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(Pacific Gas and Electric Company U 39 G) 
 

 
Public Utilities Commission of the State of California 
 
Subject:  Updates to Gas Preliminary Statements Pursuant to Decision (D.) 22-02-025 

 
Purpose 
 
Pursuant to D. 22-02-025 (“Decision”), Decision Implementing Senate Bill 1440 
Biomethane Procurement Program, Ordering Paragraphs (“OP”) 34, 44, 46, and 47,  
Pacific Gas and Electric Company (“PG&E”), submits this Tier 1 Advice Letter to update 
its Core Fixed Cost Account (CFCA), Gas Preliminary Statement Part F, Noncore 
Customer Class Charge Account (NCA), Gas Preliminary Statement Part J, Gas 
Programs Balancing Account (GPBA), Gas Preliminary Statement Part DH, and 
Purchased Gas Account (PGA), Gas Preliminary Statement Part D. The updates to these 
tariffs are presented in Attachment 1. 
 
Background 
 
On February 24, 2022, the Commission approved D. 22-02-025 that requires the Investor-
Owned Utilities1 (IOUs) to update their tariffs to set-aside $1 million to fund a study and 
to set aside their portion of $40 million in gas Greenhouse Gas (GHG) auction proceeds 
to fund biomethane procurement pilot projects.  
 
Specifically, OP 34 requires the IOUs to set-aside $1 million over three years for a 
collaboration between the Commission and the Office of Environmental Health Hazard 
Assessment to contract with a research institution and/or private company for a study 
regarding health-based concentration limits for constituents of concern, namely trace 
toxic substances including carbon monoxide. The IOUs are required to reimburse the 
Commission up to $1 million from each utility’s respective cost recovery mechanism to 
recover costs from core and noncore customers annually through their respective Annual 
Gas True-Up filings. PG&E understands OP 34 to require a total of $1 million be set-aside 
among the IOUs to fund the study. The decision is silent on how to allocate the $1 million 

 
1 IOUs include Southern California Gas Company (SoCalGas), Pacific Gas and Electric 

Company (PG&E), San Diego Gas & Electric Company (SDG&E), and Southwest Gas 
Corporation (SWG). 
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in study costs among the IOUs. Therefore, PG&E proposes the Commission allocate the 
$1 million among the IOUs using the same allocation among the IOUs for the one-time 
set-aside of Cap-and-Trade allowance proceeds to fund pilot projects.2 This allocation is 
based on each IOU’s respective percentage of their combined California Resource Board 
allocation of Cap-and-Trade allowances, which for PG&E is 42.34%, or $423,400. 
 
OP 44 requires the IOUs set-aside a total of $40 million in 2022 to fund biomethane 
procurement pilot projects. The total set-aside is allocated among the IOUs as follows- 
SoCalGas: 49.26, PG&E: 42.34%, SDG&E: 6.77%, and SWG: 1.63%. Based on these 
percentages, PG&E is required to set-aside a total of $16,936,000 in quarterly 
installments during March, June, September, and December. Additionally, OP 46 requires 
the IOUs to modify their existing Greenhouse Gas Balancing Accounts (GHGBA) to add 
a subaccount to track all Cap-and-Trade allowance proceeds set-aside pursuant to the 
decision, as well as any interest accrued on those proceeds. PG&E’s GHGBA is named 
the GPBA. Pursuant to these ordering paragraphs, PG&E proposes to add the 
Biomethane Procurement Pilot Projects Subaccount to the GPBA to record the GHG 
auction proceeds set-aside during 2022 and pilot project costs. Furthermore, OP 47 
requires a utility to request Commission approval through a Tier 2 Advice Letter to return 
unused allowance proceeds to their residential customers in the form of the next Climate 
Credit if they anticipate those proceeds will not be spent. Lastly, OP 48 requires any 
unspent Cap-and-Trade allowance proceeds to be returned to ratepayers in the Climate 
Credit by December 31, 2032. 
 
Finally, OP 43 requires PG&E to file an application no later than July 1, 2023, proposing 
pilot projects, including at least one woody biomass gasification project focused on 
conversion of woody biomass to biomethane, that include procuring bio-synthetic natural 
gas from forest, agricultural, and urban wood waste pyrolysis and gasification projects 
using methanation.3  
 
Tariff Revisions 
 
Core Fixed Cost Account (CFCA), Gas Preliminary Statement Part F- Add accounting 
procedures 6.b.19 to set-aside core customers portion of study costs over a three-year 
period and 6.b.20 to record reimbursements to the Commission, or its designee, for study 
costs. 
  
Noncore Customer Class Charge Account (NCA), Gas Preliminary Statement Part J- Add 
accounting procedures 6.a.15 to set-aside noncore customers portion of study costs over 
a three-year period and 6.b.16 to record reimbursements to the Commission, or its 
designee, for study costs. 

 
2 OP 44 requires the one-time set aside for funding pilot costs be allocated among the IOUs as 

follows- SoCalGas: 49.26, PG&E: 42.34%, SDG&E 6.77% SWG 1.63%.   
3 As part of that future application, PG&E will request the Commission address cost 

responsibility for pilot costs above the funding set-aside during 2022, if applicable. 
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Gas Programs Balancing Account (GPBA), Gas Preliminary Statement Part DH- Add the 
Biomethane Procurement Pilot Projects Subaccount to record the $16,936,000 of GHG 
auction proceeds set-aside in 2022 and pilot project costs. 
 
Purchased Gas Account (PGA), Gas Preliminary Statement Part D- Add to accounting 
procedure 6.a.1. clarifying language that recorded gas costs in the Gas Supply Portfolio 
exclude above-market Renewable Natural Gas (RNG) commodity costs associated with 
Biomethane Procurement Pilot Projects that are recovered from customers through the 
Biomethane Procurement Pilot Projects Subaccount in the Gas Program Balancing 
Account. Above market RNG commodity expenses equal the RNG commodity price less 
the traditional natural gas commodity price. 

 
The submittal would not increase any current rate or charge, cause the withdrawal of 
service, or conflict with any rate schedule or rule. 
 
Protests 
 
Anyone wishing to protest this submittal may do so by letter sent electronically via E-mail, 
no later than March 29, 2022, which is 20 days after the date of this submittal. Protests 
must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
The protest shall also be electronically sent to the Joint Utilities via E-mail at the address 
shown below on the same date it is electronically delivered to the Commission: 
  

   Sidney Bob Dietz II 
 Director, Regulatory Relations 
 c/o Megan Lawson 
 E-mail: PGETariffs@pge.com 

 
Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4). The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name and e-mail address of the protestant; and 
statement that the protest was sent to the utility no later than the day on which the protest 
was submitted to the reviewing Industry Division (General Order 96-B, Section 3.11). 
 
 
 
 
 

mailto:PGETariffs@pge.com
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Effective Date 
 
The PG&E requests that this Tier 1 advice letter become effective upon date of filing, 
which is March 9, 2022. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically to parties shown on the attached list and the parties on the service list 
for R.13-02-008.  Address changes to the General Order 96-B service list should be 
directed to PG&E at email address PGETariffs@pge.com.  For changes to any other 
service list, please contact the Commission’s Process Office at (415) 703-2021 or at 
Process_Office@cpuc.ca.gov.  Send all electronic approvals to PGETariffs@pge.com.  
Advice letter submittals can also be accessed electronically at: 
http://www.pge.com/tariffs/. 
 
 
 
  /S/    
Sidney Bob Dietz II 
Director, Regulatory Relations 
 
 
 
cc: Service List R.13-02-008 

Karin Sung, Energy Division, karin.sung@cpuc.ca.gov. 
Nick Zanjani, Energy Division, nick.zanjani@cpuc.ca.gov. 
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37726-G GAS PRELIMINARY STATEMENT PART D 
PURCHASED GAS ACCOUNT 
Sheet 2 

33464-G 

37727-G GAS PRELIMINARY STATEMENT PART DH 
GAS PROGRAMS BALANCING ACCOUNT (GPBA) 
Sheet 1 

36756-G 

37728-G GAS PRELIMINARY STATEMENT PART DH 
GAS PROGRAMS BALANCING ACCOUNT (GPBA) 
Sheet 2 

37456-G 

37729-G GAS PRELIMINARY STATEMENT PART DH 
GAS PROGRAMS BALANCING ACCOUNT (GPBA) 
Sheet 3 

34158-G 

37730-G GAS PRELIMINARY STATEMENT PART DH 
GAS PROGRAMS BALANCING ACCOUNT (GPBA) 
Sheet 4 

36758-G 

37731-G* GAS PRELIMINARY STATEMENT PART DH 
GAS PROGRAMS BALANCING ACCOUNT (GPBA) 
Sheet 5 

 

37732-G GAS PRELIMINARY STATEMENT PART F 
CORE FIXED COST ACCOUNT 
Sheet 4 

36653-G 

37733-G GAS PRELIMINARY STATEMENT PART J 
NONCORE CUSTOMER CLASS CHARGE ACCOUNT 
Sheet 3 

36659-G 

37734-G* GAS TABLE OF CONTENTS 
Sheet 1 

37719-G 

37735-G GAS TABLE OF CONTENTS 
Sheet 4 

37722-G 

37736-G* GAS TABLE OF CONTENTS 
Sheet 5 

37506-G 
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D. PURCHASED GAS ACCOUNT (PGA) (Cont’d.) 

6. ACCOUNTING PROCEDURE:  (Cont’d.) 

PG&E shall maintain the PGA by making entries to the subaccounts as follows: 

a. Core Sales Subaccount 

The following entries, net of an allowance for Revenue Fees and Uncollectible 
(RF&U) accounts expense, will be made to this subaccount each month, or as 
applicable: 

1) A debit entry equal to the recorded gas costs in the Gas Supply Portfolio during 
the month as described in Preliminary Statement Part C.7, excluding costs 
associated with core shrinkage and CPUC authorized Core Gas Hedging Plans 
that are recorded in other PGA accounts. Above-market Renewable Natural 
Gas (RNG) commodity costs associated with Biomethane Procurement Pilot 
Projects are also excluded from these recorded costs and instead recorded and 
recovered through the Biomethane Procurement Pilot Projects Subaccount in 
the Gas Program Balancing Account. Above market RNG commodity expenses 
equal the RNG commodity price less the traditional natural gas commodity 
price. 

2) A debit entry equal to the involuntary diversion usage charges incurred by the 
core; 

3) A debit entry equal to the carrying costs on cycled gas in storage; 

4) An annual debit or credit entry equal to the core portion of the cost or benefit 
resulting from the CPIM as described in Preliminary Statement Part C.14; 

5) A credit entry equal to the revenue from the Core Procurement Charge rate 
component; 

6) A debit or credit entry equal to any other amount authorized by the CPUC to be 
recorded in this subaccount; 

7) A debit or credit entry, as appropriate, to record the transfer of amounts from 
other accounts or subaccounts to this subaccount for recovery in rates; and 

8) An entry equal to the interest on the average of the balance in the subaccount 
at the beginning of the month and the balance in the subaccount after entries 
from D.6.a.1 through D.6.a.7 are made, at a rate equal to one-twelfth the 
interest rate on three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15, or its successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
| 
| 
| 
| 
| 

(N) 
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DH.  GAS PROGRAMS BALANCING ACCOUNT (GPBA) 

1.  PURPOSE: The purpose of the Gas Programs Balancing Account (GPBA) is to record 
costs, adopted amounts, and revenues associated with gas programs in which both core 
and noncore customers participate.      

2.  APPLICABILITY: The GPBA applies to all customer classes, except for those schedules or 
contracts specifically excluded by the Commission. 

3.  REVISION DATE: Disposition of the balances in the subaccounts of this account shall be 
through the Annual Gas True-up (AGT) advice letter process, or as otherwise authorized by 
the Commission. 

4.  RATES: The rates applicable to the following subaccounts will be set forth in Preliminary 
Statement Part B:  

• Greenhouse Gas Compliance Cost Subaccount  
• Greenhouse Gas Operational Cost Subaccount 

The Greenhouse Gas Revenues, Low-Carbon Fuel Standard Revenues, Biomethane 
Environmental Proceeds, Renewable Gas Interconnection Incentive Program, and 
Biomethane Procurement Pilot Projects subaccounts do not have rate components. 

 
5.  ACCOUNTING PROCEDURE: The GPBA consists of the following subaccounts: 

 The “Greenhouse Gas Compliance Cost Subaccount” records greenhouse gas (GHG) 
compliance costs incurred on behalf of natural gas end-use customers under the Air 
Resource Board’s (ARB) Cap-and-Trade Program and the associated revenues.  

 The “Greenhouse Gas Revenues Subaccount” records GHG revenues generated under 
the Cap-and-Trade Program through the auction of GHG allowances allocated to PG&E on 
behalf of natural gas end-use customers, less any revenues to cover GHG administrative 
costs, and revenues returned to customers.   

The “Greenhouse Gas Operational Cost Subaccount” records the difference between the 
revenue and actual operational costs arising out of complying with the Cap-and-Trade 
Program obligations. 

The “Low-Carbon Fuel Standard Revenues Subaccount” records the difference between 
the gas portion of the proceeds from the sale of consigned Low-Carbon Fuel Standard 
(LCFS) credits, less any approved program costs and the LCFS revenues returned to gas 
customers. 

The “Biomethane Environmental Proceeds Subaccount” records the difference between 
the gas portion of the proceeds received by PG&E from sellers of environmental credits, 
less any approved program costs and the proceeds returned to gas customers as part of its 
Voluntary Renewable Natural Gas (or Biomethane) Procurement pilot. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

(T) 
(T) 
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5.  ACCOUNTING PROCEDURE (Cont’d): 

The “Renewable Gas Interconnection Program Incentive Subaccount” is to record and 
track PG&E’s respective share of the $40 million California Air Resources Board (CARB) 
allocation of cap-and-trade allowance proceeds (42.34% or $16.936 million) compared to 
the monetary incentive payments to biomethane producers for the development, 
deployment, and utilization of the utilities’ gas pipeline pursuant to Decision 20-12-031. 

The “Biomethane Procurement Pilot Projects Subaccount” is a two-way subaccount that 
records the difference between gas GHG auction proceeds of $16.936 million set aside 
during 2022 and the costs for pilot projects that convert waste into biomethane (excluding 
project administrative expenses). Decision 22-02-025 requires PG&E to file an application 
no later than July 1, 2023, proposing pilot projects. Disposition of an overcollected balance, 
or unused allowance proceeds, may be returned to residential customers through a Tier 2 
advice letter as part of the next Climate Credit if those proceeds are expected not to be 
spent. Any unspent allowance proceeds must be returned to ratepayers no later than 
December 31, 2032. Disposition of an undercollected balance will be through the Annual 
Gas True-Up Advice Filing, or as otherwise approved upon a decision in PG&E’s future 
application deciding cost responsibility for pilot costs above the GHG auction proceeds set-
aside in 2022, if applicable. 

 a.  Greenhouse Gas Compliance Cost Subaccount: 

 PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1)  A debit entry equal to GHG compliance costs incurred, including financing costs 
on the monthly GHG compliance instruments inventory held for future 
compliance, under the ARB’s Cap-and-Trade Program;  

2)  A credit entry equal to the revenues from the AB 32 GHG Compliance rate 
component, excluding Revenue Fees and Uncollectible (RF&U) accounts 
expense; 

3)  A debit/(credit) entry to record the incurred covered entity exemption related 
costs1 

4)   A debit/(credit) entry, as appropriate, to record the transfer of amounts to or from 
other accounts as approved by the Commission, and 

5)   An entry equal to the interest on the average of the balance in this account at 
the beginning of the month and the balance in this account after the above 
entries at a rate equal to one-twelfth the interest rate on three month 
Commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor. 

           b.  Greenhouse Gas Revenues Subaccount: 

PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1) A credit entry equal to GHG revenues generated from auctions of consigned 
natural gas GHG allowances; 

 
 
 
 
 

 

 

(N) 

| 

| 

| 

| 

| 

| 

| 

| 

| 

(N) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(L) 

(L) 

______________________________ 
1 D.14-12-040 at Ordering Paragraph (OP) 6 and D.15-10-032 at OP 2 and 11.  
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Greenhouse Gas Revenues Subaccount (Cont’d): 

2) A debit entry equal to the GHG revenue to recover natural gas GHG residential 
CA Climate Credit administrative costs approved through a reasonableness 
review, which is transferred to the Greenhouse Gas Expense Memorandum 
Account – Gas (GHGEMA-G); 

3) A debit entry equal to the GHG allowance revenues returned to customers, net 
of an allowance for RF&U;  

4) A debit/(credit) entry, as appropriate, to record the transfer of amounts to or 
from other accounts as approved by the Commission, and 

5) An entry equal to the interest on the average of the balance in this account at 
the beginning of the month and the balance in this account after the above 
entries at a rate equal to one-twelfth the interest rate on three month 
Commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor. 

5.  ACCOUNTING PROCEDURE (Cont’d): 

c.  Greenhouse Gas Operational Cost Subaccount: 

PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1) A debit entry equal to the operational costs arising from complying with ARB 
Cap-and-Trade Program obligations, attributable to the following: 

a) GHG compliance costs relating to the operation of PG&E’s gas compressor 
stations and any other facilities 

b) GHG compliance costs attributable to lost and unaccounted for gas 

c) Any other GHG Compliance cost attributable to gas operations 

2) A credit entry equal to the revenues from the AB 32 GHG Operational Cost 
rate component, excluding RF&U; 

3) A debit/(credit) entry, as appropriate, to record the transfer of amounts to or 
from other accounts as approved by the Commission; and 

4) An entry equal to interest on the average balance in the account at the 
beginning of the month and the balance after the above entries, at a rate equal 
to one-twelfth of the interest rate on three-month Commercial Paper for the 
previous month, as reported in the Federal Reserve Statistical Release, H.15 
or its successor.  

d.  Low-Carbon Fuel Standard Revenues Subaccount: 

PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1) A credit entry equal to the proceeds from the sale of LCFS credits;  

2) A debit entry equal to any incurred expenses related to the program; 

(N) 
 

(L) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(L) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

(L) 
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Low-Carbon Fuel Standard Revenues Subaccount (Cont’d): 

3) A debit entry equal to the portion of LCFS revenues returned to customers, 
excluding RF&U; 

4) A debit entry equal to the amount paid to the California Air Resources Board 
(CARB) or any other authority as ordered by the Commission;  

5) A debit or credit entry to transfer amounts to and from other accounts upon 
approval by the Commission and;  

6) An entry equal to the interest on the average of the balance in this account at 
the beginning of the month and the balance in this account after the above 
entries at a rate equal to one-twelfth the interest rate on three-month 
commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor. 

5.  ACCOUNTING PROCEDURE (Cont’d): 

e.  Biomethane Environmental Proceeds Subaccount: 

PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1) A credit entry equal to the proceeds received by PG&E related to  
environmental credits sold by a biomethane seller;  

2) A debit entry equal to any incremental incurred expenses related to the 
Voluntary Renewable Natural Gas Procurement Plan pilot; 

3) A debit entry equal to the proceeds returned to customers; 

4) A debit or credit entry to transfer amounts to and from other accounts upon 
approval by the Commission and;  

5) An entry equal to the interest on the average of the balance in this account at 
the beginning of the month and the balance in this account after the above 
entries at a rate equal to one-twelfth the interest rate on three-month 
commercial paper for the previous month, as reported in the Federal Reserve  
Statistical Release, H.15, or its successor. 

f.       Renewable Gas Interconnection Incentive Program Subaccount: 

PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1) A credit entry to record the incentive funding from GHG proceeds as approved 
by the CPUC in the annual AGT filing. A corresponding debit entry is recorded 
to the Greenhouse Gas Revenues Subaccount; 
 

2) A debit entry equal to the incentive payments covering eligible interconnection 
costs incurred by biomethane interconnector; 
 

3) A debit or credit entry, as appropriate, to record the transfer of amounts to or 
from other accounts as approved by the Commission, and; 

(N) 
 

(L) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(L) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
(L) 
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Renewable Gas Interconnection Incentive Program Subaccount (Cont’d): 

1) An entry equal to the interest on the average of the balance in this account at 
the beginning of the month and the balance in this account after the above 
entries at a rate equal to one-twelfth the interest rate on three-month 
commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor. 

              g.        Biomethane Procurement Pilot Projects Subaccount: 

PG&E will make the following entries at the end of each month, or as applicable, as 
follows: 

1) A credit entry to record the transfer of GHG proceeds from the Greenhouse Gas 
Revenues Subaccount; 

2) A debit entry equal to the above market renewable natural gas (RNG) 
commodity expenses. Above market RNG commodity expenses equal the RNG 
commodity price less the traditional natural gas commodity price;   

3) A debit or credit entry equal to the capital revenue requirement associated with 
actual capital additions related to pilot facilities, pipeline extensions, 
interconnections, and any other related costs. Capital revenue requirements 
include depreciation expense, the return on investment, federal and state 
income taxes, and property taxes associated with the costs; 

4) A debit or credit entry, as appropriate, to record the transfer of amounts to or 
from other accounts as approved by the Commission; and, 

5) An entry equal to the interest on the average of the balance in this account at 
the beginning of the month and the balance in this account after the above 
entries at a rate equal to one-twelfth the interest rate on three-month 
commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor. 

 

 

Note: All accounting entries described above, shall exclude an allowance for Revenue Fees and Uncollectible 
(RF&U) accounts expenses. 

(N) 
 

(L) 
| 
| 
| 
| 
| 

(L) 
 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
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F. Core Fixed Cost Account (CFCA) (Cont’d.) 

6. ACCOUNTING PROCEDURE (Cont’d): 

b. Core Cost Subaccount (Cont’d): 

15) a debit entry equal to the core portion of biomethane incentive and study 
payments. The core portion is based on the “Other – Equal Distribution Based 
on All Transportation Volumes” factor from PG&E’s Preliminary Statement Part 
C.3.a in effect at the time of the payment; 

16) a debit or credit entry equal to the core customers’ portion of the difference 
between one-twelfth of the core portion of the authorized annual electricity costs 
revenue requirement, and the core portion of the actual electricity expenses 
incurred to provide gas transmission and storage services to PG&E’s customers 
(The core portion of actual electricity costs is based on the cost allocation factor 
shown in Gas Preliminary Statement Part C.3.a. for “Other – Equal Distribution 
Based on All Transportation Volumes.) 

17) a debit entry equal to one-twelfth of the core portion of pension related revenue 
requirement allocated to the Gas Transmission and Storage function; and 

18) a debit entry equal to one-twelfth of the adopted current year gas transmission 
revenue requirement allocated to core customers for best practices related to 
minimizing methane emissions consistent with new regulatory requirements 
pursuant to Senate Bill 1371 and Commission Decision 17-06-015. A 
corresponding credit entry (including both core and noncore) is recorded in Gas 
Preliminary Statement Part DZ, New Environmental Regulations Balancing 
Account, Item 5b.  The core portion of the adopted revenue requirement is 
based on the “Other-Equal Distribution Based on All Transportation Volumes” 
allocator adopted in Gas Preliminary Part C, Gas Accounting Terms & 
Definitions, 3.a. Cost Allocation Factors.   

19) a debit entry equal to the core portion set-aside to fund reimbursements to the 
CPUC associated with a study regarding health-based concentration limits for 
constituents of concern, namely trace toxic substances including carbon 
monoxide. The total amount set-aside of $423,400 (both core and noncore) will 
be set aside in equal amounts over a 3-year period (2022-2024). The core 
portion is based on the “Other – Equal Distribution Based on All Transportation 
Volumes” factor from PG&E’s Preliminary Statement Part C.3.a in effect at the 
time of the set-aside;  

20) a credit entry equal to payments made to the CPUC, or its designee, equal to 
the core portion of study costs set-aside in accounting procedure 6.b.19. The 
total payments made may not exceed the amount set-aside. 

21) an entry equal to interest on the average of the balance in the account at the 
beginning of the month and the balance in the account after entries above, at a 
rate equal to one-twelfth the interest rate of the three month Commercial Paper 
for the previous month, as reported in the Federal Reserve Statistical Release. 
H.15, or its successor. 
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| 
| 
| 
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| 
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| 
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J. NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont’d.) 

6. ACCOUNTING PROCEDURE:  (Cont’d.) 

a. Noncore Subaccount (Cont’d.) 

13) a debit entry equal to one-twelfth of the adopted current year gas transmission revenue 
requirement allocated to noncore customers for best practices related to minimizing 
methane emissions consistent with new regulatory requirements pursuant to Senate Bill 
1371 and Commission Decision 17-06-015.  A corresponding credit entry (including both 
core and noncore) is recorded in Gas Preliminary Statement Part DZ, New 
Environmental Regulations Balancing Account, Item 5b.  The noncore portion of the 
adopted revenue requirement is based on the “Other-Equal Distribution Based on All 
Transportation Volumes” allocator adopted in Gas Preliminary Part C, Gas Accounting 
Terms & Definitions, 3.a. Cost Allocation Factors. 

14) a debit entry equal to one-twelfth of the noncore portion of the revenue requirement 
associated with depreciation and decommissioning of the Los Medanos and Pleasant 
Creek facilities adopted in PG&E’s GT&S rate case;  

15) a debit entry equal to the noncore portion set-aside to fund reimbursements to the CPUC 
associated with a study regarding health-based concentration limits for constituents of 
concern, namely trace toxic substances including carbon monoxide. The total amount 
set-aside of $423,400 (both core and noncore) will be set aside in equal amounts over a 
3-year period (2022-2024). The noncore portion is based on the “Other – Equal 
Distribution Based on All Transportation Volumes” factor from PG&E’s Preliminary 
Statement Part C.3.a in effect at the time of the set-aside;  

16) a credit entry equal to payments made to the CPUC, or its designee, equal to the 
noncore portion of study costs set-aside in accounting procedure 6.a.15. The total 
payments made may not exceed the amount set-aside; and, 

17) an entry equal to interest on the average of the balance in the subaccount at the 
beginning of the month and the balance after entries from above, at a rate equal to one 
twelfth of the interest rate on three month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15, or its successor. 

b. Distribution Subaccount 

The following entries will be made to this subaccount each month, or as applicable, excluding 
an allowance for RF&U: 

1) a one-time entry equal to the noncore distribution portion of the authorized GRC base 
revenue requirement; 

2) a debit entry equal to one-twelfth of the gas noncore portion of the ClimateSmart 
Administrative and Marketing revenue requirement, (see corresponding credit entry in 
the Administrative and Marketing Subaccount of the ClimateSmart Balancing Account) 

3) an entry equal to any other amounts adopted by the CPUC to be included in this 
subaccount; 

4) a credit equal to the NCA-Interim Relief and Distribution revenue; 

5) a credit entry equal to the Noncore Distribution Fixed  Cost Account (NDFCA) revenue; 

6) a credit equal to the NCA Distribution revenue; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
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| 
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| 
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| 

(N) 
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D. PURCHASED GAS ACCOUNT (PGA) (Cont’d.) 

6. ACCOUNTING PROCEDURE:  (Cont’d.) 

PG&E shall maintain the PGA by making entries to the subaccounts as follows: 

a. Core Sales Subaccount 

The following entries, net of an allowance for Revenue Fees and Uncollectible 
(RF&U) accounts expense, will be made to this subaccount each month, or as 
applicable: 

1) A debit entry equal to the recorded gas costs in the Gas Supply Portfolio during 
the month as described in Preliminary Statement Part C.7, excluding costs 
associated with core shrinkage and CPUC authorized Core Gas Hedging Plans 
that are recorded in other PGA accounts. Above-market Renewable Natural 
Gas (RNG) commodity costs associated with Biomethane Procurement Pilot 
Projects are also excluded from these recorded costs and instead recorded and 
recovered through the Biomethane Procurement Pilot Projects Subaccount in 
the Gas Program Balancing Account. Above market RNG commodity expenses 
equal the RNG commodity price less the traditional natural gas commodity 
price.  

2) A debit entry equal to the involuntary diversion usage charges incurred by the 
core; 

3) A debit entry equal to the carrying costs on cycled gas in storage; 

4) An annual debit or credit entry equal to the core portion of the cost or benefit 
resulting from the CPIM as described in Preliminary Statement Part C.14; 

5) A credit entry equal to the revenue from the Core Procurement Charge rate 
component; 

6) A debit or credit entry equal to any other amount authorized by the CPUC to be 
recorded in this subaccount; 

7) A debit or credit entry, as appropriate, to record the transfer of amounts from 
other accounts or subaccounts to this subaccount for recovery in rates; and 

8) An entry equal to the interest on the average of the balance in the subaccount 
at the beginning of the month and the balance in the subaccount after entries 
from D.6.a.1 through D.6.a.7 are made, at a rate equal to one-twelfth the 
interest rate on three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15, or its successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
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| 
| 
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DH.  GAS PROGRAMS BALANCING ACCOUNT (GPBA): 

1.  PURPOSE: The purpose of the Gas Programs Balancing Account (GPBA) is to record 
costs, adopted amounts, and revenues associated with gas programs in which both core 
and noncore customers participate.      

2.  APPLICABILITY: The GPBA applies to all customer classes, except for those schedules or 
contracts specifically excluded by the Commission. 

3.  REVISION DATE: Disposition of the balances in the subaccounts of this account shall be 
through the Annual Gas True-up (AGT) advice letter process, or as otherwise authorized by 
the Commission. 

4.  RATES: The rates applicable to the following subaccounts will be set forth in Preliminary 
Statement Part B:  

• Greenhouse Gas Compliance Cost Subaccount  
• Greenhouse Gas Operational Cost Subaccount 

The Greenhouse Gas Revenues, Low-Carbon Fuel Standard Revenues, Biomethane 
Environmental Proceeds, and Renewable Gas Interconnection Incentive Program, and 
Biomethane Procurement Pilot Projects subaccounts do not have rate components. 

5.  ACCOUNTING PROCEDURE: The GPBA consists of the following subaccounts: 

 The “Greenhouse Gas Compliance Cost Subaccount” records greenhouse gas (GHG) 
compliance costs incurred on behalf of natural gas end-use customers under the Air 
Resource Board’s (ARB) Cap-and-Trade Program and the associated revenues.  

 The “Greenhouse Gas Revenues Subaccount” records GHG revenues generated under 
the Cap-and-Trade Program through the auction of GHG allowances allocated to PG&E on 
behalf of natural gas end-use customers, less any revenues to cover GHG administrative 
costs, and revenues returned to customers.   

The “Greenhouse Gas Operational Cost Subaccount” records the difference between the 
revenue and actual operational costs arising out of complying with the Cap-and-Trade 
Program obligations. 

The “Low-Carbon Fuel Standard Revenues Subaccount” records the difference between 
the gas portion of the proceeds from the sale of consigned Low-Carbon Fuel Standard 
(LCFS) credits, less any approved program costs and the LCFS revenues returned to gas 
customers. 

The “Biomethane Environmental Proceeds Subaccount” records the difference between 
the gas portion of the proceeds received by PG&E from sellers of environmental credits, 
less any approved program costs and the proceeds returned to gas customers as part of its 
Voluntary Renewable Natural Gas (or Biomethane) Procurement pilot. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
(T) 
(T) 
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5.  ACCOUNTING PROCEDURE (Cont’d): 

The “Renewable Gas Interconnection Program Incentive Subaccount” is to record and 
track PG&E’s respective share of the $40 million California Air Resources Board (CARB) 
allocation of cap-and-trade allowance proceeds (42.34% or $16.936 million) compared to 
the monetary incentive payments to biomethane producers for the development, 
deployment, and utilization of the utilities’ gas pipeline pursuant to Decision 20-12-031. 

The “Biomethane Procurement Pilot Projects Subaccount” is a two-way subaccount that 
records the difference between gas GHG auction proceeds of $16.936 million set aside 
during 2022 and the costs for pilot projects that convert waste into biomethane (excluding 
project administrative expenses). Decision 22-02-025 requires PG&E to file an application 
no later than July 1, 2023, proposing pilot projects. Disposition of an overcollected balance, 
or unused allowance proceeds, may be returned to residential customers through a Tier 2 
advice letter as part of the next Climate Credit if those proceeds are expected not to be 
spent. Any unspent allowance proceeds must be returned to ratepayers no later than 
December 31, 2032. Disposition of an undercollected balance will be through the Annual 
Gas True-Up Advice Filing, or as otherwise approved upon a decision in PG&E’s future 
application deciding cost responsibility for pilot costs above the GHG auction proceeds set-
aside in 2022, if applicable. 

 a.  Greenhouse Gas Compliance Cost Subaccount: 

 PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1)  A debit entry equal to GHG compliance costs incurred, including financing costs 
on the monthly GHG compliance instruments inventory held for future 
compliance, under the ARB’s Cap-and-Trade Program;  

2)  A credit entry equal to the revenues from the AB 32 GHG Compliance rate 
component, excluding Revenue Fees and Uncollectible (RF&U) accounts 
expense; 

3)  A debit/(credit) entry to record the incurred covered entity exemption related 
costs1 

4)   A debit/(credit) entry, as appropriate, to record the transfer of amounts to or from 
other accounts as approved by the Commission, and 

5)   An entry equal to the interest on the average of the balance in this account at 
the beginning of the month and the balance in this account after the above 
entries at a rate equal to one-twelfth the interest rate on three month 
Commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor.  

           b.  Greenhouse Gas Revenues Subaccount: 

PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1) A credit entry equal to GHG revenues generated from auctions of consigned 
natural gas GHG allowances; 

 
 
 
 
 
 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(L) 
(L) 

______________________________ 
1 D.14-12-040 at Ordering Paragraph (OP) 6 and D.15-10-032 at OP 2 and 11.  
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Greenhouse Gas Revenues Subaccount (Cont’d): 

2) A debit entry equal to the GHG revenue to recover natural gas GHG residential 
CA Climate Credit administrative costs approved through a reasonableness 
review, which is transferred to the Greenhouse Gas Expense Memorandum 
Account – Gas (GHGEMA-G); 

3) A debit entry equal to the GHG allowance revenues returned to customers, net 
of an allowance for RF&U;  

4) A debit/(credit) entry, as appropriate, to record the transfer of amounts to or 
from other accounts as approved by the Commission, and 

5) An entry equal to the interest on the average of the balance in this account at 
the beginning of the month and the balance in this account after the above 
entries at a rate equal to one-twelfth the interest rate on three month 
Commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor. 

5.  ACCOUNTING PROCEDURE (Cont’d): 

c.  Greenhouse Gas Operational Cost Subaccount: 

PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1) A debit entry equal to the operational costs arising from complying with ARB 
Cap-and-Trade Program obligations, attributable to the following: 

a) GHG compliance costs relating to the operation of PG&E’s gas compressor 
stations and any other facilities 

b) GHG compliance costs attributable to lost and unaccounted for gas 

c) Any other GHG Compliance cost attributable to gas operations 

2) A credit entry equal to the revenues from the AB 32 GHG Operational Cost 
rate component, excluding RF&U; 

3) A debit/(credit) entry, as appropriate, to record the transfer of amounts to or 
from other accounts as approved by the Commission; and 

4) An entry equal to interest on the average balance in the account at the 
beginning of the month and the balance after the above entries, at a rate equal 
to one-twelfth of the interest rate on three-month Commercial Paper for the 
previous month, as reported in the Federal Reserve Statistical Release, H.15 
or its successor.  

d.  Low-Carbon Fuel Standard Revenues Subaccount: 

PG&E shall make the following entries at the end of each month, as applicable, as 
follows: 

1) A credit entry equal to the proceeds from the sale of LCFS credits;  

2) A debit entry equal to any incurred expenses related to the program; 

(N) 
 

(L) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(L) 
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Low-Carbon Fuel Standard Revenues Subaccount (Cont’d): 

3) A debit entry equal to the portion of LCFS revenues returned to customers,
excluding RF&U;

4) A debit entry equal to the amount paid to the California Air Resources Board
(CARB) or any other authority as ordered by the Commission;

5) A debit or credit entry to transfer amounts to and from other accounts upon
approval by the Commission and;

6) An entry equal to the interest on the average of the balance in this account at
the beginning of the month and the balance in this account after the above
entries at a rate equal to one-twelfth the interest rate on three-month
commercial paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15, or its successor.

5. ACCOUNTING PROCEDURE (Cont’d):

e. Biomethane Environmental Proceeds Subaccount:

PG&E shall make the following entries at the end of each month, as applicable, as
follows:

1) A credit entry equal to the proceeds received by PG&E related to
environmental credits sold by a biomethane seller;

2) A debit entry equal to any incremental incurred expenses related to the
Voluntary Renewable Natural Gas Procurement Plan pilot;

3) A debit entry equal to the proceeds returned to customers;

4) A debit or credit entry to transfer amounts to and from other accounts upon
approval by the Commission and;

5) An entry equal to the interest on the average of the balance in this account at
the beginning of the month and the balance in this account after the above
entries at a rate equal to one-twelfth the interest rate on three-month
commercial paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15, or its successor

f. Renewable Gas Interconnection Incentive Program Subaccount:

PG&E shall make the following entries at the end of each month, as applicable, as
follows:

1) A credit entry to record the incentive funding from GHG proceeds as approved
by the CPUC in the annual AGT filing. A corresponding debit entry is recorded
to the Greenhouse Gas Revenues Subaccount;

2) A debit entry equal to the incentive payments covering eligible interconnection
costs incurred by biomethane interconnector;

3) A debit or credit entry, as appropriate, to record the transfer of amounts to or
from other accounts as approved by the Commission, and;

(N) 

(L) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(L) 

(L)
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Renewable Gas Interconnection Incentive Program Subaccount (Cont’d): 

4) An entry equal to the interest on the average of the balance in this account at
the beginning of the month and the balance in this account after the above
entries at a rate equal to one-twelfth the interest rate on three-month
commercial paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15, or its successor.

g. Biomethane Procurement Pilot Projects Subaccount:

PG&E will make the following entries at the end of each month, or as applicable, 
as follows: 

1) A credit entry to record the transfer of GHG proceeds from the Greenhouse
Gas Revenues Subaccount; 

2) A debit entry equal to the above market renewable natural gas (RNG)
commodity expenses. Above market RNG commodity expenses equal the 
RNG commodity price less the traditional natural gas commodity price;   

3) A debit or credit entry equal to the capital revenue requirement associated with
actual capital additions related to pilot facilities, pipeline extensions, 
interconnections, and any other related costs. Capital revenue requirements 
include depreciation expense, the return on investment, federal and state 
income taxes, and property taxes associated with the costs; 

4) A debit or credit entry, as appropriate, to record the transfer of amounts to or
from other accounts as approved by the Commission; and, 

5) An entry equal to the interest on the average of the balance in this account at
the beginning of the month and the balance in this account after the above 
entries at a rate equal to one-twelfth the interest rate on three-month 
commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor. 

Note: All accounting entries described above, shall exclude an allowance for Revenue Fees and Uncollectible 
(RF&U) accounts expenses. 

(N) 

(L) 
| 
| 
| 
| 

(L) 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 

(L) 
(L)
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F. Core Fixed Cost Account (CFCA) (Cont’d.) 

6. ACCOUNTING PROCEDURE (Cont’d): 

b. Core Cost Subaccount (Cont’d): 

15) a debit entry equal to the core portion of biomethane incentive and study payments. The 
core portion is based on the “Other – Equal Distribution Based on All Transportation 
Volumes” factor from PG&E’s Preliminary Statement Part C.3.a in effect at the time of 
the payment; 

16) a debit or credit entry equal to the core customers’ portion of the difference between one-
twelfth of the core portion of the authorized annual electricity costs revenue requirement, 
and the core portion of the actual electricity expenses incurred to provide gas 
transmission and storage services to PG&E’s customers (The core portion of actual 
electricity costs is based on the cost allocation factor shown in Gas Preliminary 
Statement Part C.3.a. for “Other – Equal Distribution Based on All Transportation 
Volumes.) 

17) a debit entry equal to one-twelfth of the core portion of pension related revenue 
requirement allocated to the Gas Transmission and Storage function; and 

18) a debit entry equal to one-twelfth of the adopted current year gas transmission revenue 
requirement allocated to core customers for best practices related to minimizing methane 
emissions consistent with new regulatory requirements pursuant to Senate Bill 1371 and 
Commission Decision 17-06-015. A corresponding credit entry (including both core and 
noncore) is recorded in Gas Preliminary Statement Part DZ, New Environmental 
Regulations Balancing Account, Item 5b.  The core portion of the adopted revenue 
requirement is based on the “Other-Equal Distribution Based on All Transportation 
Volumes” allocator adopted in Gas Preliminary Part C, Gas Accounting Terms & 
Definitions, 3.a. Cost Allocation Factors.   

19) a debit entry equal to the core portion set-aside to fund reimbursements to the CPUC 
associated with a study regarding health-based concentration limits for constituents of 
concern, namely trace toxic substances including carbon monoxide. The total amount 
set-aside of $423,400 (both core and noncore) will be set aside in equal amounts over a 
3-year period (2022-2024). The core portion is based on the “Other – Equal Distribution 
Based on All Transportation Volumes” factor from PG&E’s Preliminary Statement Part 
C.3.a in effect at the time of the set-aside; 

18)20) a credit entry equal to payments made to the CPUC, or its designee, equal to the 
core portion of study costs set-aside in accounting procedure 6.b.19. The total payments 
made may not exceed the amount set-aside. 

19)21) an entry equal to interest on the average of the balance in the account at the 
beginning of the month and the balance in the account after entries above, at a rate 
equal to one-twelfth the interest rate of the three month Commercial Paper for the 
previous month, as reported in the Federal Reserve Statistical Release. H.15, or its 
successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
| 
| 
| 
| 
| 

(N) 
 

(N) 
| 

(N) 
 

(T) 
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J. NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont’d.)

6. ACCOUNTING PROCEDURE:  (Cont’d.)

a. Noncore Subaccount (Cont’d.)

13) a debit entry equal to one-twelfth of the adopted current year gas transmission revenue
requirement allocated to noncore customers for best practices related to minimizing
methane emissions consistent with new regulatory requirements pursuant to Senate Bill
1371 and Commission Decision 17-06-015.  A corresponding credit entry (including both
core and noncore) is recorded in Gas Preliminary Statement Part DZ, New
Environmental Regulations Balancing Account, Item 5b.  The noncore portion of the
adopted revenue requirement is based on the “Other-Equal Distribution Based on All
Transportation Volumes” allocator adopted in Gas Preliminary Part C, Gas Accounting
Terms & Definitions, 3.a. Cost Allocation Factors.

14) a debit entry equal to one-twelfth of the noncore portion of the revenue requirement
associated with depreciation and decommissioning of the Los Medanos and Pleasant
Creek facilities adopted in PG&E’s GT&S rate case; and

15) a debit entry equal to the noncore portion set-aside to fund reimbursements to the CPUC
associated with a study regarding health-based concentration limits for constituents of 
concern, namely trace toxic substances including carbon monoxide. The total amount 
set-aside of $423,400 (both core and noncore) will be set aside in equal amounts over a 
3-year period (2022-2024). The noncore portion is based on the “Other – Equal
Distribution Based on All Transportation Volumes” factor from PG&E’s Preliminary 
Statement Part C.3.a in effect at the time of the set-aside; 

16) a credit entry equal to payments made to the CPUC, or its designee, equal to the noncore
portion of study costs set-aside in accounting procedure 6.a.15. The total payments 
made may not exceed the amount set-aside; and, 

1517) an entry equal to interest on the average of the balance in the subaccount at the 
beginning of the month and the balance after entries from above, at a rate equal to one 
twelfth of the interest rate on three month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15, or its successor. 

b. Distribution Subaccount

The following entries will be made to this subaccount each month, or as applicable, excluding
an allowance for RF&U:

1) a one-time entry equal to the noncore distribution portion of the authorized GRC base
revenue requirement;

2) a debit entry equal to one-twelfth of the gas noncore portion of the ClimateSmart
Administrative and Marketing revenue requirement, (see corresponding credit entry in
the Administrative and Marketing Subaccount of the ClimateSmart Balancing Account)

3) an entry equal to any other amounts adopted by the CPUC to be included in this
subaccount;

4) a credit equal to the NCA-Interim Relief and Distribution revenue;

5) a credit entry equal to the Noncore Distribution Fixed  Cost Account (NDFCA) revenue;

6) a credit equal to the NCA Distribution revenue;

(T) 

(N) 
| 
| 
| 
| 
| 

(N) 

(N) 
| 

(N) 

(T)
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