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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov

STATE OF CALIFORNIA Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

GAVIN NEWSOM,



 

 
Erik Jacobson 

Director 

Regulatory Relations 

Pacific Gas and Electric Company 

77 Beale St., Mail Code B13U 

P.O. Box 770000 

San Francisco, CA  94177 

 

Fax: 415-973-3582 

December 22, 2020 
 
  
Advice 4345-G/6034-E 
(Pacific Gas and Electric Company ID U 39 M) 

 
 
Public Utilities Commission of the State of California 
 
Subject: Revision to Tariffs to Implement Interim Rate Relief Pursuant to 

Decision (D.)20-10-026 
 
Purpose 
 
Pacific Gas and Electric Company (PG&E) submits this Tier 1 advice letter to revise 
certain electric and gas preliminary statements to make the necessary revisions in order 
to implement the interim rate relief authorized in Decision 20-10-026.   
 
Background 
 
On October 23, 2020 the California Public Utilities Commission (CPUC or Commission) 
issued Decision (D.) 20-10-026, which partially granted PG&E’s interim rate relief request 
in Application (A.) 20-02-003.  Ordering Paragraph (OP) 1 authorizes interim rate 
recovery of $447 million over a 17 month period from December 2020 through April 2022 
associated with wildfire mitigation related memorandum accounts.1  PG&E is submitting 
this advice letter to revise related electric and gas preliminary statements to 
accommodate the recording of the interim revenues adopted by D.20-10-026.   
 
Tariff Revisions 
 
PG&E proposes to make the following modifications to the Accounting Procedures 
section of the following tariffs to accommodate the interim rate relief adopted in D.20-10-
026: 
 
Electric Preliminary Statement Part CZ – Distribution Revenue Adjustment Mechanism 
 
A debit entry equal to one-twelfth (or amortization period approved) of the electric 
distribution portion of the Catastrophic Events Memorandum Account (CEMA) interim rate 

 
1 OP 1 provides, “Should PG&E begin recovery after December 2020, the end of the recovery 
period shall be extended commensurately.” 
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relief for costs incurred in 2016 and 2017, as authorized by the CPUC in D.19-04-039, 
D.20-10-026, or future interim rate relief Decisions as authorized by the Commission. 
 
Electric Preliminary Statement Part HS – Portfolio Allocation Balancing Account: 
 
A debit entry equal to one-twelfth (or amortization period approved) of the power 
generation portion of the Catastrophic Event Memorandum Account (CEMA) interim rate 
relief for costs incurred in 2016 and 2017, as authorized by the CPUC in D.19-04-039, or 
future interim rate relief Decisions as authorized by the Commission. 
 
Electric Preliminary Statement Part G – Catastrophic Event Memorandum Account 
 
A credit entry equal to one-twelfth (or amortization period approved) of the CEMA interim 
rate relief for costs incurred in 2016 and 2017, as authorized by the CPUC in D.19-04-
039, or future interim rate relief Decisions as authorized by the Commission.  
 
Gas Preliminary Statement Part AC – Catastrophic Event Memorandum Account 
 
A credit entry equal to one-twelfth (or amortization period approved) of the CEMA interim 
rate relief for costs incurred in 2016 and 2017, as authorized by the CPUC in Decision 
19-04-039.2 
 
PG&E proposes to add the following new entry to the Accounting Procedures section of 
the following tariffs to accommodate the interim rate relief adopted in D.20-10-026.  
 
Electric Preliminary Statement Part FB – Fire Hazard Prevention Memorandum Account 
 
A monthly credit entry equal to one-seventeenth (or amortization period approved) of the 
interim rate relief as authorized by the CPUC in D.20-10-026,  or future interim rate relief 
Decisions as authorized by the Commission. 
 
Electric Preliminary Statement Part HX – Wildfire Mitigation Plan Memorandum Account 
 
A monthly credit entry equal to one-seventeenth (or amortization period approved) of the 
interim rate relief as authorized by the CPUC in Decision 20-10-026, or future interim rate 
relief Decisions as authorized by the Commission. 
 
Electric Preliminary Statement Part HQ – Fire Risk Reduction Memorandum Account 
 
A monthly credit entry equal to one-seventeenth (or amortization period approved) of the 
interim rate relief as authorized by the CPUC in Decision 20-10-026, or future interim rate 
relief Decisions as authorized by the Commission. 
 

 
2 Decision 19-04-039 only impacted the electric portion of CEMA.  
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Gas Preliminary Statement Part F – Core Fixed Cost Account 
 
A debit entry equal to one-twelfth (or amortization period approved) of the core portion of 
the gas distribution portion of interim rate relief as authorized by the CPUC. 
 
This submittal would not increase any current rate or charge, cause the withdrawal of 
service, or conflict with any rate schedule or rule. 
 
Protests 
 
***Due to the COVID-19 pandemic and the shelter at home orders, PG&E is currently 
unable to receive protests or comments to this advice letter via U.S. mail or fax. 
Please submit protests or comments to this advice letter to 
EDTariffUnit@cpuc.ca.gov and  PGETariffs@pge.com*** 
 
Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile 
or E-mail, no later than January 11, 2021, which is 20 days after the date of this submittal.  
Protests must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California 94102 
 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy Division, 
Room 4004, at the address shown above. 
 
The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, if 
possible) at the address shown below on the same date it is mailed or delivered to the 
Commission:  
 

Erik Jacobson 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 
 
Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 
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Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4).  The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name, telephone number, postal address, and 
(where appropriate) e-mail address of the protestant; and statement that the protest was 
sent to the utility no later than the day on which the protest was submitted to the reviewing 
Industry Division (General Order 96-B, Section 3.11). 
 
Effective Date 
 
Pursuant to General Order (GO) 96-B, Rule 5.1, this advice letter is submitted with a Tier 
1 designation. PG&E requests that this Tier 1 advice submittal become effective upon 
date of submittal, which is December 22, 2020. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list and the parties 
on the service list for A. 20-02-003.  Address changes to the General Order 96-B service 
list should be directed to PG&E at email address PGETariffs@pge.com.  For changes to 
any other service list, please contact the Commission’s Process Office at (415) 703-2021 
or at Process_Office@cpuc.ca.gov.  Send all electronic approvals to 
PGETariffs@pge.com.  Advice letter submittals can also be accessed electronically at: 
http://www.pge.com/tariffs/. 
 
 
  /S/    
Erik Jacobson 
Director, Regulatory Relations 
 
Attachments 
 
cc: Service List A.20-02-003 
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CPUC, Energy Division
Attention: Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102 
Email: EDTariffUnit@cpuc.ca.gov 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date 
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:
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Utility Name:
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State:
Telephone (xxx) xxx-xxxx:
Facsimile (xxx) xxx-xxxx:
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Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx:
Email:

Zip:

Zip:

District of Columbia

San Francisco, CA 94177
94177

Director, Regulatory Relations

Clear Form

77 Beale Street, Mail Code B13U
Pacific Gas and Electric Company

(415)973-2093

PGETariffs@pge.com

Erik Jacobson, c/o Megan Lawson

(415)973-3582
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Decision 20-10-026 Robert S. Kenney Effective December 22, 2020 

 Vice President, Regulatory Affairs Resolution  

     
 

 

 

 

AC. CATASTROPHIC EVENT MEMORANDUM ACCOUNT (CEMA):  (Cont'd.) 

4. ACCOUNTING PROCEDURE:  (Cont'd.) 

b. (Cont'd.) 

(3) the return on the appropriate allowance for working capital using calculations last 
adopted by the CPUC for the Gas Department, and the return in AC.4.b.2 above; plus 

(4) the return on net cost of removal of facilities required as a result of the disaster and 
related events, using the rate of return in AC.4.b.2 above; less 

(5) the return on the average of beginning and end-of-month accumulated depreciation, and 
on average accumulated net deferred taxes on income resulting from the normalization 
of federal tax depreciation, using the rate of return in AC.4.b.2 above. 

c. A debit entry equal to federal and state taxes based on income associated with item AC.4.b 
above, calculated at marginal tax rates currently in effect.  This will include all applicable 
statutory adjustments. 

For federal and state taxes, this will conform to normalization requirements as applicable.  
Interest cost will be at the percentage of net investment last adopted by the CPUC with 
respect to PG&E. 

d. A credit entry to transfer all or a portion of the balance in this CEMA to other adjustment 
clauses for future rate recovery, as may be approved by the CPUC. 

 
 
 

e.      A credit entry equal to one-twelfth (or amortization period approved) of the interim rate relief  
as authorized by the CPUC. 

f.       An entry equal to interest on the average balance in the account at the beginning of the 
month and the balance after the entries from AC.4.a through AC.4.c above, at a rate equal to 
one-twelfth the interest rate on three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, G.13, or its successor. 

Entries in items AC.4.a and AC.4.b above, shall be made net of the appropriate insurance proceeds. 

5. FINANCIAL REPORTING:  PG&E may, at its discretion, record the balance in the CEMA as a 
deferred debit on its balance sheet with entries to the appropriate income statement accounts, as 
necessary. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(D) 
| 
| 

(D) 
 

(T) 
(T) 

 
(N) 

| 
| 

(N) 
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CORE FIXED COST ACCOUNT  
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F. Core Fixed Cost Account (CFCA) (Cont’d.) 

6. ACCOUNTING PROCEDURE:  (Cont’d.) 

a. Distribution Cost Subaccount 

The following entries will be made to this subaccount at the end of each month, or as 
applicable, excluding an allowance for Revenue Fees and Uncollectible (RF&U) account 
expense: 

1) a credit entry equal to California Alternate Rates for Energy (CARE) shortfall resulting 
from core commercial deliveries under Schedule G-CARE, and customer charges under 
Schedule GL1-NGV; 

2) a debit entry equal to one-twelfth of the core portion of the authorized GRC distribution 
base revenue amount (with credits and adjustments); 

3) a credit entry equal to the revenue from the CFCA – Distribution Cost rate component; 

4) a debit entry equal to one-twelfth of the revenue requirement associated with 
depreciation and decommissioning of the Los Medanos and Pleasant Creek facilities 
adopted in PG&E’s GT&S rate case that is allocated on a core distribution basis;    

5) a credit entry, as appropriate, to record the rebates paid to customers associated with the 
2006 Winter Gas Savings Program, which has corresponding entries in the Winter Gas 
Savings Program Transportation Subaccount of the CFCA and Winter Gas Savings 
Program Procurement Subaccount of the Purchased Gas Account;  

6) a debit entry equal to one-twelfth of the gas core portion of the ClimateSmart 
Administrative and Marketing revenue requirement, (see corresponding credit entry in the 
Administrative and Marketing Subaccount of the ClimateSmart Balancing Account); 

7) a debit or credit entry, as appropriate, to record the transfer of amounts from other 
accounts to this subaccount for recovery in rates, upon approval by the CPUC; 

8) a debit or credit entry equal to any expense adopted by the CPUC as a cost to be 
recovered in this subaccount; 

9) an entry equal to the core portion of the gain or loss on the sale of a gas distribution 
non-depreciable asset, as approved by the Commission;  

10) a credit entry equal to the amount of employee transfer fees allocated to PG&E’s core 
gas ratepayers. The core portion is based on the “Distribution Base Revenue 
Requirement” factor from PG&E’s Preliminary Statement Part C.3.a in effect at the time 
of the payment;  

11) A debit entry equal to one-twelfth (or amortization period approved) of the core portion of 
the gas distribution portion of interim rate relief as authorized by the CPUC; and 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
 

(N) 
(N) 
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CORE FIXED COST ACCOUNT  
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6. ACCOUNTING PROCEDURE:  (Cont’d.) 

a. Distribution Cost Subaccount (Cont’d) 

12)  an entry equal to interest on the average of the balance in the account at the beginning of 
the month and the balance in the account after above entries, at a rate equal to one-twelfth 
the interest rate of the three-month Commercial Paper for the previous month, as reported 
in the Federal Reserve Statistical Release, H.15, or its successor. 

b. Core Cost Subaccount  

The following entries will be made to this subaccount at the end of each month, or as 
applicable,excluding an allowance for RF&U: 

1) a credit entry equal to the revenue from the CFCA – Core Cost rate component;  

2) a credit entry equal to the revenue from the local transmission rate component from core 
deliveries during the month; 

3) a credit entry equal to the revenue from the core local transmission, core backbone, and 
core storage GT&S Late Implementation Amortization rate components; 

4) a credit entry equal to the incidental negotiated storage revenues allocated to core 
customers; 

5) a debit entry equal to the core portion of intervenor compensation payments authorized by 
the CPUC, recorded during the month; 

6) a debit entry equal to one-twelfth of the core portion of the authorized local transmission 
revenue requirement,  
 

7) a debit entry equal to one-twelfth of the core portion of the revenue requirement associated 
with depreciation and decommissioning of the Los Medanos and Pleasant Creek facilities 
adopted in PG&E’s GT&S rate case that is allocated on an equal cents per therm basis; 

8) a debit or credit entry, as appropriate, to record the transfer of amounts from other 
accounts to this subaccount for recovery in rates, upon approval by the CPUC;  

9) an entry equal to 65.907 percent of the local transmission revenue shortfall or over-
recovery resulting from a change in customers qualifying for backbone-level end-use 
service, and associated throughput reduction or increase, as applicable; 

10) a debit or credit entry equal to any amounts authorized by the CPUC to be recorded in this 
subaccount; 

11) a debit entry equal to one-twelfth of the core portion of the current year Self Generation 
Incentive Program (SGIP) revenue requirement authorized by the CPUC; 

12) an entry equal to the core portion of the gain or loss on the sale of a gas transmission 
non-depreciable asset, as approved by the Commission; 

13) a debit entry equal to the core gas portion of incremental administrative costs and amounts 
written off as uncollectible associated with the payment deferral plan for qualifying citrus 
and other agricultural growers pursuant to Resolution E-4065; 

14) an entry equal to the core portion of the transportation revenue for deliveries during the 
month under gas rate schedule G-LNG.  The distribution between core and noncore is the 
“equal distribution based on all transportation volumes” allocator as specified in Preliminary 
Statement Part C.3; 

 
 
 
 

(T) 
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      TITLE OF SHEET 

CAL P.U.C. 
SHEET NO. 

 

    
Title Page ........................................................................................................................................... 36668-G 
Rate Schedules ...................................................................................................................... 36641,36634 -G 
Preliminary Statements............................................................................................................ 36669,36670-G 
Preliminary Statements, Rules ........................................................................................................... 36664-G 
Rules, Maps, Contracts and Deviations .............................................................................................. 36646-G 
Sample Forms ........................................................................................ 36186,36187,36188,36189,36190-G 

(T) 
  

(T) 
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PART 

 
TITLE OF SHEET 

CAL P.U.C. 
SHEET NO. 

 

    

 Preliminary Statements   

    
Part A Description of Service Area and General Requirements ...................... 31690,31691,31692,14618, 

 ................................................................................. 14619,14620,14621,14622,14623,31698-G 
 

Part B Default Tariff Rate Components ..................................... 36608,36609,36610,36611,36612,36613, 
 .............................................................. 36614,36356,36357,36358,23229,36380,36381,36382, 
 ........................................................... 35713,35714,36383,36384,36385,35718,33025,30640-G 

 

Part C Gas Accounting Terms and Definitions ..................................... 33078,36386,36387,35721,34772,
 ............................................... 32751,28881, 33079,28883,32753,33080,28885,23351,32755-G 

 

Part D Purchased Gas Account .................................................................... 31163,30641,30642,31164-G  
Part F Core Fixed Cost Account ................................................................... 31165,36666,36667,36653-G (T) 
Part J Noncore Customer Class Charge Account ........................................ 30594,32954,36659,36660-G  
Part L Balancing Charge Account ...................................................................................... 29768,29769-G  
Part O CPUC Reimbursement Fee ................................................................................................ 36388-G  
Part P Income Tax Component of Contributions Provision ................................................ 32471,13501-G  
Part Q Affiliate Transfer Fees Account .......................................................................................... 23275-G  
Part S Interest ............................................................................................................................... 12773-G  
Part T Tax Reform Act of 1986 ...................................................................................................... 12775-G  
Part U Core Brokerage Fee Balancing Account ............................................................................ 23276-G  
Part V California Alternate Rates For Energy Account ....................................................... 23358,28778-G  
Part Y Customer Energy Efficiency Adjustment ........................................... 28301,28302,32039,28664-G  
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 Preliminary Statements   

    
Part AC Catastrophic Event Memorandum Account ............................................................... 14178,36665-G (T) 
Part AE Core Pipeline Demand Charge Account ................................................................... 29525,33646-G  
Part AG Core Firm Storage Account .................................................................................................. 35864-G  
Part AN Hazardous Substance Mechanism ........................................... 23281,33423,23283,16693,32964-G  
Part AW Self-Generation Program Memorandum Account ................................................................ 33442-G  
Part BA Public Purpose Program-Energy Efficiency .............................................................. 36117,36118-G  
Part BB Public Purpose Program Memorandum Account ...................................................... 23362,29327-G  
Part BH Public Purpose Program Surcharge-Low Income Energy Efficiency 

 Balancing Account ............................................................................................................ 33443-G 
 

Part BI Public Purpose Program Surcharge-Research, Development and Demonstration 
 Balancing Account ................................................................................................. 33444,23366-G 

 

Part BQ Pension Contribution Balancing Account .................................................................. 24853,24224-G  
Part BS Climate Balancing Account .................................................................................................. 33445-G  
Part BT Non-Tariffed Products and Services Balancing Account ...................................................... 26710-G  
Part CA California Solar Initiative Thermal Program Memorandum Account .......................... 33455,28060-G  
Part CI AB32 Cost of Implementation Fee Memorandum Account – Gas ........................................ 28673-G  
Part CK TID Almond Power Plant Balancing Account ............................................................ 28889,28890-G  
Part CL Transmission Integrity Management Program Balancing Account ............................ 36056,36057-G  
Part CN Topock Adder Projects Balancing Account .......................................................................... 33457-G  
Part CO Adjustment Mechanism For Costs Determined In Other Proceedings

 .............................................................................................. 36647,33653,33654,36059,36648-G 
 
 

Part CP Gas Transmission & Storage Revenue Sharing Mechanism .............. 32758,33461,33462,33463-G  
Part CS Tax Act Memorandum Account – Gas ...................................................................... 33252,33253-G  
Part CV Revised Customer Energy Statement Balancing Account - Gas (RCESBA-G)  ................... 29617-G  
Part CW Gas Pipeline Expense and Capital Balancing Account .................................. 32988,32989,32990-G  
Part CX Core Gas Pipeline Safety Balancing Account ........................................................... 31681,31682-G  
Part CY NonCore Gas Pipeline Safety Balancing Account ..................................................... 31683,31684-G  
Part CZ California Energy Systems for the 21st Century Balancing Account .................................. 30264*-G  
Part DA Statewide Marketing, Education and Outreach Expenditure Balancing Account ................. 33043-G  
Part DC Energy Data Center Memorandum Account – Gas .............................................................. 31288-G  
Part DB Mobile Home Park Balancing Account ................................................................................. 34937-G  
Part DD Gas Transmission & Storage Memorandum Account (GTSMA)  ................................. 34783,34784, 

 .................................................................................................................... 34785,34786,34787-G 
 

Part DE Gas Leak Survey and Repair Balancing Account (GLSRBA) ......................... 32210,32211,31826-G  
Part DF SmartMeterTM Opt-Out Program Balancing Account – Gas (SOPBA-G) ........ 32304,32305,32306-G  
Part DH Gas Programs Balancing Account (GPBA) .................................................... 32397,34268,33472-G  
Part DI Greenhouse Gas Expense Memorandum Account - Gas (GHGEMA-G) ............................. 33473-G  
Part DJ Energy Efficiency Financing Balancing Account - Gas (EEFBA-G) ........... 32040*,32041*,32042*-G  
Part DK Shareholder-Funded Gas Transmission Safety Account ............................... 32474,32475,32476-G  

   
Part DN Line 407 Memorandum Account (L407MA)  ......................................................................... 36060-G  
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CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d.) 

 
aa. A debit entry equal to the billed revenue for Schedule LS-1 decorative street light conversion 

to LED lights. 

 
bb. A debit entry to record one-twelfth of the authorized annual revenue requirement, for the 

Transportation Electrification Balancing Account subaccounts associated with (1) the Charge 
Smart and Save Program, authorized in Decision (D.)16-12-065, (2) four Priority Review 
Projects and one evaluation expense subaccount, authorized in D.18-01-024, (3) the Direct 
Current Fast Charger (Fast Charge) Make-Ready Program, the Medium and Heavy-Duty 
Vehicle Charging (Fleet Ready) Program, and Program Evaluation expenditures approved in 
D.18-05-040, (4) the Empower Electric Vehicle Charger Incentive and Education Program, 
authorized in D.19-09-006, and (5) the EV Charge Parks and EV Charge Schools Pilot 
Programs, authorized in D.19-11-01 

 
 
 
 

cc. A debit entry equal to one-twelfth (or amortization period approved) of the electric distribution 
portion of the interim rate relief as authorized by the CPUC in D.19-04-039, D.20-10-026, or 
future interim rate relief Decisions as authorized by the Commission. 

 
dd. An entry equal to interest on the average balance in the account at the beginning of the month 

and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on 
three-month Commercial Paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15 or its successor. 

 

 
 
 
 
 
 
 
 
 
 
 

 
(D) 

| 
| 

(D) 
 

(T) 
I 

(T) 
 

(N) 
I 
I 

(N) 
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1.     PURPOSE:  The purpose of the FHPMA is to track and record costs associated with the 
implementation of regulations and requirements adopted in Rulemaking 08-11-005, 
Rulemaking 15-05-006, and any subsequent proceedings that have not been previously 
authorized for recovery in PG&E’s General Rate Case (GRC) or any other regulatory 
proceedings. 

 
 

 

2.     APPLICABILITY:  The FHPMA shall apply to all customer classes, except for 
those specifically excluded by the Commission. 

 

3.     REVISION DATE:  The disposition of this account shall be addressed in a 
separate application or in PG&E’s GRC application after the close of 
Rulemaking 15-05-006 or subsequent successor proceedings. 

 

4.     FHPMA RATES:  The FHPMA does not have a rate component.  

5.     ACCOUNTING PROCEDURE:  PG&E shall make the following entries to the FHPMA: 

a. A monthly debit entry equal to PG&E’s expenses associated with the implementation of 
f ire hazard  prevention measures adopted in Rulemaking 08-11-005, Rulemaking          
15-05-006, and any subsequent proceedings governed by GO 95; 

b. A monthly debit entry equal to PG&E’s expenses associated with the implementation of 
f ire hazard prevention measures adopted in Rulemaking 08-11-005, Rulemaking           
15-05-006, and any subsequent proceedings governed by GO 165;  

c. A monthly debit entry equal to PG&E’s expenses associated with any other 
implementation of regulations and requirements adopted by the Commission in 
Rulemaking 08-11-005, Rulemaking 15-05-006, and any subsequent proceedings; 

 
d.  A credit entry to transfer the balance plus interest in this FHPMA to other accounts 

for future rate recovery, as authorized by the CPUC in Rulemaking 08-11-005, 
Rulemaking 15-05-006, and any subsequent proceedings;  

 
e.   A monthly credit entry equal to one-seventeenth (or amortization period approved) 

of  the interim rate relief as authorized by the CPUC in Decision 20-10-026, or 
future interim rate relief Decisions as authorized by the Commission; and 

 
f .  A monthly debit entry equal to interest on the average balance in the FHPMA at the 

beginning of the month and the balance at the end of the month, at a rate equal to 
one-twelf th the interest rate on a three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its 
successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
 

(N) 
I 

(N) 
 

(T) 
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G. CATASTROPHIC EVENT MEMORANDUM ACCOUNT (CEMA)  (Cont'd.) 

4. ACCOUNTING PROCEDURE:  (Cont'd.) 

b. (Cont'd.) 

3) the return on the appropriate allowance for working capital using calculations last 
adopted by the CPUC for the Electric Department, and the return in G.4.b.2 above; plus 

4) the return on net cost of removal of facilities required as a result of the disaster and 
related events, using the rate of return in G.4.b.2 above; less 

5) the return on the average of beginning and end-of-month accumulated depreciation, and 
on average accumulated net deferred taxes on income resulting from the normalization 
of federal tax depreciation, using the rate of return in G.4.b.2 above. 

c. A debit entry equal to federal and state taxes based on income associated with item G.4.b 
above, calculated at marginal tax rates currently in effect.  This will include all applicable 
statutory adjustments. 

For federal and state taxes, this will conform to normalization requirements as applicable.  
Interest cost will be at the percentage of net investment last adopted by the CPUC with 
respect to PG&E. 

d. A credit entry to transfer all or a portion of the balance in this CEMA to other adjustment 
clauses for future rate recovery, as may be approved by the CPUC. 

 

 
 

e.      A credit entry equal to one-twelfth (or amortization period approved) of the interim rate relief 
as authorized by the CPUC in Decision 19-04-039 or future interim rate relief Decisions as 
authorized by the Commission. 

 
f. An entry equal to interest on the average balance in the account at the beginning of the 

month and the balance after the entries from G.4.a through G.4.c above, at a rate equal to 
one-twelfth the interest rate on three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, G.13, or its successor. 

 
Entries in items G.4.a and G.4.b above, shall be made net of the appropriate insurance proceeds.  Items 
G.4.a, G.4.b, and the appropriate determinants of item G.4.c above, in any month, shall be pro-rated to 
reflect the latest jurisdictional allocation factors. 

5. FINANCIAL REPORTING:  PG&E may, at its discretion, record the balance in the CEMA as a 
deferred debit on its balance sheet with entries to the appropriate income statement accounts, as 
necessary. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(D) 
I 
I 

(D) 
 

(T) 
I 

(T) 
 

(N) 
I 
I 

(N) 
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HQ. Fire Risk Mitigation Memorandum Account (FRMMA) 

1.    PURPOSE: The purpose of the Fire Risk Mitigation Memorandum Account (FRMMA) is to 
record, pursuant to Senate Bill (SB) 901 (Public Utilities Code Section 8386 (j)), incremental 
costs of fire risk mitigation work that is not otherwise recovered in PG&E’s adopted revenue 
requirements. Such costs shall include, but are not limited to, expense and capital 
expenditures for: advanced system hardening and resiliency; expanded automation and 
protection; improved wildfire detection; enhanced event response capacity, and vegetation 
management activities. Costs recorded to the FRMMA will not include costs approved for 
recovery in PG&E General Rate Cases (GRCs) or recovered through PG&E’s Catastrophic 
Event Memorandum Account (CEMA), Fire Hazard Prevention Memorandum Account 
(FHPMA) or other cost recovery mechanisms including the memorandum account approved 
as part of PG&E’s annual Wildfire Mitigation Plan, as set forth in SB 901 (Public Utilities 
Code Section 8386 (e)). 

2. APPLICABILITY: The FRMMA applies to all customer classes, except for those 
specifically excluded by the Commission. 

3. REVISION DATE: Disposition of the balance in this account will be established by a 
Commission decision through a subsequent application or through other appropriate filing as 
otherwise authorized by the Commission. 

4. RATES: The FRMMA does not have a rate component. 

5. ACCOUNTING PROCEDURE: PG&E shall maintain the FRMMA by making entries to 
this account at the end of each month, or as applicable, as follows (these amounts will 
exclude costs that have already been authorized in PG&E GRCs or recorded in 
PG&E’s CEMA, FHPMA or other cost recovery mechanisms): 

a. A debit entry equal to the expenses incurred related to fire risk mitigation work. 

b. A debit or credit entry equal to the revenue requirement based on the recorded capital 
costs, net of RF&U, associated with the incremental costs of plant related to fire risk 
mitigation work. Capital revenue requirements include depreciation expense, return on 
investment, federal and state income taxes, and property taxes associated with the 
costs of installed equipment. 

c. A credit entry to transfer all or a portion of the balance in this FRMMA to other 
adjustment clauses for future rate recovery, as may be approved by the CPUC. 

 
d. A monthly credit entry equal to one-seventeenth (or amortization period approved) of 

the interim rate relief as authorized by the CPUC in Decision 20-10-026, or future 
interim rate relief Decisions as authorized by the Commission. 

 
e. An entry equal to the interest on the average of the balance in the account at the 

beginning of the month and the balance in the account after the above entries, at a rate 
equal to one-twelfth the interest rate on three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
| 

(N) 
 

(T) 
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HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA) 
 

    5.  ACCOUNTING PROCEDURES: (Cont’d.) 
 

Retained RPS and RA Value Entries: 
 

h. A credit entry equal to the Retained RPS Value, determined using the most current 
Commission-adopted RPS Adder multiplied by Actual Retained RPS quantities.  A 
corresponding debit entry equal to the Retained RPS Value is recorded in ERRA. 

 
i. A debit or credit entry to true-up the Retained RPS Value, determined using the Forecast 

RPS Adder to the Actual Retained RPS Value using the Final RPS Adder.  A corresponding 
credit or debit entry equal to the true-up of the Retained RPS Value is recorded in ERRA. 

 

Retained RPS and RA Value Entries: 
 
j.    A credit entry equal to the Retained RA Value, determined using the most current 

Commission-adopted RA Adder, multiplied by the Actual Retained RA quantities.  A 
corresponding debit entry equal to the Retained RA Value is recorded in ERRA. 

 
k.    A debit or credit entry to true-up the Retained RA Value, determined using the Forecast RA 

Adder to the Retained RA Value using the Final RA Adder.  A corresponding credit or debit 
entry equal to the true-up of the Retained RA Value is recorded in ERRA. 

 
Utility-Owned Generation Related Entries: 
 
l. A debit entry equal to one-twelfth of the electric generation portion of revenue requirement 

associated with the CPUC authorized pension contribution amount, 
 
m. A debit entry equal to the annual authorized revenue requirements associated with PG&E’s 

owned generation divided by twelve, excluding PCIA-eligible UOG resource costs that have 
been procured by the Central Procurement Entity (CPE) for recovery through the New 
System Generation Charge (NSGC) and recorded to the Centralized Local Procurement 
Subaccount (CLPSA) of the New System Generation Balancing Account (NSGBA). 

 
n. A debit or credit entry, as appropriate, to record ESA costs associated with PCIA eligible 

generation resources portfolio/ procurement activity (which is embedded in the annual 
authorized revenue requirements associated with PG&E's owned generation). 

 
o. A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric 

generation non-depreciable asset, as approved by the CPUC. 
 
p. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo 

Canyon Power Plant Employee Retention Program (see corresponding entry in the Employee 
Retention Subaccount of the Diablo Canyon Retirement Balancing Account (DCRBA) per 
Preliminary Statement HK, 5b.1). 

 
q. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo 

Canyon Power Plant license renewal costs. 
 
r.   A debit entry equal to one-twelfth (or amortization period approved) of the power generation 

portion of the interim rate relief as authorized by the CPUC in D.19-04-039, or future interim 
rate relief Decisions as authorized by the Commission.   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
(T) 
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HX.  Wildfire Mitigation Plan Memorandum Account (WMPMA)  

1.    PURPOSE: The purpose of the Wildfire Mitigation Plan Memorandum Account (WMPMA) is 
to record, pursuant to Senate Bill (SB) 901 (Public Utilities Code Section 8386.4 (a)) and the 
Wildfire Mitigation Plan (also known as the Wildfire Safety Plan) approved by the 
Commission, incremental costs incurred to implement an approved wildfire mitigation plan 
that are not otherwise recovered in PG&E’s adopted revenue requirements. Such costs may 
include expense and capital expenditures for activities including but not limited to: 
operational practices, inspection programs, system hardening, enhanced vegetation 
management, enhanced situational awareness, public safety power shutoffs, and alternative 
technologies. Costs recorded to the WMPMA will not include costs approved for recovery in 
PG&E General Rate Cases (GRCs) or recovered through PG&E’s Catastrophic Event 
Memorandum Account (CEMA), Fire Hazard Prevention Memorandum Account (FHPMA), 
Fire Risk Mitigation Memorandum Account (FRMMA), or other cost recovery mechanisms. 

2. APPLICABILITY: The WMPMA applies to all customer classes, except for those 
specifically excluded by the Commission. 

3. REVISION DATE: Disposition of the balance in this account will be established by a 
Commission decision through a GRC application or through other appropriate filing as 
otherwise authorized by the Commission. 

4. RATES: The WMPMA does not have a rate component. 

5. ACCOUNTING PROCEDURE: PG&E shall maintain the WMPMA by making entries 
to this account at the end of each month, or as applicable, as follows: 

a. A debit entry equal to the expenses, net of RF&U, incurred related to implementation of 
an approved wildfire mitigation plan. 

b. A debit or credit entry equal to the revenue requirement based on the recorded capital 
costs, net of RF&U, associated with the incremental costs of plant related to wildfire 
reduction work. Capital revenue requirements include depreciation expense, return on 
investment, federal and state income taxes, and property taxes associated with the 
costs of installed equipment. 

c. A credit entry to transfer all or a portion of the balance in this WMPMA to other 
adjustment clauses for future rate recovery, as may be approved by the CPUC. 

 
d. A monthly credit entry equal to one-seventeenth (or amortization period approved) of 

the interim rate relief as authorized by the CPUC in Decision 20-10-026, or future 
interim rate relief Decisions as authorized by the Commission. 

 
e. An entry equal to the interest on the average of the balance in the account at the 

beginning of the month and the balance in the account after the above entries, at a rate 
equal to one-twelfth the interest rate on three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 

(N) 
| 

(N) 
 
 

(T) 
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 .................................................................................................................. 43007,47376,44215-E 
 
 

Part HH Transportation Electrification Balancing Account (TEBA)……44688,44689,44690,44691, 
 ....................................................................................................... 42579,42580,42581,44692-E 

 

Part HI Solar On Multifamily Affordable Housing Balancing Account (SOMAHBA) .................... 41781-E  
Part HK Diablo Canyon Retirement Balancing Account  .................................................. 42161, 43668-E  
Part HL Wildfire Expense Memorandum Account (WEMA-E)  ......................................... 42604, 42605-E  
Part HM Public Policy Charge Balancing Account (PPCBA)  ....................... 44715,47856,47857,46126-E  
Part HO Statewide Energy Efficiency Balancing Account – E (SWEEBA-E)  ......... 47069,47070,47071-E  
Part HQ Fire Risk Mitigation Memorandum Account (FRMMA)  ................................................... 48070-E (T) 
Part HR Net Energy Metering (NEM) Balancing Account (NEMBA) ............................................. 43317-E  
Part HS Portfolio Allocation Balancing Account (PABA)  ....... 46729,47858,48071,47860,47861,47862-E (T) 
Part HT Officer Compensation Memorandum Account (OCMA-E) .................................... 43629,43630-E  
Part HU San Joaquin Valley Disadvantaged Communities Pilot Balancing Account .................... 44053-E  
Part HX Wildfire Plan Memorandum Account (WPMA)  ............................................................... 48072-E (T) 
Part IB General Rate Case Memorandum Account – Electric (GRCMA-E)  ....................... 45750*,45751*-E  
Part II Climate Adaptation Vulnerability Assessment Memorandum Account - Electric (CAVAMA-E) 

 ....................................................................................................................................... 47350*-E 
 

Part IJ BioMAT Non-bypassable Charge Balancing Account (BNBCBA)  ............................ 47633,47634-E  
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AC. CATASTROPHIC EVENT MEMORANDUM ACCOUNT (CEMA):  (Cont'd.) 

4. ACCOUNTING PROCEDURE:  (Cont'd.) 

b. (Cont'd.) 

(3) the return on the appropriate allowance for working capital using calculations last 
adopted by the CPUC for the Gas Department, and the return in AC.4.b.2 above; plus 

(4) the return on net cost of removal of facilities required as a result of the disaster and 
related events, using the rate of return in AC.4.b.2 above; less 

(5) the return on the average of beginning and end-of-month accumulated depreciation, and 
on average accumulated net deferred taxes on income resulting from the normalization 
of federal tax depreciation, using the rate of return in AC.4.b.2 above. 

c. A debit entry equal to federal and state taxes based on income associated with item AC.4.b 
above, calculated at marginal tax rates currently in effect.  This will include all applicable 
statutory adjustments. 

For federal and state taxes, this will conform to normalization requirements as applicable.  
Interest cost will be at the percentage of net investment last adopted by the CPUC with 
respect to PG&E. 

d. A credit entry to transfer all or a portion of the balance in this CEMA to other adjustment 
clauses for future rate recovery, as may be approved by the CPUC. 

e. An entry equal to interest on the average balance in the account at the beginning of the month 
and the balance after the entries from AC.4.a through AC.4.c above, at a rate equal to one-
twelfth the interest rate on three-month Commercial Paper for the previous month, as reported 
in the Federal Reserve Statistical Release, G.13, or its successor. 

f.e.       A credit entry equal to one-twelfth (or amortization period approved) of the CEMA interim 
rate relief for costs incurred in 2016 and 2017, as authorized by the CPUC in Decision 19-04-
029 on April 25, 2019. 

f.       An entry equal to interest on the average balance in the account at the beginning of the 
month and the balance after the entries from AC.4.a through AC.4.c above, at a rate equal to 
one-twelfth the interest rate on three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, G.13, or its successor. 

 
 
 

Entries in items AC.4.a and AC.4.b above, shall be made net of the appropriate insurance proceeds. 

5. FINANCIAL REPORTING:  PG&E may, at its discretion, record the balance in the CEMA as a 
deferred debit on its balance sheet with entries to the appropriate income statement accounts, as 
necessary. 
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F. Core Fixed Cost Account (CFCA) (Cont’d.) 

6. ACCOUNTING PROCEDURE:  (Cont’d.) 

a. Distribution Cost Subaccount 

The following entries will be made to this subaccount at the end of each month, or as 
applicable, excluding an allowance for Revenue Fees and Uncollectible (RF&U) account 
expense: 

1) a credit entry equal to California Alternate Rates for Energy (CARE) shortfall resulting 
from core commercial deliveries under Schedule G-CARE, and customer charges under 
Schedule GL1-NGV; 

2) a debit entry equal to one-twelfth of the core portion of the authorized GRC distribution 
base revenue amount (with credits and adjustments); 

3) a credit entry equal to the revenue from the CFCA – Distribution Cost rate component; 

4) a debit entry equal to one-twelfth of the revenue requirement associated with 
depreciation and decommissioning of the Los Medanos and Pleasant Creek facilities 
adopted in PG&E’s GT&S rate case that is allocated on a core distribution basis;    

5) a credit entry, as appropriate, to record the rebates paid to customers associated with the 
2006 Winter Gas Savings Program, which has corresponding entries in the Winter Gas 
Savings Program Transportation Subaccount of the CFCA and Winter Gas Savings 
Program Procurement Subaccount of the Purchased Gas Account;  

6) a debit entry equal to one-twelfth of the gas core portion of the ClimateSmart 
Administrative and Marketing revenue requirement, (see corresponding credit entry in the 
Administrative and Marketing Subaccount of the ClimateSmart Balancing Account); 

7) a debit or credit entry, as appropriate, to record the transfer of amounts from other 
accounts to this subaccount for recovery in rates, upon approval by the CPUC; 

8) a debit or credit entry equal to any expense adopted by the CPUC as a cost to be 
recovered in this subaccount; 

9) an entry equal to the core portion of the gain or loss on the sale of a gas distribution 
non-depreciable asset, as approved by the Commission;  

10) a credit entry equal to the amount of employee transfer fees allocated to PG&E’s core 
gas ratepayers. The core portion is based on the “Distribution Base Revenue 
Requirement” factor from PG&E’s Preliminary Statement Part C.3.a in effect at the time 
of the payment; and 

10)11) A debit entry equal to one-twelfth (or amortization period approved) of the core 
portion of the gas distribution portion of interim rate relief as authorized by the CPUC; 
and 
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6. ACCOUNTING PROCEDURE:  (Cont’d.) 

a. Distribution Cost Subaccount (Cont’d) 

11)12) an entry equal to interest on the average of the balance in the account at the 
beginning of the month and the balance in the account after above entries, at a rate equal 
to one-twelfth the interest rate of the three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 

b. Core Cost Subaccount  

The following entries will be made to this subaccount at the end of each month, or as 
applicable, excluding an allowance for RF&U: 

1) a credit entry equal to the revenue from the CFCA – Core Cost rate component;  

2) a credit entry equal to the revenue from the local transmission rate component from core 
deliveries during the month; 

3) a credit entry equal to the revenue from the core local transmission, core backbone, and 
core storage GT&S Late Implementation Amortization rate components; 

4) a credit entry equal to the incidental negotiated storage revenues allocated to core 
customers; 

5) a debit entry equal to the core portion of intervenor compensation payments authorized by 
the CPUC, recorded during the month; 

6) a debit entry equal to one-twelfth of the core portion of the authorized local transmission 
revenue requirement,  
 

7) a debit entry equal to one-twelfth of the core portion of the revenue requirement associated 
with depreciation and decommissioning of the Los Medanos and Pleasant Creek facilities 
adopted in PG&E’s GT&S rate case that is allocated on an equal cents per therm basis; 

8) a debit or credit entry, as appropriate, to record the transfer of amounts from other 
accounts to this subaccount for recovery in rates, upon approval by the CPUC;  

9) an entry equal to 65.907 percent of the local transmission revenue shortfall or over-
recovery resulting from a change in customers qualifying for backbone-level end-use 
service, and associated throughput reduction or increase, as applicable; 

10) a debit or credit entry equal to any amounts authorized by the CPUC to be recorded in this 
subaccount; 

11) a debit entry equal to one-twelfth of the core portion of the current year Self Generation 
Incentive Program (SGIP) revenue requirement authorized by the CPUC; 

12) an entry equal to the core portion of the gain or loss on the sale of a gas transmission 
non-depreciable asset, as approved by the Commission; 

13) a debit entry equal to the core gas portion of incremental administrative costs and amounts 
written off as uncollectible associated with the payment deferral plan for qualifying citrus 
and other agricultural growers pursuant to Resolution E-4065; 

14) an entry equal to the core portion of the transportation revenue for deliveries during the 
month under gas rate schedule G-LNG.  The distribution between core and noncore is the 
“equal distribution based on all transportation volumes” allocator as specified in Preliminary 
Statement Part C.3; 
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CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d.) 

aa. A debit entry equal to the billed revenue for Schedule LS-1 decorative street light conversion 
to LED lights. 

bb. A debit entry to record one-twelfth of the authorized annual revenue requirement, for the 
Transportation Electrification Balancing Account subaccounts associated with (1) the Charge 
Smart and Save Program, authorized in Decision (D.)16-12-065, (2) four Priority Review 
Projects and one evaluation expense subaccount, authorized in D.18-01-024, (3) the Direct 
Current Fast Charger (Fast Charge) Make-Ready Program, the Medium and Heavy-Duty 
Vehicle Charging (Fleet Ready) Program, and Program Evaluation expenditures approved in 
D.18-05-040, (4) the Empower Electric Vehicle Charger Incentive and Education Program, 
authorized in D.19-09-006, and (5) the EV Charge Parks and EV Charge Schools Pilot 
Programs, authorized in D.19-11-017. 

 

 
 
 
 
 
 

 

cc. An entry equal to interest on the average balance in the account at the beginning of the month 
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on 
three-month Commercial Paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15 or its successor. 

ddcc. A debit entry equal to one-twelfth (or amortization period approved) of the electric 
distribution portion of the Catastrophic Event Memorandum Account (CEMA) interim rate relief 
for costs incurred in 2016 and 2017, as authorized by the CPUC in Decision D.19-04-039 , 
D.20-10-026, or future interim rate relief Decisions as authorized by the Commissionon April 
25, 2019. 

dd. An entry equal to interest on the average balance in the account at the beginning of the month 
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on 
three-month Commercial Paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15 or its successor. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

(D) 
| 
| 
| 
| 
| 
| 
| 
| 

(D) 
 

(T) 
 
 
 

(T) 
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1.     PURPOSE:  The purpose of the FHPMA is to track and record costs associated with the 
implementation of regulations and requirements adopted in Rulemaking 08-11-005, 
Rulemaking 15-05-006, and any subsequent proceedings that have not been previously 
authorized for recovery in PG&E’s General Rate Case (GRC) or any other regulatory 
proceedings. 

 
 

 
 

(N) 

2.     APPLICABILITY:  The FHPMA shall apply to all customer classes, except for 
those specifically excluded by the Commission. 

 

3.     REVISION DATE:  The disposition of this account shall be addressed in a 
separate application or in PG&E’s GRC application after the close of 
Rulemaking 15-05-006 or subsequent successor proceedings. 

 
 

(N) 

4.     FHPMA RATES:  The FHPMA does not have a rate component.  

5.     ACCOUNTING PROCEDURE:  PG&E shall make the following entries to the FHPMA: 

a. A monthly debit entry equal to PG&E’s expenses associated with the implementation of 
fire hazard  prevention measures adopted in Rulemaking 08-11-005, Rulemaking          
15-05-006, and any subsequent proceedings governed by GO 95; 

b. A monthly debit entry equal to PG&E’s expenses associated with the implementation of 
fire hazard prevention measures adopted in Rulemaking 08-11-005, Rulemaking           
15-05-006, and any subsequent proceedings governed by GO 165;  

c. A monthly debit entry equal to PG&E’s expenses associated with any other 
implementation of regulations and requirements adopted by the Commission in 
Rulemaking 08-11-005, Rulemaking 15-05-006, and any subsequent proceedings; 

 
d.  A credit entry to transfer the balance plus interest in this FHPMA to other accounts 

for future rate recovery, as authorized by the CPUC in Rulemaking 08-11-005, 
Rulemaking 15-05-006, and any subsequent proceedings; and 

 
e.  A monthly credit entry equal to one-seventeenth (or amortization period approved) 

of the interim rate relief as authorized by the CPUC in Decision 20-10-026, or 
future interim rate relief Decisions as authorized by the Commission; and 

 
ef.  A monthly debit entry equal to interest on the average balance in the FHPMA at the 

beginning of the month and the balance at the end of the month, at a rate equal to 
one-twelfth the interest rate on a three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its 
successor. 

 

 

 

(N) 
(N) 

 

 

(N) 
(N) 

 
 

(N) 
 
 

(N) 
(N) 
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G. CATASTROPHIC EVENT MEMORANDUM ACCOUNT (CEMA)  (Cont'd.) 

4. ACCOUNTING PROCEDURE:  (Cont'd.) 

b. (Cont'd.) 

3) the return on the appropriate allowance for working capital using calculations last 
adopted by the CPUC for the Electric Department, and the return in G.4.b.2 above; plus 

4) the return on net cost of removal of facilities required as a result of the disaster and 
related events, using the rate of return in G.4.b.2 above; less 

5) the return on the average of beginning and end-of-month accumulated depreciation, and 
on average accumulated net deferred taxes on income resulting from the normalization 
of federal tax depreciation, using the rate of return in G.4.b.2 above. 

c. A debit entry equal to federal and state taxes based on income associated with item G.4.b 
above, calculated at marginal tax rates currently in effect.  This will include all applicable 
statutory adjustments. 

For federal and state taxes, this will conform to normalization requirements as applicable.  
Interest cost will be at the percentage of net investment last adopted by the CPUC with 
respect to PG&E. 

d. A credit entry to transfer all or a portion of the balance in this CEMA to other adjustment 
clauses for future rate recovery, as may be approved by the CPUC. 

e. An entry equal to interest on the average balance in the account at the beginning of the month 
and the balance after the entries from G.4.a through G.4.c above, at a rate equal to one-
twelfth the interest rate on three-month Commercial Paper for the previous month, as reported 
in the Federal Reserve Statistical Release, G.13, or its successor. 

f.e       A credit entry equal to one-twelfth (or amortization period approved) of the CEMA interim 
rate relief for costs incurred in 2016 and 2017, as authorized by the CPUC in Decision 19-04-
039, D.20-10-026,   or future interim rate relief Decisions as authorized by the 
Commissionon April 25, 2019. 

 
f. An entry equal to interest on the average balance in the account at the beginning of 

the month and the balance after the entries from G.4.a through G.4.c above, at a 
rate equal to one-twelfth the interest rate on three-month Commercial Paper for the 
previous month, as reported in the Federal Reserve Statistical Release, G.13, or its 
successor. 

 
 

Entries in items G.4.a and G.4.b above, shall be made net of the appropriate insurance proceeds.  Items 
G.4.a, G.4.b, and the appropriate determinants of item G.4.c above, in any month, shall be pro-rated to 
reflect the latest jurisdictional allocation factors. 

5. FINANCIAL REPORTING:  PG&E may, at its discretion, record the balance in the CEMA as a 
deferred debit on its balance sheet with entries to the appropriate income statement accounts, as 
necessary. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
I 

(N) 
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HQ. Fire Risk Mitigation Memorandum Account (FRMMA) 

1.    PURPOSE: The purpose of the Fire Risk Mitigation Memorandum Account (FRMMA) is to 
record, pursuant to Senate Bill (SB) 901 (Public Utilities Code Section 8386 (j)), incremental 
costs of fire risk mitigation work that is not otherwise recovered in PG&E’s adopted revenue 
requirements. Such costs shall include, but are not limited to, expense and capital 
expenditures for: advanced system hardening and resiliency; expanded automation and 
protection; improved wildfire detection; enhanced event response capacity, and vegetation 
management activities. Costs recorded to the FRMMA will not include costs approved for 
recovery in PG&E General Rate Cases (GRCs) or recovered through PG&E’s Catastrophic 
Event Memorandum Account (CEMA), Fire Hazard Prevention Memorandum Account 
(FHPMA) or other cost recovery mechanisms including the memorandum account approved 
as part of PG&E’s annual Wildfire Mitigation Plan, as set forth in SB 901 (Public Utilities 
Code Section 8386 (e)). 

2. APPLICABILITY: The FRMMA applies to all customer classes, except for those 
specifically excluded by the Commission. 

3. REVISION DATE: Disposition of the balance in this account will be established by a 
Commission decision through a subsequent application or through other appropriate filing as 
otherwise authorized by the Commission. 

4. RATES: The FRMMA does not have a rate component. 

5. ACCOUNTING PROCEDURE: PG&E shall maintain the FRMMA by making entries to 
this account at the end of each month, or as applicable, as follows (these amounts will 
exclude costs that have already been authorized in PG&E GRCs or recorded in 
PG&E’s CEMA, FHPMA or other cost recovery mechanisms): 

a. A debit entry equal to the expenses incurred related to fire risk mitigation work. 

b. A debit or credit entry equal to the revenue requirement based on the recorded capital 
costs, net of RF&U, associated with the incremental costs of plant related to fire risk 
mitigation work. Capital revenue requirements include depreciation expense, return on 
investment, federal and state income taxes, and property taxes associated with the 
costs of installed equipment. 

c. A credit entry to transfer all or a portion of the balance in this FRMMA to other 
adjustment clauses for future rate recovery, as may be approved by the CPUC. 

 
d. A monthly credit entry equal to one-seventeenth (or amortization period approved) of 

the interim rate relief as authorized by the CPUC in Decision 20-10-026, or future 
interim rate relief Decisions as authorized by the Commission. 

 
d.e An entry equal to the interest on the average of the balance in the account at the 

beginning of the month and the balance in the account after the above entries, at a rate 
equal to one-twelfth the interest rate on three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 
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HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA) 
 
    5.  ACCOUNTING PROCEDURES: (Cont’d.) 
 

Retained RPS and RA Value Entries: 
 

h. A credit entry equal to the Retained RPS Value, determined using the most current 
Commission-adopted RPS Adder multiplied by Actual Retained RPS quantities.  A 
corresponding debit entry equal to the Retained RPS Value is recorded in ERRA. 

 
i. A debit or credit entry to true-up the Retained RPS Value, determined using the Forecast 

RPS Adder to the Actual Retained RPS Value using the Final RPS Adder.  A corresponding 
credit or debit entry equal to the true-up of the Retained RPS Value is recorded in ERRA. 

 

Retained RPS and RA Value Entries: 
 
j.    A credit entry equal to the Retained RA Value, determined using the most current 

Commission-adopted RA Adder, multiplied by the Actual Retained RA quantities.  A 
corresponding debit entry equal to the Retained RA Value is recorded in ERRA. 

 
k.    A debit or credit entry to true-up the Retained RA Value, determined using the Forecast RA 

Adder to the Retained RA Value using the Final RA Adder.  A corresponding credit or debit 
entry equal to the true-up of the Retained RA Value is recorded in ERRA. 

 
Utility-Owned Generation Related Entries: 
 
l. A debit entry equal to one-twelfth of the electric generation portion of revenue requirement 

associated with the CPUC authorized pension contribution amount, 
 
m. A debit entry equal to the annual authorized revenue requirements associated with PG&E’s 

owned generation divided by twelve, excluding PCIA-eligible UOG resource costs that have 
been procured by the Central Procurement Entity (CPE) for recovery through the New 
System Generation Charge (NSGC) and recorded to the Centralized Local Procurement 
Subaccount (CLPSA) of the New System Generation Balancing Account (NSGBA). 

 
n. A debit or credit entry, as appropriate, to record ESA costs associated with PCIA eligible 

generation resources portfolio/ procurement activity (which is embedded in the annual 
authorized revenue requirements associated with PG&E's owned generation). 

 
o. A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric 

generation non-depreciable asset, as approved by the CPUC. 
 
p. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo 

Canyon Power Plant Employee Retention Program (see corresponding entry in the Employee 
Retention Subaccount of the Diablo Canyon Retirement Balancing Account (DCRBA) per 
Preliminary Statement HK, 5b.1). 

 
q. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo 

Canyon Power Plant license renewal costs. 
 
r.   A debit entry equal to one-twelfth (or amortization period approved) of the power generation 

portion of the Catastrophic Event Memorandum Account (CEMA) interim rate relief for costs 
incurred in 2016 and 2017,  as authorized by the CPUC in D.ecision 19-04-039, or future 
interim rate relief Decisions as authorized by the Commission. on April 25, 2019.  
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HX.  Wildfire Mitigation Plan Memorandum Account (WMPMA)  

1.    PURPOSE: The purpose of the Wildfire Mitigation Plan Memorandum Account (WMPMA) is 
to record, pursuant to Senate Bill (SB) 901 (Public Utilities Code Section 8386.4 (a)) and the 
Wildfire Mitigation Plan (also known as the Wildfire Safety Plan) approved by the 
Commission, incremental costs incurred to implement an approved wildfire mitigation plan 
that are not otherwise recovered in PG&E’s adopted revenue requirements. Such costs may 
include expense and capital expenditures for activities including but not limited to: 
operational practices, inspection programs, system hardening, enhanced vegetation 
management, enhanced situational awareness, public safety power shutoffs, and alternative 
technologies. Costs recorded to the WMPMA will not include costs approved for recovery in 
PG&E General Rate Cases (GRCs) or recovered through PG&E’s Catastrophic Event 
Memorandum Account (CEMA), Fire Hazard Prevention Memorandum Account (FHPMA), 
Fire Risk Mitigation Memorandum Account (FRMMA), or other cost recovery mechanisms. 

2. APPLICABILITY: The WMPMA applies to all customer classes, except for those 
specifically excluded by the Commission. 

3. REVISION DATE: Disposition of the balance in this account will be established by a 
Commission decision through a GRC application or through other appropriate filing as 
otherwise authorized by the Commission. 

4. RATES: The WMPMA does not have a rate component. 

5. ACCOUNTING PROCEDURE: PG&E shall maintain the WMPMA by making entries 
to this account at the end of each month, or as applicable, as follows: 

a. A debit entry equal to the expenses, net of RF&U, incurred related to implementation of 
an approved wildfire mitigation plan. 

b. A debit or credit entry equal to the revenue requirement based on the recorded capital 
costs, net of RF&U, associated with the incremental costs of plant related to wildfire 
reduction work. Capital revenue requirements include depreciation expense, return on 
investment, federal and state income taxes, and property taxes associated with the 
costs of installed equipment. 

c. A credit entry to transfer all or a portion of the balance in this WMPMA to other 
adjustment clauses for future rate recovery, as may be approved by the CPUC. 

 
d. A monthly credit entry equal to one-seventeenth (or amortization period approved) of 

the interim rate relief as authorized by the CPUC in Decision 20-10-026, or future 
interim rate relief Decisions as authorized by the Commission. 

 
de. An entry equal to the interest on the average of the balance in the account at the 

beginning of the month and the balance in the account after the above entries, at a rate 
equal to one-twelfth the interest rate on three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 
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Redwood Coast Energy Authority 
Regulatory & Cogeneration Service, Inc. 
SCD Energy Solutions 
San Diego Gas & Electric Company

SPURR 
San Francisco Water Power and Sewer 
Sempra Utilities 

Sierra Telephone Company, Inc.
Southern California Edison Company 
Southern California Gas Company 
Spark Energy 
Sun Light & Power 
Sunshine Design 
Tecogen, Inc. 
TerraVerde Renewable Partners 
Tiger Natural Gas, Inc. 

TransCanada 
Utility Cost Management 
Utility Power Solutions 
Water and Energy Consulting Wellhead 
Electric Company 
Western Manufactured Housing 
Communities Association (WMA) 
Yep Energy 

AT&T 
Albion Power Company 

Alta Power Group, LLC
Anderson & Poole 

Atlas ReFuel 
BART 

Barkovich & Yap, Inc. 
California Cotton Ginners & Growers Assn 
California Energy Commission

California Hub for Energy Efficiency 
Financing

California Alternative Energy and 
Advanced Transportation Financing 
Authority 
California Public Utilities Commission  
Calpine

Cameron-Daniel, P.C.
Casner, Steve
Cenergy Power
Center for Biological Diversity

Chevron Pipeline and Power
City of Palo Alto

City of San Jose 
Clean Power Research 
Coast Economic Consulting 
Commercial Energy 
Crossborder Energy 
Crown Road Energy, LLC 
Davis Wright Tremaine LLP 
Day Carter Murphy 

Dept of General Services 
Don Pickett & Associates, Inc.
Douglass & Liddell 

East Bay Community Energy Ellison 
Schneider & Harris LLP Energy 
Management Service

Engineers and Scientists of California

GenOn Energy, Inc. 
Goodin, MacBride, Squeri, Schlotz & 
Ritchie 
Green Power Institute 
Hanna & Morton 
ICF 

IGS Energy
International Power Technology 
Intestate Gas Services, Inc. 
Kelly Group 
Ken Bohn Consulting 
Keyes & Fox LLP 
Leviton Manufacturing Co., Inc. 

Los Angeles County Integrated 
Waste Management Task Force  
MRW & Associates 
Manatt Phelps Phillips 
Marin Energy Authority 
McKenzie & Associates 

Modesto Irrigation District 
NLine Energy, Inc. 
NRG Solar 

Office of Ratepayer Advocates 
OnGrid Solar
Pacific Gas and Electric Company 
Peninsula Clean Energy


