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September 25, 2019   
 
 
Advice 4146-G  
(Pacific Gas and Electric Company ID U 39 G) 
 
 
Public Utilities Commission of the State of California 
 
Subject: Bundled Sale of Gas Gathering Pipeline Segments and Assignment of 

Land Rights in San Joaquin County to California Resources 
Production Corporation under Section 851 

 
Purpose 
 
Pacific Gas and Electric Company (PG&E) requests approval under Public Utilities (P.U.) 
Code Section 851 and General Order (G.O.) 173, for the sale of bundled segments of gas 
gathering pipelines with associated appurtenances known as Line 112 (the Facilities), 
and the assignment of associated land rights (Assignments) in San Joaquin County, to 
California Resources Production Corporation (CRPC).  Both the Facilities and 
Assignments are further described in the attached Pipeline Purchase and Sale 
Agreement (“Agreement”) between PG&E and CRPC (See Attachment 1, Schedule 1.1 
and Schedule 7, respectively). 
 
This sale involves gas gathering system segments that are of no current operational value 
to PG&E, and the sale will not interfere with PG&E’s utility operations or provision of 
service to its customers.  Rather, this sale is beneficial to PG&E’s customers because it 
will alleviate the need for pipeline operations, maintenance, and replacement or 
retirement, which are not cost-justified. 
 
PG&E respectfully requests that the California Public Utilities Commission (Commission 
or CPUC) approve this sale, which is similar to other CPUC-approved gas gathering 
facility sales1 and meets the long-established CPUC standard of not being adverse to the 
public interest.   

                                            
1 Several prior CPUC Resolutions have to date, approved similar PG&E Section 851 requests for 
approval of gas gathering facility sales. Transactions approved by the CPUC in accordance with 
D.89-12-016 from 2006 through 2016 (most recent available) include:  
(1) the sale of 26,207 feet of gas gathering pipelines located in Colusa County to TexCal Energy, 

LP for $55,531.20 (See Advice 2876-G, submitted on October 12, 2007, and approved in 
Resolution G-3412 on February 28, 2008);  

(2) the sale of 65 miles of gas gathering pipelines located in Sacramento and Solano Counties to 
Rosetta Resources Operating, LP for $1,339,317.00. (See Advice 2912-G-A, submitted on 
April 17, 2008, and approved in Resolution G-3416 on June 12, 2008);  

 

 

 
Erik Jacobson 

Director 

Regulatory Relations 

Pacific Gas and Electric Company 

77 Beale St., Mail Code B13U 

P.O. Box 770000 

San Francisco, CA  94177 

 

Fax: 415-973-3582 



Advice 4146-G  - 2 - September 25, 2019 
 

 
Background 
 
Since the 1930s, PG&E has installed and owned natural gas gathering facilities, including 
pipelines, dehydration stations, odorization units, cathodic protection, meters, and other 
equipment.  These facilities were constructed to extend PG&E’s pipeline system to 
individual gas wells, under procurement agreements for purchase of production gas at 
the well-head. 
 
In Decision (D.) 89-12-016, the Commission “strongly encourage[d] PG&E to sell [its] 
gathering plant when it is offered net book value or more for the plant, consistent with our 
view that PG&E should phase out its gathering operations.…”2 The Commission’s stated 
intent was to promote more efficient investments in plant and improve pricing signals 
among gas supplies from various sources.  During the intervening period, PG&E has 
successfully implemented the Commission’s directive having sold most of its gas 
gathering assets.  This sale will continue to reduce the remaining gas gathering pipelines 
in PG&E’s system. 
 
In September 2017, PG&E initiated a bidding process for the bundled sale of segments 
of its Line 112, which receives gas from the Vernalis Gas Field.  This Gas Field is located 
near the town of Vernalis, California (southeast of Tracy and west of Modesto).  The 
system segments included in this sale currently collect gas production from CRPC, 
exclusively.  In response to the bidding process, PG&E accepted a bid from CRPC to 
purchase the Facilities.  
 
In accordance with General Order 173, Rule 4, PG&E provides the following information 
related to the proposed transaction: 

 
  

                                            
(3) the sale of 3,523 feet of gas gathering pipelines located in San Joaquin County to Vintage 

Production for $16,500. (See Advice 2747-G, submitted on July 26, 2006, and the Approval 
Letter dated September 20, 2006); 

(4) the sale of 13,519 feet of gas gathering pipelines located in Colusa County to Vintage 
Production for $30,778.50 (See Advice 2831-G, submitted on May 4, 2007 and approved in 
Resolution G-3411 on December 6, 2007);  

(5) the sale of approximately 13,400 feet of gas gathering pipelines and appurtenances located 
in Sutter County to Atlantic Oil Company for $35,483.64. (See Advice 3052-G, submitted on 
October 9, 2009, as updated by Advice 3109-G, submitted on April 7, 2010, and approved by 
Resolution G-3442, January 21, 2010 and Resolution G-3458, June 7, 2012, respectively); 
and  

(6) the sale of 74,088 feet of gas gathering pipelines located in Sutter and Glenn Counties to 
CRPC for $220,009.00 (See Advice 3658-G, submitted on December 15, 2015, and approved 
by Energy Division letter on February 23, 2016). 

 
2 California Public Utilities Commission D.89-12-016 [I.88-11-012] (December 6, 1989), page 24. 
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(a) Identity and Addresses of All Parties to the Proposed Transaction:  

 
Pacific Gas and Electric Company 
Jonathan Pendleton 
Law Department 
P.O. Box 7442 
San Francisco, CA 94120 
Telephone: (415) 973-2916 
Facsimile: (415) 973-5520 
Email: J1PC@pge.com 
 

California Resources Production Corp. 
Zabi Nowaid 
Managing Counsel 
27200 Tourney Road 
Santa Clarita, CA 91355 
Telephone: 818-661-3706 

 

(b) Complete Description of the Property Including Present Location, Condition 
and Use: 

 
The Facilities that PG&E proposes to sell are generally in good condition, and are 
used exclusively to transport California well production gas supplies to the PG&E 
pipeline system.  There are no end-use customers served by this pipeline.  The 
Facilities are located in San Joaquin County near the town of Vernalis, California.  
This pipeline was installed between 1958 and 1971, varies between two inches 
and eight inches in diameter, and has a total length (including all the segments) of 
approximately 24,810.5 feet.   

PG&E maps detailing the Facilities and their location can be found in the Schedule 
1.1 of the Agreement (Attachment 1), as executed between PG&E and CRPC on 
January 10, 2019.  PG&E’s easements associated with the Facilities will be 
assigned to CRPC.  A listing of the easements that are part of this sale transaction 
can be found in the Agreement in Schedule 7, List of Easements. 

 (c) Intended Use of the Property: 
 
PG&E is not aware of any anticipated change in the use of the Facilities.  The 
Facilities are currently used to receive CRPC gas well production, and upon 
completion of the sale, CRPC plans to operate the Facilities as a private pipeline.  
However, CRPC agrees that upon request, it will make any capacity in excess of 
its requirements available to third party producers for the collection of natural gas 
well production in the area served by the subject pipeline segment.  
 

(d) Complete Description of Financial Terms of the Proposed Transaction: 
 
As provided for in the Agreement (Attachment 1), CRPC was the sole bidder for 
the Facilities and the associated land rights, and PG&E has accepted CRPC’s offer 
of Thirty-Seven Thousand, Two Hundred and Fifteen Dollars and Seventy-Five 
Cents ($37,215.75) as a one-time payment (the Fee Payment).  This amount is 



Advice 4146-G  - 4 - September 25, 2019 
 

 
comprised of $37,215.75 representing sale of the Facilities at $1.50 per linear foot 
of pipeline (24,810.5 feet), plus $0.00 in transaction costs.3   
 
Commission Resolution ALJ-202 describes the conditions under which an advice 
letter submittal can be used for Section 851 transactions in lieu of filing through an 
application process.  Section II of Appendix A indicates in Items 6 and 7 that an 
advice filing can be used if the transaction amount does not exceed $5 million4,5.  
This proposed transaction falls below that financial threshold. 
 

(e) Description of How Financial Proceeds of the Transaction Will Be 
Distributed: 
 
In D.89-12-016, the Commission ordered PG&E to record sales of gas gathering 
facilities “in appropriate accounts for future consideration of gain-on-sale issues.”  
Proceeds from the sale of the Facilities will be made in accordance with the policy 
for the allocation of the gains and losses on the sale of depreciable assets, as 
adopted in the Commission’s Gain on Sale Rulemaking 04-09-003, in D.06-05-041 
as modified in D.06-12-043. 
 
The gain on sale in the proposed transaction will be $37,215.75 (shown in 
Attachment 2), which is equal to the Fee Payment ($37,215.75) less transaction 
costs ($0.00)6.  Pursuant to the forgoing authority, PG&E proposes to allocate one 
hundred percent (100%) of the Fee Payment to ratepayers as a credit through 
Accumulated Depreciation.  This approach is consistent with other CPUC-
approved gas gathering sales (see CPUC citations in Note 1 above).   
 

(f) Statement on the Impact of the Transaction on Ratebase and Any Effect on 
the Ability of the Utility to Serve Customers and the Public: 
 
The Facilities are fully-depreciated, and the proposed transaction will therefore 
have no impact on PG&E’s rate base.   
 

                                            
3 Such transaction costs would normally include, but are not limited to:  land rights activities, data 
room and records preparation, reconfiguration work to separate the system, and documentation 
transfers to the buyer to effectuate the transaction.   
4 Resolution ALJ-202, Appendix A, Section II, Item 6 states “[i]f the transaction is for the sale of 
depreciable assets (other than a building or buildings), the assets do not have a fair market value 
in excess of $5 million…” 
5 Resolution ALJ-202, Appendix A, Section II, Item 7 states “[i]f the transaction conveys an 
easement, right-of-way, or other interest in real property, the value of the easement, right-of-way, 
or other interest in the property does not exceed $5 million…” 
6 Zero dollars ($0.00) in transaction costs will be removed from the Fee Payment for the purpose 
of calculating the gain on sale, as no physical change to the pipeline system is required, and the 
sale requires a negligible administrative effort. 
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The proposed sale will not have an adverse effect on the public interest because 
it will not interfere with the operation of PG&E’s facilities, or with the provision of 
service to PG&E’s customers.7  Rather, the proposed transaction will serve the 
public interest by eliminating significant operation and maintenance costs, as well 
as potential replacement or retirement costs associated with the ownership of the 
Facilities. 
 

(g) The Original Cost, Present Book Value, and Present Fair Market Value for 
Sales of Real Property and Depreciable Assets, and a Detailed Description 
of How the Fair Market Value Was Determined (e.g., Appraisal): 
 
The Original Cost of the Facilities was $28,863. The accumulated Straight Line 
Depreciation is $28,863, resulting in a Present Net Book Value (NBV) of $0.00.  
The NBV includes the original facility costs less accumulated depreciation and net 
salvage.  
 
The costs of future inspection and ongoing maintenance (as well as possible 
replacement or retirement costs) will be transferred to CRPC as a result of the 
sale.  Because of the ongoing maintenance and future replacement or retirement 
costs associated with the ownership of the Facilities, it will financially benefit PG&E 
and its customers to sell the Facilities and assign the associated land rights.  This 
transaction will thus reduce the rates that ratepayers would otherwise have to pay 
to cover the future costs, which will instead be borne by CRPC.   
 
The Present Fair Market Value for the Facilities was determined through a bidding 
process conducted using the same auction procedures used for all other such 
CPUC-approved PG&E gas gathering pipeline sales ($1.50 per linear foot of 
pipeline).  At the conclusion of this competitive bidding process, PG&E accepted 
the bid for the Facilities from CRPC in the amount of the Fee Payment because 
this proposed sale allows PG&E to avoid the future costs of operating, maintaining, 
and ultimately replacing or retiring the Facilities.  The Commission should therefore 
find the agreed sale price to be reasonable. 
 

(h) The Fair Market Rental Value for Leases of Real Property, and a Detailed 
Description of How the Fair Market Rental Value Was Determined: 
 
Not Applicable. 

                                            
7 Numerous Commission decisions have held that the relevant inquiry for the Commission in 
Section 851 proceedings is whether the transaction is “adverse to the public interest” (See, e.g. 
Universal Marine Corp., 1984, Cal. PUC Lexis 962 * 3; 14 CPUC 2d 644, 646; see also, D.89-07- 
019, 1989 Cal. PUC Lexis 582 * 25, 32 CPUC 2d 233; D.01-05-076, 2001 Cal. PUC Lexis 284 * 
15; D.04-07-021, mimeo p.57). The Commission should grant Section 851 approval if there is no 
evidence that transaction would adversely affect the public or impair PG&E’s ability to serve its 
customers. (D.04-07-023, mimeo, pp. 11-12.) 



Advice 4146-G  - 6 - September 25, 2019 
 

 
(i) The Fair Market Value of the Easement or Right-of-Way, and a Detailed 

Description of How the Fair Market Value Was Determined: 
 
Along with the sale of the Facilities, PG&E is also assigning several land rights 
associated with the property to CRPC.  PG&E will not be collecting any fees 
associated with the assignment as they have little or no economic value to PG&E.    
 

(j) A Complete Description of any Recent Past (Within the Prior Two Years) or 
Anticipated Future Transactions that May Appear To Be Related to the 
Present Transaction: 
  
In compliance with D.89-12-016 and as a result of optimizing its pipeline 
operations, PG&E will continue to solicit bids for auctions of various sections of its 
operating gas gathering facilities.  Therefore, PG&E expects to conduct sales of 
its gas gathering facilities to various purchasers in the future.  Each proposed sale 
would be governed by a standard Pipeline Purchase and Sale Agreement 
(Attachment 1), similar in form to the proposed Agreement attached to this advice 
letter.  In addition, each sale would be nearly identical, with the exception of the 
identity of the purchaser, description of the specific gas gathering facility, and the 
purchase price. 
 
In addition to this advice submittal, PG&E is submitting for Commission approval 
of the sale of a second gas gathering pipeline and a local transmission pipeline.  
The sale of gas gathering Line 182B, which gathers gas into PG&E’s Rio Vista 
area pipeline system, is described in Advice 4150-G.  The sale of PG&E’s local 
transmission Line 306, which delivers gas to the Morro Bay area, is described in 
Application 19-04-003. 

 
(k) Sufficient Information and Documentation (Including Environmental 

Information) to Show that All of Eligibility Criteria Set Forth in Rule 3 of 
General Order 173 are Satisfied: 

 
PG&E has provided information in this Advice Letter to satisfy the eligibility criteria 
under General Order 173 in that:  
 

• The activity proposed in the transaction will not require environmental 
review by the CPUC as a Lead Agency; 

• The transaction will not have an adverse effect on the public interest or on 
the ability of PG&E to provide safe and reliable service to its customers at 
reasonable rates; 

• The transaction will not materially impact the rate base of PG&E; and 

• The transaction does not warrant a more comprehensive review that would 
be provided through a formal Section 851 application. 

 
(l) Additional Information to Assist in the Review of the Advice Letter: 
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No information is readily available other than what has already been included 
within this advice letter submittal. 
 
With respect to the sale of the Facilities, PG&E relied on historical data from maps 
and records to identify the Facilities to include in this sale.  While these are deemed 
accurate, both PG&E and CRPC recognize the complexity of the Facilities and the 
Assignments. Thus, PG&E respectfully requests authority from the Commission to 
be able to make adjustments to correct the records as may be revealed during the 
sale transaction or during future operational activities, without necessitating a 
subsequent filing under P.U. Code Section 851. 

 
(m) Environmental Information 

 
Pursuant to General Order 173, the Advice Letter program applies to proposed 
transactions that will not require environmental review by the CPUC as a Lead 
Agency under the California Environmental Quality Act (“CEQA") either because: 
(a) a statutory or categorical exemption applies (the applicant must provide a 
Notice of Exemption from the Lead Agency or explain why an exemption applies), 
or (b) because the transaction is not a project under CEQA (the applicant must 
explain the reasons why it believes that the transaction is not a project), or (c) 
because another public agency, acting as the Lead Agency under CEQA, has 
completed environmental review of the project, and the Commission is required to 
perform environmental review of the project only as a Responsible Agency under 
CEQA. 
 
This transaction is not a “project” under CEQA and will not require CEQA review, 
as defined by CEQA Guideline Section 15061(b) (3) discussed below. 
 
a. Exemption 

(1) Has the proposed transaction been found exempt from CEQA by a 
government agency? 
(a) If yes, please attach notice of exemption. Please provide name of 

agency, date of Notice of Exemption, and State Clearinghouse number.  
 
Not Applicable. 

 
(b) If no, does the applicant contend that the project is exempt from CEQA?  

If yes, please identify the specific CEQA exemption or exemptions that 
apply to the transaction, citing to the applicable State CEQA Guideline(s) 
and/or Statute(s). 

 
PG&E believes this transaction is exempt from and does not require 
CEQA review under Section 15061(b)(3) of the CEQA guidelines 
because approval of this sale does not have any potential for causing a 
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significant effect on the environment.8 The Commission has previously 
ruled that if the property being exchanged “will be used in the same 
manner as previously, and neither applicant seeks authority from the 
Commission for a change in the existing use, there is no substantial 
evidence of any change to the environment and no CEQA review is 
required.” (D.99-03-033, 1999 Cal PUC LEXIS 408). The CPUC has 
consistently made similar such findings in approving PG&E’s prior gas 
gathering facility sales (see, e.g., Resolution G-3416, issued June 12, 
2005 at p. 5, and other citations in Section 10 above). 

 
b. Not a “Project” Under CEQA 

(1) If the transaction is not a “project” under CEQA, please explain  
why. 

 
This transaction is not a project under CEQA. The ownership of the Facilities 
is merely being transferred from PG&E to CRPC.  The property being 
transferred to CRPC will be used in the same manner as previously, and 
neither party seeks authority from the Commission for a change in the 
existing use.  Therefore, this transaction does not does not meet the definition 
of a “project” as provided in CEQA Guideline 15378, in addition to being 
exempt from and not requiring CEQA review pursuant to CEQA Guideline 
15061(b)(3), as discussed above.   

 
c.  CPUC as a Responsible Agency under CEQA 

 
If another public agency, acting as the Lead Agency under CEQA, has 
completed an environmental review of the project and has approved the 
final CEQA documents, and the Commission is a Responsible Agency 
under CEQA, the applicant shall provide the following:   
 
a. The name, address, and phone number of the Lead Agency, the type 

of CEQA document that was prepared (Environmental Impact 
Report, Negative Declaration, Mitigated Negative Declaration), the 
date on which the Lead Agency approved the CEQA document, the 
date on which a Notice of Determination was filed. 
 
Not applicable.   
 

                                            
8 CEQA Guidelines Section 15061 (b) (3) states: “[t]he activity is covered by the general rule that 
CEQA only applies to projects which have the potential for causing a significant effect on the 
environment. Where it can be seen with certainty that there is no possibility that the activity in 
question may have a significant effect on the environment, the activity is not subject to CEQA.” 
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b. A copy of all CEQA documents prepared by or for the Lead Agency 

regarding the project and the Lead Agency’s resolution or other 
document approving the CEQA documents. 
 
Not applicable.   
 

c. A list of section and page numbers for the environmental impacts, 
mitigation measures, and findings in the prior CEQA documents that 
relate to the approval sought from the Commission. 
 
Not applicable.   
 

d. An explanation of any aspect of the project or its environmental 
setting which has changed since the issuance of the prior CEQA 
document. 
 
Not applicable.   
 

e. A statement of whether the project will require approval by additional 
public agencies other than the Commission and the Lead Agency, 
and, if so, the name and address of each agency and the type of 
approval required. 
 
Not applicable.   
 

Protests 
 
Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile 
or E-mail, no later than October 15, 2019, which is 20 days after the date of this submittal.  
Protests must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California 94102 
 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy Division, 
Room 4004, at the address shown above. 
 
The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, if 
possible) at the address shown below on the same date it is mailed or delivered to the 
Commission:  
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Erik Jacobson 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 
 
 
Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 
 

Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4).  The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name, telephone number, postal address, and 
(where appropriate) e-mail address of the protestant; and statement that the protest was 
sent to the utility no later than the day on which the protest was submitted to the reviewing 
Industry Division (General Order 96-B, Section 3.11). 
 
Effective Date 
 
Pursuant to the review process outlined in General Order 173, PG&E requests that this 
Tier 2 advice letter become effective on October 25, 2019, which is 30 days from the date 
of submittal. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and/or via U.S. mail to parties shown on the attached list.  Address 
changes to the General Order 96-B service list should be directed to PG&E at email 
address PGETariffs@pge.com.  For changes to any other service list, please contact the 
Commission’s Process Office at (415) 703-2021 or at Process_Office@cpuc.ca.gov.  
Send all electronic approvals to PGETariffs@pge.com.  Advice letter submittals can also 
be accessed electronically at: http://www.pge.com/tariffs. 
 
 
  /S/    
Erik Jacobson 
Director, Regulatory Relations 
 
 
Attachment 1: Pipeline Purchase and Sale Agreement 
Attachment 2:  Gain/Loss of Sale 
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************ SERVICE LIST for Advice 4146-G ************ 
APPENDIX A 

 
 
Jonathan Reiger 
Legal Division  
505 Van Ness Avenue 
San Francisco, CA 94102 
(415) 355-5596 
jzr@cpuc.ca.gov 
 
Mary Jo Borak 
Energy Division 
505 Van Ness Avenue 
San Francisco, CA 94102 
(415) 703-1333 
bor@cpuc.ca.gov 
 
Robert (Mark) Pocta 
Public Advocates Office 
505 Van Ness Avenue 
San Francisco, CA 94102 
(415) 703- 2871 
robert.pocta@cpuc.ca.gov      
 
Andrew Barnsdale 
Energy Division 
505 Van Ness Avenue 
San Francisco, CA 94102 
(415)  703-3221 
bca@cpuc.ca.gov 
    
 

 
********************AGENCIES*********************** 
 

San Joaquin County  
44 N San Joaquin St #260,  
Stockton, CA 95202 
 
 
 
***********************3rd Parties*********************** 
 

 
California Resources Production Corp. 
Zabi Nowaid 
Managing Counsel 
27200 Tourney Road 
Santa Clarita, CA 91355 
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Attachment 1 
 

Pipeline Purchase and Sale Agreement 



















































































































































































 
 
 

 
 
 
 
 
 
 
 
 
 
 

Attachment 2 
 

Gain/Loss of Sale 



1 SALES PROCEEDS

Sales Price C 37,215.75

Less: Transaction CostsNote1 -                          

Net Sale Proceeds 37,215.75             

2 ALLOCATION OF SALES PROCEEDS BASED ON THE HISTORICAL COST OF PROPERTY

Historical Proportional Valuation

Cost %

Non-Depreciable Property (Land) B -                          0.00%

Depreciable Property 28,862.69             100.00%

CWIP -                          0.00%

28,862.69             100.00%

Historical Net Sales Pre-Tax

3 GROSS GAIN/(LOSS) ON SALE Cost Book Value Proceeds Gain/(Loss)

Non-Depreciable Property (Land) -                          B -                          -                          -                          RP/SH

Depreciable Property 28,862.69             -                          37,215.75             37,215.75             RP

CWIP -                          -                          -                          -                          RP

28,863                   -                          37,216                   37,216                   

Historical Net Sales Pre-Tax

4 TAX GAIN/(LOSS) ON SALE Cost Tax Value Proceeds Gain/(Loss)

Non-Depreciable Property (Land) -                          B1a -                          -                          -                          RP/SH

Depreciable Property 28,863                   B1a 181                         37,216                   37,035                   RP

CWIP -                          B -                          -                          -                          RP

28,863                   181                         37,216                   37,035                   

D

Operating Other Depreciable Land Pre-Tax Taxes After Tax

4 GAIN/(LOSS) ALLOCATION System Assets (Non-Depreciable) Allocation 1-27.984% Loss

Ratepayers 0% 100% 67% 37,215.75             72.016% 26,801                                         

Shareholder 100% 0% 33% -                          72.016% -                                               

Total Gain/(Loss) Allocation 100% 100% 100% 37,215.75             26,801                                         

Pacific Gas and Electric

(DOLLARS)

Gas Gathering Pipeline Sales



Net Sales Before Tax

5 TAXES ON PROPERTY Tax Value Proceeds Gain/ (Loss)

Non-Depreciable Property (Land) 0                              -   -                          

Depreciable Property 181                     37,216 37,035                   

CWIP 0                              -   -                          

Totals 181                     37,216 37,035                   

Land Depreciable Property and 
CWIP

Taxable Gain/(Loss) -                          a 37,035                                         a

Distribution to Ratepayer (Tax Deduction to PG&E) -                          b (37,035)                                       b

Net Taxable Gain/(Loss) -                          c=a-b -                                               c=a-b

Tax Rate 27.984% d 27.984% d

Net Federal and State Income Tax -                          e=c*d -                                               e=c*d

Net After Tax Gain/(Loss) -                          f=a-e 37,035                                         f=a-e

Ratepayers Allocation 67% -                          g=f*67% 100% 37,035                                         g=f*100%

Shareholder Allocation 33% -                          h=f*33% 0% -                                               h=f*0%

Taxing Jurisdiction Allocation -                          i=e -                                               i=e

Total Gain/(Loss) Allocation -                          j=g+h+i 37,035                                         j=g+h+i

6 RATE BASE CHANGES

Beginning NBV -                              

Reduction to Gross Plant (28,863)                  

Reduction to Depreciation Reserve (depreciation reserve is 28,863                   

   reduced by the historical cost of depreciable property)

Reversal of Deferred Tax Liability 0

Property Sale Proceeds credited to Depreciation Reserve (37,216)                  

(Sales proceeds benefit to customers)

Total Rate Base addition / (reduction) due to proceeds received (37,216)                  
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Pioneer Community Energy 
Praxair 

Redwood Coast Energy Authority
Regulatory & Cogeneration Service, Inc. 
SCD Energy Solutions 

SCE 
SDG&E and SoCalGas 

SPURR 
San Francisco Water Power and Sewer 
Seattle City Light  
Sempra Utilities 
Southern California Edison Company 
Southern California Gas Company 
Spark Energy 
Sun Light & Power 
Sunshine Design 
Tecogen, Inc. 
TerraVerde Renewable Partners 
Tiger Natural Gas, Inc. 

TransCanada 
Troutman Sanders LLP 
Utility Cost Management 
Utility Power Solutions 
Utility Specialists 

Verizon 
Water and Energy Consulting Wellhead 
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Western Manufactured Housing 
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Yep Energy 

AT&T 
Albion Power Company 
Alcantar & Kahl LLP 

Alta Power Group, LLC
Anderson & Poole 

Atlas ReFuel 
BART 

Barkovich & Yap, Inc. 
P.C. CalCom Solar
California Cotton Ginners & Growers Assn
California Energy Commission
California Public Utilities Commission
California State Association of Counties
Calpine

Cameron-Daniel, P.C.
Casner, Steve
Cenergy Power
Center for Biological Diversity
City of Palo Alto

City of San Jose 
Clean Power Research 
Coast Economic Consulting 
Commercial Energy 
County of Tehama - Department of Public 
Works 
Crossborder Energy 
Crown Road Energy, LLC 
Davis Wright Tremaine LLP 
Day Carter Murphy 

Dept of General Services 
Don Pickett & Associates, Inc.
Douglass & Liddell 

Downey & Brand 
East Bay Community Energy
Ellison Schneider & Harris LLP 
Energy Management Service

Engineers and Scientists of California
Evaluation + Strategy for Social 
Innovation 
GenOn Energy, Inc. 
Goodin, MacBride, Squeri, Schlotz & 
Ritchie 
Green Charge Networks 
Green Power Institute 
Hanna & Morton 
ICF 

International Power Technology 
Intestate Gas Services, Inc. 
Kelly Group 
Ken Bohn Consulting 
Keyes & Fox LLP 
Leviton Manufacturing Co., Inc. Linde 
Los Angeles County Integrated Waste 
Management Task Force 
Los Angeles Dept of Water & Power 
MRW & Associates 
Manatt Phelps Phillips 
Marin Energy Authority 
McKenzie & Associates 

Modesto Irrigation District 
Morgan Stanley 
NLine Energy, Inc. 
NRG Solar 

Office of Ratepayer Advocates 
OnGrid Solar
Pacific Gas and Electric Company 
Peninsula Clean Energy


