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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov

STATE OF CALIFORNIA Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

GAVIN NEWSOM,



Nika Kjensli
Chief
Regulatory Relations

Pacific Gas and Electric Company
300 Lakeside Drive 
Oakland, CA 94612

August 28, 2026

Advice 7972-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Notification of Energy Resource Recovery Account Reaching the 
Trigger Amount in Compliance with Decision 02-10-062, Decision 08-
08-011, and Decision 22-01-023

Purpose

Pacific Gas and Electric Company (PG&E) hereby notifies the California Public Utilities 
Commission (the Commission or CPUC) that its Energy Resource Recovery Account 
(ERRA) balance net of the bundled customer share of the Portfolio Allocation Balancing 
Account (PABA) balances (collectively the known as the ERRA Trigger Balance), has 
surpassed the five percent trigger threshold based on recorded balances for the July 2026 
business cycle accounting close and is forecast to self-correct within one hundred twenty 
(120) days.  PG&E submits this advice letter in compliance with Decision (D.) 02-10-062, 
D.08-08-011, and D.22-01-023.

PG&E’s recorded end-of-July 2026 ERRA Trigger Balance is over-collected by $225 
million, or 5.4 percent of the prior year’s generation revenues, and is forecasted to reduce 
to a $120 million over-collection, or 2.9 percent of the prior year’s generation revenues, 
by  the end-of-year 2026.1 The ERRA Trigger Balance forecast is dependent on customer 
sales demand, market prices and the final market price benchmarks (MPB) for 2026, as 
ordered in D.19-10-001 and modified in D.22-01-023, for the calculations of Retained 
Renewable Portfolio Standard (RPS) and Resource Adequacy (RA) values in the PABA 
and ERRA, among other things.   

Background 

Under D.02-10-062, PG&E is required to file an expedited application when its ERRA 
balancing account is four percent over or under-collected of the prior year’s recorded 
generation revenues (or “the ERRA Trigger mechanism”).2 In an ERRA Trigger 
Application, the utility would include a projected account balance in 60 days or more from 

1 While currently forecast to self-correct, the end-of year ERRA Trigger Balance forecast may 
vary significantly from what is presented in Table 1 herein, depending on any changes in 
customer sales demand, market prices and the final market price benchmarks (MPB) issued by 
the CPUC’s Energy Division for 2026..   
2 D.02-10-062, pp. 59-64; D.04-01-040, p. 177.
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the date of filing to illustrate when the balance would reach the five percent threshold.  
PG&E may, on an expedited basis, request a change in rates to address the over-
collection or under-collection and to ensure a timely recovery of the projected ERRA 
balance.  

In D.08-08-011, the Commission authorized PG&E to notify the Commission through an 
advice letter when the ERRA balance exceeds its trigger amount, instead of in an 
expedited application, if the utility does not seek a change in rates and the ERRA balance 
is expected to self-correct below the trigger amount within 120 days of filing.3  

The ERRA Trigger mechanism was modified in D.22-01-023 to consider ERRA account 
balances net of PABA balances when calculating whether over- or under-collections 
exceed the four percent trigger point and five percent threshold of the utility’s authorized 
fuel and power purchase revenue requirement approved in the previous year.4  
Subsequently, PG&E submitted Advice 6515-E to, among other things, modify its Electric 
Preliminary Statement Part CP to reflect changes to the ERRA Trigger mechanism (e.g., 
to consider ERRA balance net of PABA balances).5  

On March 2, 2026, PG&E submitted Tier 1 Advice 7851-E which calculates the ERRA 
trigger amount for 2026, pursuant to D.02-10-062, D.04-01-050, D.04-12-048, D.15-05-
008, and D.22-01-023. 6 In that advice letter, PG&E stated that the balances subject to 
the ERRA Trigger mechanism exclude the forecast December 2025 balances that are 
already amortized in the 2026 Annual Electric True-Up (AET) rates through Advice 7797-
E-A.7  Those 2025 year-end balances are already amortized in rates through the 
Commission-approved ratemaking mechanism and thus are excluded from the ERRA and 
bundled share of PABA when considering whether the ERRA Trigger balance is above 
the four percent trigger and five percent threshold amounts of $166.5 million and $208.0 
million, respectively. 

Status of Bundled Share of ERRA and PABA Balance

Ordering Paragraph (OP) 9 of D.22-01-023 directed investor-owned utilities, including 
PG&E, to modify the Monthly ERRA/PABA Activity Report to include “(a) a description of 
the attribution of PABA balances to bundled customers, and (b) a description of whether 
the combined PABA and ERRA balance reached or exceeded the trigger.”  On August 
20, 2026, PG&E submitted its July 2026 ERRA/PABA Activity Report indicating that the 
Bundled Share of ERRA and PABA is $418 million over-collected.8  After deducting $193 
million of the prior year  under-collected balance authorized to be recovered in rates, the 

3 D. 08-08-011, OP 3.
4 D. 22-01-023, COL 10, OP 8.
5 The Commission accepted Advice 6515-E on March 25, 2022. 
6 The Commission accepted Advice 7851-E on April 2, 2026.
7 The Commission issued a disposition letter on February 2, 2026 stating that Advice 7797-E-A 
is effective January 1, 2026.
8Table 1, Line 7, Column A.
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ERRA Trigger over-collection is $225 million or 5.4 percent exceeding the five percent 
Threshold amount established by Advice 7851-E.9  The over-collected ERRA Trigger 
Balance is forecast to self-correct in 120 days10 and eventually reduce to $120 million or 
2.9 percent by the end-of-year 2026.11   

Table 1 below shows the ERRA Trigger Balances, including recorded amounts through 
July 2026, consistent with PG&E’s July 2026 ERRA/PABA Activity Report, and forecasted 
balances for August 2026 through December 2026.  

TABLE 1 
ERRA TRIGGER UNDER/(OVER) COLLECTED BALANCES

(MILLIONS OF DOLLARS)  

The “Bundled Share of ERRA and PABA” (Column A) is the sum of 
• ERRA which records the power costs associated with PG&E’s authorized 

procurement plan and Public Utilities Code Section 454.5 (d)(3).  Power costs 
recorded in ERRA are applicable solely to PG&E’s bundled customers.

9Table 1, Line 7, Columns B, C and E.
10Table 1, Line 11
11Table 1, Line 12

Line
 No.

Business 
Cycle Close

Bundled 
Share of 

ERRA and 
PABA

Dec-25 
Forecast 
Balance

Amortize in 
Rates

ERRA 
Trigger
Balance

5% Threshold
Amount 

Percent of  
prior year 
recorded 

generation 
revenues, 
excluding 

DWR

(A) (B) (C)=(A)-(B) (D) (E)=(C)/(D/5%)

1 Jan-26 (323) (402) 79 258 1.5% Recorded 1/

2 Feb-26 (262) (365) 104 208 2.5% Recorded 1/

3 Mar-26 (288) (339) 51 208 1.2% Recorded 1/

4 Apr-26 (342) (312) (30) 208 -0.7% Recorded 1/

5 May-26 (325) (281) (44) 208 -1.1% Recorded 1/

6 Jun-26 (393) (241) (152) 208 -3.7% Recorded 1/

7 Jul-26 (418) (193) (225) 208 -5.4% Recorded 1/

8 Aug-26 (383) (146) (237) 208 -5.7% Forecast 

9 Sep-26 (350) (103) (247) 208 -5.9% Forecast 

10 Oct-26 (255) (70) (185) 208 -4.5% Forecast 

11 Nov-26 (187) (36) (152) 208 -3.6% Forecast 

12 Dec-26 (120) 0 (120) 208 -2.9% Forecast 

Note:
1/ Recorded based on the monthly Activity Reports submitted to the Energy Division
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• PABA which records the above-market costs for PCIA-eligible generation resources 
from both bundled and departing load customers, as authorized in D.18-10-019.  The 
bundled share of PABA is calculated based upon the proportion of revenue 
requirements attributed to bundled customers in the currently effective rates.

The “Dec-25 Forecast Balance Amortize in Rates” (Column B) is the prior year under-
collected balance that is already the subject of a Commission rate-order for amortization 
in 2026 rates.

The “ERRA Trigger Balance” (Column C) is the difference between the “Bundled Share 
of ERRA and PABA”  balance and the “Dec-25 Forecast Balance Amortize in Rates”. 12  
It is then compared to the five percent threshold amount (Column D) to derive the 
corresponding percentage of prior year generation revenue for that month (Column E).  

PG&E’s submittal reflects the best available information at this time, and changes in 
customer sales demands, market conditions, as well as changes to the final 2026 MPB 
to be issued by Commission for the calculation of the RPS and RA values, among other 
things, may result in recorded balances varying from the current forecast.  PG&E will 
continue to closely monitor the balances and provide updates as necessary.  
.  
No Rate Change Request is Necessary at This Time

PG&E’s ERRA Trigger over-collected balance for recorded July 2026 accounting close 
has exceeded the 5 percent trigger threshold. At this time, PG&E expects to self-correct 
the overcollection in 120 days through current 2026 rates. Accordingly, notification via 
this advice letter is appropriate and a rate change is not necessary. However, the level of 
the ERRA Trigger over-collected balance may materially change as discussed above.   

Request for Relief

PG&E respectfully requests that the Commission (1) acknowledge the over-collected 
ERRA Trigger Balance and that this notification advice letter satisfies the D.08-08-011 
and D.22-01-023 requirements that PG&E informed the Commission when its ERRA 
reached the four percent trigger amount; and (2) acknowledge that no rate change is 
necessary to address the over-collected balance at this time.  

Protests

Anyone wishing to protest this submittal may do so by letter sent electronically via E-mail, 
no later than September 17, 2026, which is 20 days after the date of this submittal.  
Protests must be submitted to:

12 The “Dec-25 Forecast Balance Amortize in Rates” is the under-collected forecast December 
2025 balance authorized for amortization in the 2026 AET rates as presented in Advice 7797-E-
A.  The Commission issued a disposition letter on February 2, 2026 stating that Advice 7797-E-
A is effective January 1, 2026.
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CPUC Energy Division
ED Tariff Unit
E-mail: EDTariffUnit@cpuc.ca.gov

The protest shall also be electronically sent to PG&E via E-mail at the address shown 
below on the same date it is electronically delivered to the Commission: 

Nika Kjensli
Chief, Regulatory Relations
E-mail: PGETariffs@pge.com

Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4).  The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name and e-mail address of the protestant; and 
statement that the protest was sent to the utility no later than the day on which the protest 
was submitted to the reviewing Industry Division (General Order 96-B, Section 3.11).

Effective Date

Pursuant to General Order (GO) 96-B, Rule 5.2, this advice letter is submitted with a 
Tier 2 designation.  PG&E requests that this Tier 2 advice submittal become effective on 
regular notice, September 27, 2026, which is 30 calendar days from the date of submittal.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically to parties shown on the attached list and the parties on the service list 
for A.26-05-007.  Address changes to the General Order 96-B service list should be 
directed to PG&E at email address PGETariffs@pge.com.  For changes to any other 
service list, please contact the Commission’s Process Office at (415) 703-2021 or at 
Process_Office@cpuc.ca.gov.  Send all electronic approvals to PGETariffs@pge.com.  
Advice letter submittals can also be accessed electronically at: http://www.pge.com/tariffs/.

/S/
Nika Kjensli
Chief, Regulatory Relations
CPUC Communications

cc: Service List A.26-05-007
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California Public Utilities Commission
Energy Division Tariff Unit  Email: 
EDTariffUnit@cpuc.ca.gov 

Protests and correspondence regarding this AL are to be sent via email and are due no later than 20 days 
after the date of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Contact Name:
Title:
Utility/Entity Name:

Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx: 
Email:

Contact Name:
Title:
Utility/Entity Name:

Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx: 
Email:

CPUC
Energy Division Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102

Chief, Regulatory Relations

Clear Form

Pacific Gas and Electric Company

PGETariffs@pge.com

Nika Kjensli

mailto:EDTariffUnit%40cpuc.ca.gov?subject=
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