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Public Utilities Commission of the State of California

Subject: Updated PG&E Interconnection Application Fee for Net Energy 
Metering (NEM) and NEM Successor Tariff Customers with Systems 
Less Than or Equal to One Megawatt

Purpose

Pacific Gas and Electric (PG&E) submits this Tier 2 Advice Letter (AL) to request the 
approval to increase the interconnection application fee for NEM2 and NBT tariff 
customers installing generating facilities less than or equal to one megawatt in size. 
PG&E is requesting an increase in the interconnection fee due to higher interconnection 
costs reported in the 2021-2025 Net Tariff Metering and Net Billing Tariff Annual 
Reporting Advice Letter.1

Background

On February 5, 2016, the Commission adopted D.16-01-044, establishing a new Net 
Energy Metering (NEM) tariff and standard interconnection fees for Investor-Owned Utility 
(IOU) customers installing systems less or equal to one megawatt. In D.16-01-044, the 
Commission accepted PG&E’s proposed interconnection fee of $145 per application 
based on the information provided in PG&E’s AL 4802-E and 4802-E-A,2 pursuant to 
Resolution E-4610 and D.14-05-0333. 

D. 16-01-044 provided guidance on how to update the application of interconnection fees. 
Specifically, the Commission required the following process for changes to the 
interconnection fee in the future: 

1 Per D. 22-12-056, p. 241. Ordering Paragraph (OP) 6, “this advice letter [filed in accordance 
with the directions in Decision 14-05-033 and Resolution E46-10] shall now be known as the 
‘Net Energy Metering and Net Billing Tariff Annual Reporting Advice Letter.’”
https://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M500/K043/500043682.PDF
2 AL 4802-E (http://www.pge.com/nots/rates/tariffs/tm2/pdf/ELEC_4802-E.pdf), AL 4802-E-A 
(http://www.pge.com/nots/rates/tariffs/tm2/pdf/ELEC_4802-E-A.pdf), effective August 1, 2016.
3 D. 16-01-044, p.70.
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M158/K285/158285436.pdf

https://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M500/K043/500043682.PDF
http://www.pge.com/nots/rates/tariffs/tm2/pdf/ELEC_4802-E.pdf
http://www.pge.com/nots/rates/tariffs/tm2/pdf/ELEC_4802-E-A.pdf
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M158/K285/158285436.pdf
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“The fee for each IOU must be based on the interconnection costs shown in each 
IOU's June 2015 advice letter, filed in accordance with D.14-05-033 and Res. E-
4610. In the calculation of the interconnection fee, each IOU may include only the 
following costs from its filings: NEM Processing and Administrative Costs; 
Distribution Engineering Costs; and Metering Installation/Inspection and 
Commissioning Costs.

[…]

Because costs may change over time, each IOU must continue to report its 
interconnection costs in accordance with the directions in D.14-05-033 and Res. 
E-4610. Interconnection fees for the NEM successor tariff can only be changed by 
submitting a new fee calculation, based on the three cost areas set out above, in 
a Tier 2 advice letter served on the service list of this proceeding or any subsequent 
proceeding in which this NEM successor tariff (and/or any future successor tariff) 
is within the scope. […]”4

In compliance with D. 16-01-044, PG&E continues to report interconnection costs 
annually, every September, for the reporting period from August 1 of the preceding year 
through July 31 of the filing year. On November 10, 2025, PG&E submitted the most 
recent annual Net Metering and Net Billing Tariff Advice Letter, 7758-E (updating AL 
7705-E, submitted September 19, 2025 and AL 7705-E-A, submitted October 3, 2025), 
which reported costs incurred for processing NEM and successor tariff interconnection 
applications smaller than one megawatt from August 1, 2024 through July 31, 2025.

Discussion

PG&E is requesting Commission approval to modify NEM/NBT interconnection fees 
based on two distinct groups and their associated costs, as reflected in Tables 1 and 2 
attached to this advice letter. Table 1 outlines solar and wind energy systems intended 
for residential and small commercial use, featuring generator capacities of up to 30 
kilowatts and possibly including energy storage of up to 10 kilowatts. For this group, 
PG&E proposes an increase in the interconnection application fee from $145 to $155. 
Table 2 refers to Other Renewable Energy Generating Facilities (REGF), which serve 
larger residential and commercial projects with capacities exceeding 30 kilowatts and up 
to one megawatt and may include more than 10 kilowatts of energy storage. PG&E 
proposes to increase the interconnection application fee for these systems from $145 to 
$2,000.

4 D. 16-01-044, p.88.
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Table 1: Forms Associated with
Generator Interconnection Tariffs Subject to Rule 21

See https://www.pge.com/tariffs under Electric Forms
Form Number Title

79-1151A
Agreement be used with 79-1151B-03 Application Agreement And 
Customer Authorization Net Energy Metering For Solar And/Or 
Wind Electric Generating Facilities Of 30 Kilowatts Or Less

79-1151A-02
Agreement And Customer Authorization - Net Energy Metering 
(NEM2) Interconnection For Solar And/Or Wind Electric Generating 
Facilities Of 30 Kilowatts Or Less

79-1151A-03
Agreement And Customer Authorization - Net Billing Tariff (NBT), 
also known as Solar Billing Plan (SBP) Interconnection For Solar 
And/Or Wind Electric Generating Facilities Of 30 Kilowatts Or Less

79-1151B-03

Application - Net Energy Metering (NEM2) and Net Billing Tariff 
(NBT), also known as Solar Billing Plan (SBP) Interconnection For 
Solar And/Or Wind Electric Generating Facilities Of 30 Kilowatts Or 
Less

79-1217

Agreement And Customer Authorization Net Energy Metering 
(NEM2) Interconnection For Solar And/Or Wind Electric Generating 
Facilities Of 30 Kilowatts Or Less With Energy Storage Of 10 
Kilowatts Or Less

79-1217-03

Agreement And Customer Authorization Net Billing Tariff (NBT), 
also known as Solar Billing Plan (SBP) Interconnection For Solar 
And/Or Wind Electric Generating Facilities Of 30 Kilowatts Or Less 
With Energy Storage Of 10 Kilowatts Or Less

79-1193
Agreement and Customer Authorization Net Energy Metering (NEM) 
Interconnection for Solar and/or Wind Electric Generating Facilities 
of 30 Kilowatts or Less: with Energy Storage of 10 Kilowatts or Less

79-1193-02

Agreement and Customer Authorization Net Energy Metering 
(NEM2) Interconnection for Solar and/or Wind Electric Generating 
Facilities of 30 Kilowatts or Less: with Energy Storage of 10 
Kilowatts or Less

79-1193-03

Agreement and Customer Authorization Net Billing Tariff (NBT), 
also known as Solar Billing Plan (SBP) Interconnection for Solar 
and/or Wind Electric Generating Facilities of 30 Kilowatts or Less: 
with Energy Storage of 10 Kilowatts or Less

79-1218
Agreement And Customer Authorization Net Energy Metering 
(NEM2) Interconnection For Solar And/Or Wind Electric Generating 
Facilities Of 30 Kilowatts Or Less For New Residential Construction

79-1218-03

Agreement And Customer Authorization Net Billing Tariff (NBT), 
also known as Solar Billing Plan (SPB) Interconnection For Solar 
And/Or Wind Electric Generating Facilities Of 30 Kilowatts Or Less 
For New Residential Construction
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Table 2: Associated with 
Generator Interconnection Tariffs Subject to Rule 21

See https://www.pge.com/tariffs under Electric Forms
Form Number Title

79-1220

Interconnection Agreement for Net Energy Metering (NEM) of a 
Renewable Electric Generating Facility of 1,000 kW or Less, Except 
Solar or Wind Facilities of 30 kW or Less, and Virtual Net Energy 
Metering (NEMV) of a Renewable Electric Generating Facility of 
1,000 kW or Less.

79-1220-02

Interconnection Agreement for Net Energy Metering (NEM) of a 
Renewable Electric Generating Facility of 1,000 kW or Less, Except 
Solar or Wind Facilities of 30 kW or Less, and Virtual Net Energy 
Metering (NEMV) of a Renewable Electric Generating Facility of 
1,000 kW or Less.

79-1220-03

Interconnection Agreement for Net Billing Tariff (NBT), also known 
as Solar Billing Plan (SPB) of a Renewable Electric Generating 
Facility of 1,000 kW or Less, Except Solar or Wind Facilities of 30 
kW or Less, and Virtual Net Energy Metering (NEMV) of a 
Renewable Electric Generating Facility of 1,000 kW or Less.

79-1189
Eligible Low Income Development Virtual Net Energy Metering 
(NEM2VMSH) Interconnection Agreement for Multifamily Affordable 
Housing with Solar Generation Totaling 1 MW or Less

79-1195
Eligible Low Income Development Virtual Net Energy Metering 
(NEMVMASH) Interconnection Agreement for Multifamily Affordable 
Housing with Solar Generation Totaling 1 MW or Less

79-1206-02

Eligible Low-Income Development Virtual Net Energy Metering 
(NEM2VSOM) Interconnection Agreement For The Solar On 
Multifamily Affordable Housing (SOMAH) Program With Solar 
Generation Totaling 1 Mw Or Less

79-1069 Generating Facility Interconnection Agreement (Multiple Tariff)

79-1069-02 Generating Facility Interconnection Agreement (Multiple Tariff 
NEM2MT)

79-1069-03 Generating Facility Interconnection Agreement (Multiple Tariff NBT-
MT)

79-1198-02
Interconnection Agreement for Net Energy Metering (NEM2) and 
Renewable Electrical Generating Facility Sized Greater than 1,000 
kW

79-1198-03
Interconnection Agreement for Net Billing Tariff (NBT) and 
Renewable Electrical Generating Facility Sized Greater Than 1,000 
kW
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As specified in D.16-01-044, proposed modifications to interconnection fees should be 
determined according to the three cost categories reported by PG&E in its annual “Net 
Energy Metering and Net Billing Tariff Advice Letter”: 

1. NEM processing and administrative expenses,
2. Distribution engineering costs, and 
3. Metering installation, inspection, and commissioning costs. 

Within this Advice Letter, PG&E has compiled applicable NBT/NEM interconnection costs 
for each category from 2021 to 2025, which are summarized in Attachment 1.5 

The current interconnection application fee of $145 does not cover actual interconnection 
costs based on several years of data and calculated as directed above. While revenue 
increased in 2023, due to elevated application volumes following the sunset of NEM2 on 
April 15, 2023, this increase did not compensate for deficits incurred in following years. 
Additionally, the mix of applications received by PG&E has changed and skewed towards 
more complex, and thus costly, project types. PG&E proposes to increase interconnection 
application fees to align with the costs detailed in Attachment 1. As shown in Attachment 
1, PG&E received 79,498 new applications during the 2025 reporting period and the total 
applicable costs were $22,980,283. By dividing the $22,980,283 in total applicable costs 
by the 79,498 applications received, the cost per application is $289 for all projects under 
one megawatt. However, PG&E believes that separating the fee structure will promote a 
fair and equitable adjustment, rather than implementing an across-the-board increase that 
would result in projects from Table 1 subsidizing those in Table 2. Projects described in 
Table 1, based on the breakdown in Attachment 1, reported 75,715 new applications 
received during the 2025 reporting period and total applicable costs of $11,510,423. By 
dividing $11,510,423 in total applicable costs by 75,715 applications received, the cost 
per application is $152. On the other hand, projects described in Table 2, based on the 
breakdown in Attachment 1, reported 3,783 new applications received during the 2025 
reporting period and total applicable costs of $11,469,860. By dividing $11,469,860 in 
total applicable costs by the 3,783 applications received, the cost per application is $3,032 
for all projects in Table 2. 

5 AL 6367-E, Information-Only Filing Regarding Net Energy Metering (NEM) Costs (Reporting 
Period 8/1/2020-7/31/2021); AL 7294-E, Updates to Information-Only Filing Regarding Net 
Energy Metering (NEM) Costs Reporting for the period of August 1, 2021 through July 31, 2022; 
AL 7026-E Information-Only Filing Regarding Net Energy Metering and Net Billing Tariff Annual 
Reporting Advice Letter (Reporting Period 8/1/2022-7/31/2023); AL 7374-E-A Supplemental: 
Information-Only Filing Regarding Net Energy Metering and Net Billing Tariff Annual Reporting 
Advice Letter (Reporting Period 8/1/2023-7/31/2024); AL 7758-E, Information-
Only Filing Correcting Net Energy Metering and Net Billing Tariff Annual Reporting Advice 
Letter for the period of  August 1, 2024 through July 31, 2025 (Reporting Period 8/1/2024-
7/31/2025). All Advice Letters can be found on PG&E’s website at 
https://www.pge.com/tariffs/en/advice-letter.html

https://www.pge.com/tariffs/en/advice-letter.html
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Projects described in Table 1 typically benefit from expedited interconnection due to their 
limited scale and lower complexity which would benefit from a fee increase from $145 to 
$155, instead of the calculated $152.

For projects listed in Table 2, facility upgrades, inspections, and commissioning tests, all 
of which require further project management and engineering resources. PG&E 
recommends changing the fee from $145 to $2,000 instead of the calculated $3,032.

If the Commission does not agree with the proposal for differentiated fees between the 
two interconnection groups, PG&E recommends increasing the interconnection 
application fee from $145 to $240. Although this is less than the $289 average fee, it 
allows cost recovery for NEM/NBT projects of one megawatt or less; however, it still does 
not resolve the issue of some projects subsidizing others' service costs. 

PG&E has not changed its interconnection fee since 2016. The suggested increase is 
based on PG&E’s current costs as reported in the annual Net Energy Metering and Net 
Billing Tariff Advice Letter. PG&E finds this proposal justified based on interconnection 
cost data, as it promotes fairness among customers and prevents reduced fees for select 
groups. The fee is designed to be sustainable and accounts for the mix and volume of 
applications that PG&E is currently experiencing. This adjustment is intended to address 
service costs and eliminate subsidies that have historically benefited larger commercial 
and industrial projects at the expense of smaller residential projects. The revised fee 
would apply to new projects seeking interconnection under NEM 2, NBT and successor 
tariff applications submitted on or after the effective date indicated below. 

Following approval of this advice letter, PG&E will submit a Tier 1 advice letter to update 
the costs associated with the application fee in Electric Rule 21 and any applicable tariff. 
PG&E will incorporate the fee adjustments into the billing system at the earliest 
opportunity. 

Protests

Anyone wishing to protest this submittal may do so by letter sent electronically via E-mail, 
no later than December 3, 2025, which is 20 days after the date of this submittal. Protests 
must be submitted to:

CPUC Energy Division
ED Tariff Unit
Email: EDTariffUnit@cpuc.ca.gov

The protest shall also be electronically sent to PG&E via E-mail at the address shown 
below on the same date it is electronically delivered to the Commission:
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Sidney Bob Dietz II
Director, Regulatory Relations
c/o Megan Lawson
E-mail: PGETariffs@pge.com

Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4). The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name and e-mail address of the protestant; and 
statement that the protest was sent to the utility no later than the day on which the protest 
was submitted to the reviewing Industry Division (General Order 96-B, Section 3.11).

Effective Date

Pursuant to General Order (GO) 96-B, Rule 5.2 and D.16-01-044, this advice letter is 
submitted with a Tier 2 designation. PG&E requests that this Tier 2 advice submittal 
become effective on regular notice, December 13, 2025, which is 30 calendar days after 
the date of submittal.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically to parties shown on the attached list and the parties on the service lists 
for R.12-11-005, R.14-07-002, and R.20-08-020. Address changes to the General Order 
96-B service list should be directed to PG&E at email address PGETariffs@pge.com. For 
changes to any other service list, please contact the Commission’s Process Office at (415) 
703-2021 or at Process_Office@cpuc.ca.gov. Send all electronic approvals to 
PGETariffs@pge.com. Advice letter submittals can also be accessed electronically at: 
http://www.pge.com/tariffs/.

   /S/
Sidney Bob Dietz II
Director, Regulatory Relations
CPUC Communications

Attachment 1: NBT/NEM Interconnection Costs

cc: Service Lists R.12-11-005, R.14-07-002, and R.20-08-020

mailto:PGETariffs@pge.com
mailto:PGETariffs@pge.com
mailto:Process_Office@cpuc.ca.gov
mailto:PGETariffs@pge.com
http://www.pge.com/tariffs/
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Attachment 1 
 

NBT/NEM Interconnection Costs 



NEM/NBT Applications Received 2021 2022 2023 2024 2025
Table 1: # of NEM/NBT Applications Received 87,170            112,854          193,165          56,870            75,715            
Table 2: # of NEM/NBT Applications Received 2,570              3,371              7,732              2,938              3,783              

# of NEM/NBT Applications Received Total* 89,740            116,225          200,897          59,808            79,498            

Table 1: NEM/NBT Costs 2021 2022 2023 2024 2025

NEM Processing & Administration $11,808,597 $11,092,377 $9,830,851 $9,863,621 $8,412,184
Distribution Engineering $666,873 $710,418 $1,006,607 $2,304,944 $2,916,400

Metering, Install, Inspection, Commissioning $179,874 $148,016 $210,701 $123,355 $181,839

Table 2: NEM/NBT Costs Total: $12,655,344 $11,950,811 $11,048,159 $12,291,920 $11,510,423

Table 2: NEM/NBT Costs 2021 2022 2023 2024 2025

NEM Processing & Administration $4,692,099 $4,177,392 $6,205,087 $8,677,417 $9,740,928
Distribution Engineering $1,481,955 $1,608,544 $1,562,456 $2,302,507 $1,721,053

Metering, Install, Inspection, Commissioning $4,273 $2,446 $2,736 $3,184 $7,879

Table 3: NEM/NBT Costs Total:* $6,178,327 $5,788,382 $7,770,279 $10,983,108 $11,469,860

NEM/NBT Costs Total: $18,833,671 $17,739,193 $18,818,438 $23,275,028 $22,980,283

Cost Breakdown 2021 2022 2023 2024 2025

Table 1: Total Cost/Applications Received $145 $106 $57 $216 $152

Table 2: Total Cost/Applications Received $2,404 $1,717 $1,005 $3,738 $3,032
Cost Breakdown Total: $210 $153 $94 $389 $289

NEM/NBT Revenue 2021 2022 2023 2024 2025

Table 1: $145 Current NEM/NBT Application Fee $12,639,650 $16,363,830 $28,008,925 $8,246,150 $10,978,675

Table 2: $145 Current NEM/NBT Application Fee $372,650 $488,795 $1,121,140 $426,010 $548,535

NEM/NBT Revenue Total: $13,012,300 $16,852,625 $29,130,065 $8,672,160 $11,527,210

DELTA 2021 2022 2023 2024 2025
Table 1: Difference Revenue vs. Costs -$15,694 $4,413,019 $16,960,766 -$4,045,770 -$531,748
Table 2: Difference Revenue vs. Costs -$5,805,677 -$5,299,587 -$6,649,139 -$10,557,098 -$10,921,325
DELTA Total: -$5,821,371 -$886,568 $10,311,627 -$14,602,868 -$11,453,073

* Data available in the annual Net Energy Metering and Net Billing Tariff Advice Letters
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