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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov
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505 Van Ness Avenue
San Francisco CA 94102-3298

GAVIN NEWSOM,



P.O. Box 800 8631 Rush Street Rosemead, California 91770 (626) 302-6411

Connor Flanigan
Managing Director, State Regulatory Operations

September 20, 2023 

Advice Letter 5106-E 
(Southern California Edison Company U 338-E) 

Advice Letter 7028-E 
(Pacific Gas and Electric Company U 39 M) 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
ENERGY DIVISION 

SUBJECT: Closure of the Single-family Affordable Solar Homes (SASH) 
and Multifamily Affordable Solar Housing (MASH) Programs 

PURPOSE 

Southern California Edison Company (SCE) and Pacific Gas and Electric Company 
(PG&E)1 submit this Tier 2 Advice Letter (AL) to: (1) recover Investor-Owned Utility 
(IOU) administrative costs for the Single-family Affordable Solar Homes (SASH) 
program from the California Solar Initiative (CSI) General Market administrative budget 
per Decision (D.) 09-03-034, (2) transfer the remaining administrative and incentive 
funds for the SASH and Multifamily Affordable Solar Housing (MASH) programs to low-
income energy efficiency programs under the IOUs’ respective Energy Savings 
Assistance (ESA) programs per D.15-01-027, and (3) signal the IOUs’ intent to, by 
December 31, 2024, seek disposition of the remaining funds in the IOUs’ respective CSI 
Program Balancing Accounts (CSIPBA) in accordance with the terms of their CSIPBA 
preliminary statements. 

BACKGROUND 

D.06-01-024 and D.06-08-028 established the CSI program to fund rebates for solar 
energy system installations for PG&E, SCE, and SDG&E customers. In D.06-01-024, 
the Commission required that a minimum of 10% of program funds be applied to 

1  SCE and PG&E are informed that San Diego Gas & Electric Company (SDG&E) will be 
separately submitting an advice letter at a later date concerning the transfer of remaining 
SASH and MASH funds allocated to it and disposition of its CSIPBA. 
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projects installed by low-income residential customers and affordable housing projects.2 
D.07-11-045 established a $108 million solar incentive program for single family low 
income homeowners (later named the SASH program),3 and D.08-10-036 established a 
separate $108 million solar incentive program for qualifying affordable housing 
developments (known as the MASH program).4 

In D.09-03-034, the Commission approved the Petition for Modification (PFM) of D.07-
11-045 to allow PG&E, SDG&E, and SCE to submit Tier 2 advice letters to request 
recovery from the CSI General Market administrative budget for reasonable expenses 
associated with the payment of incentives to SASH program participants, managing the 
SASH Program Administrator’s (PA) contract, and providing information to the SASH 
PA on potential customer sites.5 D.09-03-034 requires the IOUs in their advice letters to 
“identify each task to be performed with administrative funds with specificity and justify 
such tasks as essential to the [SASH] program.”6 

In D.15-01-027, the Commission extended the MASH and SASH programs, pursuant to 
Assembly Bill 217 of 2013, and authorized $54 million in solar incentives for MASH and 
$54 million in solar incentives for SASH. This additional funding resulted in the total 
statewide MASH program budget of $162 million and the total statewide SASH program 
budget of $162 million. Ordering Paragraph (OP) 12 of D.15-01-027 states that “[t]he 
program incentive budgets will be available until all funds are exhausted or until 
December 31, 2021, whichever occurs first. Any money unspent and unencumbered on 
January 1, 2022, shall be used for ‘cost-effective energy efficiency measures in low-
income residential housing that benefit ratepayers,’ as set forth in Public Utilities Code 
Section 2852(c)(3).” 

The SASH Program ended on December 31, 2022, and the final SASH Semi-Annual 
Progress Report was submitted in January 2023.7 The MASH program ended on 
December 31, 2021, but, after consultation with the Energy Division, discussions with 
program participants, and correspondence with the Legislature,8 the MASH PAs allowed 

 
2  D.06-01-024 page 27. 
3  D.07-11-045 established the SASH program within CSI and was to be administered by a 

single PA (later selected as GRID Alternatives). 
4  D.08-10-036 established the MASH program within CSI and was to be administered by the 

existing CSI PAs: PG&E for PG&E service area; Center for Sustainable Energy (CSE) for 
SDG&E service area; and SCE for SCE service area. 

5  D.09-03-034 Appendix A. 
6  Ibid. 
7  The final SASH Semi-Annual Progress report is available at: https://www.cpuc.ca.gov/-

/media/cpuc-website/divisions/energy-division/documents/california-solar-iniative/sash/sash-
program-2022-q3-q4_semi-annual-report_01302023.pdf.  

8   A November 22, 2021 letter from former Commissioner Guzman Aceves to 
Assemblymember Rivas and Senator Caballero stated that “it is not the intent of the [CPUC], 
nor of the MASH PAs, to cut off any of remaining viable projects still in the queue. CPUC 
staff have been coordinating with the MASH PAs to ensure that the program continues to 
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applicants with viable projects as of that date additional time to complete the projects. 
The final MASH Semi-Annual Progress report was submitted in July 2022.9 

DISCUSSION 

1. Recovery of SASH Administrative Costs from the CSI General Market 
Administrative Budget 

Pursuant to D.09-03-034, at page 4 and Conclusion of Law (COL) 2, the IOUs are 
allowed to optionally request to recover SASH administrative costs from the CSI 
General Market administrative budget. Table 1 below provides the administrative costs 
to support the SASH program, which PG&E and SCE request recovery from remaining 
CSI General Market administrative funds.   

Table 1: PG&E’s and SCE’s SASH Administrative Costs For Recovery From 
Remaining CSI General Market Administrative Funds 

IOU SASH Administrative Costs 
PG&E $232,868 
SCE10 $1,216,454 
Total $1,449,322 

 

As shown in the previously filed CSI Semi-Annual Expense Reports, PG&E’s and SCE’s 
SASH administrative costs have already been recorded in their respective CSIPBAs. 
PG&E and SCE request approval for the SASH administrative costs listed in Table 1 to 
remain recorded and recovered in the CSIPBA. 

For the SASH administrative costs listed in Table 1 above, the following is a description 
of those activities that occurred between 2009 and 2023, and justification for cost 
recovery.  

PG&E and SCE SASH Administrative Activities   
• Review and respond to CPUC and third-party evaluator data requests, including 

compilation and review of date in response to such requests.  
• Review and approve customer incentive invoices from the PA for payment in a 

timely manner.  

 
support individual project developers to bring any remaining projects to completion. The 
MASH PAs have assured CPUC staff that they continue to provide the individual and 
tailored solutions and attention needed to these remaining projects and will do so until all 
viable projects have been built and final incentives have been paid.” 

9  The final MASH Semi-Annual Progress Report is available at: https://www.cpuc.ca.gov/-
/media/cpuc-website/divisions/energy-division/documents/csi-progress-reports/r1211005-
sce-semi-annual-mash-progressive-report-july-2022.pdf. 

10  SCE’s SASH Administrative Costs include labor and non-labor costs. 
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• Review and provide feedback to the CPUC for their PA quarterly invoice approval
consideration and ensure timely submission (for SCE only, as the lead IOU for
the co-funding agreement).

• Prepare quarterly IOU co-funding reimbursement payment packages for each
IOU’s portion of program administration (for SCE only, as the lead IOU for the co-
funding agreement).

• Track and coordinate invoices sent to IOU partners for reimbursment to SCE per
the co-funding agreement allocations to facilitate timely reimbursement to SCE
(for SCE only, as the lead IOU for the co-funding agreement).

• Review and approve payment of quarterly PA administrative invoices from SCE
per the co-funding agreement (for PG&E).

While the SASH program is third party managed, the IOUs incurred costs in connection 
with the activities described above to maintain the crucial aspects of the program, 
mainly ensuring financial compliance and stability for the SASH PA’s administrative and 
incentive costs. 

D.13-10-026 allowed the CSI General Market Marketing and Outreach (M&O) budget to 
be combined with the CSI General Market administrative budget.11 D.13-10-026 Table 2 
summarized the PG&E’s and SCE’s CSI General Market Program Administration, M&O, 
and unallocated administration budgets (collectively known as the CSI General Market 
administrative budget in this Advice Letter), which are as follows: $52.20 million for 
PG&E and $54.68 million for SCE.12 The CSI General Market administrative budget 
equates to approximately 6% of the total CSI General Market program budget. 

Table 2 below shows the remaining CSI General Market administrative budget for 
PG&E and SCE, before SASH IOU administrative costs (which, as referenced above, 
have been recorded to the IOUs’ respective CSIPBAs) are deducted. 

Table 2: PG&E’s and SCE’s CSI General Market Remaining Administrative Budget 
Before SASH Administrative Costs 

Category PG&E13 SCE Total 
Administration $707,040 ($2,307,796) ($1,600,756)
M&O $1,767,480 $2,765,761 $4,533,241
Unallocated 
Administration $3,015,300 $3,174,000 $6,189,300

Total $5,489,820 $3,631,965 $9,121,785

11  D.13-10-026 OP 2, page 21. 
12  D.13-10-026 Table 2, page 15. The CSI General Market administrative budget is calculated 

by adding the Program Administration, Marketing, & Outreach budget and the Unallocated 
budget. 

13  Includes CSI-Thermal Electric remaining administrative budget, which is consistent with the 
format of PG&E’s CSI Semi-Annual Expense Reports.
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Table 3 below shows the remaining CSI General Market administrative budget for 
PG&E and SCE after the recorded IOU SASH administrative funds are deducted. 

Table 3: PGE’s and SCE’s CSI General Market Remaining Administrative Budget 
After SASH Administrative Costs 

PG&E SCE Total 
CSI GM Remaining 
Administrative Budget Before 
SASH Costs (Table 2) 

$5,489,820 $3,631,965 $9,121,785

SASH Administrative Costs to 
Deduct (Table 1) $(232,868) $  (1,216,454) $  (1,449,322)

CSI GM Remaining 
Administrative Budget After 
SASH Administrative Costs 
Deducted 

$5,256,952 $ 2,415,511 $  7,672,463

After the proposed $1,449,322 in SASH administrative costs have been deducted, there 
will be $7,672,463 in funds remaining in PG&E’s and SCE’s combined CSI General 
Market administrative budget.   

2. Transfer Remaining SASH and MASH Unused Administrative and Incentive
Program Funds to PG&E’s and SCE’s Energy Savings Assistance (ESA)
Programs

Consistent with OP 12 of D.15-01-027, PG&E and SCE propose to transfer remaining 
administrative and incentive funds from the SASH and MASH programs to their 
respective ESA programs. Public Utilities Code Section 2852(c)(3) requires unexpended 
funds to be “utilitzed to augment existing cost-effective energy efficiency measures in 
low-income residential housing that benefit ratepayers.” Consistent with this 
requirement, the ESA Main program will utilize these funds to provide energy-efficiency 
measures and services to single family and mobile homeowners and renters at no cost 
to qualifying low-income customers. The program also covers the costs of the measures 
including installation. As of July 31, 2023, there is $15,725,704 in PG&E’s and SCE’s 
combined remaining SASH14 and MASH funds. Table 4 below summarizes the 
remaining funds per program for PG&E and SCE. 

Table 4: Remaining SASH and MASH Unused Administrative and Incentive 
Program Funds  

14  PG&E’s and SCE’s SASH administrative costs from Table 1 are not included in the 
remaining SASH program funds shown in Table 4.
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Program PG&E SCE Total 
SASH $ 255,566  $655,784 $ 911,350 
MASH $9,310,850 $5,503,504 $14,814,354 
Total $ 9,566,416  $6,159,288 $ 15,725,704 

 

If approved, PG&E and SCE request that the funds be transferred from their respective 
CSIPBAs to their respective ESA Core Balancing Accounts, in which cost of measures 
and installation are currently recorded.15  

a. Use of SASH and MASH Unused Administrative and Incentive 
Program Funds in PG&E and SCE ESA Programs 

The transferred SASH and MASH funds will be used to primarily support the ESA Main 
program implementation across the current program cycle.16 However, PG&E and SCE 
seek flexibility to utilize the SASH and MASH funds across ESA categories, and for 
other ESA programs and pilots (e.g., Multifamily Whole Building (MFWB) and Pilot Plus 
and Deep). This preserves the flexibility to use the funds as program needs change.  

PG&E and SCE will report the transfer of funds in their respective Low Income Monthly 
Reports for the ESA program, and account for expenditures under this funding source in 
their monthly and annual ESA program reports once the funds are transferred into ESA. 

3. Disposition of Remaining Budget in the CSI Program Balancing Account 

PG&E and SCE each have a balance remaining in their respective CSIPBAs. The 
CSIPBAs record program funding, accumulated interest, forfeited application fees, and 
expenses from: the CSI General Market program; the CSI-Thermal Electric program; 
the MASH program; the SASH program, Research, Development, Demonstration, and 
Deployment (RD&D); and Performance Based Incentives (PBI).  

As of July 31, 2023, the CSIPBA balances for PG&E and SCE (after accounting for 
recorded expenses) are as follows: $62.73 million for PG&E and $87.15 million for SCE. 
As shown in Table 5, after deducting the remaining budgets from the MASH and SASH 
programs to be transferred to the ESA program, the revised CSIPBA balances are as 
follows: $53.16 million for PG&E and $80.74 million for SCE. 

 
15  The ESA Program Balancing Accounts are as follows: SCE’s Energy Savings Assistance 

Program Adjustment Mechanism (ESAPAM), PG&E’s Electric Public Purpose Program Low-
Income Balancing Account (PPPLIBA) and Public Purpose Program Surcharge - Low 
Income Energy Efficiency (PPP-LIEE). 

16   D.21-06-015 Decision on Large Investor-Owned Utilities and Marin Clean Energy’s 
California Alternate Rates for Energy (CARE), Energy Savings Assistance (ESA) and Family 
electric rate Assistance (FERA) Program Applications for program years 2021-2026.  
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Table 5: CSI Program Balancing Account Funds to Return to Ratepayers 

PG&E SCE Total 
CSIPBA Balance as of 
7/31/2023 $ 62,731,311 $ 86,897,603 $149,628,914

SASH/MASH Transfer to 
ESA ($9,566,416)   ($6,159,288)  ($15,725,704)

Amount to Return to 
Ratepayers as of 
7/31/2023 

$53,164,895  $80,738,315  $133,903,210

By December 31, 2024, PG&E and SCE will seek disposition of the remaining funds in 
the IOUs’ respective CSIPBAs in accordance with the terms of their CSIPBA preliminary 
statements.17 The final amount to return to ratepayers may be different from what is 
shown in Table 5 due to additional accumulated interest. 

TIER DESIGNATION 

Pursuant to General Order (GO) 96-B, Energy Industry Rule 5.2, D.09-03-034 and 
D.15-01-027, this advice letter is submitted with a Tier 2 designation. 

EFFECTIVE DATE 

This advice letter will become effective on October 20, 2023, thirty calendar days after 
the date of submittal. 

NOTICE 

Anyone wishing to protest this advice letter may do so only electronically. Protests must 
be received no later than 20 days after the date of this advice letter.  Protests should be 
submitted to the CPUC Energy Division at: 

E-mail:  EDTariffUnit@cpuc.ca.gov 

In addition, protests and all other correspondence regarding this advice letter should 
also be sent electronically to the attention of: 

For PG&E: Attn: Sidney Bob Dietz II 
Director, Regulatory Relations 
c/o Megan Lawson 
E-mail: PGETariffs@pge.com 

17  The IOUs’ CSIPBA Preliminary Statements can be found at: 
https://www.pge.com/tariffs/assets/pdf/tariffbook/ELEC_PRELIM_EO.pdf for PG&E; and 
ELECTRIC_PRELIM_U.pdf for SCE.

https://edisonintl.sharepoint.com/:b:/t/Public/TM2/EaEyRlqI7S5LiPTDAxXJMKYBSb31T2U_XJEFF5DfZteiow?e=qd4xvU
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For SCE: Connor Flanigan 
Managing Director, State Regulatory Operations 
Southern California Edison Company 
E-mail:  AdviceTariffManager@sce.com  

and 

Tara S. Kaushik 
Managing Director, Regulatory Relations 
Southern California Edison Company 
c/o Karyn Gansecki 
E-mail:  Karyn.Gansecki@sce.com 

There are no restrictions on who may submit a protest, but the protest shall set forth 
specifically the grounds upon which it is based and must be received by the deadline 
shown above. 

In accordance with General Rule 4 of GO 96-B, SCE is serving copies of this advice 
letter to the interested parties shown on the attached GO 96-B and to the service lists of 
A.19-11-003, R.14-07-002, R.12-11-005, and R.20-08-020. Address change requests to 
the GO 96-B service list should be directed by electronic mail to 
AdviceTariffManager@sce.com or at (626) 302-4747. For changes to all other service 
lists, please contact the Commission’s Process Office at (415) 703--2021 or by 
electronic mail at Process_Office@cpuc.ca.gov. 

 To view other SCE advice letters submitted with the Commission, log on to SCE’s web 
site at https://www.sce.com/wps/portal/home/regulatory/advice-letters. 

For questions, please contact Jameel Pueblos at (626) 302-1454 or by electronic mail at 
jameel.pueblos@sce.com. 

Southern California Edison Company 

/s/ Connor Flanigan 
Connor Flanigan 

CF:jp:bvs 
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