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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov

STATE OF CALIFORNIA Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

GAVIN NEWSOM,



 

 

 
Sidney Bob Dietz II 

Director 

Regulatory Relations 

Pacific Gas and Electric Company 

77 Beale St., Mail Code B13U 

P.O. Box 770000 

San Francisco, CA  94177 

 

Fax: 415-973-3582 

 
February 3, 2023 

  
Advice 4710-G/6855-E 
(Pacific Gas and Electric Company ID U 39 M) 

 
Public Utilities Commission of the State of California 
 
Subject: Implement Tariff Changes in Compliance with the 2023 General Rate 

Case (GRC) Decision (D.) 23-01-005 to Support Administration of the 
Settlement Regarding Wildfire Liability Insurance Coverage 

Purpose 

In accordance with Ordering Paragraph (OP) 2 of Decision (D.) 23-01-005 in PG&E’s 
2023 General Rate Case1 (the Decision), Pacific Gas and Electric Company (PG&E) 
submits this Tier 2 advice letter to update the following preliminary statements for its Risk 
Transfer Balancing Accounts (RTBAs) to implement the Settlement Agreement Between 
Pacific Gas and Electric Company, The Utility Reform Network (TURN) and the Public 
Advocates Office at the California Public Utilities Commission (Cal Advocates) on Wildfire 
Liability Insurance Issues2 (Settlement) adopted in the Decision:  

• Risk Transfer Balancing Account – Electric (RTBA-E), Electric Preliminary 
Statement Part IN, and  

• Risk Transfer Balancing Account – Gas (RTBA-G), Gas Preliminary Statement 
Part FK.  

The affected tariff sheets are provided in Attachment 1. 

Background 

On June 30, 2021, PG&E filed its 2023 GRC application requesting the Commission 
authorize its 2023 GRC revenue requirements for the period 2023-2026 (the 2023 GRC 
Period). PG&E’s application requested the test year (TY) 2023 revenue requirement go 
into effect on January 1, 2023. On July 16, 2021, PG&E filed a motion requesting the 
Commission provide authorization for PG&E’s TY 2023 GRC revenue requirement to be 
effective January 1, 2023, in the event a final decision is issued after this date. On June 

 
1 Application (A.) 21-06-021. 
2  D.23-01-005, Appendix 1.  
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24, 2022, the Commission approved D.22-06-033 authorizing PG&E’s TY 2023 GRC 
revenue requirements to be effective January 1, 2023.3  

On October 7, 2022, PG&E, TURN and Cal Advocates jointly moved for approval of the 
Settlement regarding the structure and funding of liability insurance for third-party wildfire 
claims. The Settlement provides for PG&E to move to a 100 percent self-insurance 
framework for wildfire liability insurance coverage for the 2023 GRC Period.4  On January 
17, 2023, the CPUC issued D.23-01-005 approving the Settlement. 

Ordering Paragraph (OP) 2, part e of the Decision states:  

PG&E shall file a Tier 2 advice letter to modify the terms of the RTBA 
consistent with the terms of the Settlement and to ensure funds deposited 
in the RTBA Wildfire Liability Self-Insurance Subaccount are only used to 
support the self-insurance mechanism approved in this decision within 30 
days of the effective date of this decision. 

Wildfire Self-Insurance Subaccount 

PG&E is shifting to a 100% self-insurance framework for wildfire liability insurance for the 
2023 GRC Period. The self-insurance framework applies to Wildfire Events, which include 
wildfire ignitions between January 1, 2023, and December 31, 2026. Wildfire Events also 
include wildfire ignitions in 2027 to the extent the self-insurance framework is extended 
into 2027 as provided for in the Settlement.5 This subaccount will track adopted self-
insurance funding plus investment income, net of administrative expenses, compared to 
accrued wildfire liability expenses covered by self-insurance and any other applicable 
self-insurance costs. 

Wildfire Liability Insurance Costs from Commercial Policies Purchased Prior to 
2023 

The shift to a 100% self-insurance framework for wildfire liability insurance for the 2023 
GRC Period does not affect PG&E’s authority to collect the remaining, outstanding costs 
of commercial insurance policies already purchased that extend into and expire in 2023.6 
PG&E will continue recording insurance premiums, taxes, and related expenses for those 
policies as currently approved in its electric and gas RTBAs during 2023.7  

 
3 PG&E will implement the adopted $400 million 2023 self-insurance revenue requirement in rates through 
a separate advice letter. 

4 Settlement, Article 2.9, states that “2023 GRC Period” means the period between January 1, 2023 and 
December 31, 2026 for which rates will be in effect in accordance with the Commission’s final decision in 
this proceeding. 

5 Settlement, Article 2.10. 
6 Settlement, Article 3.8. 
7 PG&E continued in rates effective January 1, 2023, its adopted 2022 GRC and GT&S revenue 

requirements as approved in PG&E’s Annual Electric True-Up (AET) and Annual Gas True-Up (AGT) 
advice letters, Advice 6761-E and Advice 4676-G, respectively. These placeholder revenue requirements 
will be trued up following a final decision in PG&E’s 2023 GRC. 
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Federal Energy Regulatory Commission (FERC) Transmission Owner (TO) 

In accordance with OP 3 of the Decision, PG&E will seek recovery of the portion of wildfire 
liability self-insurance that would be allocated to transmission customers through FERC 
TO rates in effect starting on January 1, 2024.8 To the extent recovery is authorized by 
FERC, the amounts recovered through TO rates would be applied towards achieving a 
total, available self-insurance accrual amount of $1 billion, which would reduce the total 
amount collected from CPUC jurisdictional customers for that purpose. The wildfire 
liability insurance amounts allocated to TO customers will be based on FERC-adopted 
allocations.9 

If approved by the FERC, PG&E will file an advice letter proposing updates to the RTBA, 
as applicable. 

Tariff Revisions 

Electric Preliminary Statement Part IN, Risk Transfer Balancing Account – Electric  
(RTBA-E): PG&E proposes updates to the following sections in the account:  

• Purpose section is updated to add:  

o PG&E is authorized to recover costs associated with the purchase of up to $1.4 
billion of financial risk transfer coverage ‘for commercial policies purchased prior 
to 2023…’.10 

o The purpose of this account is to also track and record expenses compared to 
adopted funding for PG&E’s self-insurance program as described in the Wildfire 
Self-Insurance Subaccount.11 

o Effective January 1, 2023, PG&E is shifting to a 100% self-insurance framework 
for wildfire liability insurance for the 2023 GRC Period (2023-2026)12 that applies 
to Wildfire Events, which include wildfire ignitions between January 1, 2023, and 
December 31, 2026. Wildfire Events also include wildfire ignitions in 2027 to the 

 
8 PG&E will make a proposal in its TO 21 filing, expected to file in October 2023, to pursue this requirement. 
9 Joint Motion of Pacific Gas and Electric Company, the Utility Reform Network and the Public Advocates 

Office at the California Public Utilities Commission for Expedited Approval and Adoption of the Attached 
Settlement Agreement on Insurance Related Issues, 3.1 Summary of Settlement Terms and Conditions; 
and Settlement, Article 3.5. 

10 Upon conclusion of the wildfire commercial policies purchased prior to 2023, only risk transfer costs for 
continuing and new non-wildfire liability commercial policies will continue to be recorded to the RTBAs, 
pending the outcome of a final decision on PG&E’s non-wildfire liability insurance program in its 2023 
GRC. As part of implementing PG&E’s non-wildfire liability insurance program, PG&E will file an advice 
letter to further update the RTBAs consistent with the 2023 GRC final decision. 

11 Public Utility Code § 3280 (f) requires that Investor-Owned Utilities be responsible for the first $1 billion  
in claim costs before the State of California’s Wildfire Fund may be accessed. 

12 Pursuant to the Settlement, Article 3.9., upon mutual agreement of the Settling Parties, the Settling 
Parties may seek Commission authorization to extend the term of this Settlement for one or more years 
via Tier 2 Advice Letter. 
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extent the self-insurance framework is extended into 2027.13 This shift does not 
affect PG&E’s authority to collect the remaining, outstanding costs of commercial 
insurance policies that extend into and expire in 2023.14 

o To the extent PG&E has wildfire liability insurance coverage through existing 
commercial market policies for a Wildfire Event, PG&E would exhaust that 
coverage before using self-insurance but may pay any costs incurred within the 
self-insured retention in its commercial policies using available self-insurance 
funding,15 which include deductibles associated with third-party wildfire 
commercial policies. 

o This account is comprised of four subaccounts: ‘Third-Party Electric Distribution 
Subaccount, Third-Party Generation Subaccount, Additional Coverage 
Subaccount, and Wildfire Self-Insurance Subaccount.’ 

• Third-Party Electric Distribution Subaccount, Third-Party Generation Subaccount, 
and Additional Coverage Subaccount sections are updated to add, ‘purchased 
through commercial policies prior to 2023…’. 

• Third-Party Electric Distribution Subaccount and Third-Party Generation Subaccount 
sections are updated to state 1) financial risk transfer expenses related to commercial 
wildfire insurance policies that extend into and expire in 2023 will continue to be 
recorded to this subaccount, including true-ups to previously recorded expenses,16 
and 3) disposition of the balances will be annually through the Annual Electric True-
Up advice letter process.17 

• The Self-Insurance Subaccount is renamed Wildfire Self-Insurance Subaccount. The 
description is updated to state:  

o Tracks adopted self-insurance funding plus investment income (net of incremental 
administrative expenses) less accrued wildfire liability expenses covered by self-
insurance and any other applicable self-insurance costs, which mean the same 
costs that have typically been covered by third-party, commercial insurance 
coverage including the cost of wildfire liability claims, judgments, settlements, 
court costs and associated legal fees (excluding the costs of PG&E’s in-house 
counsel) for Wildfire Events that are paid through self-insurance.18 Costs incurred 

 
13 Settlement, Article 2.10. 
14 Settlement, Article 3.8. and Article 3.10. 
15 Settlement, Article 3.1. 
16 For example, wildfire premium and associated risk transfer expenses will continue to be trued-up over 

time to reflect PG&E’s adopted FERC allocation factors as they become final. 
17 PG&E proposes that the annual overcollected balances in these subaccounts no longer be transferred 

to the Wildfire Self-Insurance Subaccount since the Settlement does not address that treatment and 
funding of the program is through electric distribution rates. The accounting procedure that would transfer 
an overcollected balance to the Wildfire Self-Insurance Subaccount is removed. 

18 Settlement, Article 2.11. 
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within the self-insured retention in PG&E’s commercial policies may be recovered 
using available self-insurance funding.19  

o Funding of amounts in this subaccount is through CPUC jurisdictional retail 
distribution rates.20 

o The self-insurance amount to be collected in rates may not be greater than the 
amount that would achieve a total, available self-insurance accrual amount of $1 
billion as of the end of the year, assuming no wildfire liability self-insurance costs 
are incurred that year. Available self-insurance means a surplus amount of self-
insurance that PG&E has already collected in rates, which has not been identified 
by PG&E as necessary to be reserved to pay for self-insurance costs from a 
Wildfire Event.21 The revenue requirement will be reduced when collecting it 
would place the balance of the available self-insurance above $1 billion.22 

o Wildfire expenses are subject to a deductible equal to 5 percent of up to $1 billion 
of self-insurance costs for wildfire events that occur each calendar year. The total 
amount of the deductible will not exceed $50 million annually.23 

• Disposition of the balance in this subaccount is at the end of the 2023 GRC Period.24 
Determining the balance will depend, in part, on a true-up to reflect potential changes 
as the total amount of self-insurance costs paid for the 2023 GRC Period becomes 
known and finalized. Because of the lag time between a Wildfire Event and payment 
of expenses from that event, this true up may extend beyond the end of year 2026. 
True-up of the balance will be determined through a Tier 2 advice letter process.25  

o Treatment of Undercollection: Subject to a cap of $300 million per year, the 
undercollection, plus interest, shall be recovered 40% in 2027; 30% in 2028; and 
30% in 2029. To the extent the $300 million per year cap means the full 
undercollection for the 2023 GRC Period is not fully recovered by the end of 2029, 
the remainder would be recovered in 2030.26  

o Treatment of Overcollection: Available for self-insurance as part of PG&E’s 2027 
insurance program with any remainder subject to disposition as the Commission 
may direct in its decision on PG&E’s 2027 GRC Case.27 

 
19 Settlement, Article 3.1. 
20 Settlement, Article 3.5. 
21 Settlement, Article 3.2.2.2 
22 Settlement, Appendix A, Section B. 
23 Settlement, Article 3.2.3 and 3.7.2. 
24 Settlement, Article 3.3. 
25 Settlement, Article 3.3.1. 
26 Settlement, Article 3.3.2. Pursuant to this article, if the self-insurance framework is extended into 2027 

and an undercollection results at the end of that year, PG&E may recover the undercollection subject to 
the same annual caps and percentages set forth in this section for 2027 through 2030, but beginning in 
2028 and concluding in 2031. 

27 Settlement, Article 3.3.3. 
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• This subaccount will remain effective beyond the 2023 GRC Period at least until: (1) 
the final amounts of expenses paid for Wildfire Events are known; (2) the final 
amounts of any overcollection or undercollection are known; and (3) PG&E has 
collected the balance of any undercollection in customer rates through the RTBA or 
otherwise credited back any overcollection to customers.28 

• The accounting procedures are updated to record:29  

o A debit entry equal to recorded accruals for self-insurance costs. The accrual will 
be revised to reflect actual expenses, once known. 

o A credit entry equal to one-twelfth of the adopted annual self-insurance funding. 

o A credit entry equal to investment income earned on self-insurance funds, net of 
applicable fees, as an offset to self-insurance costs. 

o A credit entry equal to 5% of the annual recorded self-insurance liability expenses 
up to $1 billion as a deductible. The total amount of the deductible will not exceed 
$50 million annually. 

o A debit entry equal to costs incurred within the self-insured retention in PG&E’s 
commercial policies.30 

o A debit or credit entry equal to unanticipated costs or benefits associated with 
implementation and operation of the self-insurance program.31 

o A debit entry associated with interest on undercollected balances.  

Gas Preliminary Statement Part FK, Risk Transfer Balancing Account – Gas 
(RTBA-G): PG&E proposes updates to the following sections in the account: 

• Purpose section is updated to add: 

o PG&E is authorized to recover costs associated with the purchase of up to $1.4 
billion of financial risk transfer coverage ‘for commercial policies purchased prior 
to 2023…’.32 

 
28 Settlement, Article 3.8. 
29 Settlement, Article 3.8. 
30 Settlement, Article 3.1. 
31 Settlement, Article 3.8 acknowledges the self-insurance only framework is a novel one and there could 

be unanticipated costs or benefits associated with its implementation that should be included in the RTBA. 
To the extent any such unanticipated costs or benefits are recorded to the RTBA, PG&E will identify and 
discuss them in its Tier 2 Advice Letter filings where applicable. 

32 Upon conclusion of the wildfire commercial policies purchased prior to 2023, only risk transfer costs for 
continuing and new non-wildfire liability commercial policies will continue to be recorded to the RTBAs, 
pending the outcome of a final decision on PG&E’s non-wildfire liability insurance program in its 2023 
GRC. As part of implementing PG&E’s non-wildfire liability insurance program, PG&E will file an advice 
letter to further update the RTBAs consistent with the 2023 GRC final decision. 
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o Effective January 1, 2023, PG&E is shifting to a 100% self-insurance framework 
for wildfire liability insurance for the 2023 GRC Period (2023-2026). This shift does 
not affect PG&E’s authority to collect the remaining, outstanding costs of 
commercial wildfire insurance that extend into and expire in 2023. 

o This account is comprised of two subaccounts: ‘Third-Party Gas Distribution 
Subaccount and Additional Coverage Subaccount.’  

• Third-Party Gas Distribution Subaccount is updated to state 1) tracking costs paid to 
third parties associated with the purchase of up to $1.4 billion of risk transfer 
‘coverage purchased through commercial policies prior to 2023’, 2) financial risk 
transfer expenses related to commercial wildfire insurance policies that extend into 
and expire in 2023 will continue to be recorded to this subaccount, including true-ups 
to previously recorded expenses, and 3) disposition of the balance in this subaccount 
will be determined annually through the Annual Gas True-Up Advice Letter process.33  

• Additional Coverage Subaccount is updated to track costs to purchase more than 
$1.4 billion in coverage ‘purchased through commercial policies prior to 2023…’. 

• Self-Insurance Subaccount is removed effective January 1, 2023, since self-
insurance is funded through electric distribution rates. 

Protests 
 
Anyone wishing to protest this submittal may do so by letter sent electronically via E-mail, 
no later than February 23, 2023, which is 20 days after the date of this submittal.  Protests 
must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
The protest shall also be electronically sent to PG&E via E-mail at the address shown 
below on the same date it is electronically delivered to the Commission:  
 

Sidney Bob Dietz II 
Director, Regulatory Relations 
c/o Megan Lawson 
E-mail: PGETariffs@pge.com 

 
Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4).  The protest shall contain the following 

 
33 PG&E proposes that the annual overcollected balances in this subaccount no longer be transferred to 

the Wildfire Self-Insurance Subaccount since the Settlement does not address that treatment and funding 
of the program is through electric distribution rates. The accounting procedure that would transfer an 
overcollected balance to the Self-Insurance Subaccount is removed. 
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information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name and e-mail address of the protestant; and 
statement that the protest was sent to the utility no later than the day on which the protest 
was submitted to the reviewing Industry Division (General Order 96-B, Section 3.11). 
 
Effective Date 
 
Pursuant to General Order (GO) 96-B, Rule 5.1, and OP 3, this advice letter is submitted 
with a Tier 2 designation. PG&E requests that this Tier 2 advice letter become effective 
January 1, 2023, in accordance with D.22-06-033 and the Decision. 
 
Notice 

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically to parties shown on the attached list and the parties on the service list 
for A.21-06-021.  Address changes to the General Order 96-B service list should be 
directed to PG&E at email address PGETariffs@pge.com.  For changes to any other 
service list, please contact the Commission’s Process Office at (415) 703-2021 or at 
Process_Office@cpuc.ca.gov.  Send all electronic approvals to PGETariffs@pge.com.  
Advice letter submittals can also be accessed electronically at: http://www.pge.com/tariffs/. 
 
 
     /S/    
Sidney Bob Dietz II 
Director, Regulatory Relations 
 
 
 
cc: Service List A.21-06-021 
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Advice 6855-E Issued by Submitted February 3, 2023 

Decision D.23-01-005 Meredith Allen Effective January 1, 2023 

 Vice President, Regulatory Affairs Resolution  

     
 

 

 

 

IN.  Risk Transfer Balancing Account – Electric (RTBA-E)    

1. PURPOSE: The Risk Transfer Balancing Account is a two-way balancing account and is 
applicable to electric and gas customers.  The purpose of the Risk Transfer Balancing Account 
– Electric (RTBA-E) is to track and record actual expenses compared to the adopted expenses 
for financial risk transfer costs (inclusive of all financial risk transfer mechanisms: insurance, 
reinsurance, Catastrophe (CAT) bonds, captives and related costs such as broker fees and 
excise taxes) allocated to the electric distribution and generation functions. PG&E is authorized 
to recover costs associated with the purchase of up to $1.4 billion of financial risk transfer 
coverage for commercial policies purchased prior to 2023 in total (“reasonableness threshold”). 
Amounts in excess of this limit are tracked separately in the Additional Coverage Subaccount 
for subsequent review and approval by the Commission. The purpose of this account is to also 
track and record expenses compared to adopted funding for PG&E’s self-insurance program 
as described in the Wildfire Self-Insurance Subaccount. 

    Effective January 1, 2023, PG&E is shifting to a 100% self-insurance framework for wildfire 
liability insurance for the 2023 GRC Period (2023-2026)1 that applies to Wildfire Events, which 
include wildfire ignitions between January 1, 2023, and December 31, 2026. Wildfire Events 
also include wildfire ignitions in 2027 to the extent the self-insurance framework is extended 
into 2027. This shift does not affect PG&E’s authority to collect the remaining, outstanding 
costs of commercial insurance policies that extend into and expire in 2023. 

   To the extent PG&E has wildfire liability insurance coverage through existing commercial 
market policies for a Wildfire Event, PG&E would exhaust that coverage before using self-
insurance but may pay any costs incurred within the self-insured retention in its commercial 
policies using available self-insurance funding, which include deductibles associated with third-
party wildfire commercial policies.  

   This account is comprised of four subaccounts: Third-Party Electric Distribution Subaccount, 
Third-Party Generation Subaccount, Additional Coverage Subaccount, and Wildfire Self-
Insurance Subaccount. 

 The Third-Party Electric Distribution Subaccount tracks financial risk transfer costs paid to third 
parties associated with the purchase of up to $1.4 billion of risk transfer coverage purchased 
through commercial policies prior to 2023 in total compared to adopted amounts that are 
allocated to the electric distribution function. Financial risk transfer expenses related to 
commercial wildfire insurance policies that extend into and expire in 2023 will continue to be 
recorded to this subaccount, including  true-ups to previously recorded expenses. Disposition 
of the balance in this subaccount will be determined annually through the Distribution Revenue 
Adjustment Mechanism (DRAM) in the Annual Electric True-Up (AET), or through a separate 
advice letter as authorized by the Commission. 
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1 Upon mutual agreement, the Settling Parties may seek Commission authorization to extend the term of this Settlement for 
one or more years via Tier 2 Advice Letter.  
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IN.  Risk Transfer Balancing Account – Electric (RTBA-E)  (Cont’d)  

1. Purpose (Cont’d) 

The Third-Party Generation Subaccount tracks financial risk transfer costs paid to third parties 
associated with the purchase of up to $1.4 billion of risk transfer coverage purchased through 
commercial policies prior to 2023 in total compared to adopted amounts that are allocated to 
the generation function. Financial risk transfer expenses related to commercial wildfire 
insurance policies that extend into and expire in 2023 will continue to be recorded to this 
subaccount, including true-ups to previously recorded expenses. Disposition of the balance in 
this subaccount will be determined annually through the Portfolio Allocation Balancing Account 
(PABA) in the AET or through a separate advice letter as authorized by the Commission.  

The Additional Coverage Subaccount tracks the cost to purchase more than $1.4 billion in 
coverage purchased through commercial policies prior to 2023 in total, allocated to the electric 
distribution and generation functions. PG&E will file a Tier 2 advice letter to seek approval of 
any costs for financial risk transfer coverage over $1.4 billion in total. Upon approval, the 
financial risk transfer coverage costs recorded to this subaccount for the electric distribution 
and generation functions will be transferred to the DRAM and PABA, respectively. 

The Wildfire Self-Insurance Subaccount tracks adopted self-insurance funding plus investment 
income (net of incremental administrative expenses) less accrued wildfire liability expenses 
covered by self-insurance and any other applicable self-insurance costs, which mean the same 
costs that have typically been covered by third-party, commercial insurance coverage including 
the cost of wildfire liability claims, judgments, settlements, court costs and associated legal 
fees (excluding the costs of PG&E’s in-house counsel) for Wildfire Events that are paid through 
self-insurance. Costs incurred within the self-insured retention in PG&E’s commercial policies 
may be recovered using available self-insurance funding. 

Funding of amounts in this subaccount is through CPUC jurisdictional retail distribution rates.  

The self-insurance amount to be collected in rates may not be greater than the amount that 
would achieve a total, available self-insurance accrual amount of $1 billion as of the end of the 
year, assuming no wildfire liability self-insurance costs are incurred that year. Available self-
insurance means a surplus amount of self-insurance that PG&E has already collected in rates, 
which has not been identified by PG&E as necessary to be reserved to pay for self-insurance 
costs from a Wildfire Event. The revenue requirement will be reduced when collecting it would 
place the balance of the available self-insurance above $1 billion. 

Additionally, wildfire expenses are subject to a deductible equal to 5 percent of up to $1 billion 
of self-insurance costs for wildfire events that occur each calendar year. The total amount of 
the deductible will not exceed $50 million annually. 

Disposition of the balance in this subaccount is at the end of the 2023 GRC Period. 
Determining the balance will depend, in part, on a true-up to reflect potential changes as the 
total amount of self-insurance costs paid for the 2023 GRC Period becomes known and 
finalized. Because of the lag time between a Wildfire Event and payment of expenses from that 
event, this true up may extend beyond the end of year 2026. True-up of the balance will be 
determined through a Tier 2 advice letter process. 
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IN.  Risk Transfer Balancing Account – Electric (RTBA-E)  (Cont’d)  

1. Purpose (Cont’d) 

Treatment of Undercollection: Subject to a cap of $300 million per year, the undercollection, 
plus interest, shall be recovered 40% in 2027; 30% in 2028; and 30% in 2029. To the extent 
the $300 million per year cap means the full undercollection for the 2023 GRC Period is not 
fully recovered by the end of 2029, the remainder would be recovered in 2030.  

Treatment of Overcollection: Available for self-insurance as part of PG&E’s 2027 insurance 
program with any remainder subject to disposition as the Commission may direct in its 
decision on PG&E’s 2027 GRC Case. 

This subacount will remain effective beyond the 2023 GRC Period at least until: (1) the final 
amounts of expenses paid for Wildfire Events are known; (2) the final amounts of any 
overcollection or undercollection are known; and (3) PG&E has collected the balance of any 
undercollection in customer rates through the RTBA or otherwise credited back any 
overcollection to customers. 

2. APPLICABILITY: The RTBA-E applies to all customer classes, except for those schedules or 
contracts specifically excluded by the Commission. 

3. REVISION DATE: Disposition of balances in the subaccounts are included in the above  
descriptions of the subaccounts. 

4. RATES: The RTBA-E does not have a rate component.   

5. ACCOUNTING PROCEDURE: The following entries will be made at the end of each month, 
or as applicable, excluding an allowance for Revenue Fees and Uncollectible (RF&U) 
accounts expense:   

THIRD PARTY ELECTRIC DISTRIBUTION SUBACCOUNT: 

a)     A credit entry equal to one-twelfth of the adopted annual expenses;  

b)     A debit entry equal to the actual expenses incurred and as allocated to this subaccount 
up to the reasonableness threshold;   

c)    An entry to record the transfer of amounts to or from other accounts as approved by the 
Commission; and 

d)   An entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries at a rate 
equal to one-twelfth the interest rate on three month Commercial paper for the 
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its 
successor. 
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IN.  Risk Transfer Balancing Account – Electric (RTBA-E)  (Cont’d)  

 5. ACCOUNTING PROCEDURE: (Cont’d)  

THIRD PARTY GENERATION SUBACCOUNT: 

a)     A credit entry equal to one-twelfth of the adopted annual expenses;  

b)     A debit entry equal to the actual expenses incurred and as allocated to this subaccount 
up to the reasonableness threshold;   

c)    An entry to record the transfer of amounts to or from other accounts as approved by the 
Commission; and 

d)   An entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries at a rate 
equal to one-twelfth the interest rate on three month Commercial paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 

ADDITIONAL COVERAGE SUBACCOUNT: 

a)    A debit entry equal to the electric distribution and generation portion of actual expenses 
incurred to purchase coverage in excess of authorized amounts (i.e. $1.4 billion in 
coverage). 

b)    An entry to record the transfer of amounts to or from other accounts as approved by the 
Commission, and 

c)   An entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries at a rate 
equal to one-twelfth the interest rate on three month Commercial paper for the 
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its 
successor. 

WILDFIRE SELF-INSURANCE SUBACCOUNT: 

a)    A debit entry equal to the recorded accruals for self-insurance costs. The accrual will be 
revised to reflect actual expenses, once known; 

b)    A credit entry equal to one-twelfth of the adopted annual self-insurance funding; 

c)  A credit entry equal to investment income earned on self-insurance funds, net of 
applicable fees, as an offset to self-insurance costs; 

d)    A credit entry equal to 5% of the annual recorded self-insurance liability expenses up to 
$1 billion as a deductible. The total amount of the deductible will not exceed $50 million 
annually; 

e)  A debit entry equal to costs incurred within the self-insured retention in PG&E’s 
commercial policies; 
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IN.  Risk Transfer Balancing Account – Electric (RTBA-E)  (Cont’d)  

5. ACCOUNTING PROCEDURE: (Cont’d) 

WILDFIRE SELF-INSURANCE SUBACCOUNT: (Cont’d) 

f)   A debit or credit entry equal to unanticipated costs or benefits associated with implementation 
and operation of the self-insurance program;2 

g)   An entry to record the transfer of amounts to or from other accounts as approved by the 
Commission; and 

h)   A debit entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries if the 
balance is an undercollection at a rate equal to one-twelfth the interest rate on three 
month Commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor.  
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2 Any amounts recorded the account pursuant this entry will be identified and discussed in Tier 2 advice letter filings, where 
applicable. 
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FK.  Risk Transfer Balancing Account – Gas (RTBA-G)            

1. PURPOSE: The Risk Transfer Balancing Account is a two-way balancing account and is 
applicable to electric and gas customers.  The purpose of the Risk Transfer Balancing 
Account – Gas (RTBA-G) is to track and record actual expenses compared to the adopted 
expenses for PG&E’s financial risk transfer costs (inclusive of all financial risk transfer 
mechanisms: insurance, reinsurance, catastrophe (CAT) bonds, captives and related costs 
such as broker fees and excise taxes) allocated to the gas distribution function.  Under the 
RTBA-G, PG&E would be authorized to recover costs associated with the purchase of up to 
$1.4 billion of financial risk transfer coverage for commercial policies purchased prior to 2023 
in total (“reasonableness threshold”).  Amounts in excess of this limit are tracked separately in 
the Additional Coverage Subaccount for subsequent review and approval by the Commission.  

Effective January 1, 2023, PG&E is shifting to a 100% self-insurance framework for wildfire 
liability insurance for the 2023 GRC Period (2023-2026). This shift does not affect PG&E’s 
authority to collect the remaining, outstanding costs of commercial wildfire insurance that 
extend into and expire in 2023. 

   This account is comprised of two subaccounts: Third-Party Gas Distribution Subaccount and 
Additional Coverage Subaccount. 

The Third-Party Gas Distribution Subaccount tracks financial risk transfer costs paid to third 
parties associated with the purchase of up to $1.4 billion of risk transfer coverage purchased 
through commercial policies prior to 2023 in total compared to adopted amounts that are 
allocated to the gas distribution function. Financial risk transfer expenses related to 
commercial wildfire insurance policies that extend into and expire in 2023 will continue to be 
recorded to this subaccount, including true-ups to previously recorded expenses.  Disposition 
of the balance in this subaccount will be determined annually through the Core Fixed Cost 
Account (CFCA) and the Noncore Customer Class Charge Account (NCA) in the Annual Gas 
True-Up (AGT), or through a separate advice letter as authorized by the Commission.  

The Additional Coverage Subaccount tracks the cost to purchase more than $1.4 billion in 
coverage purchased through commercial policies prior to 2023 in total, allocated to the gas 
distribution function. PG&E will file a Tier 2 advice letter to request approval of any costs for 
coverage over $1.4 billion recorded in total.  Upon approval, financial risk transfer coverage 
costs recorded to this subaccount for the gas distribution function will be transferred to the 
CFCA and NCA.  

2. APPLICABILITY: The RTBA-G applies to all customer classes, except for those schedules or 
contracts specifically excluded by the Commission. 

3. REVISION DATE: Disposition of balances in the subaccounts are included in the above 
descriptions of the subaccounts. 

4. RATES: The RTBA does not have a rate component.   

5. ACCOUNTING PROCEDURE: The following entries will be made at the end of each month, 
or as applicable, excluding an allowance for Revenue Fees and Uncollectible (RF&U) 
accounts expense:   
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FK.  Risk Transfer Balancing Account – Gas (RTBA-G)  (Cont’d)  

5. ACCOUNTING PROCEDURE (Cont’d): 

THIRD-PARTY GAS DISTRIBUTION SUBACCOUNT: 
 

a)    A credit entry equal to one-twelfth of the adopted annual expense;  

b)    A debit entry equal to the actual expenses incurred and as allocated to this subaccount 
up to the reasonableness threshold; 

c)    An entry to record the transfer of amounts to or from other accounts as approved by the 
Commission; and 

d)   An entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries at a rate 
equal to one-twelfth the interest rate on three month Commercial paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.   

ADDITIONAL COVERAGE SUBACCOUNT: 
 

a)  A debit entry equal to the gas distribution portion of actual expenses incurred to 
purchase coverage in excess of authorized amounts (i.e. $1.4 billion of coverage); 

b)    An entry to record the transfer of amounts to or from other accounts as approved by the 
Commission; and 

c)   An entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries at a rate 
equal to one-twelfth the interest rate on three month Commercial paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 
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Vice President, Regulatory Affairs Resolution 

FK.  Risk Transfer Balancing Account – Gas (RTBA-G)       

1. PURPOSE: The Risk Transfer Balancing Account is a two-way balancing account and is
applicable to electric and gas customers.  The purpose of the Risk Transfer Balancing
Account – Gas (RTBA-G) is to track and record actual expenses compared to the adopted
expenses for PG&E’s financial risk transfer costs (inclusive of all financial risk transfer
mechanisms: insurance, reinsurance, catastrophe (CAT) bonds, captives and related costs
such as broker fees and excise taxes) allocated to the gas distribution function.  Under the
RTBA-G, PG&E would be authorized to recover costs associated with the purchase of up to
$1.4 billion of financial risk transfer coverage for commercial policies purchased prior to 2023
in total (“reasonableness threshold”).  Amounts in excess of this limit are tracked separately in
the Additional Coverage Subaccount for subsequent review and approval by the Commission.

Effective January 1, 2023, PG&E is shifting to a 100% self-insurance framework for wildfire
liability insurance for the 2023 GRC Period (2023-2026). This shift does not affect PG&E’s
authority to collect the remaining, outstanding costs of commercial wildfire insurance that
extend into and expire in 2023.

This account is comprised of twothree subaccounts: Third-Party Gas Distribution Subaccount
and Additional Coverage Subaccount.

The Third-Party Gas Distribution Subaccount tracks financial risk transfer costs paid to third
parties associated with the purchase of up to $1.4 billion of risk transfer coverage purchased
through commercial policies prior to 2023 in total compared to adopted amounts that are
allocated to the gas distribution function. Financial risk transfer expenses related to commercial
wildfire insurance policies that extend into and expire in 2023 will continue to be recorded to this
subaccount, including true-ups to previously recorded expenses.  Disposition of the balance.
Undercollections in this subaccount will be determined annually through the Core Fixed Cost
Account (CFCA) and the Noncore Customer Class Charge Account (NCA) in the Annual Gas
True-Up (AGT), or through a separate advice letter as authorized by the Commission.
Overcollections at the end of the year will be transferred to the Self-Insurance Subaccount.

The Additional Coverage Subaccount tracks the cost to purchase more than $1.4 billion in
coverage purchased through commercial policies prior to 2023 in total, allocated to the gas
distribution function. PG&E will file a Tier 2 advice letter to request approval of any costs for
coverage over $1.4 billion recorded in total.  Upon approval, financial risk transfer coverage
costs recorded to this subaccount for the gas distribution function will be transferred to the
CFCA and NCA.

The Self-Insurance Subaccount: To the extent that PG&E has not spent the total adopted
amount on risk transfer products, PG&E shall purchase and record in the RTBA self-insurance
costs not to exceed $1 billion over the 2020-2022 GRC rate case cycle.  The gas distribution
portion will be recorded in this Self-Insurance Subaccount. In the next GRC, PG&E will report
on the status of the self-insurance fund and make a proposal addressing if the fund should
continue and if there are any unused funds that should be returned to customers with interest.
Disposition of the balance in this subaccount will be determined in the next GRC or as
otherwise authorized by the Commission
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2. APPLICABILITY: The RTBA-G applies to all customer classes, except for those schedules or
contracts specifically excluded by the Commission.

3. REVISION DATE: Disposition of balances in the subaccounts are included in the above
descriptions of the subaccounts.

4. RATES: The RTBA does not have a rate component.

5. ACCOUNTING PROCEDURE: The following entries will be made at the end of each month,
or as applicable, excluding an allowance for Revenue Fees and Uncollectible (RF&U)
accounts expense:
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Vice President, Regulatory Affairs Resolution 

FK.  Risk Transfer Balancing Account – Gas (RTBA-G)  (Con’td) 

5. ACCOUNTING PROCEDURE (Cont’d):

THIRD-PARTY GAS DISTRIBUTION SUBACCOUNT: 

a) A credit entry equal to one-twelfth of the adopted annual expense;

b) A debit entry equal to the actual expenses incurred and as allocated to this subaccount up to the
reasonableness threshold;

c) If the balance is overcollected, an annual debit entry to transfer the balance to the Self-Insurance
Subaccount;

cd) An entry to record the transfer of amounts to or from other accounts as approved by
the Commission, and

de)     An entry equal to the interest on the average of the balance in this account at the beginning of 
the month and the balance in this account after the above entries at a rate equal to one-twelfth 
the interest rate on three month Commercial paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15, or its successor.   

ADDITIONAL COVERAGE SUBACCOUNT: 

a) A debit entry equal to the gas distribution portion of actual expenses incurred to purchase
coverage in excess of authorized amounts (i.e. $1.4 billion of coverage);

b) An entry to record the transfer of amounts to or from other accounts as approved by
the Commission; and

c) An entry equal to the interest on the average of the balance in this account at the beginning of
the month and the balance in this account after the above entries at a rate equal to one-twelfth
the interest rate on three month Commercial paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15, or its successor.

SELF-INSURANCE SUBACCOUNT: 

a) A debit entry equal to the actual self-insurance expenses incurred;

b) A credit entry to record the transfer of any overcollected balance in the Third Party Gas
Distribution Subaccount to the Self-Insurance Subaccount;

c) An entry to record the transfer of amounts to or from other accounts as approved by
the Commission, and

d) An entry equal to the interest on the average of the balance in this account at the
beginning of the month and the balance in this account after the above entries at a rate
equal to one-twelfth the interest rate on three month Commercial paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.
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IN.  Risk Transfer Balancing Account – Electric (RTBA-E)   

1. PURPOSE: The Risk Transfer Balancing Account is a two-way balancing account and is
applicable to electric and gas customers.  The purpose of the Risk Transfer Balancing
Account – Electric (RTBA-E) is to track and record actual expenses compared to the adopted
expenses for financial risk transfer costs (inclusive of all financial risk transfer mechanisms:
insurance, reinsurance, Catastrophe (CAT) bonds, captives and related costs such as broker
fees and excise taxes) allocated to the electric distribution and generation functions. PG&E is
authorized to recover costs associated with the purchase of up to $1.4 billion of financial risk
transfer coverage for commercial policies purchased prior to 2023 in total (“reasonableness
threshold”). Amounts in excess of this limit are tracked separately in the Additional Coverage
Subaccount for subsequent review and approval by the Commission.  The purpose of this
account is to also track and record expenses compared to adopted funding for PG&E’s self-
insurance program as described in the Wildfire Self-Insurance Subaccount.

Effective January 1, 2023, PG&E is shifting to a 100% self-insurance framework for wildfire
liability insurance for the 2023 GRC Period (2023-2026)1 that applies to Wildfire Events, which
include wildfire ignitions between January 1, 2023, and December 31, 2026. Wildfire Events
also include wildfire ignitions in 2027 to the extent the self-insurance framework is extended
into 2027. This shift does not affect PG&E’s authority to collect the remaining, outstanding
costs of commercial insurance policies that extend into and expire in 2023.

To the extent PG&E has wildfire liability insurance coverage through existing commercial
market policies for a Wildfire Event, PG&E would exhaust that coverage before using self-
insurance but may pay any costs incurred within the self-insured retention in its commercial
policies using available self-insurance funding, which include deductibles associated with
third-party wildfire commercial policies.

    This account is comprised of four subaccounts: Third-Party Electric Distribution Subaccount, 
Third-Party Generation Subaccount, Additional Coverage Subaccount, and Wildfire Self-
Insurance Subaccount. 

 The Third-Party Electric Distribution Subaccount tracks financial risk transfer costs paid to 
third parties associated with the purchase of up to $1.4 billion of risk transfer coverage 
purchased through commercial policies prior to 2023 in total compared to adopted amounts 
that are allocated to the electric distribution function.  Financial risk transfer expenses related 
to commercial wildfire insurance policies that extend into and expire in 2023 will continue to 
be recorded to this subaccount, including  true-ups to previously recorded expenses.
Disposition of the balanceUndercollections in this subaccount will be determined annually 
through the Distribution Revenue Adjustment Mechanism (DRAM) in the Annual Electric True-
Up (AET), or through a separate advice letter as authorized by the Commission. 
Overcollections at the end of the year will be transferred to the Self-Insurance Subaccount.  

1 Upon mutual agreement, the Settling Parties may seek Commission authorization to extend the term of this Settlement for 
one or more years via Tier 2 Advice Letter.  
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The Third-Party Generation Subaccount tracks financial risk transfer costs paid to third parties 
associated with the purchase of up to $1.4 billion of risk transfer coverage purchased through 
commercial policies prior to 2023 in total compared to adopted amounts that are allocated to 
the generation function. Financial risk transfer expenses related to commercial wildfire 
insurance policies that extend into and expire in 2023 will continue to be recorded to this 
subaccount, including true-ups to previously recorded expenses. Disposition of the
balanceUndercollections in this subaccount will be determined annually  through the Portfolio 
Allocation Balancing Account (PABA) in the AET or through a separate advice letter as 
authorized by the Commission. Overcollections at the end of the year will be transferred to the 
Self-Insurance Subaccount. 

The Additional Coverage Subaccount tracks the cost to purchase more than $1.4 billion in 
coverage purchased through commercial policies prior to 2023 in total, allocated to the electric 
distribution and generation functions. PG&E will file a Tier 2 advice letter to seek approval of 
any costs for financial risk transfer coverage over $1.4 billion in total. Upon approval, the 
financial risk transfer coverage costs recorded to this subaccount for the electric distribution 
and generation functions will be transferred to the DRAM and PABA, respectively. 

The Wildfire Self-Insurance Subaccount: To the extent that PG&E has not spent the total 
adopted amount on financial risk transfer products, PG&E shall record in the RTBA self-
insurance costs not to exceed $1 billion over the 2020-2022 GRC rate case cycle.  The 
electric distribution and generation portion will be recorded in this Self-Insurance Subaccount. 
In the next GRC, PG&E will report on the status of the self-insurance fund and make a 
proposal addressing if the fund should continue and if there are any unused funds that should 
be returned to customers with interest. tracks adopted self-insurance funding plus investment 
income (net of incremental administrative expenses) less accrued wildfire liability expenses 
covered by self-insurance and any other applicable self-insurance costs, which mean the 
same costs that have typically been covered by third-party, commercial insurance coverage 
including the cost of wildfire liability claims, judgments, settlements, court costs and 
associated legal fees (excluding the costs of PG&E’s in-house counsel) for Wildfire Events 
that are paid through self-insurance. Costs incurred within the self-insured retention in 
PG&E’s commercial policies may be recovered using available self-insurance funding. 

Funding of amounts in this subaccount is through CPUC jurisdictional retail distribution rates. 

The self-insurance amount to be collected in rates may not be greater than the amount that 
would achieve a total, available self-insurance accrual amount of $1 billion as of the end of the 
year, assuming no wildfire liability self-insurance costs are incurred that year. Available self-
insurance means a surplus amount of self-insurance that PG&E has already collected in 
rates, which has not been identified by PG&E as necessary to be reserved to pay for self-
insurance costs from a Wildfire Event. The revenue requirement will be reduced when 
collecting it would place the balance of the available self-insurance above $1 billion. 

Additionally, wildfire expenses are subject to a deductible equal to 5 percent of up to $1 billion 
of self-insurance costs for wildfire events that occur each calendar year. The total amount of 
the deductible will not exceed $50 million annually. 

Disposition of the balance in this subaccount is at the end of the 2023 GRC Period. 
Determining the balance will depend, in part, on a true-up to reflect potential changes as the 
total amount of self-insurance costs paid for the 2023 GRC Period becomes known and 
finalized. Because of the lag time between a Wildfire Event and payment of expenses from 
that event, this true up may extend beyond the end of year 2026. True-up of the balance will 
be determined in the next GRC or as otherwise authorized by the Commission through a Tier 
2 advice letter process.  
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Treatment of Undercollection: Subject to a cap of $300 million per year, the undercollection, 
plus interest, shall be recovered 40% in 2027; 30% in 2028; and 30% in 2029. To the extent 
the $300 million per year cap means the full undercollection for the 2023 GRC Period is not 
fully recovered by the end of 2029, the remainder would be recovered in 2030.  

Treatment of Overcollection: Available for self-insurance as part of PG&E’s 2027 insurance 
program with any remainder subject to disposition as the Commission may direct in its 
decision on PG&E’s 2027 GRC Case. 

This subacount will remain effective beyond the 2023 GRC Period at least until: (1) the final 
amounts of expenses paid for Wildfire Events are known; (2) the final amounts of any 
overcollection or undercollection are known; and (3) PG&E has collected the balance of any 
undercollection in customer rates through the RTBA or otherwise credited back any 
overcollection to customers. 

2. APPLICABILITY: The RTBA-E applies to all customer classes, except for those schedules or
contracts specifically excluded by the Commission.
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IN.  Risk Transfer Balancing Account – Electric (RTBA-E)  (Cont’d) 

3. REVISION DATE: Disposition of balances in the subaccounts are included in the above
descriptions of the subaccounts.

4. RATES: The RTBA-E does not have a rate component.

5. ACCOUNTING PROCEDURE: The following entries will be made at the end of each month,
or as applicable, excluding an allowance for Revenue Fees and Uncollectible (RF&U)
accounts expense:

THIRD PARTY ELECTRIC DISTRIBUTION SUBACCOUNT:

a) A credit entry equal to one-twelfth of the adopted annual expenses;

b) A debit entry equal to the actual expenses incurred and as allocated to this subaccount
up to the reasonableness threshold;

c) If the balance is overcollected, an annual debit entry to transfer the balance to the Self-
Insurance Subaccount;

dc) An entry to record the transfer of amounts to or from other accounts as approved by
the Commission, and

de)     An entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries at a rate 
equal to one-twelfth the interest rate on three month Commercial paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.   

THIRD PARTY GENERATION SUBACCOUNT: 

a) A credit entry equal to one-twelfth of the adopted annual expenses;

b) A debit entry equal to the actual expenses incurred and as allocated to this subaccount
up to the reasonableness threshold;

c) If the balance is overcollected, an annual debit entry to transfer the balance to the Self-
Insurance Subaccount;

cd) An entry to record the transfer of amounts to or from other accounts as approved by
the Commission, and

de)     An entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries at a rate 
equal to one-twelfth the interest rate on three month Commercial paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 

ADDITIONAL COVERAGE SUBACCOUNT: 

a) A debit entry equal to the electric distribution and generation portion of actual
expenses incurred to purchase coverage in excess of authorized amounts (i.e. $1.4
billion in coverage).
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IN.  Risk Transfer Balancing Account – Electric (RTBA-E)  (Cont’d) 

5. ACCOUNTING PROCEDURE (Cont’d):

ADDITIONAL COVERAGE SUBACCOUNT (Cont’d): 

b) An entry to record the transfer of amounts to or from other accounts as approved by
the Commission, and

c) An entry equal to the interest on the average of the balance in this account at the
beginning of the month and the balance in this account after the above entries at a rate
equal to one-twelfth the interest rate on three month Commercial paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.

WILDFIRE SELF-INSURANCE SUBACCOUNT: 

a) A debit entry equal to the recorded accruals foractual self-insurance costs.expenses
The accrual will be revised to reflect actual expenses, once knownincurred;

b) A credit entry equal to one-twelfth of the adopted annual self-insurance fundingto
record the transfer of any overcollected balance in the Third-Party Electric Distribution
or Third-Party Generation Subaccounts to the Self-Insurance Subaccount;

c) A credit entry equal to investment income earned on self-insurance funds, net of
applicable fees, as an offset to self-insurance costs; 

d) A credit entry equal to 5% of the annual recorded self-insurance liability expenses up to
$1 billion as a deductible. The total amount of the deductible will not exceed $50 million 
annually; 

e) A debit entry equal to costs incurred within the self-insured retention in PG&E’s
commercial policies; 

f) A debit or credit entry equal to unanticipated costs or benefits associated with
implementation and operation of the self-insurance program;2 

gc)   An entry to record the transfer of amounts to or from other accounts as approved by 
the Commission, and 

hd)   An debit entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries if the 
balance is an undercollection at a rate equal to one-twelfth the interest rate on three 
month Commercial paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15, or its successor. 

2 Any amounts recorded the account pursuant this entry will be identified and discussed in Tier 2 advice letter filings, where 
applicable. 
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