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San Diego Gas & Electric Company 
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San Diego, CA 92123 
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Subject: Energy Division Approval of the Pacific Gas and Electric Advice Letter 6847-E/6847-E-A, 

Southern California Edison Advice Letter 4963-E/4963-E-A, and San Diego Gas & 
Electric Advice Letter 4154-E/4154-E-A – Modifications to Existing Tariffs as Directed 
by Decision 22-12-056  

 
Dear Sidney Dietz, Tara Kaushik, and Greg Anderson, 
 
This disposition letter approves Pacific Gas and Electric (PG&E) Advice Letter (AL) 6847-E (with 
modifications made by PG&E AL 6847 E-A), Southern California Edison (SCE) AL 4963-E (with 
modifications made by SCE AL 4963-E-A), and San Diego Gas & Electric (SDG&E) AL 4154-E (with 
modifications made by SDG&E AL 4154-E-A as well as substitute sheets submitted on April 5, 2023 and 
April 10, 2023), effective March 1, 2023.  
 
California Public Utilities Commission (CPUC) Decision (D.)22-12-056 was approved on December 15, 
2023. The decision established the framework for the net billing tariff, a successor to Net Energy Metering 
2.0 (NEM 2.0). Ordering Paragraph 12 of the decision directs PG&E, SCE, and SDG&E (collectively “the 
utilities”) to file tier 2 advice letters no later than 45 days after the adoption date of D.22-12-056. The 
utilities timely submitted their advice letters on January 30, 2023. 
 
On February 21, 2023, the California Solar and Storage Association (CALSSA), the Solar Energy Industries 
Association (SEIA), the County of Santa Clara, and the City of Fresno submitted protests to PG&E AL 
6847-E. The same day, CALSSA and SEIA also submitted protests to SCE AL 4963-E and SDG&E AL 
4154-E. On February 22, 2023, the Oakland Unified School District (OUSD) late submitted a protest to 
PG&E AL 6847-E. On February 24, 2023, Energy Division elected to accept OUSD’s late submitted 
protest under authority granted by CPUC General Order 96-B Rule 7.4.4. 
 
On March 1, 2023, PG&E, SCE, and SDG&E submitted replies to all protests. In those replies, the utilities 
indicated their intention to file supplemental advice letters at a later date to address protests. 
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On March 17, 2023, PG&E submitted supplemental advice letter 6847-E-A. On March 27, 2023, SCE 
submitted supplemental advice letter 4963-E-A. On March 31, 2023, SDG&E submitted supplemental 
advice letter 4154-E-A, on April 5, 2023, SDG&E submitted substitute sheets to SDG&E AL 4154-E-A, 
and on April 10, 2023 SDG&E submitted additional substitute sheets to SDG&E AL 4154-E-A. 
 
Energy Division finds that PG&E AL 6847-E (with modifications made by PG&E AL 6847 E-A), SCE 
AL 4963-E (with modifications made by SCE AL 4963-E-A), and SDG&E AL 4154-E (with modifications 
made by SDG&E AL 4154-E-A as well as substitute sheets submitted on April 5, 2023 and April 10, 2023) 
comply with D.22-12-056 and are approved with an effective date of March 1, 2023. Attachment 1 contains 
a detailed discussion of the background, protests, reply, supplemental and staff’s determination.  
 
Please direct any questions regarding Energy Division’s findings in this disposition to Chris Westling 
(christopher.westling@cpuc.ca.gov).  
 
Sincerely, 
 

 
 

Leuwam Tesfai 
Deputy Executive Director for Energy and Climate Policy / 
Director of Energy Division 
 
 
 
 
 
cc:  
Tadashi Nakadegawa, Deputy Chief of Facilities Planning and Management, Oakland Unified School District  
James R. Williams, County Counsel, County of Santa Clara 
Ann D. Kloose, Sustainability Division Manager, City of Fresno  
Jeanne B Armstrong, Senior Regulatory Attorney, Solar Energy Industries Association  
Brad Heavner, Policy Director, California Solar and Storage Association  
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Attachment 1 
 
Background 
 
Pursuant to California Public Utilities Code Section 2827.1, Decision (D.)22-12-056 was adopted on 
December 15, 2023. The decision adopted the net billing tariff (NBT) – a successor to the net energy 
metering successor tariff (NEM 2.0). The new tariff addressed the guiding principles adopted in  
D.21-02-011 as well as the requirements of the Public Utilities Code. The NBT was established to balance 
the multiple requirements of the Public Utilities Code and the needs of the electric grid, the environment, 
participating ratepayers, as well as all other ratepayers. 
 
Ordering Paragraph 12(f) of D.22-12-056 directed a series of implementation procedures, including 
directing PG&E, SCE, and SDG&E (collectively “the utilities”) to file advice letters 45 days after the 
decision was adopted to update current NEM tariffs and establish the future NBT tariffs. On 
January 30, 2023, the utilities each submitted three separate advice letters. PG&E AL 6847-E, SCE AL 
4963-E, and SDG&E AL 4154-E (the ALs subject to this disposition) were submitted to make 
modifications to the utilities’ existing tariffs.  
 
PG&E AL 6847-E, SCE AL 4963-E, and SDG&E AL 4154-E all make nearly identical changes to the net 
energy metering tariff (NEM 1.0) and the net energy metering successor tariff (NEM 2.0). A summary of 
the changes is presented below: 

• For the NEM 1.0 tariff, the ALs clarify that the transition of NEM 1.0 customers whose 20-year 

legacy period has expired would be paused during 2023. During the 2023 transition period, rather 

than migrating to NEM 2.0 at the end of their legacy period, these customers would be moved 

directly to the net billing tariff (NBT) once NBT billing system updates become operational. 

• For the NEM 2.0 tariff: 

o The utilities propose that the NEM 2.0 tariffs be modified to note that the tariff would be 

closed to new customers after the NEM 2.0 sunset date ordered in D.22-12-056 (120 days 

after the adoption of the decision, or April 14, 2023).  

o Customers submitting interconnection applications on or after April 15, 2023 would be 

served on the NEM 2.0 tariff on an interim basis and would transition to NBT at the end of 

their first Relevant Period (also known as the customer’s 12-month true-up period) once 

billing systems for the NBT become operational. As foreseen by the transition process 

established in D.22-12-056, should the advice letters establishing the NBT fail to be 

disposed of by April 14, 2023, the language proposed by the utilities would still allow for 

customers to take interim service on NEM 2.0 until the new tariff is approved and 

operational. 

o All customers who have applied for interconnection under NEM 2.0 on or before  

April 14, 2023 (including customers who applied prior to December 15, 2023) would have 

three years to complete construction and permitting. 

• Net energy metering aggregation (NEMA):  

o The NEM 2.0 subtariff, net energy metering aggregation or NEMA, would remain open. 

Applications submitted on April 15, 2023 or later would a) be required to have had two or 
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more meters installed on the premises as of December 15, 2022 and b) would receive a nine 

year legacy period in accordance to the Decision. 

 
Additionally, SDG&E AL 4154-E proposes modifying SDG&E’s EV-TOU-5 tariff to expand eligibility to 
NBT customers. 
 
Protests and Responses 
 
Protests to the advice letters were submitted by the City of Fresno, the County of Santa Clara, the 
California Solar and Storage Association, the Solar Energy Industries Association, and the Oakland School 
District.  
 
On February 15, 2023, February 16, 2023, and February 22, 2023,1 the City of Fresno, the County of Santa 
Clara, and the Oakland Unified School District (OUSD), respectfully, submitted protests to PG&E AL 
6847-E. These protests posit that the three-year build deadline should only apply to projects submitting 
applications during the sunset period (applications submitted between December 15, 2022, to  
April 14, 2023). 
 
On February 21, 2023, the Solar Energy Industries Association (SEIA) and the California Solar and Storage 
Association (CALSSA) submitted protests of PG&E AL 6847-E, SCE AL 4963-E, and SDG&E  
AL 4154-E. Their protests also addressed the three-year build deadline as well as a range of other issues, 
discussed below. 
 
On February 28, 2023, the utilities submitted nearly identical replies to the aforementioned protests.  
 
The Three-year Deadline 
 
In protests, the City of Fresno, County of Santa Clara, CALSSA, SEIA, and OUSD argued that the three-
year build deadline should only apply to projects submitting applications during the sunset period 
(applications submitted between December 15, 2022 to April 14, 2023). 
 
In their replies, the utilities argue that Ordering Paragraph 12 of D.22-12-056 does not explicitly address 
whether these time limits apply to applications submitted before the adoption date of the decision. However 
they argue that a establishing a cutoff date for these projects is consistent with the intent of the decision 
“to prevent applications ‘that linger in the interconnection system.’”2 The utilities’ replies signaled their 
intent to file supplemental advice letters that would modify the NEM 2.0 tariffs so that all pending NEM 
2.0 applications (regardless of application date) would have until April 14, 2026 (three years from  
April 14, 2023) to complete construction, submit final building permit sign off, and obtain electrical 
clearing by the authority having jurisdiction. The replies argue that this is reasonably consistent with the 
decision’s intent. 
 

 
1 On February 24, 2023, Energy Division elected to accept OUSD’s late filed protest under authority granted by CPUC General 
Order 96-B Rule 7.4.4. 
2 Southern California Edison’s “Reply to Solar Energy Industries Association and the California Solar & Storage Association 
Protests of Southern California Edison Company’s Advice 4963-E” at p.2 
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Required Document List 
 
In protests, CALSSA and SEIA argue that the ALs should modify the list of documents required for NEM 
2.0 eligibility during the sunset period to match the language in the decision. 
 
In their replies, the utilities note that some portions of CALSSA and SEIA’s protests do not comport with 
the decision. For example, “supplemental forms” are not listed in the decision among the items required 
for NEM 2.0 eligibility during the sunset period. The utilities’ replies note an intent to provide additional 
information in their interconnection portals and websites to clarify the documents required. They also note 
that utilities would propose augmented tariff language via a supplemental advice letter that the adds an 
“Authorization to Act on the Customer’s Behalf” document for non-residential customers. 
 
Discretion for Utility-caused Delays 
 
In protests, CALSSA and SEIA argue that the ALs should grant the utilities discretion to assign NEM 2.0 
eligibility to customers who are delayed in meeting the three-year construction and permitting deadline if 
the delays are the fault of the utility. 
 
In their replies, the utilities state that they agree with the protests and note an intent to file supplemental 
advice letters accordingly. The supplemental advice letter would clarify that 1) the utilities have discretion 
to provide NEM 2.0 eligibility to a customer if a delay in meeting the NEM 2.0 sunset date is caused by the 
utility and 2) the utilities have discretion to grant NEM 2.0 eligibility to a customer who fails to submit 
necessary permitting documentation by April 14, 2026 if the delay is caused by the utility. 
 
Treatment of “Hybrid” Systems 
 
In protests, CALSSA and SEIA argue that the ALs should clarify how they “hybrid” systems3 on both 
NEM 2.0 and NBT will be treated and should explicitly allow NEM 2.0 customers who expand their 
system to retain NEM 2.0 status for the original system if they separately meter the additional capacity and 
take service on NBT for the new expanded capacity. 
 
In their replies, the utilities state that the only tariff option that would allow for the allocation of the correct 
amount of NEM 2.0 credits would be the Rule 21 non-export tariff for the new portion of the system. The 
replies note that “it is infeasible for the utilities to bill two separate systems connected behind the same 
meter with these very different crediting mechanisms” and that they intend to clarify these limitations in a 
supplemental advice letter.4 
 

 
3 Customers with NEM 2.0 projects that are expanded more than 10% of their original capacity or by more than 1 kW 
(whichever is less) must either bifurcate their system through NEM-Multi-Tariff or move the entire system to the currently 
available tariff (e.g. NBT) 
4 “Pacific Gas and Electric Company’s Reply to the Protests from the City of Fresno, County of Santa Clara, Oakland Unified 
School District, California Solar & Storage Association (CALSSA) and Solar Energy Industries Association (SEIA) to Advice 
6847-E – Modifications to Electric Schedule NEM2- Net Energy Metering Service Per Decision (D.) 22-12-056, Ordering 
Paragraphs 11,12d and 12f” at p.5 
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PG&E’s Proposed Land Review of NEMA Applications 
 
In protests, CALSSA and SEIA argue that PG&E should not delay review of NEMA tariff applications by 
conducting a land review of the parcels before further examining the NEMA application.  
 
In their replies, the utilities state that there is a need to maintain the integrity of the Rule 21 interconnection 
process. However, the utilities note they will attempt to resolve SEIA and CALSSA’s concerns by adopting 
the language that SEIA proposed to address this issue in a supplemental advice letter. 
 
System Size Calculation 
 
In its protests, CALSSA argues that the ALs should modify the system size calculation to conform to  
Rule 21.  
 
In their replies, the utilities disagree that this change is needed. They note that the language that CALSSA 
takes issue with already exists in the tariff, is not proposed to be modified through these advice letters, and 
is not addressed in the decision. Further, the utilities note that the language in Rule 21 is related to system 
modifications while the language in the NEM 2.0 tariff is not. The utilities state that by changing the 
language now, it could “introduce unnecessary gaming for cost-responsibility.”5 
 
Addition of Storage 
 
In protests, CALSSA argues that the NEM 2.0 tariffs should be clear that customers can add storage 
without impacting their current legacy period. 
 
In their replies, the utilities state that they agree with the protest and note their intention to propose the 
necessary changes to the tariff language via a supplemental advice letter. 
 
Updates to Rule 21 
 
In protests, CALSSA argues that PG&E and SDG&E should include changes to Rule 21 to match the  
Rule 21 changes proposed by SCE. 
 
In their responses, the utilities agree and note their intent to propose necessary changes through a 
supplemental advice letter. 
 
Supplementals 
 
On March 17, 2023, PG&E submitted supplemental advice letter 6847-E-A. On March 27, 2023, SCE 
submitted supplemental advice letter 4963-E-A. On March 31, 2023, SDG&E submitted supplemental 
advice letter 4154-E-A and on April 5, 2023, submitted substitute sheets to SDG&E AL 4154-E-A.  
 

 
5 “Pacific Gas and Electric Company’s Reply to the Protests from the City of Fresno, County of Santa Clara, Oakland Unified 
School District, California Solar & Storage Association (CALSSA) and Solar Energy Industries Association (SEIA) to Advice 
6847-E – Modifications to Electric Schedule NEM2- Net Energy Metering Service Per Decision (D.) 22-12-056, Ordering 
Paragraphs 11,12d and 12f” at p.6 
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In the supplemental advice letters, changes proposed by SEIA were made to add language to ensure that 
for NEMA applications the utilities will review the application for major deficiencies before beginning a 
land review. Changes were made by all utilities to clarify that the construction and permitting submission 
deadline for all applications (both prior to December 15, 2022 and after December 15, 2022) will have until 
April 14, 2026 to submit all documents. The utilities also propose language providing utility discretion to 
grant NEM 2.0 eligibility if the customer fails to submit documentation on time due to a utility-caused 
delay. Further modifications were made to clarify that the addition of battery storage does not impact a 
customer’s current NEM 1.0 or NEM 2.0 tariff legacy period. And finally, changes were made to note that 
customers who expand their NEM 2.0 system more than 10% or 1 kW will have the option to separately 
meter that additional new capacity under the Rule 21 non-export tariff. Alternatively, the customer may 
elect to move the entire system to NBT, in which case they will be eligible for the same benefits as a new 
NBT customer would be (applicable ACC Plus adder, 9 year export credit lock-in, 9 year legacy period) if 
the customer applies prior to January 1, 2028 (the end of the glidepath). 
 
Discussion 
 
On many of the protested issues there appear to be broad or partial consensus between the protestors and 
the utilities. These issues include granting the utilities discretion to extend deadlines for specific customers 
if the utility is the cause of the delay, modifications of the NEMA application approval process to notify 
customers of deficient applications as soon as possible, modifications to the tariffs to make it clear that the 
addition of storage does not force customers to change tariffs, and the adoption of SCE’s proposed 
changes to Rule 21 by PG&E and SDG&E. 
 
On several issues, the utilities and protestors are not in complete agreement, but Energy Division finds the 
proposed changes that the utilities have made to accommodate the protestor’s concerns are reasonable. 
These issues include the inclusion of a list of documents required for NEM 2.0 status during the sunset 
period within the tariff language, and the issue of system size calculation within Rule 21 and NEM 2.0.  
 
The primary issue about which all protestors expressed concern was the three-year construction and 
permitting deadline applying to projects which applied for interconnection prior to December 15, 2022. 
While the decision is not explicit in how these applications should be handled, it is reasonable for both 
interconnection logistics and reduction of the NEM 2.0 cost shift that there be a final deadline for NEM 
2.0 applications. There are several avenues that this deadline could be established: a) the original application 
date could be used, even if it is prior to December 15, 2022, b) all applications submitted prior to 
December 15, 2022 could be assigned December 15, 2022 as the de facto application date, thus granting 
customers until December 15, 2025 to complete their projects, or c) all customers (who applied both 
before and after December 15, 2022) could be assigned the latest possible date, April 14, 2023, as their de 
facto application date, thus granting all customers until April 14, 2026. 
 
Energy Division finds that the first option (a) could jeopardize projects currently under construction and 
put undue burden on the customer. While the second option (b) provides more flexibility for customers, it 
would create incentives for early NEM 2.0 applicants to withdraw their applications and resubmit them on 
April 14, 2023. This could cause a surge of unnecessary paperwork for the utilities and subsequent delays in 
the processing of interconnection applications for all customers. The final option (c) is the most reasonable 
– it provides the most flexibility to customers while maintaining the intent of the decision that applications 
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not “linger in the interconnection system” indefinitely.6 We find the changes proposed by the utilities in 
their supplemental advice letters to be reasonable and in conformance with D.22-12-056. 
 
Finally, CALSSA and SEIA expressed concern over the treatment of “hybrid” systems (e.g. a NEM 2.0 
system that is expanded beyond the allowable limits) once the NBT is in effect. The utilities raise valid 
concerns about the inability to calculate and allocate credits for each “portion” of such a system. In light of 
those challenges, the utilities propose a reasonable compromise whereby a customer can either separately 
meter the additional new capacity on a Rule 21 non-export tariff or the customer may elect to move the 
entire system (the original and expanded components) to the NBT. In the latter option, the utilities 
propose that the customer would then be eligible for the new customer benefits of the NBT if 
interconnected prior to January 1, 2028. Energy Division acknowledges this arrangement would impose an 
additional near-term cost shift burden on non-participating ratepayers and could negatively impact equity 
and decarbonization goals. However, Energy Division ultimately finds this proposal to be a reasonable 
compromise, because it may encourage NEM 2.0 customers to move to the NBT – an outcome that 
ultimately benefits all ratepayers over time. 
 
In summary, all protests of PG&E AL 6847-E, SCE AL 4963-E, and SDG&E AL 4154-E are dismissed or 
resolved by the submission of PG&E AL 6847-E-A, SCE AL 4963-E-A, and SDG&E AL 4154-E-A. 
Therefore, Energy Division approves PG&E AL 6847-E-A, SCE AL 4963-E-A, and SDG&E  
AL 4154-E-A, effective March 1, 2023. 

 
6 D.22-12-056 at pp.199-200 
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Fax: 415-973-3582 

 

 
March 17, 2023 
 
  
Advice 6847-E-A 
(Pacific Gas and Electric Company ID U 39 E) 

 
 
Public Utilities Commission of the State of California 
 
Subject: Supplemental: Modifications to Electric Schedule NEM2- Net Energy 

Metering Service Per Decision (D.) 22-12-056, Revising Net Energy 
Metering Tariff and Sub-tariffs, Ordering Paragraphs 11,12d and 12f 

Purpose 
 
Pacific Gas and Electric Company (PG&E) respectfully submits this Tier 2 supplemental 
Advice Letter (AL) to modify its NEM2 tariff language based on the changes proposed in 
“PG&E’s Reply to Protest on AL 6847-E”, submitted on February 28, 2023. This 
supplemental AL partially replaces the original advice letter. The following parties 
protested PG&E’s original Advice Letter:  City of Fresno and County of Santa Clara 
protests dated February 16, 2023, the California Solar and Storage Association 
(CALSSA) and the Solar Energy Industries Association (SEIA) protests dated February 
21, 2023, and Oakland Unified School District protest dated February 22, 2023.  
 
Background 
 
Senate Bill (SB) 656 (Alquist, Stats. 1995, ch. 369), codified at Section 2827 to the Public 
Utilities Code, established net energy metering (NEM) in California. The statute directed 
every electric utility in California to develop a standard contract or tariff to allow eligible 
customer-generators (customers who own and operate an electrical generating facility to 
offset part or all their own electrical requirements) to receive a financial credit on their 
electric bills for energy fed back to the utility’s grid. The statute was subsequently 
amended several times, including among other changes, to add a new “option” to the 
NEM program to allow customers to aggregate load from multiple meters (“load 
aggregation,” also referred to as “net energy metering aggregation”).1  
 
In 2013, Assembly Bill (AB) 327 (Perea, Stats. 2013, ch. 611) added Section 2827.1 to 
the Public Utilities Code and mandated that the Commission adopt a successor to the 
existing NEM tariff. Subsequently, the Commission approved Decision (D.) 16-01-044, 
which adopted a revised NEM tariff, now referred to as NEM2.  

 
1 SB 594 (Wolk, 2012) codified at Public Utilities Code Section 2827 (h)(4)(D). 

https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=2827.&lawCode=PUC
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On August 27, 2020, the Commission initiated a rulemaking to revisit the NEM tariffs 
adopted by D.16-01-044. Subsequently, on December 15, 2022, the Commission 
adopted D.22-12-056, adopting a successor to the current NEM2 tariff. Specific to this 
advice letter, D.22-12-056 orders the following changes: 
 

OP 11 : “The Net Energy Metering Aggregation (NEMA) subtariff shall remain 
unchanged pending further review in this proceeding with the following 
modifications: (i) for customers applying to interconnect to NEMA after the NEM 
2.0 Sunset Date, this decision reduces the legacy period to nine years to align with 
customers of the net billing tariff; and (ii) for customers applying to NEMA after the 
NEM 2.0 sunset date, NEMA eligibility is restricted to customers who already had 
two or more meters.  

 
OP 12d : “(d) Step 4. No later than 120 days after the effective date of this decision, 
Pacific Gas and Electric Company, San Diego Gas & Electric Company, and 
Southern California Edison Company will implement a tariff sunset on the prior net 
energy metering tariff, known as NEM 2.0, after which time, no additional 
customers will be permitted to take service under the NEM 2.0 tariff. Customers 
with an interconnection application date after this Sunset Date will take service and 
be billed on the NEM 2.0 tariff on an interim basis and transition to the net billing 
tariff, once it is operational. These customers shall take service on the retail import 
rates available to NEM 2.0 tariff customers during this interim period and then be 
moved to retail import electrification rates adopted in this decision when fully 
transitioned to the net billing tariff. The NEM 2.0 tariff legacy period is not 
applicable in this case. The interconnection application date for residential 
customers is defined as the submission date of an application that is free of major 
deficiencies and includes a complete application, a signed contract, a single-line 
diagram, a complete California Contractors State License Board Solar Energy 
System Disclosure Document, a signed California Solar Consumer Protection 
Guide, and an oversizing attestation (if applicable). The interconnection application 
date for nonresidential customers is defined as the submission date of an 
application that is free of major deficiencies and includes a complete application, 
a signed Authorization to Act on a Customer’s Behalf, the selection of a single-line 
diagram, and an oversizing attestation (if applicable.) Joint Utilities are granted the 
discretion to give NEM 2.0 tariff eligibility to a customer if a delay in meeting the 
Sunset Date is caused by the utility. Joint Utilities shall work collaboratively to 
address challenging situations in deeming applications complete. Joint Utilities are 
directed to pause transition of NEM 1.0 customers to NEM 2.0 until the 
commencement of Step 5.”  
 
OP 12f: “Three years from the application submission, all customers seeking to 
interconnect to the NEM 2.0 tariff shall submit final building permit sign off and 
electrical clearing by the authority having jurisdiction. Pacific Gas and Electric 
Company, San Diego Gas & Electric Company and Southern California Edison 
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Company have the discretion to apply NEM 2.0 eligibility to customers who fail to 
meet this deadline due to utility-caused delays.” 
 

Multiple parties protested PG&E’s AL 6847-E, to which PG&E responded on February 28, 
2023. PG&E submits this supplemental AL to incorporate revisions to the NEM2 tariff in 
response to the protests as indicated in its February 28 response.  
 
Tariff Revisions  
 
The following specific tariff changes are made to the NEM2 tariff:  
 

• Changes to applicability section to clarify (i) the closure of the NEM2 tariff except 
for NEM2 aggregation customers, and (ii) temporary enrollment under the NEM2 
tariff in the event the Net Billing Tariff is not approved by the NEM2 sunset date.  

• Changes to the Interconnection section to clarify the documentation necessary to 
maintain NEM2 eligibility. Specifically, for systems ≤30 kW applicants can select 
a template single line diagram instead of submitting a site-specific single line 
diagram.  

• Changes to the interconnection section, as proposed by SIEA, adding language 
to ensure that, for load aggregation applications, PG&E will review the 
interconnection application for major deficiencies prior to commencing land 
review. 

• Changes to the interconnection section to clarify that the building permit 
submission deadline for all applications (pending and new) is 3-years from the 
NEM2 sunset date, on or before April 14, 2026. PG&E provided the justification in 
its reply to the protests to AL-6847-E. Separately, as cited above when referencing 
OP 12f, PG&E notes that Special Condition 3 provides PG&E the discretion to 
apply NEM2 eligibility to customers who fail to submit a final building permit by 
April 15, 2026, if such failure is due to utility-caused delay.  

• Changes to the Legacy Provision to clarify that the addition of a battery storage 
system will not force the customer to a different tariff.  

• Changes to Legacy Provision, footnote 7, to clarify the hybrid option for NEM2 
customers who modify their existing systems after April 14, 2023 above the 
allowable threshold. The customer will have the option to either meter the addition 
separately under Rule 21 non-export (which currently is the only option that would 
allow a customer to meter the addition separately and maintain the original system 
on the NEM2 tariff) or have the entire system be billed on the Net Billing Tariff. 
Also, PG&E clarifies that customers who will be moving to NBT before January 1, 
2028, due to modifications/expansions will get the same benefits as a new NBT 
customer and will get the 9-year legacy period regardless of where they are in 
their NEM/NEM2 legacy.  
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Protests 
 
Pursuant to GO 96-B, General Rule 7.5.1., PG&E requests to maintain the original protest 
and comment period designated in Advice Letter 6847-E and not reopen the protest 
period. This supplemental only addresses changes made in response to protests to 
Advice Letter 6847-E.  
 
Effective Date 
 
Pursuant to General Order (GO) 96-B, Rule 5.2, and OP 11 of D.22-12-056, this advice 
letter is submitted with a Tier 2 designation. PG&E requests that this Tier 2 supplemental 
advice letter become effective concurrent with original Advice Letter 6847-E on March 1, 
2023.  
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically to parties shown on the attached list and the parties on the service list 
for R.20-08-020, R.14-07-002/A.16-07-015.  Address changes to the General Order 96-
B service list should be directed to PG&E at email address PGETariffs@pge.com.  For 
changes to any other service list, please contact the Commission’s Process Office at 
(415) 703-2021 or at Process_Office@cpuc.ca.gov.  Send all electronic approvals to 
PGETariffs@pge.com.  Advice letter submittals can also be accessed electronically at: 
http://www.pge.com/tariffs/. 
 
 
  /S/    
Sidney Bob Dietz II 
Director, Regulatory Relations 
 
 
Attachments: 
Attachment 1: Final Tariff 
Attachment 2: Redline Tariff Revisions 
  
cc: Service List R.20-08-020, R.14-07-002/A.16-07-015 
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54473-E 

55764-E ELECTRIC SCHEDULE NEM2 
NET ENERGY METERING SERVICE 
Sheet 28 

50615-E 

55765-E ELECTRIC TABLE OF CONTENTS 
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55766-E ELECTRIC TABLE OF CONTENTS 
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APPLICABILITY: Pursuant to Decision (D.) 22-12-056, this Schedule is closed to new customers 
with applications submitted after April 14, 2023 unless the customer is applying 
for Load Aggregation (NEM2A), as detailed in Special Condition 6. 
Notwithstanding the foregoing, and except for Load Aggregation customers, 
customers applying on or after April 15, 2023, but before the Net Billing Tariff 
(NBT) adopted by that decision is approved, may apply for interconnection under 
this Schedule subject to the terms of Special Condition 11. Customers applying 
before April 15, 2023, are subject to the application requirements specified in 
Special Condition 3 (Interconnection) to maintain eligibility on NEM2.  

This net energy-metering schedule pursuant to Decision (D.) 16-01-044 is 
applicable to a customer who takes service on an applicable time-of-use (TOU) 
rate schedule1,2 and who uses a Renewable Electrical Generation Facility 
(REGF) as defined below that is located on the customer’s owned, leased, or 
rented premises, is interconnected and operates in parallel with PG&E’s 
transmission and distribution systems, and is intended primarily to offset part or 
all of the customer’s own electrical requirements (hereinafter “eligible customer-
generator” or “customer”). For a NEM REGF paired with storage, see Special 
Condition 9. 

Notwithstanding the definition of “eligible customer-generator” above, eligible 
customer generator also includes (i) the California Department of Corrections 
and Rehabilitation (CDCR) pursuant to Special Condition 7 of this tariff. 

Subject to the requirements of Special Condition 6, Load Aggregation to 
determine the customer’s own electrical requirements is permitted. Certain 
incremental billing and metering costs set forth in this schedule that are related 
to net energy metering are applicable to Electric Service Providers (ESPs) 
serving eligible customer-generators. 

This service is not applicable to a Direct Access (DA) customer where the 
customer’s ESP does not offer a net energy metering tariff. In addition, if the 
tariffs for the customer’s ESP do not permit Load Aggregation, as described in 
Special Condition 6, this option is not available to the DA customer. In addition, if 
an eligible customer-generator participates in direct transactions with an ESP 
that does not provide distribution service for the direct transactions, the ESP, 
and not PG&E, is obligated to provide net energy metering to the customer. 

This rate schedule is available to customers that provide PG&E with: 

(a) a completed, signed Net Energy Metering Application and Interconnection 
Agreement as described in Special Condition 3 including all supporting 
documents and required payments; AND 

(b) evidence of the customer’s final inspection clearance from the 
governmental authority having jurisdiction over the REGF, 

See Special Condition 8 for NEM2 Legacy Provisions. 

(N) 
| 
| 
| 
| 
| 
| 
| 

(N) 

_______________________ 
1 Customers on Schedules such as ET, ES, and ESR, which have no corresponding TOU Rate, are 

not required to switch to TOU rates, unless and until such a rate becomes available. 
2 Customers, including those on Load Accounts on NEMA as described in Special Condition 6, 

switching from Schedule NEM to this NEM2 tariff are required to take any applicable TOU rate, 
beginning at the time the customer switches to the NEM2 tariff, pursuant to D.14-03-041 and D. 
16-01-044. 

 
 
 
 

(T) 
(T) 
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SPECIAL 
CONDITIONS: 
(Cont’d.) 

3. INTERCONNECTION:  (Cont’d.) 

For Customers to receive service on this NEM2 schedule, their 
interconnection application must be submitted on or before April 14, 2023 
(NEM2 Sunset Date), and must comply with the following: 

(i) The interconnection application date is defined as the submission 
date of an application that is free of major deficiencies and includes 
a complete application, a single-line diagram (for systems smaller 
than or equal to 30 kW, applicant does not need to upload a site-
specific single-line diagram, but can instead select a template 
single-line diagram in the portal if applicable), a complete California 
Contractors State License Board Solar Energy System Disclosure 
Document (if applicable), a signed California Solar Consumer 
Protection Guide (if applicable) and for standard NEM, a signed 
Agreement and Customer Authorization. 

(ii) All customers seeking to interconnect on this NEM2 schedule shall 
submit final building permit sign off and electrical clearing by the 
authority having jurisdiction by no later than three years from the 
NEM2 sunset date (before April 15, 2026). 

(iii) For Customers seeking to interconnect on this NEM2 schedule 
pursuant to Special Condition 6, Load Aggregation, land review 
does not need to be complete for the application to be determined 
to be free of major deficiencies. PG&E will review the 
interconnection application for major deficiencies prior to 
commencing land review. 

PG&E is granted the discretion to give NEM2 tariff eligibility to a customer if 
a delay in meeting the NEM2 Sunset Date (April 14, 2023) is caused by the 
utility. Similarly, PG&E has the discretion to apply NEM2 eligibility to 
customers who fail to submit the final building permit sign off and other 
necessary documentation within three years from the NEM2 sunset date 
(before April 15, 2026) if such failure is due to utility-caused delays.  

For Load Aggregation, a completed and signed “NEM Load Aggregation 
Appendix” (Form 79-1202) must be submitted together with the appropriate 
NEM interconnection agreement listed above. 

The eligible customer-generator must meet all applicable safety, and 
performance standards established by the National Electrical Code, the 
Institute of Electrical and Electronics Engineers, and accredited testing 
laboratories such as Underwriters Laboratories and, where applicable, rules 
of the California Public Utilities Commission regarding safety and reliability. 

In order to promote the safety and reliability of the customer REGF, the 
applicant is required to verify as a part of each interconnection request for 
this tariff, that all major solar system components are on the verified 
equipment list maintained by the California Energy Commission and other 
equipment, as determined by PG&E, should be verified by the customer as 
having safety certification from a nationally recognized testing laboratory. 

 

 
 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(L) 
| 

(L) 
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SPECIAL 
CONDITIONS: 
(Cont’d.) 

8. NEM2 Legacy Provision (Cont’d.) 

b. Modifications7. REGFs eligible for the 20-year transition period outlined 
above that are modified and/or repaired shall remain eligible for the 
remainder of their 20-year transition period as long as the 
modifications and/or repairs do not increase the REGF by more than 
the greater of: 

1) 10 percent of the REGF’s nameplate rating capacity, as 
established when the REGF was originally interconnected, or 

2) 1 kW; 

and provided the modifications and/or repairs do not result in the 
REGF exceeding the Customer’s annual onsite load. 

Pursuant to D.22-12-056, the addition of energy storage to the 
Customer’s existing Generating Facility shall not disqualify Customer 
from the remainder of their 20-year Transition Period on this Schedule. 

c. Transferability. REGF eligible for the 20-year transition period shall not 
lose their eligibility if transferred to a new owner, operator, or PG&E 
account, provided the REGF remains at its original location.8 

 

(L) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(L) 
 

(N) 
| 

(N) 
 

(L) 
| 

(L) 

 

 

 

 

 

 

 

_______________________ 
 
7 This provision will only be enforced after April 14, 2023. Customers making modifications and/or 

additions to their REGF that exceed the 10 percent, or 1 kW limit referenced above have the 
option of either metering the additions and/or modifications separately under another eligible tariff 
(i.e., Rule 21 non-export), or have the entire REGF served under the Net Billing Tariff (NBT) 
subject to the terms and conditions contained therein. If an existing NEM2 customer chooses to 
meter the addition under Rule 21 non-export, the Customer’s 20-year transition period is not 
altered. If an existing NEM2 customer chooses to have the entire system served on the NBT and 
the REGF receives Permission To Operate (PTO) for service on NBT before January 1, 2028, 
then the customer will be eligible for the same 9-year legacy period under the NBT as a new NBT 
customer and, if applicable, they will also receive the 9-year export compensation rate lock-in 
period and ACC Plus based on the calendar year that they receive PTO of the upgraded system 
on NBT.  

8 The transfer of an existing REGF to a new location is considered a new installation requiring a 
new Interconnection Agreement that is subject to the applicable tariffs in place at the time the new 
Interconnection Request is completed. 

 
 
 
 
 
 
 
 
 
 
 

(D) 
(N) 

| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
 

(L) 
| 

(L) 
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SCHEDULE TITLE OF SHEET 
CAL P.U.C. 
SHEET NO. 

 

    

 Rate Schedules 

Other 
  

    
BEV Business Electric Vehicle ................................ 46493,55622,46495,54935,47484,46498,46657-E   
S Standby Service ................ 40243,46370,40245,55683,55684,55685,52142,52143,52144,52145, 

 .................................... 52146,52147,52148,52149,52150,55034,52152,52153,52154,52155-E 
  

SB Standby Service ...........................45639,45640,55686,55687,55688,55689,45645,45646,45647, 
  ......................................................... 45648,45649,45650,45651,52759, 55039,45654,45655-E 

  

E-BioMAT Bioenergy Market Adjusting Tariff ............................... 43634,43635,41023,43636,43637,43638*,
 .................................................................................. 43639,37749,37750,37751,41026,37753,
 .................................................................................. 37754,42211,37756,41027,41028,41029, 
 ........................................................................................... 43640,41030,46100,37763,43641-E 

  

E-CHP Combined Heat and Power PPA .......................................... 30809,30810,30811,30812, 30813-E   
E-CHPS Combined Heat and Power Simplified PPA ..................................... 30814,30815,30816, 30817-E   
E-CHPSA Combined Heat And Power Simplified 500 kW PPA .. 30825,30826,31679,31680,31681,31682-E   
E-DCG DCG Departing Customer Generation, CG ................................................... 52269,52270,37148,

 ........................................................ 50610,47515,36595,47516,23252*,23253,28405,23255-E 
  

E-DEPART Departing Customers ....................................................................................................... 28859-E   
E-DRP Demand Response Provider Services................................................................... 35430,43626-E   
E-ECR Enhanced Community Renewables (ECR) Program ..................................... 45680,35739,52691, 

 ........................................................................................... 52692,52693,46522,46523,46524-E 
  

E-GT Green Tariff (GT) Program ...................................... 45682, 54976, 54977, 54978,46532,46533-E   
E-NMDL New Municipal Departing Load ......................... 47526,32097,32098,52271,52272,52273,52274, 

 ................................................................................ 52275,52276,52277,52278,52279,52280-E 
  

E-NWDL New WAPA Departing Load ............................................................... 47528,52281,52282,52283, 
 ........................................................................................... 27448,27449,27450,27451,27452-E 

  

E-LORMS Limited Optional Remote Metering Services .................................................................... 20194-E   
E-SDL Split-Wheeling Departing Load ................................................ 28588,52284,28867,52285,27459, 

 .......................................................................................... 27460,27461,27462,27463, 27464-E 
  

E-STORE Station Service For Storage Devices..................................... 40238,40239,40240,40241,40242-E   
E-TMDL Transferred Municipal Departing Load .......................................................... 47533,52286,52287,

 ............................................... 47535,28961,30659,28608,25887,25888,25889,25890,25891-E 
  

NEM Net Energy Metering Service ............................................................. 37636,36352,50612,35636, 
 .................................... 44459,37638,37639,37640,36562,36563,36564,47171,33909*,33910*,
 ......................... 37641,33912*,33913*,35643,47172,35276,48531,36599,35489,35645,35646, 

  .............................................. 43186*,45716,45717,45718,45719,45720,47173,45722,45723-E 

  

NEM2 Net Energy Metering Service ................. 55762,47174,50674,50675,55079,52812,55080,55081, 
 ............................ 52814,42935,42936,42937,45725,55082,55763,55409,37810,42939,38161,
 ............................ 38162,42940,47176,37816,42941,38165,37819,50614,55764,55083,55084,
 ......................... 55085,55086,55087,55088,55089,55090,55091,55092,55093,55094,55095-E 

(T) 
| 

(T) 

 

NEMFC Net Energy Metering Service For Fuel Cell Customer-Generators .... 37770,38187,37772,37773, 
 ................................................................................ 37774,37775,32446,32447,37824,38231-E 

  

NEMBIO Net Energy Metering Service for Biogas Customer-Generators .................... 30791,27254,27255, 
 ................................................................................ 26140,27256,26142,27257,26144,37823-E 

  

NEMCCSF Net Energy Metering Service for City and County of San Francisco ........................ 28176,28177, 
 ........................................................................................................................... 28178,28179-E 

  

NEMV Virtual Net Metering for a Multi-Tenant or Multi-Meter Property 
Served at the Same Service Delivery Point ............................. 42055,42056,47184,31549,32806,

 ....................................... 31551,33921,31553,42058,42059,31556,31557,31558,36565,31560,
 ............................................... 42060,36566,32807,42061,31565,42062,33216,42063,44523-E 
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Public  

APPLICABILITY: Pursuant to Decision (D.) 22-12-056, this Schedule is closed to new customers 
with applications submitted after April 14, 2023 unless the customer is applying 
for Load Aggregation (NEM2A), as detailed in Special Condition 6. 
Notwithstanding the foregoing, and except for Load Aggregation customers, 
customers applying on or after April 15, 2023, but before the Net Billing Tariff 
(NBT) adopted by that decision is approved, may apply for interconnection under 
this Schedule subject to the terms of Special Condition 11. Customers applying 
before April 15, 2023, are subject to the application requirements specified in 
Special Condition 3 (Interconnection) to maintain eligibility on NEM2.  

This net energy-metering schedule pursuant to Decision (D.) 16-01-044 is 
applicable to a customer who takes service on an applicable time-of-use (TOU) 
rate schedule1,2 and who uses a Renewable Electrical Generation Facility 
(REGF) as defined below that is located on the customer’s owned, leased, or 
rented premises, is interconnected and operates in parallel with PG&E’s 
transmission and distribution systems, and is intended primarily to offset part or 
all of the customer’s own electrical requirements (hereinafter “eligible customer-
generator” or “customer”). For a NEM REGF paired with storage, see Special 
Condition 9. 

Notwithstanding the definition of “eligible customer-generator” above, eligible 
customer generator also includes (i) the California Department of Corrections 
and Rehabilitation (CDCR) pursuant to Special Condition 7 of this tariff. 

Subject to the requirements of Special Condition 6, Load Aggregation to 
determine the customer’s own electrical requirements is permitted. Certain 
incremental billing and metering costs set forth in this schedule that are related 
to net energy metering are applicable to Electric Service Providers (ESPs) 
serving eligible customer-generators. 

This service is not applicable to a Direct Access (DA) customer where the 
customer’s ESP does not offer a net energy metering tariff. In addition, if the 
tariffs for the customer’s ESP do not permit Load Aggregation, as described in 
Special Condition 6, this option is not available to the DA customer. In addition, if 
an eligible customer-generator participates in direct transactions with an ESP 
that does not provide distribution service for the direct transactions, the ESP, 
and not PG&E, is obligated to provide net energy metering to the customer. 

This rate schedule is available to customers that provide PG&E with: 

(a) a completed, signed Net Energy Metering Application and Interconnection 
Agreement as described in Special Condition 3 including all supporting 
documents and required payments; AND 

(b) evidence of the customer’s final inspection clearance from the 
governmental authority having jurisdiction over the REGF, 

See Special Condition 8 for NEM2 Legacy Provisions. 

 

_______________________ 
1 Customers on Schedules such as ET, ES, and ESR, which have no corresponding TOU Rate, are 

not required to switch to TOU rates, unless and until such a rate becomes available. 
2 Customers, including those on Load Accounts on NEMA as described in Special Condition 6, 

switching from Schedule NEM to this NEM2 successor tariff are required to take any applicable 
TOU rate, beginning at the time the customer switches to the NEM2 successor tariff, pursuant to 
D.14-03-041 and D. 16-01-044. 

 



 

 
 U 39 San Francisco, California 

    
 Revised Cal. P.U.C. Sheet No. 54473-E 
Cancelling Revised Cal. P.U.C. Sheet No. 48533-E 
   
   

 
 ELECTRIC SCHEDULE NEM2 Sheet 15  

NET ENERGY METERING SERVICE  
  

 
 

 
    (Continued) 

Advice 6735-E Issued by Submitted October 12, 2022 
Decision  Meredith Allen Effective November 11, 2022 
 Vice President, Regulatory Affairs Resolution  
     

 

 

Public  

SPECIAL 
CONDITIONS: 
(Cont’d.) 

3. INTERCONNECTION:  (Cont’d.) 

For Customers to receive service on this NEM2 schedule, their 
interconnection application must be submitted on or before April 14, 2023 
(NEM2 Sunset Date), and must comply with the following: 

(i) The interconnection application date is defined as the submission 
date of an application that is free of major deficiencies and includes 
a complete application, a single-line diagram (for systems smaller 
than or equal to 30 kW, applicant does not need to upload a site-
specific single-line diagram, but can instead select a template 
single-line diagram in the portal if applicable), a complete California 
Contractors State License Board Solar Energy System Disclosure 
Document (if applicable), a signed California Solar Consumer 
Protection Guide (if applicable) and for standard NEM, a signed 
Agreement and Customer Authorization. 

(ii) All customers seeking to interconnect on this NEM2 schedule shall 
submit final building permit sign off and electrical clearing by the 
authority having jurisdiction by no later than three years from the 
NEM2 sunset date (before April 15, 2026). 

(i)(iii) For Customers seeking to interconnect on this NEM2 schedule 
pursuant to Special Condition 6, Load Aggregation, land review 
does not need to be complete for the application to be determined 
to be free of major deficiencies. PG&E will review the 
interconnection application for major deficiencies prior to 
commencing land review. 
  

PG&E is granted the discretion to give NEM2 tariff eligibility to a customer if 
a delay in meeting the NEM2 Sunset Date (April 14, 2023) is caused by the 
utility. Similarly, PG&E has the discretion to apply NEM2 eligibility to 
customers who fail to submit the final building permit sign off and other 
necessary documentation within three years from the NEM2 sunset date 
(before April 15, 2026) if such failure is due to utility-caused delays.  

For Load Aggregation, a completed and signed “NEM Load Aggregation 
Appendix” (Form 79-1202) must be submitted together with the appropriate 
NEM interconnection agreement listed above. 

The eligible customer-generator must meet all applicable safety, and 
performance standards established by the National Electrical Code, the 
Institute of Electrical and Electronics Engineers, and accredited testing 
laboratories such as Underwriters Laboratories and, where applicable, rules 
of the California Public Utilities Commission regarding safety and reliability. 

In order to promote the safety and reliability of the customer REGF, the 
applicant is required to verify as a part of each interconnection request for 
this tariff, that all major solar system components are on the verified 
equipment list maintained by the California Energy Commission and other 
equipment, as determined by PG&E, should be verified by the customer as 
having safety certification from a nationally recognized testing laboratory. 
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SPECIAL 
CONDITIONS: 
(Cont’d.) 

8. NEM2 Legacy Provision (Cont’d.) 

b. Modifications7. REGFs eligible for the 20-year transition period outlined 
above that are modified and/or repaired shall remain eligible for the 
remainder of their 20-year transition period as long as the 
modifications and/or repairs do not increase the REGF by more than 
the greater of: 

1) 10 percent of the REGF’s nameplate rating capacity, as 
established when the REGF was originally interconnected, or 

2) 1 kW; 

and provided the modifications and/or repairs do not result in the 
REGF exceeding the Customer’s annual onsite load. 

Pursuant to D.22-12-056, the addition of energy storage to the 
Customer’s existing Generating Facility shall not disqualify Customer 
from the remainder of their 20-year Transition Period on this Schedule. 

c. Transferability. REGF eligible for the 20-year transition period shall not 
lose their eligibility if transferred to a new owner, operator, or PG&E 
account, provided the REGF remains at its original location.8 

 

 
 
_______________________ 
7 This provision will only be enforced after April 14, 2023. Customers making modifications and/or 

additions to their REGF that exceed the 10 percent, or 1 kW limit referenced above have the 
option of either metering the additions and/or modifications separately under another eligible tariff 
(i.e., Rule 21 non-export), or have the entire REGF served under the Net Billing Tariff (NBT) 
subject to the terms and conditions contained therein. If an existing NEM2 customer chooses to 
meter the addition under Rule 21 non-export, the Customer’s 20-year transition period is not 
altered. If an existing NEM2 customer chooses to have the entire system served on the NBT and 
the REGF receives Permission To Operate (PTO) for service on NBT before January 1, 2028, 
then the customer will be eligible for the same 9-year legacy period under the NBT as a new NBT 
customer and, if applicable, they will also receive the 9-year export compensation rate lock-in 
period and ACC Plus based on the calendar year that they receive PTO of the upgraded system 
on NBT.Customers making modifications and/or additions to their REGF that exceed the 10 
percent or 1 kW limit referenced above have the option of either metering the additions and/or 
modifications separately under another eligible tariff or other authorized process, or having the 
entire REGF served under another eligible tariff, subject to the terms and conditions contained 
therein.  This requirement will only be enforced upon the development of a new NEM Successor 
Tariff that supersedes D.16-01-044, or by the direction of the CPUC. 

8 The transfer of an existing REGF to a new location is considered a new installation requiring a 
new Interconnection Agreement that is subject to the applicable tariffs in place at the time the new 
Interconnection Request is completed. 
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