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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov

STATE OF CALIFORNIA Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

GAVIN NEWSOM,



 

 

 
Sidney Bob Dietz II 

Director 

Regulatory Relations 

Pacific Gas and Electric Company 

77 Beale St., Mail Code B13U 

P.O. Box 770000 

San Francisco, CA  94177 

 

Fax: 415-973-3582 

 

 
January 18, 2023 
 
  
Advice 4700-G/6829-E 
(Pacific Gas and Electric Company ID U 39 M) 

 
 
Public Utilities Commission of the State of California 
 
Subject: Establishing the Yield Spread Adjustment Memorandum Accounts Per 

Ordering Paragraph 8 of D.22-12-031 
 
Purpose 
 
This Advice Letter seeks to establish two new memorandum accounts (one electric and 
one gas) pursuant to Ordering Paragraph (OP) 8 of Decision (D.) 22-12-031 (the 
Decision). OP 8 of the Decision authorized Pacific Gas and Electric Company (PG&E) to 
establish memorandum accounts to track the amount that would be recovered pursuant 
to PG&E’s Yield Spread Adjustment (YSA) proposal for recovery of short-term debt 
beginning January 1, 2023 in the 2023 Cost of Capital Application (A.22-04-008).  
 
Background 
 
On April 20, 2022, PG&E filed its 2023 Cost of Capital Application (Application) with the 
proposed rate of return on rate base for its electric generation, electric distribution, natural 
gas distribution, and natural gas transmission and storage assets. Included in the 2023 
Cost of Capital Application was a request for approval of a YSA above the current Federal 
Reserve Statistical Release H.15 Commercial Paper Rate applicable to under-collected 
and over-collected balances in PG&E’s balancing and memorandum accounts to become 
effective January 1, 2023. In the Decision, the CPUC adopted PG&E’s 2023 return on 
rate base but deferred consideration of PG&E’s YSA proposal to a second phase of the 
proceeding. In accordance with PG&E’s request to implement the proposal beginning 
January 1, 2023, PG&E was authorized to create memorandum accounts to track the 
dollar amount that would be recovered pursuant to its YSA proposal.  
 
Calculation of the Applicable 2023 Yield Spread Adjustment 
 
As requested in its Application, PG&E proposes to calculate the YSA on an annual, 
prospective basis using PG&E’s actual cost of short-term debt over a 12-month 
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measurement period for November through October.1 The result of the applicable YSA 
for 2023 if PG&E’s proposal is approved is calculated below and presented in similar 
format to Table 4-3 of PG&E’s Prepared Testimony. The average spread between the 
Federal Reserve Statistical Release H.15 (Commercial Paper Rate) and PG&E’s cost of 
short-term debt over the period was 1.26%. 
 

Weighted Average Borrowing Rate vs. Commercial Paper Rate 

 Actual 

Line No. Year Month 
Weighted 

Average Rate(a) 
H.15 CP  

(90-Day)(b) Spread 

1 2021 November 1.08% 0.08% 1.00% 

2 2021 December 1.56% 0.13% 1.43% 

3 2022 January 1.68% 0.15% 1.53% 

4 2022 February 1.68% 0.21% 1.47% 

5 2022 March 1.85% 0.63% 1.22% 

6 2022 April 2.04% 0.87% 1.17% 

7 2022 May 2.47% 1.08% 1.39% 

8 2022 June 2.95% 1.07% 1.88% 

9 2022 July 3.54% 2.44% 1.10% 

10 2022 August 3.75% 2.57% 1.18% 

11 2022 September 3.90% 2.57% 1.33% 

12 2022 October 4.27% 3.81% 0.46% 

13  Average 2.57% 1.30% 1.26% 

         

(a) Recorded weighted average rates (PG&E Revolving Credit Facility/AR Facility/364-Day Floating-
Rate Note/Term Loan). 
(b) There is no available H.15 rate for September 2022. Instead, the rate is based upon the AA 
nonfinancial (90-day) for August 2022. 

 
Tariff Revisions 
 
PG&E proposes to establish and include in its gas and electric tariffs the following new 
Preliminary Statements: 
 

• Gas Preliminary Statement Part FW: Yield Spread Adjustment Memorandum 
Account – Gas (YSAMA-G) 
 
Starting on January 1, 2023, for all gas balancing and memorandum accounts that 
calculate interest using the three-month Commercial Paper rate, the YSAMA-G will 
track the difference between the interest on gas balancing and memorandum 

 
1 2023 Cost of Capital Application, Prepared Testimony, Chapter 4, Cost of Short-Term Debt pg. 
4-7.  The YSA may be updated annually and is subject to Commission authorization in the 2023 
Cost of Capital Proceeding. 
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accounts using the three-month Commercial Paper rate and the interest using the 
three-month Commercial Paper rate plus the authorized YSA.2  As discussed 
above, for 2023, PG&E is proposing a YSA of 126 basis points (1.26 percent).  
Disposition of the balance in the YSAMA-G would be through a transfer to all 
impacted gas balancing and memorandum accounts upon approval of the YSA in 
Phase 2 of A.22-04-008. 
 

• Electric Preliminary Statement Part JP: Yield Spread Adjustment Memorandum 
Account – Electric (YSAMA-E) 
 
Starting on January 1, 2023, for all electric balancing and memorandum accounts 
that calculate interest using the three-month Commercial Paper rate, the YSAMA-
E will track the difference between the interest on electric balancing and 
memorandum accounts using the three-month Commercial Paper rate and the 
interest using the three-month Commercial Paper rate plus the authorized YSA.3  
For 2023, PG&E is proposing a YSA of 126 basis points (1.26 percent).  Disposition 
of the balance in the YSAMA-E would be through a transfer to all impacted electric 
balancing and memorandum accounts upon approval of the YSA in Phase 2 of 
A.22-04-008. 

 
This submittal would not increase any current rate or charge, cause the withdrawal of 
service, or conflict with any rate schedule or rule. 
 
Protests 
 
Anyone wishing to protest this submittal may do so by letter sent electronically via E-mail, 
no later than February 7, 2023, which is 20 days after the date of this submittal.  Protests 
must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
The protest shall also be electronically sent to PG&E via E-mail at the address shown 
below on the same date it is electronically delivered to the Commission:  
 

 
2 The YSAMA will not include a separate accounting entry to record the compounding of interest 
as most of PG&E’s balancing and memorandum accounts do.  Because this account is 
calculating the difference between interest at the proposed Commercial Paper plus YSA rate 
and interest at the Commercial Paper rate, the effect of compound interest is already included in 
the entries proposed in the attached YSAMA preliminary statements.    
3 Ibid    
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Sidney Bob Dietz II 
Director, Regulatory Relations 
c/o Megan Lawson 
E-mail: PGETariffs@pge.com 

 
Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4).  The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name and e-mail address of the protestant; and 
statement that the protest was sent to the utility no later than the day on which the protest 
was submitted to the reviewing Industry Division (General Order 96-B, Section 3.11). 
 
Effective Date 
 
Pursuant to General Order (GO) 96-B, Rule 5.2, and OP 8 of D.22-12-031, this advice 
letter is submitted with a Tier 2 designation. Pursuant to OP 8, PG&E requests that this 
Tier 2 advice submittal become effective on January 1, 2023. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically to parties shown on the attached list and the parties on the service list 
for A.22-04-008.  Address changes to the General Order 96-B service list should be 
directed to PG&E at email address PGETariffs@pge.com.  For changes to any other 
service list, please contact the Commission’s Process Office at (415) 703-2021 or at 
Process_Office@cpuc.ca.gov.  Send all electronic approvals to PGETariffs@pge.com.  
Advice letter submittals can also be accessed electronically at: 
http://www.pge.com/tariffs/. 
 
 
  /S/    
Sidney Bob Dietz II 
Director, Regulatory Relations 
 
Attachments 
 
cc: Service List A.22-04-008 
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✔
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✔
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KELM@pge.com
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California Public Utilities Commission
Energy Division Tariff Unit  Email: 
EDTariffUnit@cpuc.ca.gov 

Protests and correspondence regarding this AL are to be sent via email and are due no later than 20 days 
after the date of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Contact Name:
Title:
Utility/Entity Name:

Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx: 
Email:

Contact Name:
Title:
Utility/Entity Name:

Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx: 
Email:

CPUC
Energy Division Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102

Director, Regulatory Relations

Clear Form

Pacific Gas and Electric Company

PGETariffs@pge.com

Sidney Bob Dietz II, c/o Megan Lawson
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FW. YIELD SPREAD ADJUSTMENT MEMORANDUM ACCOUNT – GAS (YSAMA-G) 

1. PURPOSE:  Starting on January 1, 2023, for all gas balancing and memorandum accounts 
that calculate interest using the three-month Commercial Paper rate, the YSAMA-G will track 
the difference between the interest on gas balancing and memorandum accounts using the 
three-month Commercial Paper rate and the interest using the three-month Commercial 
Paper rate plus the authorized yield spread adjustment (YSA).  The YSA is calculated using 
the methodology proposed by PG&E in the 2023 Cost of Capital Proceeding (A.22-04-008).  
The YSA may be updated annually and is subject to Commission authorization in the 2023 
Cost of Capital Proceeding.  

2. APPLICABILITY:  The YSAMA-G shall apply to all customer classes, except for those 
specifically excluded by the Commission. 

3. REVISION DATES:  Disposition of the balances in the account will be through a transfer to all 
impacted gas balancing and memorandum accounts as authorized by the Commission.   

4. RATES:  The YSAMA-G does not have a separate rate component. 

5. ACCOUNTING PROCEDURE:  The following entries will be made each month or as 
applicable: 

a) A debit or credit entry equal to interest on the average monthly balance in all applicable 
gas balancing and memorandum accounts at a rate equal to one-twelfth of the interest 
rate on the three-month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15 or its successor, plus one-twelfth of the YSA to 
the Commercial Paper Rate, as authorized by the Commission. 

b) A credit or debit entry equal to interest on the average monthly balance in all applicable 
gas balancing and memorandum accounts at a rate equal to one-twelfth of the interest 
rate on the three-month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15 or its successor. 

c) An entry to record the transfer of amounts to or from other accounts as approved by the 
Commission. 

 

 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
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PART 

 
TITLE OF SHEET 

CAL P.U.C. 
SHEET NO. 

 

 
Preliminary Statements 

  

Part DT Critical Document Program Memorandum Account (CDPMA) .......................................... 32812-G  
Part DU Z-Factor Memorandum Account (ZFMA-G) ............................................................  33478,33479-G  
Part DZ New Environmental Regulations Balancing Account (NERBA)  .............................. 34675,33812-G  
Part EA Natural Gas Leak Abatement Program Balancing Account (NGLAPBA) ............................ 33695-G  
Part EB Natural Gas Leak Abatement Program Memorandum Account (NGLAPMA) .................... 33600-G  
Part EC Emergency Consumer Protections Memorandum Account (WCPMA-G)

 .......................................................................................................... 35470,36265,38340,38333-G 
 

Part ED Dairy Biomethane Solicitation Memorandum Account (DBSMA)  ...................................... 33962-G  
Part EE Wildfire Expense Memorandum Account (WEMA-G)  ........................................................ 34367-G  
Part EF Statewide Energy Efficiency Balancing Account – Gas (SWEEBA-G)  ........ 36119,36120,36121-G  
Part EG Dairy Biomethane Pilots Balancing Account (DBPBA)  ...................................................... 34715-G  
Part EH Dairy Biomethane Pilots Memorandum Account (DBPMA)  ............................................... 34716-G  
Part EC Emergency Consumer Protections Memorandum Account - Gas (ECPMA-G) ................... 34874*,  

 ................................................................................................................................ 37639,35020-G 
 

Part FC Rate Base Adjustment Memorandum Account (RBAMA)  ................................................. 35422-G  
Part FD California Consumer Privacy Act Memorandum Account – Gas (CCPAMA-G)  ................ 35320-G  
Part FH Disconnections Memorandum Account – Gas (DMA-G)  ................................................. 36191*-G  
Part FQ General Office Sale Memorandum Account (GOSMA) (GAS)  .......................................... 37225-G  
Part FT Percentage of Income Payment Plan Balancing Account – Gas (PIPPBA-G)  .................. 37684-G  
Part FU Percentage of Income Payment Plan Memorandum Account – Gas (PIPPMA-G)  ........... 37685-G  
Part FW Yield Spread Adjustment Memorandum Account – Gas (YSAMA-G)  ............................... 38357-G (N) 

 
RULE 

 
TITLE OF SHEET 

  

 Rules   

Rule 01 Definitions ........................... 36437,34051,36438,36439,36440,36441,36442,37267,37386,37640,
 ...................................... 38341,36445,35479,35480,35481,36446,35483,35484,35485,36447-G 

 

Rule 02 Description of Service .................................................. 23062,23063,23064,23065,23066,37398-G  
Rule 03 Application for Service ............................................................................................ 27248,27249-G  
Rule 04 Contracts ........................................................................................................................... 17051-G  
Rule 05 Special Information Required on Forms....................................................... 30088,32872,32873-G  
Rule 06 Establishment and Reestablishment of Credit ............................................. 22126,30687,34524-G  
Rule 07 Deposits .................................................................................................................. 31330,28655-G  
Rule 08 Notices ....................................................................................31924,17580,31925,30689,31926-G  
Rule 09 Rendering and Payment of Bills ................................................ 31914,34525,31381,33305,33507,

 .................................................................................................................. 27345,31167,34972-G 
 
 

Rule 10 Disputed Bills .............................................................................................. 18214,18215, 18216-G  
Rule 11 Discontinuance and Restoration of Service .................... 37071,36503,34052,34053,33494,33878,

 ........................... 34516,34678,34465,34632,34467,34470,34471,34472,34473,34474,34475-G 
 

Rule 12 Rates and Optional Rates ............................................ 18229,27253,24132,21981,21982,34520-G  
Rule 13 Temporary Service ............................................................................................................ 22832-G  
Rule 14 Capacity Allocation and Constraint of Natural Gas Service ................. 18231,18232,18233,18234,

 ......................................... 18235,30690,30691,30692,30693,30694,30695,30696,30697,30698, 
 ...................................... 28283,30699,30700,30701,30702,29787,28289,28290,30703,28292-G 

 

Rule 15 Gas Main Extensions ..................... 21543,18802-18803,32408,20350,29271,31168,26827,21544,
 ............................................................ 21545,22376,22377,22378,22379,26828,26829,18814-G 

 

Rule 16 Gas Service Extensions ................. 21546,18816,34880,17161,18817,18818,18819,18820,18821,
 ....................................................................... 18822,29273,18824,18825,17737,18826,18827-G 

 

Rule 17 Meter Tests and Adjustment of Bills for Meter Error ................. 14450,28656,28764,28770,28771,
 .................................................................................................................. 28772,28773,28774-G 

 

Rule 17.1 Adjustment of Bills for Billing Error ............................................................... 22936,28657,29274-G  
Rule 17.2 Adjustment of Bills for Unauthorized Use..................................................... 22937,14460,14461-G  
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JP. YIELD SPREAD ADJUSTMENT MEMORANDUM ACCOUNT – ELECTRIC (YSAMA-E) 

1. PURPOSE:  Starting on January 1, 2023, for all electric balancing and memorandum 
accounts that calculate interest using the three-month Commercial Paper rate, the YSAMA-E 
will track the difference between the interest on electric balancing and memorandum 
accounts using the three-month Commercial Paper rate and the interest using the three-
month Commercial Paper rate plus the authorized yield spread adjustment (YSA).  The YSA 
is calculated using the methodology proposed by PG&E in the 2023 Cost of Capital 
Proceeding (A.22-04-008).  The YSA may be updated annually and is subject to Commission 
authorization in the 2023 Cost of Capital Proceeding. 

2. APPLICABILITY:  The YSAMA-E shall apply to all customer classes, except for those 
specifically excluded by the Commission. 

3. REVISION DATES:  Disposition of the balances in the account will be through a transfer to all 
impacted electric balancing and memorandum accounts as authorized by the Commission.  

4. RATES:  The YSAMA-E does not have a separate rate component. 

5. ACCOUNTING PROCEDURE:  The following entries will be made each month or as 
applicable: 

a) A debit or credit entry equal to interest on the average monthly balance in all applicable 
electric balancing and memorandum accounts at a rate equal to one-twelfth of the interest 
rate on the three-month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15 or its successor, plus one-twelfth of the YSA to 
the Commercial Paper Rate, as authorized by Commission. 

b) A credit or debit entry equal to interest on the average monthly balance in all applicable 
electric balancing and memorandum accounts at a rate equal to one-twelfth of the interest 
rate on the three-month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15 or its successor. 

c) An entry to record the transfer of amounts to or from other accounts as approved by the 
Commission. 

(N) 
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| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
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| 
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| 
| 
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 Preliminary Statements (Cont’d)   

   
Part IB General Rate Case Memorandum Account – Electric (GRCMA-E)  ............................ 45750*,45751*-E  
Part IG Microgrids Memorandum Account (MGMA)  ................................. 54797,54798,54799,54800,54801-E  
Part IM Residential Uncollectibles Balancing Account (RUBA-E)  ................................... 54821,48304,48305-E  
Part IO Wildfire Mitigation Balancing Account - Electric (WMBA-E) ........................................... 50643, 50644-E  
Part IQ  Electric Reliability Memorandum Account (ERMA) ................................................................... 49679-E  
Part IT Microgrids Balancing Account (MGBA)  ...................................................... 54802,54803,54804,5480-E  
Part IU AB 841 Memorandum Account (AB841MA) ................................................................... 52195,52196-E  
Part IX Fixed Recovery Charge ....................................................................................... 52899,52900,53994-E  
Part IY Fixed Recovery Charge Balancing Account (FRCBA)  .............................................................. 52902-E  
Part JA Customer Credit for Fixed Recovery Charge .................................................................. 52903,53995-E  
Part JD Microgrid Reservation Capacity Component-Standby Charge Suspension Account (MSCSA) 

 ...................................................................................................................................... 51190, 51191-E 
 

Part JF Wildfire Hardening Fixed Recovery Charge ........................................................ 52035,52036,54855-E  
Part JG Wildfire Hardening Fixed Recovery Charge Balancing Account .......................... 52038,54856,54857-E  
Part JH Wildfire and Natural Disaster Resiliency Rebuild Program (WNDRRPBA-E)  ........................... 52234-E  
Part JI Dynamic and Real-Time Pricing Memorandum Account (DRTPMA)  ..... 54435, 54746, 54747,54748-E  
Part JJ AB 1X Refund Balancing Account (AB1XBA)  ........................................................................... 52496-E  
Part JK Cost of Capital Memorandum Account - Electric (COCMA-E)  ....................................... 52262,52263-E  
Part JL Percentage of Income Payment Plan Balancing Account – Electric (PIPPBA-E) ...................... 52552-E  
Part JM Percentage of Income Payment Plan Memorandum Account – Electric (PIPPMA-E) ............... 52553-E  

Part JO 
California Distributed Generation Statistics Website Memorandum Account - 2 (CDGSWMA-2) 
 .................................................................................................................................................. 54444-E 

 

Part JP Yield Spread Adjustment Memorandum Account – Electric (YSMA-E) ..................................... 55126-E (N) 
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 Rules   
    
Rule 01 Definitions ......................................... 25914,50028,50029,50030,50031,50032,50033,46391,46392, 

 ....................................................... 43251,43252,43253,49255,50550,51171,52866,55102,53687, 
 ....................................................... 53688,53689,53690,53691,53692,53693,53694,53695,53696, 

D ............................................................... 53697,53698,53699,53700,53701,53702,53703,53704-E   

 

Rule 02 Description of Service .......... 11257,11896*,11611,14079,11261,11262,11263,31319,27764,27765, 
 ............................................ 27766,27767,11269,11270,11271,11272,27768,11274,11275,27769, 
 .................................................... 27770,11278,51558,50622,45471,45472,45473,45474,45475-E 

 

Rule 03 Application for Service ..................................................................................... 27798,46817,46818-E  
Rule 04 Contracts ............................................................................................................................... 34614-E  
Rule 05 Special Information Required on Forms .......................................................... 32168,14192,37150-E  
Rule 06 Establishment and Reestablishment of Credit ............................................................ 46819,46820-E  
Rule 07 Deposits ..................................................................................................................... 46821,46822-E  
Rule 08 Notices ....................................................................................... 46823,46824,46825,14146,35236-E  
Rule 09 Rendering and Payment of Bills ..... 41048,43019,46804,49760,49761,47337,47338,47339,47340-E  
Rule 10 Disputed Bills .................................................................................................. 11308,11309,11310-E  
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