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STATE OF CALIFORNIA GAVIN NEWSOM, Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

To: Energy Company Filing Advice Letter
From: Energy Division PAL Coordinator

Subject: Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

Advice Letter Number

Name of Filer

CPUC Corporate ID number of Filer

Subject of Filing

Date Filed

Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)

Effective Date of Filing

Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate,
and update your Advice Letter and tariff records accordingly.

Allinquiries to the California Public Utilities Commission on the status of your Advice
Letter Filing will be answered by Energy Division staff based on the information contained
in the Energy Division's PAL database from which the AL status certificate is generated. If
you have any questions on this matter please contact the:

Energy Division's Tariff Unit by e-mail to
edtariffunit@cpuc.ca.gov
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Pacific Gas and
Electric Company®

Sidney Bob Dietz Il Pacific Gas and Electric Company
Director 77 Beale St., Mail Code B13U
Regulatory Relations P.0. Box 770000

San Francisco, CA 94177

Fax: 415-973-3582

January 27, 2022

Advice 4560-G/6480-E
(Pacific Gas and Electric Company U 39 M)

Public Utilities Commission of the State of California

Subject: Revision to PG&E'’s Pension Contribution Balancing Accounts

Purpose

The purpose of this Advice letter is to revise PG&E’s Pension Contribution Balancing
Accounts to conform with the requirements of the Financial Accounting Standards Board’s
(FASB) Accounting Standards Update No. 2017-07 which mandated a specific method of
calculating the amount of pension costs to be capitalized. By this filing, PG&E does not
propose any change to the pension contribution amount or any change to customers’
rates.

Background

On September 10, 2009, the California Public Utility Commission (CPUC) issued Decision
(D.) 09-09-020 approving a settlement between PG&E, Office of Ratepayer Advocates
and the Coalition of California Utility Employees (the “Settling Parties”) in Application (A.)
09-03-003 regarding the amount of PG&E’s contribution to its employee retirement plan
trust and the computation of the pension-related revenue requirement. The settlement
stated that changes to pension-related laws would be addressed through the Advice
Letter process. This Advice Letter addresses such a change.

In March 2017, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update No. 2017-07 which mandated a specific method of calculating the
amount of pension costs to be capitalized. Specifically, the Update required that
companies calculate the amount of pension cost to be capitalized based on the annual
service cost determined by a plan’s actuaries, starting on January 1, 2018. The FASB
had not previously provided guidance on the amount of pension cost to capitalize.
Previously, PG&E’s practice had been to capitalize a portion of the cash contribution to
the retirement plan trust based on the ratio of labor cost charged to capital projects to
total company labor cost.
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PG&E does not have discretion whether or not to follow Update No. 2017-07. The United
States Securities and Exchange Commission (SEC) has the legal authority to mandate
accounting practices for U.S. publicly-traded companies, including PG&E. Although the
SEC has delegated to the FASB the determination of Generally Accepted Accounting
Principles (GAAP) to be followed by these companies, the SEC retains the legal authority
to enforce GAAP as developed by the FASB to ensure that public companies are meeting
their financial reporting obligations under the federal securities laws. The SEC requires
public companies to prepare their financial statements in conformance with GAAP,
including the accounting changes promulgated in Accounting Standards Update No.
2017-07.1

In general, the annual service cost is the present value of future benefits earned by
employees during the current year. Therefore, the amount of pension cost included in
capital projects will be computed using the ratio of capital labor to total labor times the
annual service cost. The annual service cost is calculated each year, but is not available
until after the first of the year.

The Commission previously approved Advice 3915-G/5195-E which modified the
calculation of the annual pension related revenue requirement to conform with the
requirements of Accounting Standards Update No. 2017-07.

Revision to the Pension Contribution Balancing Accounts

Since the capitalized pension cost is computed as a portion of the annual service cost,
not of the amount contributed to the trust, any difference between the actual contribution
to the trusts and the amount adopted by the CPUC is reflected dollar for dollar as a
change in expense. By this Advice Letter, PG&E proposes to revise the language of its
Gas and Electric Pension Contribution Balancing Accounts, Gas Preliminary Statement
Part BQ and Electric Preliminary Statement Part EJ, to provide that the difference
between the amount contributed to the trust and the amount adopted by the CPUC is
recorded as an adjustment to expense the Pension Contribution Balancing Accounts.

1 An April 25, 2003 Policy Statement from the SEC contained the following excerpt:

“The Securities and Exchange Commission has determined that the Financial Accounting
Standards Board (FASB or Board) and its parent organization, the Financial Accounting
Foundation (FAF), satisfy the criteria in section 108 of the Sarbanes-Oxley Act of 2002 and,
accordingly, FASB's financial accounting and reporting standards are recognized as "generally
accepted" for purposes of the federal securities laws. As a result, registrants are required to
continue to comply with those standards in preparing financial statements filed with the
Commission, unless the Commission directs otherwise.” (See
https://www.sec.gov/rules/policy/33-8221.htm, emphasis added)



https://www.sec.gov/rules/policy/33-8221.htm
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Tariff Revisions

This submittal revises the language in Gas Preliminary Statement Part BQ and Electric
Preliminary Statement Part EJ. These revisions would not increase any current rate or
charge, cause the withdrawal of service, or conflict with any rate schedule or rule.

Protests

Anyone wishing to protest this submittal may do so by letter sent electronically via E-mail,
no later than February 16, 2022, which is 20 days after the date of this submittal. Protests
must be submitted to:

CPUC Energy Division
ED Tariff Unit
E-mail: EDTariffUnit@cpuc.ca.gov

The protest shall also be electronically sent to PG&E via E-mail at the address shown
below on the same date it is electronically delivered to the Commission:

Sidney Bob Dietz Il
Director, Regulatory Relations
c/o Megan Lawson
E-mail: PGETariffs@pge.com

Any person (including individuals, groups, or organizations) may protest or respond to an
advice letter (General Order 96-B, Section 7.4). The protest shall contain the following
information: specification of the advice letter protested; grounds for the protest; supporting
factual information or legal argument; name and e-mail address of the protestant; and
statement that the protest was sent to the utility no later than the day on which the protest
was submitted to the reviewing Industry Division (General Order 96-B, Section 3.11).

Effective Date

Pursuant to General Order (GO) 96-B, Rule 5.1, this advice letter is submitted with a Tier
2 designation. PG&E requests that this Tier 2 advice submittal become effective on
regular notice, February 26, 2022, which is 30 calendar days after the date of submittal.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being
sent electronically to parties shown on the attached list and the parties on the service list
for A.09-03-003. Address changes to the General Order 96-B service list should be
directed to PG&E at email address PGETariffs@pge.com. For changes to any other
service list, please contact the Commission’s Process Office at (415) 703-2021 or at
Process_Office@cpuc.ca.gov. Send all electronic approvals to PGETariffs@pge.com.



Advice 4560-G/6480-E -4 -

Advice letter submittals can also be
http://www.pge.com/tariffs/.

IS/
Sidney Bob Dietz Il
Director, Regulatory Relations

Attachments

CC: Service List A.09-03-003

accessed

January 27, 2022

electronically

at:



ADVICE LETTER

SUMMARY

ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No.: Pacific Gas and Electric Company (U 39 M)

Utility type: Contact Person: Stuart Rubio

E ELC E GAS |:| WATER Phone #: (415) 973-4587

E-mail: PGETariffs@pee.com
|:| PLC D HEAT E-mail Disposition Notice to: SHR8@pge.com
EXPLANATION OF UTILITY TYPE (Date Submitted / Received Stamp by CPUC)

ELC = Electric GAS = Gas _
PLC = Pipeline  HEAT = Heat WATER = Water
Advice Letter (AL) #: 4560-G/6480-E Tier Designation: 2

Subject of AL Revision to PG&E's Pension Contribution Balancing Accounts

Keywords (choose from CPUC listing): Compliance

ALType: [] Monthly [] Quarterly [ ] Annual [O] One-Time[ ] Other:

If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:
D.09-09-020

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: No

Summarize differences between the AL and the prior withdrawn or rejected AL: N/A
Confidential treatment requested? |:| Yes @ No

If yes, specification of confidential information:

Confidential information will be made available to appropriate parties who execute a
nondisclosure agreement. Name and contact information to request nondisclosure agreement/
access to confidential information:

Resolution required? |:| Yes @ No
Requested effective date: 2/26/22 No. of tariff sheets: g

Estimated system annual revenue effect (%): N/A
Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: See attachment 1

Service affected and changes proposed'

Pending advice letters that revise the same tariff sheets:

'Discuss in AL if more space is needed. Clear Form




Protests and correspondence regarding this AL are to be sent via email and are due no later than 20 days
after the date of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Contact Name: Sidnev Bob Dietz I1. ¢/o Meoan Lawson
California Public Utilities Commission Title: Director. Regulatorv Relations

Energy Division Tariff Unit Emaiil: Utility/Entity Name: Pacific Gas and Electric Company
EDTariffUnit@cpuc.ca.gov

Telephone (xxx) xxx-xxxx: (415)973-2093
Facsimile (xxx) XxX-Xxxx:
Email; PGETariffs@pge.com

Contact Name:
Title:
Utility/Entity Name:

Telephone (xxx) XXX-Xxxx:
Facsimile (Xxx) Xxx-Xxxx:
Email:

CPUC

Energy Division Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102

Clear Form
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Pac’f":' Gas and . Revised Cal. P.U.C. Sheet No.  52539-E
& Ele(:tﬂc campany' Cancelling Revised Cal. P.U.C. Sheet No.  45890-E

U 39 San Francisco, California

ELECTRIC PRELIMINARY STATEMENT PART EJ Sheet 1
PENSION CONTRIBUTION BALANCING ACCOUNT

EJ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-E)

1. PURPOSE: The purpose of the PCBA-E is to record the electric distribution and electric generation
revenue requirement associated with the difference between adopted annual pension contributions
and (i) lower contributions for any reason; or (ii) federally mandated higher contributions.

2. APPLICABILITY: The PCBA-E shall apply to all customer classes, except for any classes that may
be specifically excluded by the Commission.

3.  REVISION DATE: Disposition of the balance in this account shall be determined annually in
conjunction with the Annual Electric True-Up filing via the Distribution Revenue Adjustment
Mechanism (DRAM) and the Energy Resource Recovery Account (ERRA) and/or the Portfolio
Allocation Balancing Account (PABA), as applicable.
4. RATES: The PCBA-E does not currently have a rate component.
5. CALCULATION: Atthe end of each calendar year, PG&E shall determine whether the electric (T)/(D)
portion of the actual pension contribution was higher or lower than the electric portion of the
pension contribution adopted by the CPUC for that year. |
|
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(Continued)

Advice 6480-E Issued by Submitted January 27, 2022

Decision Robert S. Kenney Effective February 26, 2022

Vice President, Regulatory Affairs Resolution




Pac”’c Gas and Revised Cal. P.U.C. Sheet No.  52540-E

) & Electfic campany" Cancelling Revised Cal. P.U.C. Sheet No.  45891-E
U 39 San Francisco, California
ELECTRIC PRELIMINARY STATEMENT PART EJ Sheet 2

PENSION CONTRIBUTION BALANCING ACCOUNT

EJ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-E) (Cont'd.)

6. ACCOUNTING PROCEDURE: PG&E shall maintain the PCBA-E by making entries at the end of
each calendar year as follows:

a. A debit (if the actual contribution was higher) or credit (if the actual contribution was lower)
entry, if applicable, equal to the amount calculated in Section 5; (T)

(D)

(D)

b.  An entry equal to interest on the average balance in the account at the beginning of the month (T)
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor; and

c. A debit or credit entry, as applicable, to transfer the December 31 balance related to electric (T)
distribution to DRAM and the December 31 balance related to electric generation to ERRA
and/or PABA, as applicable, in conjunction with the Annual Electric True-Up filing. The (N)
balance in the account shall be allocated to functional revenue requirements and rate classes |
based on the allocation factors adopted for the year. (N)
Advice 6480-E Issued by Submitted January 27, 2022
Decision Robert S. Kenney Effective February 26, 2022

Vice President, Regulatory Affairs Resolution
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) & Electfic campany" Cancelling Revised Cal. P.U.C. Sheet No. 52528-E
U 39 San Francisco, California
ELECTRIC TABLE OF CONTENTS Sheet 1
TABLE OF CONTENTS
CAL P.U.C.
SCHEDULE TITLE OF SHEET SHEET NO.
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(Continued)
Advice 6480-E Issued by Submitted January 27, 2022
Decision Robert S. Kenney Effective February 26, 2022

Vice President, Regulatory Affairs Resolution




Pac’f":' Gas and . Revised Cal. P.U.C. Sheet No.  52542-E
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U 39 San Francisco, California

ELECTRIC TABLE OF CONTENTS Sheet 15
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Preliminary Statements (Cont’d)

Part EC  Demand Response Expenditures Balancing Account (DREBA)......... 52242,49674,52243,49676-E
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(Continued)
Advice 6480-E Issued by Submitted January 27, 2022
Decision Robert S. Kenney Effective February 26, 2022

Vice President, Regulatory Affairs Resolution




Pac’f":' Gas and . Revised Cal. P.U.C. Sheet No. 37677-G
& Ele(:tﬂc campany' Cancelling Revised Cal. P.U.C. Sheet No. 24853-G

U 39 San Francisco, California

GAS PRELIMINARY STATEMENT PART BQ Sheet 1
PENSION CONTRIBUTION BALANCING ACCOUNT

BQ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-G)

1. PURPOSE: The purpose of the PCBA-G is to record the gas revenue requirement associated with (T)
the difference between adopted annual pension contributions and (i) lower contributions for any
reason,; or (ii) federally mandated higher contributions.

2. APPLICABILITY: The PCBA-G shall apply to all customer classes, except for any classes that may
be specifically excluded by the Commission.

3.  REVISION DATE: Disposition of the balance in this account shall be determined annually in
conjunction with the Annual Gas True-Up filing via the Core Fixed Cost Account (CFCA) and
Noncore Customer Class Charge Account (NCA).

4. RATES: The PCBA-G does not currently have a rate component.

5. CALCULATION: Atthe end of each calendar year, PG&E shall determine whether the gas portion (T)
of the actual pension contribution was higher or lower than the gas portion of the pension (T)
contribution adopted by the CPUC for that year. (M)/(D)
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(Continued)
Advice 4560-G Issued by Submitted January 27, 2022
Decision Robert S. Kenney Effective February 26, 2022

Vice President, Regulatory Affairs Resolution




Pac”’c Gas and Revised Cal. P.U.C. Sheet No. 37678-G

" & Electfic campany" Cancelling Revised Cal. P.U.C. Sheet No.  24224-G
U 39 San Francisco, California
GAS PRELIMINARY STATEMENT PART BQ Sheet 2

PENSION CONTRIBUTION BALANCING ACCOUNT

BQ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-G) (Cont'd.)

6. ACCOUNTING PROCEDURE: PG&E shall maintain the PCBA-G by making entries at the end of
each calendar year as follows:

a. A debit (if the actual contribution was higher) or credit (if the actual contribution was lower) (M)/(D)
entry, if applicable, equal to the amount calculated in Section 5; |

I
(MI(D)

(D)
I
I
I
(D)
b.  An entry equal to interest on the average balance in the account at the beginning of the month (M
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor; and
c. A debit or credit entry, as applicable, to transfer the core portion of the December 31st (T)
balance to the functional subaccount of the CFCA and the noncore portion of the December |
31st balance to the functional subaccount of the NCA for recovery in the Annual Gas True-Up |
filing, or as otherwise authorized by the CPUC. The balance in the account shall be allocated |
to functional revenue requirements and rate classes based on the allocation factors adopted |
for the year. (T)
Advice 4560-G Issued by Submitted January 27, 2022
Decision Robert S. Kenney Effective February 26, 2022

Vice President, Regulatory Affairs Resolution
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P acl f Ic Gas and Revised Cal. P.U.C. Sheet No.  24853-G

& EIBCtI’iC company® Cancelling Revised Cal. P.U.C. Sheet No. 24223-G
U 39 San Francisco, California
GAS PRELIMINARY STATEMENT PART BQ Sheet 1

PENSION CONTRIBUTION BALANCING ACCOUNT

BQ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-G)

1. PURPOSE: The purpose of the PCBA-G is to record the gas distribution-revenue requirement [@D)
associated with the difference between adopted annual pension contributions and (i) lower
contributions for any reason; or (ii) federally mandated higher contributions.

2. APPLICABILITY: The PCBA-G shall apply to all customer classes, except for any classes that may
be specifically excluded by the Commission.

3. REVISION DATE: Disposition of the balance in this account shall be determined annually in
conjunction with the Annual Gas True-Up filing via the Core Fixed Cost Account (CFCA) and
Noncore Customer Class Charge Account (NCA).

4. RATES: The PCBA-G does not currently have a rate component.

5. CALCULATION: At the end of each calendar year, through-2010,-PG&E shall determine whether [@D)]
the gas portion of the actual pension contribution was higher or lower than the adepted-gas portion [@D)]
of the pension contribution adopted by the CPUC for that year. perDB-06-06-044-and-D-07-03-044- (MY(D)

(Continued)
Advice 2824-G Issued by Date Filed April 13, 2007
Decision 07-03-044 Robert S. Kenney Effective January 1, 2007

Vice President, Regulatory Affairs Resolution
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BQ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-G) (Cont'd.)

6. ACCOUNTING PROCEDURE: PG&E shall maintain the PCBA-G by making entries at the end of
each calendar year as follows:
a. A debit (if the actual contribution was higher) or credit (if the actual contribution was lower) (MY(D)
entry, if appllcable equal to the amount calculated in Sectlon 5. eabeve4ess£—5»pereentef }
(M(D)
(D)
l
l
l
(D)
eb. An entry equal to interest on the average balance in the account at the beginning of the month [0
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor; and
dc. A debit or credit entry, as applicable, to transfer the core portion of the December 31st [@D)
balance to the-Distribution-Cost-Subaceount functional subaccount of the CFCA and the l
noncore portion of the December 31st balance to the nterim-Relief-and-Distribution l
Subaeeeunt functional subaccount of the NCA for recovery in the Annual Gas True-Up filing, |
or as othen/vlse authorlzed by the CPUC. |
-The balance in the account shall 1
be aIIocated to functional revenue requirements and rate classes based on the allocation 1
factors adopted for the year. [@D)]
Advice 2755-G-A Issued by Date Filed August 29, 2006
Decision 06-06-014 Robert S. Kenney Effective January 1, 2006

Vice President, Regulatory Affairs Resolution
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EJ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-E)

1. PURPOSE: The purpose of the PCBA-E is to record the electric distribution and electric generation
revenue requirement associated with the difference between adopted annual pension contributions
and (i) lower contributions for any reason; or (ii) federally mandated higher contributions.

2. APPLICABILITY: The PCBA-E shall apply to all customer classes, except for any classes that may
be specifically excluded by the Commission.

3.  REVISION DATE: Disposition of the balance in this account shall be determined annually in
conjunction with the Annual Electric True-Up filing via the Distribution Revenue Adjustment
Mechanism (DRAM) and the Energy Resource Recovery Account (ERRA) and/or the Portfolio
Allocation Balancing Account (PABA), as applicable.

4. RATES: The PCBA-E does not currently have a rate component.

5. CALCULATION: At the end of each calendar year, through-2010,-PG&E shall determine whether (T)/(D)
the electric portion of the actual pension contribution was higher or lower than the electric portion of l
l
l
MND)
D)

l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
l
(D)

D

(Continued)
Advice 5715-E Issued by Submitted December 18, 2019
Decision Robert S. Kenney Effective January 1, 2020
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EJ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-E) (Cont'd.)

6. ACCOUNTING PROCEDURE: PG&E shall maintain the PCBA-E by making entries at the end of
each calendar year as follows:

a. A debit (if the actual contribution was higher) or credit (if the actual contribution was lower)

entry, if applicable, equal to the amount calculated in Section 5-c-abeve; M
D)
l
l
l
(D)
db. An entry equal to interest on the average balance in the account at the beginning of the month [@D)]
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor; and
ec. A debit or credit entry, as applicable, to transfer the December 31 balance related to electric [@D)
distribution to DRAM and the December 31 balance related to electric generation to ERRA
and/or PABA, as applicable, in conjunction with the Annual Electric True-Up filing._The (N)
balance in the account shall be allocated to functional revenue requirements and rate classes l
based on the allocation factors adopted for the year. (N)
Advice 5715-E Issued by Submitted December 18, 2019
Decision Robert S. Kenney Effective January 1, 2020

Vice President, Regulatory Affairs Resolution
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