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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov

STATE OF CALIFORNIA Governor
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505 Van Ness Avenue
San Francisco CA 94102-3298

GAVIN NEWSOM,



 

 
Sidney Bob Dietz II 

Director 

Regulatory Relations 

Pacific Gas and Electric Company 

77 Beale St., Mail Code B13U 

P.O. Box 770000 

San Francisco, CA  94177 

 

Fax: 415-973-3582 

 
January 12, 2022 

  
Advice 6455-E 
(Pacific Gas and Electric Company ID U 39 E) 

 

Public Utilities Commission of the State of California 

Subject: Request to Establish an AB 1X Balancing Account to Refund Over-
Collected Bond Charges and Future Energy Crisis Litigation 
Resolution Monies  

Purpose 

Pacific Gas and Electric Company (PG&E) submits this advice letter to establish an AB 
1X Balancing Account to refund over-collected bond charges and future energy crisis 
litigation resolution monies in accordance with Ordering Paragraphs 2 and 3 of Decision 
(D.) 21-12-001.  Preliminary Statement Part JJ – AB 1X Refund Balancing Account is 
included as Attachment 1. 

Background 

On December 6, 2021, the Commission issued D.21-12-001.  Ordering Paragraph 2 of 
that decision directed the Investor Owned Utilities (IOUs) of Pacific Gas and Electric 
Company, Southern California Edison Company, and San Diego Gas & Electric Company 
to submit a Tier 2 Advice Letter within 45 days of the effective date of that decision to 
establish an “AB 1X Balancing Account” for each IOU’s excess Bond Charge allocation, 
and to implement the volumetric refund to customers over approximately a 12-month 
period through the refund methodologies as considered and determined in the discussion 
section of that decision.  Additionally, Ordering Paragraph 3 of that decision directed the 
IOUs to facilitate the return of 2000-2001 California energy crisis litigation-related monies, 
and all interest accrued on such funds, to those electricity customers who are paying the 
Wildfire Fund Non-Bypassable Charge by submitting a Tier 2 advice letter.  
 
The discussion section on page 12 of D.21-12-001 specifies the contents of the Tier 2 
advice letter as follows: 

 
The Tier 2 advice letter shall identify the source of the refund, the amount of the 
refund, the projected interest to be accrued on the refund amount until the refund 
is fully disbursed, the projected volumetric rate per kWh of electricity customer use 
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for the refund, the refund methodology, the projected dates that the refund will be 
in customer rates, the proposed billing statement to their electricity customers 
regarding the refund, and a review of the IOU’s consultation with DWR regarding 
the refund. Each IOU will create an “AB 1X Balancing Account” into which will be 
deposited each IOU’s excess Bond Charge allocation (based upon the appropriate 
respective IOU allocation in proportion to the respective IOU Bond Charge 
remittances to DWR), and these Balancing Accounts will be used by each IOU to 
enable the refunds to the same electricity customer classes who paid into the DWR 
Bond Charge Account (largely the same electricity customers who now pay into 
DWR’s Wildfire NBC Account). The IOUs, through their AB 1X Balancing 
Accounts, and using a volumetric rate per kWh of electricity customer use as 
presented in their respective Tier 2 Advice Letters, will endeavor to refund the 
$170.7 million in excess Bond Charge monies over a 12-month period, and will 
employ conventional IOU strategies vis-à-vis the Balancing Accounts to work to 
refund all such monies to complete the process in approximately 12 months, based 
upon their ability to predict the Balancing Account depletion rates for such 
electricity customers over that time frame. Lastly, the IOUs are to provide clear 
statements to their electricity customers to explain the nature of the refund and a 
reference to this decision, all subject to the satisfaction of the Commission based 
upon the inclusion of this information in the Tier 2 Advice Letters. 

 
This Tier 2 advice letter is being submitted in compliance with the directives of D.21-12-
001 to establish the AB 1X Balancing Account and facilitate the refund of excess funds 
related to the DWR Bond Charge and DWR Power Charge to electric customers who pay 
the Wildfire Fund Charge. 
 
Discussion 

1. Source and Amount of Refund: On December 21, 2021, DWR submitted a 
memorandum to the CPUC titled “Rulemaking 15-02-012 Excess Amounts” which 
presented the DWR Bond Charge and DWR Power Charge excess amounts 
allocated to each IOU based on the allocation principles outlined in D.21-12-001.  
In this memorandum, DWR confirms that there is an excess of $170.7 million in its 
Bond Charge Accounts to be returned to customers.  In the memorandum, DWR 
also notified that it has received $140.2 million related to settlements due to its 
participation, along with other California Parties, in the FERC Refund Proceedings 
associated with the energy crisis in California in 2000 and 2001.  DWR shall remit 
these amounts to PG&E in a one-time payment.  PG&E’s share of the refund is 
shown in Table 1 below. 
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Table 1: PG&E Share of Excess Bond Charge and Power Charge Amounts 

 Total Refund PG&E’s % PG&E’s Share 

Bond Charge Excess 
Amount Allocated 

$170,700,000 44.767% $76,417,269 

Power Charge Excess 
Amount Allocated 

$140,155,133 42.2% $59,145,059 

Total Allocated   $135,562,328 

 
2. Projected Interest on the Refund Until Fully Disbursed: Interest accrued will 

begin from the month of receipt until the refund is fully disbursed based on the 
following described methodology.  PG&E will accrue interest equal to the interest 
on the average balance at the beginning of the month and the ending of the month 
before current month interest is accrued, at a rate equal to one-twelfth the interest 
rate on three-month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15 or its successor.  This interest accrual 
method is aligned with the interest for balancing accounts under CPUC’s 
jurisdiction.  PG&E projected the interest on the refund until fully disbursed based 
on the following assumptions: 

a. DWR remits the excess amount to PG&E in January 2022. 
b. Interest rate is based on the three-month Commercial Paper for the 

previous month, as reported in the Federal Reserve Statistical Release, 
H.15 for November 2021 (i.e., 0.6% per annum). 

c. PG&E begins the refund in March 2022 for a 12-month period. 
d. PG&E assumes the refund is returned in a straight-line fashion over 12-

month, where in reality the refund shall fluctuate due to electric sales 
seasonality. 

 
PG&E proposes to transfer any remaining balance left in this balancing account 
after the 12-month refund period to Distribution Revenue Adjustment Mechanism 
account in the succeeding Annual Electric True-up. 
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Table 2:  Excess Bond Charge Projected Interest 

 
 

Table 3:  Excess Power Charge Projected Interest 
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3. Projected Refund Period: PG&E proposes to provide the refund to customers 
over a 12-month period from March 1, 2022 through February 28, 2023 to coincide 
with the expected implementation of the revenue requirements pending approval 
in PG&E’s 2022 Energy Resource and Recovery Account (ERRA) Forecast 
proceeding (Application (A.) 21-06-001). 1  If implementation of the 2022 ERRA 
Forecast proceeding is delayed beyond March 1, 2022, PG&E would delay the 
implementation of this refund to coincide with implementation of the 2022 ERRA 
Forecast. 

 
4. Refund Methodology: In accordance with D.21-12-001, the DWR Bond Charge 

and DWR Power Charge refunds will be provided to all electric customers who pay 
the Wildfire Fund Charge over a period of 12-months.  The refund will be provided 
to customers through the Wildfire Fund Charge rate component by subtracting the 
DWR Bond Charge and DWR Power Charge refund volumetric rate values from 
the authorized Wildfire Fund Charge rate value.2 
 

5. Projected volumetric rate per kWh:  The projected volumetric rate has been 
calculated by dividing the refund amount by the projected volumetric electric sales 
(kilowatt-hours) eligible for the Wildfire Fund Charge.  The volumetric rates 
provided in Table 4 are illustrative and utilize the 2022 electric sales forecast that 
is proposed and pending approval in PG&E’s 2022 ERRA Forecast proceeding.  
PG&E will present final volumetric rates for these refunds in the rate change advice 
letter that implements the refund.  At that time, the volumetric rates will be 
calculated utilizing the sales forecast that is authorized and effective in rates at 
that time, which PG&E expects to be the 2022 sales forecast pending approval in 
A.21-06-001. 
 
Table 4: Illustrative DWR Bond and Power Charge Refund Volumetric Rates 

($ per kWh) 
 

DWR Bond Charge  $(0.00109) 
DWR Power Charge  $(0.00084) 

Total Refund Rate  $(0.00193) 
 
 

6. Proposed Bill Message: The following bill message will be displayed on the 
customer’s electric service agreement from March 2022 through February 2023 
for those customers who pay Wildfire Fund Charge in each of these months. 
 

 
1 On Wednesday, December 22, 2021, an email ruling was issued which amended the schedule 
for the 2022 ERRA Forecast proceeding.  Under this amended schedule, a final decision is 
expected on January 27, 2022, which PG&E would implement in rates on March 1, 2022.  
2 The Wildfire Fund Charge rate value for 2022 is $0.00652 per kWh as authorized by D.21-12-
006. 
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From March 1, 2022 to February 28, 2023, the Wildfire Fund charge is 
offset by $0.00109/kWh to reflect excess funds from the Department of 
Water Resources (DWR) Bond charge. The Wildfire Fund charge is also 
offset by an additional $0.00084/kWh during this same period for excess 
funds from the DWR Power charge. These charges were included in your 
electric charges prior to 2021 and were related to bonds issued and 
energy provided to customers by DWR during the 2000-2001 California 
energy crisis. 

 
7. Consultation with DWR: PG&E conducted a call with DWR on December 14, 

2021 to discuss the refund and further provided this advice letter for DWR’s review 
before submission to CPUC.  DWR shall be consulted at the end of the twelve-
month period before any residual amounts remaining are transferred to the IOU 
accounts. 
 

8. Tariff Revisions: PG&E submits Electric Preliminary Statement Part JJ - AB 1X 
Balancing Account to track the amount received from DWR for refund and the 
refund made to customers pursuant to OP 2 of D.21-12-001. 
 

Protests 

***Due to the COVID-19 pandemic, PG&E is currently unable to receive protests or 
comments to this advice letter via U.S. mail or fax. Please submit protests or 
comments to this advice letter to EDTariffUnit@cpuc.ca.gov and 
PGETariffs@pge.com*** 
 
Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile 
or E-mail, no later than February 1, 2022, which is 20 days after the date of this submittal.  
Protests must be submitted to: 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California 94102 

Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

Copies of protests also should be mailed to the attention of the Director, Energy Division, 
Room 4004, at the address shown above. 

The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, if 
possible) at the address shown below on the same date it is mailed or delivered to the 
Commission:  

 

mailto:PGETariffs@pge.com***
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Sidney Bob Dietz II 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 

Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 

Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4).  The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name, telephone number, postal address, and 
(where appropriate) e-mail address of the protestant; and statement that the protest was 
sent to the utility no later than the day on which the protest was submitted to the reviewing 
Industry Division (General Order 96-B, Section 3.11). 

Effective Date 

Pursuant to General Order (GO) 96-B, Rule 5.2, and OPs 2 thru 4 of D.21-12-001, this 
advice letter is submitted with a Tier 2 designation. PG&E requests that this Tier 2 advice 
submittal become effective on regular notice, February 11, 2022 which is 30 calendar 
days after the date of submittal. 

Notice 

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list and the parties 
on the service list for R.15-02-012.  Address changes to the General Order 96-B service 
list should be directed to PG&E at email address PGETariffs@pge.com.  For changes to 
any other service list, please contact the Commission’s Process Office at (415) 703-2021 
or at Process_Office@cpuc.ca.gov.  Send all electronic approvals to 
PGETariffs@pge.com.  Advice letter submittals can also be accessed electronically at: 
http://www.pge.com/tariffs/. 

 
  /S/    
Sidney Bob Dietz II 
Director, Regulatory Relations 
 
Attachments 

1. Preliminary Statement Part JJ – AB 1X Balancing Account 
 
cc: Service List R.15-02-012 
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AB 1X REFUND BALANCING ACCOUNT (AB1XBA) (N) 
  

 
 

 

    (Continued) 

Advice 6455-E Issued by Submitted January 12, 2022 

Decision D.21-12-001 Robert S. Kenney Effective  

 Vice President, Regulatory Affairs Resolution  

     
 

 

 

 

JJ.  AB 1X REFUND BALANCING ACCOUNT (AB1XBA) (N) 
| 

1.  PURPOSE: The purpose of the account is to track the excess Bond Charge and Power 
Charge refund to electricity customers who are paying the Wildfire Fund Non-Bypassable 
Charge over approximately a 12-month period through the refund methodologies as 
considered and determined in the discussion of D.21-12-001. 

2.  APPLICABILITY: The AB1XBA balance shall apply to all electric customer classes, except 
for any classes that may be specifically excluded by the CPUC. 

3. REVISION DATE: The refund will net against the Wildfire Fund Non-Bypassable Charge on 
the bill purpose.  The disposition of the remaining balance left after refund over 12-month 
shall be authorized by the Commission. 

4. RATES: AB1XBA does not have a separate rate component.  AB1XBA rates are set forth in 
the electric Preliminary Statement Part I. 

5.  ACCOUNTING PROCEDURE: The following entries will be made each month, or as 
applicable, excluding an allowance for Revenue Fees and Uncollectible (RF&U) accounts 
expense. 

a) A credit entry to record the amount received from Department of Water Resources for 
PG&E’s portion of the excess Bond Charge and Power Charge accrued with interest 
from date of receipt to the day before recording to this balancing account when it 
becomes effective. 

b) A debit entry equal to the refund made to customers. 

c) An entry to record the transfer of amounts to or from other accounts as approved by 
the Commission, and 

d) An entry equal to the interest on the average of the balance in this account at the 
beginning of the month and the balance in this account after the above entries at a 
rate equal to one-twelfth the interest rate on three-month Commercial paper for the 
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its 
successor.  

 

| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
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