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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov
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December 29, 2021 
 
  
Advice 4546-G/6447-E 
(Pacific Gas and Electric Company U 39 M) 

 
 
Public Utilities Commission of the State of California 
 
Subject: Establishing the Cost of Capital Memorandum Accounts Per Ordering 

Paragraph 3 of D.21-12-029 
 
Purpose 
 
This Advice Letter seeks to establish two new memorandum accounts (one electric and 
one gas) pursuant to Ordering Paragraph (OP) 3 of Decision (D.) 21-12-029 (the 
Decision). OP 3 of the Decision directed Pacific Gas and Electric Company (PG&E) to 
establish memorandum accounts within 45 days of the effective date of the Decision.  
 
Background 
 
On August 23, 2021, PG&E filed a motion in its 2022 Cost of Capital (COC) Application 
(A.) 21-08-0151 (2022 COC Application) for authorization to modify existing memorandum 
accounts to track PG&E’s COC revenue requirements beginning on January 1, 2022.  
The Decision, issued December 17, 2021, granted PG&E’s motion with modifications. 
PG&E was authorized to establish memorandum accounts, as requested; however, for 
consistency with requests from Southern California Edison Company and San Diego Gas 
& Electric Company, PG&E was directed to establish new memorandum accounts instead 
of modifying existing accounts.2  The Decision states that “[c]reating memorandum 
accounts will leave both ratepayers and shareholders relatively indifferent to the date of 
a decision on” the 2022 COC Application.3  Consistent with the Decision, and starting on 
January 1, 2022, the memorandum accounts will “record the difference in the revenue 
requirement resulting from the current authorized rate of return and the final rate of return 
to be adopted in a decision regarding the [2022 COC Application].”4  Pursuant to OP 4 of 
the Decision, “[t]he currently authorized rate of return shall be used as the basis for 

 
1 On August 24, 2021, SCE, SDG&E and PG&E's filed a Joint Motion to Consolidate their Cost of 

Capital Applications A.21-08-013, A.21-08-014, and A.21-08-015. On October 12, 2021, ALJ 
Zhen Zhang issued a Ruling granting the Joint Motion to Consolidate. 

2 D.21-12-029 at 11 (OPs 2 and 3). 
3 Id. at 9 (Finding of Fact 4). 
4 Id. at 11 (OP 2). 
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calculating the eventual true-up to the final rate of return adopted in a decision regarding 
the [2022 COC Application].”5 
 
Tariff Revisions  
 
PG&E proposes to establish and include in its gas and electric tariffs the following new 
Preliminary Statements: 
 

• Gas Preliminary Statement Part FS: Cost of Capital Memorandum Account – Gas 
(COCMA-G) 
 
The COCMA-G consists of three subaccounts, the Gas Distribution Subaccount 
Gas Transmission and Storage Subaccount, and Local Transmission Subaccount.  
Starting on January 1, 2022, the Gas Distribution Subaccount will track the 
difference between the gas distribution revenue requirement resulting from the 
current authorized cost of capital and the gas distribution revenue requirement 
resulting from the final cost of capital adopted in the decision on the 2022 COC 
Application.  Disposition of the balance in this subaccount will be through the 
Distribution Cost Subaccount of the Core Fixed Cost Account (CFCA) and the 
Distribution Subaccount of the Noncore Customer Class Charge Account (NCA).  
Starting on January 1, 2022, the Gas Transmission and Storage Subaccount will 
track the difference between the gas transmission and storage revenue 
requirements resulting from the current authorized cost of capital and the revenue 
requirements resulting from the final cost of cost of capital adopted in the decision 
on the 2022 COC Application.  Disposition of the balance in this subaccount will 
be through the Core Cost Subaccount of the CFCA and the Noncore Subaccount 
of the NCA.6 Starting on January 1, 2022, the Local Transmission subaccount will 
track the difference between the local transmission revenue requirement resulting 
from the current authorized cost of capital and the revenue requirement resulting 
from the final cost of capital adopted in the decision on the 2022 COC Application. 
Disposition of the balance in this subaccount will be through the Core Cost 
Subaccount of the CFCA and the Local Transmission Subaccount of the NCA.7 

 
 
 
 

 
5 Id. (OP 4). 
6 Consistent with the methodology approved for the Adjustment Mechanism for Costs Determined 

in Other Proceedings (AMCDOP), PG&E proposes that the allocation will be 50% to core and 
50% to noncore.  The AMCDOP tracks the difference in GT&S related revenue requirements 
associated with costs determined in other proceedings (e.g. the Cost of Capital proceeding) and 
the revenue requirement associated with currently effective placeholder costs.  Section 7.5 of 
Appendix A of D.11-04-031 approved the AMCDOP methodology. 

7 Id. 



Advice 4546-G/6447-E - 3 - December 29, 2021 
 
 

   
 

• Electric Preliminary Statement Part JK: Cost of Capital Memorandum Account – 
Electric (COCMA-E) 
 
The COCMA-E consists of two subaccounts, the Electric Distribution Subaccount 
and the Generation Subaccount.  Starting on January 1, 2022, the Electric 
Distribution Subaccount will track the difference between the electric distribution 
revenue requirement resulting from the current authorized cost of capital and the 
electric distribution revenue requirement resulting from the final cost of capital 
adopted in the decision on the 2022 COC Application.  Disposition of the balance 
in this subaccount will be through the Distribution Revenue Adjustment Mechanism 
(DRAM).  Starting on January 1, 2022, the Generation Subaccount will track the 
difference between the generation revenue requirement resulting from the current 
authorized cost of capital and the generation revenue requirement resulting from 
the final cost of capital adopted in the decision on the 2022 COC Application.  
Disposition of the balance in this subaccount will be through the Portfolio Allocation 
Balancing Account (PABA) and the Energy Resource Recovery Account (ERRA).   

  
This submittal would not increase any current rate or charge, cause the withdrawal of 
service, or conflict with any rate schedule or rule. 
 
Protests 
 
***Due to the COVID-19 pandemic, PG&E is currently unable to receive protests or 
comments to this advice letter via U.S. mail or fax. Please submit protests or 
comments to this advice letter to EDTariffUnit@cpuc.ca.gov and 
PGETariffs@pge.com*** 
 
Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile 
or E-mail, no later than January 18, 2022, which is 20 days after the date of this submittal.  
Protests must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California 94102 
 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy Division, 
Room 4004, at the address shown above. 
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The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, if 
possible) at the address shown below on the same date it is mailed or delivered to the 
Commission:  

Sidney Bob Dietz II 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 
 
Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 

 
Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4).  The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name, telephone number, postal address, and 
(where appropriate) e-mail address of the protestant; and statement that the protest was 
sent to the utility no later than the day on which the protest was submitted to the reviewing 
Industry Division (General Order 96-B, Section 3.11). 
 
Effective Date 
 
Pursuant to General Order (GO) 96-B, Rule 5.2, and OP 3 of D.21-12-029, this advice 
letter is submitted with a Tier 2 designation. PG&E requests that this Tier 2 advice 
submittal become effective on January 1, 2022, consistent with D.21-12-029, Decision 
Granting Motions to Establish Memorandum Accounts Effective on January 1, 2022.8 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list and the parties 
on the service list for A.21-08-013 (consolidated).  Address changes to the General 
Order 96-B service list should be directed to PG&E at email address 
PGETariffs@pge.com.  For changes to any other service list, please contact the 
Commission’s Process Office at (415) 703-2021 or at Process_Office@cpuc.ca.gov.  
Send all electronic approvals to PGETariffs@pge.com.  Advice letter submittals can also 
be accessed electronically at: http://www.pge.com/tariffs/. 

 
8 See also D.21-12-029 at 10 (Conclusion of Law 5) (“SCE, SDG&E, and PG&E should file 

respective Tier 2 Advice Letters with the Energy Division to establish new memorandum 
accounts to record the difference in the revenue requirement resulting from the current 
authorized rate of return starting on January 1, 2022, and the rate of return to be adopted in the 
decision addressing the applications of SCE, SDG&E, and PG&E.”). 
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  /S/    
Sidney Bob Dietz II 
Director, Regulatory Relations 

 
Attachments 
 
cc: Service List A.21-08-013 (consolidated) 
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JK. COST OF CAPITAL MEMORANDUM ACCOUNT – ELECTRIC (COCMA-E) (N) 

1. PURPOSE:  The purpose of the Cost of Capital Memorandum Account (COCMA) is to track, 
starting on January 1, 2022, the difference between the revenue requirement resulting from 
the current authorized Cost of Capital (COC) and the revenue requirement resulting from the 
final COC adopted in the Commission decision on the 2022 COC Application (A.) 21-08-015 
(2022 COC Application).   

 
2. APPLICABILITY:  The COCMA shall apply to all customer classes, except for those 

specifically excluded by the Commission. 
 
3. REVISION DATES:  Disposition of the balances in the account will be through the Annual 

Electric True-Up advice letter, or as authorized by the Commission.   
 
4. RATES:  The COCMA does not have a separate rate component. 
 
5. ACCOUNTING PROCEDURE:  The COCMA consists of the following two subaccounts: 

 
ELECTRIC DISTRIBUTION SUBACCOUNT:  The purpose of the Electric Distribution 
Subaccount is to record the difference between the electric distribution revenue requirement 
resulting from the current authorized COC in effect on January 1, 2022 and the electric 
distribution revenue requirement resulting from the final COC adopted in the Commission 
decision on the 2022 COC Application.  Disposition of this subaccount will be through the 
DRAM. 

GENERATION SUBACCOUNT:  The purpose of the Generation Subaccount is to record the 
difference between the electric generation revenue requirement resulting from the current 
authorized COC in effect on January 1, 2022 and the generation revenue requirement 
resulting from the final COC adopted in the Commission decision on the 2022 COC 
Application.  Disposition of this subaccount will be through the PABA and the ERRA, as 
applicable.   

a)  ELECTRIC DISTRIBUTION SUBACCOUNT 

The following entries will be made to the Electric Distribution Subaccount upon the 
issuance of a final decision in the 2022 COC Application, at the end of each month, or as 
applicable: 
 
1) A debit entry equal to the annual cost of capital revenue requirement for electric 

distribution based on the authorized rate base in the GRC and the rate of return on 
rate base adopted in the Commission decision on the 2022 COC Application, prorated 
monthly until the final COC decision is implemented; 

 
2) A credit entry equal to the annual cost of capital revenue requirement in effect on 

January 1, 2022, prorated monthly until the final COC decision is implemented;  

3) An entry to record the transfer of amounts to or from other accounts as approved by 
the Commission; and  

4) An entry equal to interest on the average balance in the account at the beginning of 
the month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported in 
the Federal Reserve Statistical Release, H.15 or its successor, or as otherwise 
authorized by the Commission. 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
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b)  GENERATION SUBACCOUNT 

The following entries will be made to the Generation Subaccount upon the issuance of a 
final decision in the 2022 COC Application, at the end of each month, or as applicable: 
 
1) A debit entry equal to the annual cost of capital revenue requirement for generation 

based on the authorized rate base in the GRC and the rate of return on rate base 
adopted in the Commission decision on the 2022 COC Application, prorated monthly 
until the final COC decision is implemented; 

 
2) A credit entry equal to the annual cost of capital revenue requirement in effect on 

January 1, 2022, prorated monthly until the final COC decision is implemented;  
 
3) An entry to record the transfer of amounts to or from other accounts as approved by 

the Commission; and  
 

4) An entry equal to interest on the average balance in the account at the beginning of 
the month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported in 
the Federal Reserve Statistical Release, H.15 or its successor, or as otherwise 
authorized by the Commission. 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
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FS. COST OF CAPITAL MEMORANDUM ACCOUNT – GAS (COCMA-G) (N) 

1. PURPOSE:  The purpose of the Cost of Capital Memorandum Account (COCMA) is to track, 
starting on January 1, 2022, the difference between the revenue requirement resulting from 
the current authorized Cost of Capital (COC) and the revenue requirement resulting from the 
final COC adopted in the Commission decision on the 2022 COC Application (A.) 21-08-015 
(2022 COC Application).  

 
2. APPLICABILITY:  The COCMA shall apply to all customer classes, except for those 

specifically excluded by the Commission. 
 
3. REVISION DATES:  Disposition of the balances in the account will be through the Annual 

Gas True-Up advice letter, or as authorized by the Commission.   
 
4. RATES:  The COCMA does not have a separate rate component. 
 
5. ACCOUNTING PROCEDURE:  The COCMA consists of the following three subaccounts: 
 

GAS DISTRIBUTION SUBACCOUNT:  The purpose of the Gas Distribution Subaccount is to 
record the difference between the gas distribution revenue requirement resulting from the 
current authorized COC in effect on January 1, 2022 and the revenue requirement resulting 
from the final COC adopted in the Commission decision on the 2022 COC Application.  
Disposition of the balance in this subaccount will be through the Distribution Cost Subaccount 
of the Core Fixed Cost Account (CFCA) and the Distribution Subaccount of the Noncore 
Customer Class Charge Account (NCA). 
 
GAS TRANSMISSION AND STORAGE SUBACCOUNT:  The purpose of the Gas 
Transmission and Storage Subaccount is to record the difference between the backbone 
transmission and storage revenue requirements resulting from the current authorized COC in 
effect on January 1, 2022 and the revenue requirement resulting from the final COC adopted 
in the Commission decision on the 2022 COC Application.  Disposition of the balance in this 
subaccount will be through the Core Cost Subaccount of the CFCA and the Noncore 
Subaccount of the NCA. 
 
LOCAL TRANSMISSION SUBACCOUNT:  The purpose of the Local Transmission 
Subaccount is to record the difference between the local transmission revenue requirement 
resulting from the current authorized COC in effect on January 1, 2022 and the revenue 
requirement resulting from the final COC adopted in the Commission decision on the 2022 
COC Application.  Disposition of the balance in this subaccount will be through the Core Cost 
Subaccount of the CFCA and the Local Transmission Subaccount of the NCA.  
 
a)  GAS DISTRIBUTION SUBACCOUNT 

The following entries will be made to the Gas Distribution Subaccount, net of an allowance 
for Revenue Fees and Uncollectible (RF&U) accounts expense, upon the issuance of a 
final decision in the 2022 COC Application, at the end of each month, or as applicable: 
 

1)    A debit entry equal to the annual cost of capital revenue requirement for gas 
distribution based on the authorized rate base in the GRC and the rate of return on 
rate base adopted in the Commission decision on the 2022 COC Application, 
prorated monthly until the final COC decision is implemented; 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
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GAS DISTRIBUTION SUBACCOUNT (Cont’d): 
 

2) A credit entry equal to the annual cost of capital revenue requirement in effect on 
January 1, 2022, prorated monthly until the final COC decision is implemented;  

 
3) An entry to record the transfer of amounts to or from other accounts as approved by 

the Commission; and  
 
4) An entry equal to interest on the average balance in the account at the beginning of 

the month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on the three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15 or its successor, or as 
otherwise authorized by the Commission.   

 
b)  GAS TRANSMISSION AND STORAGE SUBACCOUNT 

The following entries will be made to the Gas Transmission and Storage Subaccount, net 
of an allowance for RF&U accounts expense, upon the issuance of a final decision in the 
2022 COC Application, at the end of each month, or as applicable: 
 
1) A debit entry equal to the annual cost of capital revenue requirement for Gas 

transmission and storage based on the authorized rate base in the GRC and the rate 
of return on rate base adopted in the Commission decision on the 2022 COC 
Application, prorated monthly until the final COC decision is implemented; 

 
2) A credit entry equal to the annual cost of capital revenue requirement in effect on 

January 1, 2022, prorated monthly until the final COC decision is implemented;  
 
3) An entry to transfer the balance in the account to the Core Cost Subaccount of the 

CFCA and the Noncore Subaccount of the NCA, as approved by the Commission.  
The distribution of the balance will be 50% to core and 50% to noncore; and  

 
4) An entry equal to interest on the average balance in the account at the beginning of 

the month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on the three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15 or its successor, or as 
otherwise authorized by the Commission. 

 
c)  LOCAL TRANSMISSION AND STORAGE SUBACCOUNT 

The following entries will be made to the Local Transmission Subaccount upon the 
issuance of a final decision in the 2022 COC Application, or as applicable, net of an 
allowance for RF&U accounts expense, at the end of each month, as applicable: 
 
1) A debit entry equal to the annual cost of capital revenue requirement for local 

transmission based on the authorized rate base in the GRC and the rate of return on 
rate base adopted in the Commission decision on the 2022 COC Application, prorated 
monthly until the final COC decision is implemented; 
 

2) A credit entry equal to the annual cost of capital revenue requirement in effect on 
January 1, 2022, prorated monthly until the final COC decision is implemented; 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
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(N) 
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LOCAL TRANSMISSION AND STORAGE SUBACCOUNT (Cont’d): 

3) An entry to transfer the balance in the account to the Core Cost Subaccount of the 
CFCA and the Local Transmission Subaccount of the NCA, as approved by the 
Commission.  The distribution of the balance will be 50% to core and 50% to noncore; 
and; 
 

4) An entry equal to interest on the average balance in the account at the beginning of 
the month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on the three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15 or its successor, or as 
otherwise authorized by the Commission. 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
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Part DR Hydrostatic Station Testing Memorandum Account (HSTMA) ........................................... 33084-G  
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