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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov
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December 29, 2021 

ADVICE 4677-E 
(Southern California Edison Company - U 338-E) 

ADVICE 6445-E 
(Pacific Gas and Electric Company - U 39-E) 

ADVICE 3917-E 
(San Diego Gas and Electric Company - U 902-E) 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
ENERGY DIVISION 

SUBJECT: Joint Submittal of Proposed Modifications to the Emergency 
Load Reduction Program Pilot Pursuant to Decision 21-03-056 
and Decision 21-12-015 

 
PURPOSE 
In compliance with Ordering Paragraph (OP) 1 of Decision (D.)21-03-056 and OP 22 and 
Attachment 2 of D.21-12-015 (the Decision), Southern California Edison Company (SCE) 
hereby submits this joint advice letter on behalf of itself, Pacific Gas and Electric Company 
(PG&E), and San Diego Gas & Electric Company (SDG&E) (together, the “Investor 
Owned Utilities” (IOUs)) to modify certain program parameters of the Emergency Load 
Reduction Program (ELRP) pilot. 

BACKGROUND 
On November 19, 2020, the California Public Utilities Commission (Commission) 
initiated Rulemaking (R.)20-11-003 to establish policies, processes, and rules to ensure 
reliable electric service in California in the event of an extreme weather event in 2021.  
On March 26, 2021, after receiving testimonies, legal briefs, and oral arguments from 
the parties, the Commission issued D.21-03-056, directing the Joint IOUs to take 
actions to prepare for potential extreme weather in the summers of 2021 and 2022.  
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Among other things, the Commission directed the IOUs to establish an ELRP pilot to 
decrease peak and net peak demand in the summers of 2021 and 2022.1   

On July 30, 2021, Governor Newsom signed an emergency proclamation to “free up 
energy supply to meet demand during extreme heat events and wildfires that are 
becoming more intense and to expedite deployment of clean energy resources this year 
and next year.”2  In the Governor’s July 30, 2021 Emergency Proclamation, all energy 
agencies, including the Commission, were directed to act immediately to achieve energy 
stability during this emergency.  In response to the Governor’s Emergency Proclamation, 
on August 2, 2021, the assigned Administrative Law Judge (ALJ) sent a ruling to parties 
in R.20-11-003 initiating Phase 2 of this rulemaking.  After receiving testimony, briefing, 
and comments on the Phase 2 proposed decision from the parties, on December 6, 2021, 
the Commission issued the Decision, which orders the IOUs to take actions to prepare 
for potential extreme weather in the summers of 2022 and 2023. 

Attachment 2 of the Decision provides that as experience in ELRP is gained, the IOUs 
may seek to modify various aspects of ELRP design via an IOU-specific or joint IOU Tier 
2 AL as appropriate before or by January 15 of each program year to manage program 
enrollment, improve program efficiency, increase potential load reduction available to 
ELRP, improve program value, and reduce program cost.  The change request must be 
limited to technical aspects of the program design related to program eligibility criteria or 
requirements (including various minimum size threshold parameters), dual participation 
between ELRP and another DR program, program trigger(s), minimum dispatch hours, 
Group A baselines and settlement, and Group B baselines, settlement, and invoicing 
guidelines.  A request to allow a particular dual participation option should be 
accompanied with an explanation and methodology to demonstrate how the Incremental 
Load Reduction (ILR) during overlapping event could be attributed uniquely to ELRP 
participation and avoid double compensation.3 

 
1  D.21-03-056, Ordering Paragraph (OP) 7, p. 85. 
2  See Governor Newsom’s Press Release at https://www.gov.ca.gov/2021/07/30/governor-

newsom-signs-emergency-proclamation-to-expedite-clean-energy-projects-and-relieve-
demand-on-the-electrical-grid-during-extreme-weather-events-this-summer-as-climate-
crisis-threatens-western-s/ and the Proclamation of a State of Emergency at 
https://www.gov.ca.gov/wp-content/uploads/2021/07/Energy-Emergency-Proc-7-30-21.pdf. 

3  D.21-12-015, Attachment 2, p. 20. 
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DISCUSSION 
 

Per Attachment 2 of the Decision, the IOUs submit the following modifications to the ELRP 
pilot to improve program efficiency, increase potential load reduction and reduce program 
cost.  Some modifications are requested by one, two or all of the IOUs as indicated below. 

Modifications Applicable to All IOUs 

Clarifying ELRP Testing Requirements 

The IOUs seek clarification on the ELRP testing requirements.  Specifically, the testing 
requirements for Group A should be applicable only if there are no actual ELRP events 
or dispatches.  In D.21-03-056 and D.21-12-015, the Commission established Test 
Event requirements for ELRP Group A participants and required that these 
participants participate.4  Typically test events are performed when actual events do 
not occur so that a measurement and evaluation of the resource can be performed.  If 
ELRP Group A is dispatched for actual grid emergencies and/or dispatched to meet 
their minimum hours,5 a test event is not necessary for measurement and evaluation 
purposes.  

The IOUs propose the following modification to the IOU’s respective ELRP Terms and 
Conditions: 

Test Events 

TheIf an ELRP event or dispatch does not occur during the season, IOUs shall 
conduct one test event, with two-hour duration, per year for Group A 
participants. 

Modifications to Group B Settlement Methodology 

Clarifying use of Qualified Capacity in Group B Settlement Methodology 

In D.21-03-056 and D.21-12-015, the Commission authorized demand response 
resources bid into the California Independent System Operator (CAISO) wholesale 
energy market as Proxy Demand Resources (PDRs) to be eligible to participate in 
ELRP under Group B.  Attachment 2 of the Decision outlines the settlement 
methodology for calculating ILR for PDR aggregations.  As part of ensuring 
incrementality of ELRP compensation, the methodology determines the interval-
specific ELRP Compensation, “by subtracting 1) any CAISO market payments for any 

 
4  D.21-03-056 Attachment 1 (pp. 14-15) and D.21-12-015 Attachment 2 (p. 19). 
5  In D.21-12-015, the Commission established minimum dispatch hours for ELRP Sub-Group 

A.2., Sub-Group A.4., and Sub-Group A.5 of 10 hours, 20 hours, and 30 hours, 
respectively. 
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portion of the load reduction counted in the interval-specific ILR and 2) the interval-
specific CAISO Opportunistic Revenue (COR).”  Regarding the calculation of the 
COR, the IOUs seek clarification on the use of Qualified Capacity (QC) in determining 
the Market Eligible Capacity (MEC), which ultimately informs the calculation of the 
COR.  

The use of the QC in the calculation of the MEC appears to serve as a proxy for a 
market bid quantity that a Scheduling Coordinator would submit for a PDR.  However, 
there are reasonable circumstances where the QC may not be reflective of a PDR’s 
market bid.  The QC value of a PDR does not constrain the amount of capacity that it 
can offer to the market, thus PDRs can bid below or above their QC value.  

The IOUs propose to replace the use of QC with the Supply Plan quantity in the 
calculation of MEC as that is more reflective of a resource’s market bids given the 
must-offer obligation within the Availability Assessment Hours (AAH).  For hours or 
days outside of the AAH, the QC will be set to zero for 2022.   

Establishing a Floor Value of Zero for the Market Eligible Capacity 

Attachment 2 of the Decision specifies the logic for calculation of the MEC for intervals 
where the CAISO scheduled award quantity is non-zero and the interval-specific MEP 
is greater than the QC.  

“And if the interval-specific MEP is greater than the Qualifying Capacity (QC) of 
the PDR in that interval, then the interval-specific MEC is equal to the interval-
specific QC of the PDR minus the interval-specific total CAISO scheduled 
award quantity.” 

Attachment 2 of the Decision also provides guidance on instances where a PDR has 
no assigned QC, thus replaced by the PMin value. 

“If the PDR has no assigned QC in the above cases, then the QC is replaced 
by the PDR’s “PMin” parameter on record in the CAISO Master File applicable 
to the interval.” 

It is a reasonable use case for a PDR which does not have an assigned QC value to 
have PMin = 0.  This ends up setting the QC to zero and subtraction of the interval-
specific total CAISO scheduled award quantity would result in a negative MEC value.  
The IOUs propose to set a floor of zero for the MEC, as a negative MEC value makes 
the COR additive to the ELRP Compensation as opposed to subtractive. 

Modifications Applicable to SCE and PG&E 
SCE’s ELRP Terms and Conditions state in relevant part: “To be eligible for compensation 
for an ELRP event, a participant’s ILR must be at least 50 percent of their Energy Bid load 
shed or exported energy quantity.  A participant’s ELRP compensation shall not exceed 
200 percent of their Energy Bid load shed or exported energy quantity.  SCE will perform 
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ELRP incentive calculations by or before December 31 or 60 days after all service account 
have been billed, whichever is later.6” 

PG&E calculates and issues ELRP incentives twice per season.  Incentives earned in the 
months of May, June and July are issued within 60 days of the end of July.  Incentives 
earned in the months of August, September and October are issued within 60 days of the 
end of October. 

Considering the modifications and expansion of Group A adopted in D.21-12-015, SCE 
and PG&E are concerned these changes will have consequences for their respective 
billing systems and settlement calculations that may not make it feasible to issue ELRP 
incentives by December 31.  Therefore, SCE and PG&E propose to modify the payment 
provisions for Group A to a period that is feasible for the utility’s systems as well as 
verification of data completeness and quality. 

Modifications Applicable to PG&E Only 

Exclusion of Outage Days from ELRP Baseline 

On August 17, 2021, Energy Division approved PG&E Advice Letter (AL) 6174-E 
requesting for prescribed accommodation and allowed deferrals associated with the 
ELRP.  Among the requests was the deferral of the effective date of excluding grid 
outrage days from the ELRP baseline to a date no later than May 1, 2022.7  In this 
advice letter, PG&E seeks to modify the baseline methodology for Group A to exclude 
Public Safety Power Shutoff (PSPS) related grid outage days from the baseline.  

Update Dispatch Trigger Language to Reduce Ambiguity 

In PG&E’s ELRP Group A Terms and Conditions, Energy Division Staff identified a 
potential ambiguity in the language pertaining to the activation of the ELRP based on 
CAISO “Alerts, Warnings, Emergency” (AWE).  While PG&E Advice Letter (AL) 6250-
E was approved, Energy Division Staff requested that the language be modified to 
reduce ambiguity in a Tier 2 AL.  PG&E proposes the following modifications to its 
Group A Terms and Conditions:  

2.2 Program Trigger 
ELRP may be activated after the CAISO issues or declares an “Alert, Warning, 
Emergency (AWE)”a day-ahead (DA) Alert. A CAISO Alert is defined by the.  The 
“Alert, Warning, Emergency (AWE)” process in CAISO Operating Procedure 
4420.  The ELRP utilizes Day-Ahead (DA) and Day-Of (DO) triggers based on 
CPUC guidance. 

 
6  SCE ELRP Terms and Conditions, Sub-Section 3.2.1, Incentive Calculation for Group A. 
7  PG&E Advice Letter 6174-E approved by Energy Division on August 17, 2021 with an 

effective date of April 26, 2021. 
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Modifications Applicable to SCE Only 

Per D.21-03-056 and D.21-12-015, Base Interruptible Program (BIP) Aggregators and 
their customers are eligible to participate in ELRP Sub-Group A.2.  The Decision allows 
a BIP Aggregated customer to participate in ELRP Sub-Group A.1., if their BIP Aggregator 
decides to not participate in ELRP.  SCE proposes two modifications to these provisions: 
(1) if a BIP Aggregator decides to participate in ELRP, then all of the service accounts of 
the BIP aggregated resource must participate; and (2) if a BIP Aggregator decides not to 
participate in ELRP, then the BIP Aggregator’s customers cannot participate directly in 
ELRP.  These modifications are needed due to how SCE operates and administers its 
BIP aggregation program.  SCE’s BIP aggregation program requires BIP Aggregators to 
provide a single Firm Service Level (FSL) for each BIP aggregated resource.  Because 
an FSL is not provided at the service account, SCE cannot determine the aggregated 
groups’ ILR unless all accounts are included.  To ensure SCE is able to accurately 
determine or calculate the ILR for BIP Aggregation, SCE proposes the following 
modifications to SCE’s ELRP Terms and Conditions: 

Section 1.1.1  Sub-Group A.1. – Non-Residential Customers 
BIP Customers:  If an eligible BIP customer is participating with a BIP 

aggregator, then the BIP customer must participate under 
Sub-Group A.2. unless their BIP aggregator chooses not to 
participate in ELRP, in which case a BIP customer may 
enroll and participate in ELRP under Sub-Group A.1. BIP-
ELRP dual participants should also review the Special 
Conditions on compensation in Section 3.2.1.1. 

1.1.2 Sub-Group A.2. – Base Interruptible Program Aggregators 
Third-party aggregators participating in SCE’s Base Interruptible Program (BIP) 
are eligible to participate in ELRP.  Eligible BIP aggregators can onlymust add and 
nominate bundled and unbundled non-residential Service Accounts that are 
participating under the aggregator’s BIP portfolio and meet the criteria in Section 
1.1.1. 

1.1.2.1 Enrollment Process 
Customer Service Accounts in a BIP aggregator portfolio that meet the eligibility 
criteria will be automatically enrolled after their BIP Aggregator elects to 
participate in ELRP and are exempt from the ELRP Sub-Group A.1. Minimum 
Size Threshold eligibility criteria.  At the time of enrollment, the BIP Aggregator 
must provide information about their customer’s back-up generation (BUG), 
including location, type of fuel used, the capacity of the generator, and the 
notice or ramp time for the generator that may be used during ELRP events.  
Also, see Special Conditions on compensation for BIP-ELRP dual participants 
in Section 3.2.1.1. 



ADVICE 4677-E 
(U 338-E) - 7 - December 29, 2021  
 

 
 

TIER DESIGNATION 
Pursuant to OP 1, Attachment 1, of D.21-03-056, this advice letter is submitted with a Tier 
2 designation. 

EFFECTIVE DATE 
This advice letter will become effective on January 28, 2022, the 30th calendar day after 
the date submitted. 

NOTICE 
Anyone wishing to protest this advice letter may do so by letter via U.S. Mail, facsimile, 
or electronically, any of which must be received no later than 20 days after the date of 
this advice letter.  Protests should be submitted to: 

CPUC, Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, California  94102 
E-mail:  EDTariffUnit@cpuc.ca.gov 

Copies should also be mailed to the attention of the Director, Energy Division, Room 
4004 (same address above). 

In addition, protests and all other correspondence regarding this advice letter should 
also be sent by letter and transmitted via facsimile or electronically to the attention of: 

For SCE: 
Shinjini C. Menon 
Managing Director, State Regulatory Operations 
Southern California Edison Company 
8631 Rush Street 
Rosemead, California 91770 

 Telephone (626) 302-3377 
Facsimile:  (626) 302-6396 
E-mail:  AdviceTariffManager@sce.com 
 
Tara S. Kaushik 
Managing Director, Regulatory Relations 
c/o Karyn Gansecki 
Southern California Edison Company 
601 Van Ness Avenue, Suite 2030 
San Francisco, California 94102 
Facsimile:  (415) 929-5544 
E-mail:  Karyn.Gansecki@sce.com 



ADVICE 4677-E 
(U 338-E) - 8 - December 29, 2021  
 

 
 

For PG&E: 
Sidney Bob Dietz II 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 
Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 

For SDG&E: 
Attn: Greg Anderson 
Regulatory Tariff Manager 
E-mail: GAnderson@sdge.com and SDGETariffs@sdge.com 

There are no restrictions on who may submit a protest, but the protest shall set forth 
specifically the grounds upon which it is based and must be received by the deadline 
shown above. 

In accordance with General Rule 4 of GO 96-B, SCE is serving copies of this advice 
letter to the interested parties shown on the attached GO 96-B, R.20-11-003, 
A.17-01-012 et al., and R.13-09-011 service lists.  Address change requests to the GO 
96-B service list should be directed by electronic mail to AdviceTariffManager@sce.com 
or at (626) 302-3719.  For changes to all other service lists, please contact the 
Commission’s Process Office at (415) 703-2021 or by electronic mail at 
Process_Office@cpuc.ca.gov. 

Further, in accordance with Public Utilities Code Section 491, notice to the public is 
hereby given by submitting and keeping the advice letter at SCE’s corporate 
headquarters.  To view other SCE advice letters submitted with the Commission, log on 
to SCE’s web site at https://www.sce.com/wps/portal/home/regulatory/advice-letters. 

For questions, please contact Kellvin Anaya at (909) 274-3438 or by electronic mail at 
kellvin.anaya@sce.com. 

Southern California Edison Company 

/s/ Shinjini C. Menon 
Shinjini C. Menon 
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