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STATE OF CALIFORNIA GAVIN NEWSOM, Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

To: Energy Company Filing Advice Letter
From: Energy Division PAL Coordinator

Subject: Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

Advice Letter Number

Name of Filer

CPUC Corporate ID number of Filer

Subject of Filing

Date Filed

Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)

Effective Date of Filing

Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate,
and update your Advice Letter and tariff records accordingly.

Allinquiries to the California Public Utilities Commission on the status of your Advice
Letter Filing will be answered by Energy Division staff based on the information contained
in the Energy Division's PAL database from which the AL status certificate is generated. If
you have any questions on this matter please contact the:

Energy Division's Tariff Unit by e-mail to
edtariffunit@cpuc.ca.gov
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Pacific Gas and
Electric Company®

Sidney Bob Dietz Il Pacific Gas and Electric Company
Director 77 Beale St., Mail Code B13U
Regulatory Relations P.0. Box 770000

San Francisco, CA 94177

Fax: 415-973-3582

July 29, 2021

Advice 6276-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject  Spring 2021 Bundled RPS Energy Sale Solicitation; Power Purchase
and Sale Agreement Between Pacific Gas and Electric Company and
Multiple Buyers

l. Introduction
A. Identify the Purpose of the Advice Letter

Pacific Gas and Electric Company (“PG&E”) seeks California Public Utilities Commission
(“Commission” or “CPUC”) approval of three power purchase and sale agreements
(“PPSASs” or “Transactions”) that seek to sell Renewables Portfolio Standard (“RPS”)-
eligible products from PG&E’s existing procured energy portfolio to three counterparties.

These Transactions are consistent with the sales strategy approved as part of PG&E’s
2020 RPS Procurement Plan (“2020 RPS Plan”), and is consistent with PG&E’s ongoing
management of its RPS portfolio in light of recent and forecasted bundled electric load
departures resulting from the growth of Community Choice Aggregators (“CCA”) and
behind-the-meter distributed generation.! This Advice Letter includes three Transactions
resulting from PG&E’s Spring 2021 Bundled RPS Energy Sale Solicitation (“Solicitation”).

B. Identify the Subject of the Advice Letter, including contract summary as
follows:

General Deal Structure

Describe general characteristics of contract: Contract Summary

PG&E will sell bundled energy and renewable energy credits (“RECSs”) under the PPSAs.
PG&E either owns or purchases the bundled product under contracts that PG&E expects
would qualify as Portfolio Content Category (“PCC”) 0 or 1 to PG&E and PCC 1 upon

! Final 2020 PG&E Renewable Energy Procurement Plan, filed in R.18-07-003 on February 19,
2021.
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resale.? The Transaction must receive final, nonappealable Commission approval before
energy deliveries and the transfer of RECs to Buyers may begin under the PPSAs.

1. Counterparty(s) / Buyer(s)

The counterparties associated with sales resulting from the Solicitation include:
e Marin Clean Energy (“MCE”)
o MCE is a CCA serving residential and business customers in Marin County.

e East Bay Community Energy Authority (‘EBCE”)
o EBCE is a CCA serving residential and business customers in Alameda
County.

e BMW of North America, LLC (“BMWNA”)
o BMWNA is a Delaware Limited Liability Company.

2. Business Relationship (if applicable, between seller / owner /
buyer)

PG&E is not aware of any corporate affiliations between PG&E and the PPSA Buyers.
PG&E is aware that MCE and EBCE are members of California Community Power, a
Joint Powers Agency comprised of eight CCAs. PG&E is not aware of any corporate
affiliations between the non-PG&E owned Projects and the PPSA Buyers.

3. Contract Volume (MWh)

Counterparty(s) E:N?wr:?m Volume
Marin Clean Energy

(“MCE") 330,000

East Bay Community Energy Authority

(“EBCE”) 460,000

BMW of North America, LLC 3
(‘BMWNA") 11,672

4. Facility Size (MW)

See Appendix H1 and H2 — Facility List for the Facility Size (MW) of PG&E'’s Facility List.
The BMWNA transaction is for the full output of ABEC Bidart-Old River (unit-specific).

5. Term of existing contract with the owner / developer (date of
contract execution and expiration)

See Appendix H1 and H2 — Facility List for the term of existing contract with the owner /
developer of the Projects expected to deliver volumes under the PPSAs (i.e., date of
contract execution and expiration).

2PCC 1 products are defined in California Public Utilities Code Section 399.16(b)(1).

® The total volume executed with BMWNA is for the full generation of the ABEC Bidart-Old River
facility and is estimated to be 11,672 MWh for 2022. Since this transaction is not for a fixed
volume, the contract has no guaranteed minimum or maximum volume.
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6. Project background, e.g., expiring QF contract, phased project
previous power purchase agreement, contract amendment

All of the Projects that are expected to deliver volumes pursuant to the PPSAs are existing
and operating facilities that are either utility owned generation or are under current RPS
contracts to deliver output to PG&E.

7. Source of agreement, i.e., RPS solicitation year or bilateral
negotiation

The PPSAs resulted from PG&E’s Spring 2021 Bundled RPS Energy Sale Solicitation.
The solicitation bids were evaluated and executed in accordance with the RPS Sales
Framework (“Sales Framework”) approved as Appendix H to PG&E’s 2020 RPS Plan.

8. If an amendment, describe contract terms being amended and
reason for amendment
Not applicable.

General Project(s) Description

Multiple Projects Multiple Projects Single Project (See

Project Name (See Appendix H1 | (See Appendix H1 | Appendix H2 —
— Facility List) — Facility List) Facility List)
Buyer / Counterparty | MCE EBCE BMWNA
solar photovoltaic solar PV. wind biomethane
(“PV”), wind, and ’ ’
and small hydro
Technology small hydro bl
renewable renewab’e

technologies technologies

Multiple Projects Multiple Projects Single Project (See

Capacity (MW)* (See Appendix H1 | (See Appendix H1 | Appendix H2 —
— Facility List) — Facility List) Facility List)
PG&E will sell PG&E will sell PG&E will sell

30,000 MWh in 60,000 MWh in approximately
2021 and 300,000 | 2021 and 400,000 | 11,672 MWh in
Expected Generation | MWh in 2022 to be | MWh in 2022 to be | 2021 to be filled

(GWh/Year) filled from any of filled from any of from the single
the projects on the projects on project on
Appendix H1 — Appendix H1 — Appendix H2 —
Facility List Facility List Facility List

Delivery Term

2021, 2022 2021, 2022 2022
(Years)

4 The capacity for the multiple projects (facilties) associated with the Transactions are listed in
Appendix H1 and H2. However, the Transactions are for bundled RPS (i.e., energy and RECSs)
sales and do not include a capacity product.
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Multiple Projects Multiple Projects Single Project (See
(See Appendix H1 | (See Appendix H1 | Appendix H2 —
— Facility List) — Facility List) Facility List)

Location (city and
state)

C. RPS Statutory Goals and Requirements

1. Briefly describe the Project’s consistency with and contribution
towards the RPS program’s statutory goals set forth in Public
Utilities Code 8399.11. These goals include displacing fossil fuel
consumption within the state; adding new electrical generating
facilities within WECC; reducing air pollution in the state; meeting
the state’s climate change goals by reducing emissions of
greenhouse gases associated with electrical generation;
promoting stable retail rates for electric service; a diversified and
balanced energy generation portfolio; meeting the state’s resource
adequacy requirements; safe and reliable operation of the
electrical grid; and implementing the state’s transmission and land
use planning activities.

The Transactions contribute to the optimization of PG&E’s portfolio of RPS-eligible
resources, thereby promoting the stability and reasonableness of the impact on customer
rates of that portfolio.

2. Describe how procurement pursuant to the contract will meet IOU’s
specific RPS compliance period needs. Include Renewable Net
Short calculation as part of response. Also, describe, in detail, how
these sales will not inhibit the ability for the IOU to meet its RPS
targets in all future compliance periods.

As illustrated in PG&E’s Renewable Net Short (‘RNS”),°> PG&E’s existing RPS portfolio is
expected to provide sufficient RPS-eligible deliveries to meet PG&E’'s RPS compliance
requirements through 2030, prior to consideration of the Transactions. The combination
of these calculations demonstrates that the Transactions will not create any material risk
of near-term RPS noncompliance for PG&E.

D. Confidentiality

Explain if confidential treatment of specific material is requested.
Describe the information and reason(s) for confidential treatment
consistent with the showing required by D.06-06-066, as modified by
D.08-04-023.

In support of this Advice Letter, PG&E provides the confidential information listed below.
This information includes the PPSAs and other information that more specifically
describes the rights and obligations of the parties involved. This information is being
submitted in the manner directed by D.08-04-023 and the August 22, 2006, Administrative

> Final 2020 PG&E Renewable Energy Procurement Plan, filed in R.18-07-003 on February 19,
2021.
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Law Judge’s Ruling Clarifying Interim Procedures for Complying with D.06-06-066 to
demonstrate the confidentiality of the material and to invoke the protection of confidential
utility information provided under either the terms of the Investor Owned Utility Matrix,
Appendix 1 of D.06-06-066 and Appendix C of D.08-04-023, or Public Utilities Code
section 454.5(g). A separate Declaration Seeking Confidential Treatment is being
submitted concurrently with this Advice Letter.

Table of Appendices

Appendix | Description Public or Confidential?

A Consistency with Commission Confidential
Decisions and Rules

Bl Solicitation Overview and Results Confidential

B2 Solicitation Overview and Results Confidential
(Excel Spreadsheet)

C1 Final RPS Project-Specific Independent | Confidential
Evaluator Report

C2 Final RPS Project-Specific Independent | Public
Evaluator Report (Redacted)

D1 Contract Summary: Marin Clean Confidential
Energy (MCE)

D2 Contract Summary: East Bay Confidential
Community Energy Authority (EBCE)

D3 Contract Summary: BMW of North Confidential
America (BMWNA)

El Comparison of Contract with Utility’s Confidential
Pro Forma Agreement: MCE

E2 Comparison of Contract with Utility’s Confidential
Pro Forma Agreement: EBCE

E3 Comparison of Contract with Utility’s Confidential
Pro Forma Agreement:. BMWNA

F1 Sales Agreement: MCE Confidential

F2 Sales Agreement: EBCE Confidential

F3 Sales Agreement: BMWNA Confidential

G1 PG&E’s Renewable Net Short Confidential
Calculation

G2 PG&E’s Renewable Net Short Public
Calculation (Redacted)

H1 Facility List: MCE, EBCE Public

H2 Facility List: BMWNA Public

[I. Consistency With Commission Decisions

A. RPS Procurement Plan
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1. Ildentify the Commission decision that approved the utility’s RPS
Procurement Plan. Did the utility adhere to Commission guidelines
for filing and revisions?

PG&E’s 2020 RPS Plan was approved in Decision (“D.”) 21-01-015 on January 14, 2021,
and the final, conforming version of the 2020 RPS Plan was filed in Rulemaking 18-17-
003 on February 19, 2021. PG&E complied with all procedural requirements with regard
to the submittal of its 2020 RPS Plan.

2. Describe the Procurement Plan’s assessment of portfolio needs as
well as how these sales are consistent with the Commission
decision for sale of RECs.

In PG&E’s 2020 RPS Plan, PG&E demonstrated that it was well-positioned to meet its
RPS compliance requirements through Compliance Period 6 (2028-2030). PG&E also
demonstrated that its existing portfolio of executed RPS contracts, its owned RPS-eligible
generation, and its expected balances of surplus RPS generation from prior compliance
periods would be adequate to ensure compliance with near-term RPS requirements. In
PG&E’s RNS position, presented in Appendix G1 and G2, PG&E demonstrates that it
doesn’t expect to have an incremental RPS physical need until after 2030. These
calculations demonstrate that the Transactions will not create any material risk of near-
term RPS noncompliance for PG&E.

3. Discuss how the Transactions are consistent with the utility’s
Procurement Plan and meet utility procurement and portfolio
needs (e.g., capacity, electrical energy, resource adequacy, or any
other product resulting from the Transactions).

The proposed PPSAs are for the sale of bundled energy and associated RECs generated
in 2021 and 2022. As described above, PG&E’s 2020 RPS Plan concluded that PG&E
is well-positioned to meet its near-term RPS compliance requirements until after 2030. In
light of its long position with respect to RPS targets, PG&E developed the Sales
Framework, filed as Appendix H in the approved 2020 RPS Plan, to assess whether to
hold or sell surplus RPS volumes. Based on its then-current forecast of bundled retalil
sales and RPS volumes in its portfolio, PG&E explained in the 2020 RPS Plan that it
expected to sell short-term, bundled RPS volumes in 2021.

As further described in Confidential Appendix A, the Transactions are consistent with the
2020 RPS Plan because the total quantity considered for sale and the prices of the
Transactions align with what is described in the Sales Framework filed in the 2020 RPS
Plan. As a result, the Transactions will benefit PG&E’'s RPS portfolio by reducing
customer costs while maintaining compliance with RPS targets, as intended by the Sales
Framework.

The Transactions are also consistent with the approval granted by the Commission in
D.21-01-015, Ordering Paragraph 3, which states:

PG&E is authorized to conduct a minimum of two solicitations for short term sales
of five years or less of sales of RPS volumes if the sales agreement for any such
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sale is executed before the adoption of a subsequent RPS Plan. Deliveries may
commence at any time after the Commission approves the contract and continue
until the contract’s term expiration. PG&E must seek Commission approval of short
term sales resulting from a solicitation or any bilateral transaction that both utilizes
the pro forma sales agreement submitted with its 2020 RPS Procurement Plan,
showing any necessary modifications, and is executed after PG&E receives bids
for a sales solicitation resulting from its 2020 RPS Procurement Plan. Executions
and requests for approval must be consistent with Decision (D.) 14-11-042’s rules
for expedited approval of short term contracts and D.09-06-050’s rules regarding
bilateral contracts.

The Transactions are consistent with Ordering Paragraph 3. First, the Transactions are
short-term, meaning five years or less. Second, PG&E executed each Transaction during
the timeframe covered by the 2020 RPS Plan and prior to the Commission issuing a
decision on the 2021 RPS Procurement Plans. Third, the deliveries under the Transaction
may commence after the Commission’s approval of the PPSAs. Fourth, as required,
PG&E is submitting this Tier 1 Advice Letter for Commission approval of the Transactions.

Consistent with the 2020 RPS Plan, the Transactions used PG&E's pro forma Sales
Agreement and PG&E is providing comparisons of each executed Transaction against
the approved pro forma short-term sales confirmation. The adherence to PG&E’s pre-
approved Sales Framework and the use of the approved pro forma short-term sales
confirmation allows for the submittal of the Transaction through this Tier 1 advice letter,
which is consistent with the 2020 RPS Plan and D. 21-01-015.

4. Sales

a. Briefly describe IOU’s approved sales framework and how
the sales contract(s) are consistent with the framework

The Transactions are consistent with PG&E’s Annual and Solicitation Limits and
methodology, described in its pre-approved Sales Framework. PG&E selected qualifying
bids based on the price offered as the sole quantitative criterion.

5. Portfolio Optimization Strategy

a. Describe how the proposed procurement (or sale) optimizes
IOU’s RPS portfolio (or entire energy portfolio). Specifically,
aresponse should include:

i. Identification of I0U’s portfolio optimization strategy
objectives that the proposed procurement (or sale) are
consistent with.

See Section 1.A.3, above.

li. ldentification of metrics within portfolio optimization
methodology or model (e.g., PPA costs, energy value,
capacity value, interest costs, carrying costs, transaction
costs, etc.) that are increased/ decreased as a result of
the proposed transaction.
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PG&E utilized its pre-approved Sales Framework for assessing whether to hold or sell
surplus RPS volumes, as described in further detail in Section I.A. of Confidential
Appendix A.

lii. Identification of risks (e.g., non-compliance with RPS
requirements, regulatory risk, over-procurement of non-
bankable RPS-eligible products, safety, etc.) and
constraints included in optimization strategy that may be
decreased or increased due to proposed procurement (or
sale).

The Transactions are consistent with PG&E’s objective of minimizing customer costs
while achieving and maintaining RPS compliance. Through the timely sale of surplus
RPS-eligible energy at competitive prices, the PPSAs reduce the total cost impact of the
RPS program to customers. Given PG&E’s current long RPS position, it is highly unlikely
that the PPSAs will jeopardize PG&E’s ability to meet RPS requirements.

b. Description of how proposed procurement (or sale) is
consistent with IOUs overall planned activities and range of
Transactions planned to optimize portfolio.

PG&E filed its Sales Framework as part of its approved 2020 RPS Plan in order to guide
its overall sales activities and to optimize its portfolio by addressing PG&E’s growing bank
of RPS compliance products. Each Transaction was conducted within the guidelines
outlined in the Sales Framework.

B. Bilateral contracting - if applicable
Not applicable.
C. Solicitation Methodology and Evaluation

1. Briefly describe IOU’s Least Cost Best Fit (“LCBF”) Methodology
(or other evaluation methodology) and how the Project compared
relative to other offers available to the IOU at the time of evaluation.

Not applicable, because the Transactions are sales rather than procurement. PG&E has
used its approved Sales Framework to evaluate the offers rather than the procurement
LCBF evaluation methodology.

D. Compliance With Standard Terms and Conditions (“STCs”)

1. Do the proposed Transactions comply with D.08-04-009,
D.08-08-028, and D.10-03-021, as modified by D.11-01-025?

The non-modifiable STCs in the PPSAs conform exactly to the “non-modifiable” terms set
forth in Attachment A of D.08-04-009, as modified by D.08-08-028 and D.13-11-024 and
by Appendix C of D.10-03-021, as modified by D.11-01-025.

2. Using the tabular format, provide the specific page and section
number where the RPS non-modifiable STCs are located in the
contract.

[ Counterparty | MCE | EBCE | BMWNA
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Contract Reference

Section

Page
Number

Section

Page
Number

Section

Page
Number

STC 1: CPUC

2.12

6

2.12

6

2.12

5

Approval

STC 17:
Applicable
Law

Non-
Modifiable

8.3(b) 15 8.3(b) 15 8.2(b) 14

Term STC REC 1:
Transfer of

RECs

6.1(b) 12 6.1(b) 13 6.1(b) 12

STC REC 2:
WREGIS
Tracking of
RECs

6.1(c) 13 6.1(c) 13 6.1(C) 12

STC REC 3:
CPUC
Approval®

N/A N/A N/A N/A N/A

N/A

3. Provide a redline of the contract against the utility’s Commission-
approved pro forma RPS contract as Confidential Appendix E to
the filed advice letter. Highlight modifiable terms in one color and
non-modifiable terms in another.

Redlines comparing each of the executed PPSAs to the form of Short-Term Sales
Confirmation included as Attachment G.3 to PG&E’s 2020 RPS Plan are included in
Confidential Appendix E. The non-modifiable terms have been highlighted in each
redlined comparison.

E. Solicitation Process
1. Process Overview

PG&E used the pre-approved Sales Framework to establish which bids to execute in its
Spring 2021 Bundled RPS Energy Sale Solicitation, governed by the 2020 RPS Plan.

2. Sales solicitation process and schedule

PG&E’s solicitation process and schedule is summarized below.
Event Date/Time
PG&E issues solicitation April 19, 2021
Participants’ Webinar April 27, 2021 at 10:00 AM
Deadline for Participants to submit bids
through Power Advocate May 17,2021 at 1 PM

PG&E notifies qualified bidders May 24, 2021
. June 9, 2021; June 16, 2021; June 24,
Execution date 2021

® PG&E utilized the STC 1 definition for CPUC Approval in its executed sales agreements resulting
from the Spring 2021 Bundled RPS Energy Sale Solicitation.
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PG&E submits Agreements for CPUC

approval via Tier 1 Advice Letter July 29, 2021

3. Solicitation Design
An overview of the product attributes PG&E solicited is summarized below.

e Bundled Renewable Energy Standard (RPS)-eligible energy
Product and associated Renewable Energy Credits (RECs) from
resources in PG&E’s portfolio

e Energy — settled at the day-ahead NP15, ZP26 and/or SP15
Pricing Index (Trading Hub Price)

e REC —fixed price
Location e NP15, SP15, and/or ZP26 Trading Hub at Seller’s Discretion
Delivery Term e 2021, 2022
Agreement e Confirmation under an EEI Master Agreement

4. Table of Key Terms of REC sales confirmation

Seller, or a qualified third party
designated by Seller, shall act as
Scheduling Coordinator for the Project.
Scheduling Obligations Buyer hereby authorizes Seller, or its
third party Scheduling Coordinator
designee, to deliver the Electric Energy to
the CAISO at the Delivery Point.

As of the Execution Date and throughout
the Energy Delivery Period, Seller
represents, warrants, and convenants
that the Project meets the criteria in either
(1) or (ii): (1) The Projects either has a first
point of interconnection with the California
Balancing Authority, or a first point of
interconnection with distribution facilities
used to serve end users within a
California Balancing Authority Artea; or
(i) The Project has an agreement to
dynamically transfer electricity to a
California Balancing Authority.

Seller's Representations, Warranties, and
Covenants

The Green Attributes in the amount of the
Total Quantity shall be deemed to be
conveyed to and received by Buyer under
this Confirmation as set forth herein.
During the Green Attributes Delivery
Period, Seller shall convey to Buyer the
Green Attributes associated with the
Delivered Energy within: twenty-five (25)

Seller's Conveyance of Green Attributes
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Business Days following the occurrence
of both (i) the deposit into Seller's
WREGIS account of the WREGIS
Certificates for the Green Attributes for
the applicable Calculation Period and (ii)
Buyer’s payment of the Monthly Cash
Settlement Amount in accordance with
Article 5 herein. Seller shall transfer such
WREGIS Certificates in an amount
equivalent to the Total Quantity to Buyer’s
WREGIS account such that all right, title
and interest in and to the WREGIS
Certificates shall transfer from Seller to
Buyer.

F. Valuation Process: Quantitative and Qualitative Analysis

For Sales contracts, provide a quantitative analysis that evaluates selling the proposed
contracted amount vs. banking the RECs towards future RPS compliance requirements
(or any reasonable other options).

See Section I.A.i. in Confidential Appendix A.

Explain the process used to determine price reasonableness, with maximum benefit to
ratepayers.

See Section .A.ii. in Confidential Appendix A.

Provide the notional value of each contract, as well as the total of all selected contracts.
See Confidential Appendix B2 — Solicitation Overview and Results (Excel Spreadsheet).
Explain any quantitative and qualitative criteria used to rank bids.

Per PG&E’s Solicitation Protocol, PG&E considered price as the sole quantitative
criterion. PG&E did not disqualify any qualifying bids due to quantitative criteria
considerations.

G. Discussion of Outcome of Solicitation
For Sales contracts, provide the overall bid solicitation results and the shortlisted bids

A. Quantitative information to include total
number of overall and shortlisted responses
for solicitation, price per bid, contract term
of bids, bid quantity, total forecasted
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revenues per bid, and expected PCC
classification of bid.

See Confidential Appendix B2 — Solicitation Overview and Results (Excel Spreadsheet).
H. Procurement Review Group (“PRG”) Participation
1. List PRG participants (by organization/company).

The PRG for PG&E includes the Commission’s Energy Division, the Office of Ratepayer
Advocates, the Union of Concerned Scientists, The Utility Reform Network, the Coalition
of California Utility Employees, and Coast Economic Consulting.

2. Describe the utility’s consultation with the PRG, including when
information about the contract was provided to the PRG, whether
the information was provided in meetings or other
correspondence, and the steps of the procurement process where
the PRG was consulted.

On May 27, 2021, PG&E provided an update via email to the PRG regarding the bids
received and an intent to execute list.

3. For short-term contracts, if the PRG was not able to be informed
prior to filing, explain why the PRG could not be informed.

This is not applicable as the PRG was notified in advance of execution.
I. Independent Evaluator (“IE”)

The use of an IE is required by D.04-12-048, D.06-05-039, 07-12-052,
and D.09-06-050.

1. Provide name of IE.
The IE is Lewis Hashimoto of Arroyo Seco Consulting.
2. Describe the oversight provided by the IE.

The IE provided active oversight of the Solicitation beginning prior to issuance and
continuing through contract execution. The IE provided input in advance of the
Solicitation’s launch with the goal of maximizing the effectiveness of PG&E’s outreach.
During the Solicitation, the IE reviewed e-mails exchanged between PG&E and the
bidders and participated on phone calls between PG&E and the bidders.

3. List when the IE made any findings to the Procurement Review
Group regarding the applicable solicitation, the project/bid, and/or
contract negotiations.

The IE did not provide any findings to the PRG relating to the PPSAs. The IE concludes
in the IE report that the Transaction merits Commission approval.

4. Insert the public version of the project-specific IE Report.

The public and confidential versions of the IE report are attached to this Advice Letter as
Appendices C1 and C2.
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lll. Safety Considerations

A. What has the IOU done to ensure that the contract and the
facility’s (or facilities’) operation are: consistent with Public
Utilities Code Section 451; do not interfere with the IOU’s safe
operation of its utility operations and facilities; and will not
adversely affect the public health and safety?

The Transactions cover the resale of energy and RECs purchased under existing PPAs.
The Projects are existing resources currently performing under existing PPAs with PG&E
and therefore raise no incremental safety matters related to the generation of the energy.

B. Will the contract lead to any changes in the structure or
operations of the underlying facility (or facilities)? Any change in
the safety practices at the facility (or facilities)? If so, with what
federal, state and local agencies did the seller or facility owner
confer or seek permits or permit amendments for these changes?

The Transactions that are the subject of this Advice Letter have no impact on the
underlying PPAs and therefore raise no incremental safety matters related to the
generation of the energy.

IV. Request for Commission Disposition

PG&E requests that the Energy Division issue a disposition making this advice letter
effective no later than 30 days after submittal. Any such disposition that makes this advice
letter effective shall be deemed to constitute the following:

1. Approval of the PPSAs in their entirety, including payments to be received by
PG&E, subject to CPUC review of PG&E’s administration of the PPSAsS;

2. A finding that the PPSAs are consistent with the Sales Framework approved as
part of PG&E’s 2020 RPS Plan and is consistent with Ordering Paragraph 3 of
D. 21-01-015, and that the sale of the bundled renewable electricity and green
attributes under each of the PPSAs are reasonable and in the public interest;

3. Afinding that all costs of the PPSAs are fully recoverable in rates over the life of
the PPSASs, subject to CPUC review of PG&E’s administration of the PPSAs; and

4. A finding that the payments received by PG&E pursuant to the MCE, EBCE, and
BMWNA PPSAs shall be credited against costs recorded to the Portfolio
Allocation Balancing Account (“PABA”) on a pro-rata basis.

Protests

***Due to the COVID-19 pandemic, PG&E is currently unable to receive protests or
comments to this advice letter via U.S. mail or fax. Please submit protests or
comments to this advice letter to EDTariffUnit@cpuc.ca.gov and
PGETariffs@pge.com.***
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Anyone wishing to protest this Advice Letter may do so by letter sent via U.S. mail,
facsimile or E-mail, no later than August 18, 2021 which is 20 days after the date of this
submittal. Protests must be submitted to:

CPUC Energy Division

ED Tariff Unit

505 Van Ness Avenue, 4" Floor
San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: EDTariffUnit@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy Division,
Room 4004, at the address shown above.

The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, if
possible) at the address shown below on the same date it is mailed or delivered to the
Commission:

Sidney Bob Dietz Il

Director, Regulatory Relations

c/o Megan Lawson

Pacific Gas and Electric Company
77 Beale Street, Mail Code B13U
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-3582
E-mail: PGETariffs@pge.com

Any person (including individuals, groups, or organizations) may protest or respond to an
advice letter (General Order 96-B, Rule 7.4). The protest shall contain the following
information: specification of the advice letter protested; grounds for the protest; supporting
factual information or legal argument; name, telephone number, postal address, and
(where appropriate) e-mail address of the protestant; and statement that the protest was
sent to the utility no later than the day on which the protest was submitted to the reviewing
Industry Division (General Order 96-B, Rule 3.11).

Effective Date

Consistent with its approved 2020 RPS Plan, PG&E is submitting this advice letter with a
Tier 1 designation to be effective upon submittal on July 30, 2021. PG&E will begin
deliveries upon receiving final and non-appealable CPUC Approval.

Notice
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In accordance with General Order 96-B, Section IV, a copy of this Advice Letter excluding
the confidential appendices is being sent electronically and via U.S. mail to parties shown
on the list shown below, including the service lists for R.18-07-003 and R.15-02-020.
Non-market participants who are members of PG&E’s PRG and have signed appropriate
Non-Disclosure Certificates will also receive the Advice Letter and accompanying
confidential attachments by overnight mail. Address changes to the General Order 96-B
service list should be directed to PGETariffs@pge.com. For changes to any other
service list, please contact the Commission’s Process Office at (415) 703-2021 or at
Process_Office@cpuc.ca.gov.  Advice letter submittals can also be accessed
electronically at http://www.pge.com/tariffs.

IS/
Sidney Bob Dietz Il
Director, Regulatory Relations

cc: Service List for R.18-07-003
Cheryl Lee — Energy Division

Limited Access to Confidential Material

The portions of this Advice Letter marked Confidential Protected Material are submitted
under the confidentiality protection of Section 583 and 454.5(g) of the Public Utilities
Code. This material is protected from public disclosure because it consists of, among
other items, the PPSAs themselves, price information, and analysis of the PPSAs, which
is protected pursuant to D.06-06-066 and D.08-04-023. A separate Declaration Seeking
Confidential Treatment regarding the confidential information is filed concurrently
herewith.



ADVICE LETTER

SUMMARY

ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No.: Pacific Gas and Electric Company (ID U39 E)

Utility type: Contact Person: Annie Ho
E ELC D GAS |:| WATER Phone #: (415) 973-8794
E-mail: PGETariffs@pee.com
[] PLC [] HEAT A T
E-mail Disposition Notice to: AMHP@pge.com
EXPLANATION OF UTILITY TYPE (Date Submitted / Received Stamp by CPUC)
ELC = Electric GAS = Gas _
PLC = Pipeline  HEAT = Heat WATER = Water
Advice Letter (AL) #: 6276-E Tier Designation: 1

Subject of AL: Spring 2021 Bundled RPS Energy Sale Solicitation; Power Purchase and Sale Agreement Between Pacific
Gas and Electric Company and Multiple Buyers

Keywords (choose from CPUC listing): Procurement, Actreement

ALType: [] Monthly [] Quarterly [ ] Annual [O] One-Time[ ] Other:
If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: No
Summarize differences between the AL and the prior withdrawn or rejected AL:
Confidential treatment requested? @ Yes |:| No

If yes, specification of confidential information: See Confidentiality Declaration & Matrix

Confidential information will be made available to appropriate parties who execute a
nondisclosure agreement. Name and contact information to request nondisclosure agreement/
access to confidential information: Brendan Lucker (415)973-7108

Resolution required? |:| Yes @ No
Requested effective date: 7/29/21 No. of tariff sheets: N/A

Estimated system annual revenue effect (%): N/A
Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: N/A

Service affected and changes proposed™ /A

Pending advice letters that revise the same tariff sheets: N /A

'Discuss in AL if more space is needed. Clear Form




Protests and all other correspondence regarding this AL are due no later than 20 days after the date
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name: Sidnev Bob Dietz I1. ¢/o Megan Lawson

CPUC, Energy Division Title: Ditector. Regulatorv Relations

Attention: Tariff Unit Utility Name: Pacific Gas and Electric Company
505 Van Ness Avenue Address: 77 Beale Street, Mail Code B13U

San Francisco, CA 94102 City: San Francisco, CA 94177

Email: EDTariffUnit@cpuc.ca.gov State: California Zip: 94177

Telephone (xxx) xxx-xxxx: (415)973-2093
Facsimile (xxx) xxx-xxxx: (415)973-3582
Email: PGETariffs@pge.com

Name:

Title:

Utility Name:

Address:

City:

State: District of Columbia Zip:
Telephone (xxx) XXX-Xxxx:

Facsimile (xxx) xxx-xxxx:

Email:

Clear Form


mailto:EDTariffUnit%40cpuc.ca.gov?subject=

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE
STATE OF CALIFORNIA

PACIFIC GAS AND ELECTRIC COMPANY
DECLARATION OF BRENDAN LUCKER
SEEKING CONFIDENTIAL TREATMENT

FOR CERTAIN DATA AND INFORMATION CONTAINED
IN ADVICE LETTER 6276-E

I, Brendan Lucker, declare:

1. | am a Manager in Competitive Solicitations within the Energy Policy and
Procurement organization at Pacific Gas and Electric Company (PG&E). In this position, my
responsibilities include overseeing the negotiations for the purchase and sale of Renewables
Portfolio Standard (RPS) energy as well as designing and administering solicitations for the
purchase and sale of energy and energy-related products. This declaration is based on my
personal knowledge of PG&E’s practices and my understanding of the Commission’s decisions
protecting the confidentiality of market-sensitive information.

2. Based on my knowledge and experience, and in accordance with Decisions
06-06-066, 08-04-023, and relevant Commission rules, | make this declaration seeking
confidential treatment for certain data and information contained in the attachments to
Advice Letter 6276-E.

3. Attached to this declaration is a matrix identifying the data and information for
which PG&E is seeking confidential treatment. The matrix specifies that the material PG&E
is seeking to protect constitutes confidential market sensitive data and information covered by
Public Utilities Code section 454.5(g), D.06-06-066, D.08-04-023 and/or relevant Commission
rules. The matrix also specifies why confidential protection is justified. Further, the data and

information: (1) is not already public; and (2) cannot be aggregated, redacted, summarized or

1



otherwise protected in a way that allows partial disclosure. By this reference, | am
incorporating into this declaration all of the explanatory text that is pertinent to my

testimony in the attached matrix.

| declare under penalty of perjury, under the laws of the State of California, that
the foregoing is true and correct. Executed on July 29, 2021 at San Francisco,

California.

/s/ Brendan Lucker

Brendan Lucker
Structured Energy Transactions Manager

Pacific Gas & Electric Company



PACIFIC GAS AND ELECTRIC COMPANY (U 39 E)
Advice Letter 6276-E
July 29, 2021

IDENTIFICATION OF CONFIDENTIAL INFORMATION

Category from D.06-06-066,

Egggfﬁz Cﬁrﬁ)ﬁgggtli(alliinygigﬁr?;eat Justification for Confidential Treatment Length of Time
Data Corresponds To
Appendix A, Item VI1I(G): Renewable This appendix contains information regarding the confidential terms and conditions of the
Consistency Resource Contracts under RPS | power purchase and sale agreements (“PPSAs”) that seek to sell RPS-eligible products.
with program - Contracts without Disclosure of this information would provide valuable market sensitive information to
Commission SEPs market participants regarding the contracts and could be damaging to PG&E’s future For Item VII(G): Three
Decisions and negotiations with other counterparties for similar products. Therefore, this information years from date contract
Rules and Item V11 (un-numbered should remain confidential. states deliveries to begin, or
Project category following VII(G)): one year after expiration
Development Score sheets, analyses, This appendix also contains details regarding PG&E’s confidential RPS Sales Framework, (whichever is sooner)
Status evaluations of proposed RPS | its Alternative Renewable Net Short (“RNS”) calculation, and the impact of the sales under

projects

Item V(C): LSE Total Energy
Forecast -- Bundled Customer
(MWh)

VI(B): Utility Bundled Net
Open (Long or Short) Position
for Energy (MWh)

May 21, 2014
Administrative Law Judge’s
Ruling on Renewable Net
Short issued in Rulemaking
11-05-005 (“May 21, 2014
ALJ Ruling”)

Item VIII(A): Bid Information

Item VIII(B): Specific
quantitative analysis involved

the PPSAs on PG&E’s RPS compliance position. This information is expressly deemed
confidential by the May 21, 2014 ALJ Ruling. Additionally, this information could be used
to determine PG&E’s net open position for RPS-eligible products and its internal and
proprietary forecast of its bundled customer total energy requirements, and also constitutes
analysis and evaluation of proposed RPS projects, including sales or transactions intended to
create or manage a compliance bank. In addition, if other market participants learned of
market sensitive information concerning PG&E’s sales strategy, they could change their
bidding behavior and affect market pricing. Thiscould detrimentally impact PG&E’s
customers.

Finally, this appendix contains confidential bid information and specific bid evaluations
from PG&E’s solicitation. If released publicly, this information would provide valuable
market sensitive information to market participants; therefore, this information should
remain confidential.

For Item VII (un-numbered
category following VII(G)):
Three years

For Items V(C) and VI(B):
Front three years of forecast
data confidential

May 21, 2014 ALJ Ruling:
Indefinite

For Items VIII(A) and
VIII(B): Three years after
winning bidders selected

Public Utilities Code §
454.5(g): Three years




PACIFIC GAS AND ELECTRIC COMPANY (U 39 E)
Advice Letter 6276-E
July 29, 2021

IDENTIFICATION OF CONFIDENTIAL INFORMATION

Redaction
Reference

Category from D.06-06-066,
Appendix 1, or Separate
Confidentiality Order That
Data Corresponds To

Justification for Confidential Treatment

Length of Time

in scoring and evaluation of
participating bids

Public Utilities Code § 454.5(g)

Appendices B1
& B2,
Solicitation
Overview

Item VII (un-numbered
category following VII(G)):
Score sheets, analyses,
evaluations of proposed RPS
projects

Item VIII(A): Bid Information
Item VII(B): Specific
quantitative analysis involved

in scoring and evaluation of
participating bids

Public Utilities Code section
454.5(g)

May 21, 2014 ALJ Ruling

This appendix contains confidential bid information and bid evaluations from PG&E’s
solicitation and discusses confidential negotiations between PG&E and counterparties. If
released publicly, this information would provide valuable market sensitive information to
market participants, could be damaging to future PG&E contract negotiations and ultimately
detrimental to PG&E’s customers, and could create a disincentive to do business with
PG&E and other regulated utilities. Therefore, this information should remain confidential.

This appendix also contains information relating to PG&E’s confidential RPS Sales
Framework, which is deemed confidential by the May 21, 2014 ALJ Ruling. In addition, if
other market participants learned of market sensitive information concerning PG&E’s sales
strategy, they could change their bidding behavior and affect market pricing. Thiscould
detrimentally impact PG&E’s customers.

For Item VII (un-numbered
category following VII(G)):
Three years

For Items VIII(A) and
VIII(B): Three years after
winning bidders selected

Public Utilities Code §
454.5(g): Three years

May 21, 2014 ALJ Ruling:
Indefinite




PACIFIC GAS AND ELECTRIC COMPANY (U 39 E)
Advice Letter 6276-E
July 29, 2021

IDENTIFICATION OF CONFIDENTIAL INFORMATION

Redaction
Reference

Category from D.06-06-066,
Appendix 1, or Separate
Confidentiality Order That
Data Corresponds To

Justification for Confidential Treatment

Length of Time

Appendix C1,
Independent
Evaluator
Report — grey
shaded sections

Item VI1I(G): Renewable
Resource Contracts under RPS
program - Contracts without
SEPs

Item VII (un-numbered
category following VII(G)):
Score sheets, analyses,
evaluations of proposed RPS
projects

Item VIII(A): Bid Information
Item VII(B): Specific
quantitative analysis involved

in scoring and evaluation of
participating bids

Public Utilities Code section
454.5(g)

May 21, 2014 ALJ Ruling

This appendix contains the IE report, which includes confidential bid information and bid
evaluations from PG&E’s solicitation. The confidential IE report also discusses, analyzes
and/or evaluates the terms of the PPSAs and confidential negotiations between PG&E and
counterparties. If released publicly, this information would provide valuable market
sensitive information to market participants, could be damaging to future PG&E contract
negotiations and ultimately detrimental to PG&E’s customers, and could create a
disincentive to do business with PG&E and other regulated utilities. Therefore, this
information should remain confidential.

This appendix also contains information relating to PG&E’s confidential RPS Sales
Framework, which is deemed confidential by the May 21, 2014 ALJ Ruling. In addition, if
other market participants learned of market sensitive information concerning PG&E’s sales
strategy, they could change their bidding behavior and affect market pricing. Thiscould
detrimentally impact PG&E’s customers.

For Item VII(G): Three
years from date contract
states deliveries to begin, or
one year after expiration
(whichever is sooner)

For Item VII (un-numbered
category following VII(G)):
Three years

For Items VIII(A) and
VII(B): Three years after
winning bidders selected

Public Utilities Code §
454.5(g): Three years

May 21, 2014 ALJ Ruling:
Indefinite
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IDENTIFICATION OF CONFIDENTIAL INFORMATION

Redaction
Reference

Category from D.06-06-066,
Appendix 1, or Separate
Confidentiality Order That
Data Corresponds To

Justification for Confidential Treatment

Length of Time

Appendices D1,
D2, & D3
Summary of
Contracts

Item VI1I(G): Renewable
Resource Contracts under RPS
program - Contracts without
SEPs

Item VII (un-numbered
category following VII(G)):
Score sheets, analyses,
evaluations of proposed RPS
projects

Item VI11(B): Specific
quantitative analysis involved
in scoring and evaluation of
participating bids

This appendix summarizes and analyzes the PPSAs, and contains bid evaluation
information. If released publicly, this information would provide valuable market sensitive
information to market participants and could be damaging to PG&E’s future negotiations
with other counterparties for similar products. Therefore, this information should remain
confidential.

For Item VII(G): Three
years from date contract
states deliveries to begin, or
one year after expiration
(whichever is sooner)

For Item VII (un-numbered
category following VII(G)):
Three years

For Item VIII(B): Three
years after winning bidders
selected

Appendices E1,
E2 & E3
Comparison of
PPSAs with
PG&E’s 2020
Pro Forma RPS
Short-Term
Sales
Confirmation

Item VII(G): Renewable
Resource Contracts under RPS
program - Contracts without
SEPs

These appendices contain each of the PPSAs for which PG&E seeks approval in this Advice
Letter filing. Public disclosure of the terms of the PPSAs would provide valuable market
sensitive information to market participants and could be damaging to PG&E’s future
negotiations with other counterparties for similar products. Therefore, this information
should remain confidential.

For Item VII(G): Three
years from date contract
states deliveries to begin, or
one year after expiration
(whichever is sooner)

Appendices F1,
F2 & F3 Power
Purchase and
Sale Agreement

Item VII(G): Renewable
Resource Contracts under RPS
program - Contracts without
SEPs

These appendices contain each of the PPSAs for which PG&E seeks approval in this Advice
Letter filing. Public disclosure of the terms of the PPSAs would provide valuable market
sensitive information to market participants and could be damaging to PG&E’s future
negotiations with other counterparties for similar products. Therefore, this information
should remain confidential.

For Item VII(G): Three
years from date contract
states deliveries to begin, or
one year after expiration
(whichever is sooner)
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IDENTIFICATION OF CONFIDENTIAL INFORMATION

Category from D.06-06-066,

Egggfﬁz Cﬁrﬁ)ﬁgggtli(alliinygigﬁr?;eat Justification for Confidential Treatment Length of Time
Data Corresponds To
Appendix G1, Item V(C): LSE Total Energy | For Table 1: For Items V(C) and VI(B):
PG&E’s Forecast -- Bundled Customer Front three years of forecast
Renewable Net (MWh) For rows A, C, E, Ga and Gb, this information shows PG&E's net position for RPS-eligible data confidential
Short energy in the periods within the front three years of the forecast.
Calculation — VI(B): Utility Bundled Net May 21, 2014 ALJ Ruling:
grey shaded Open (Long or Short) Position | The redacted information in Rows A, C, E, Ga, and Gb could also be manipulated in Indefinite
sections for Energy (MWh) conjunction with publicly-available information to determine PG&E's internal and

May 21, 2014 ALJ Ruling

Item VII (un-numbered
category following VII(G)):
Score sheets, analyses,
evaluations of proposed RPS
projects

proprietary forecast of its bundled customer total energy requirements.

The redacted information for rows Ia, Ib, J, JO, J1, J2, La and Lb relates to PG&E’s
optimized RNS, including: PG&E’s assumptions for its overall portfolio optimization
strategy; any plans to sell forecast RECs above the PQR; application of forecast RECs above
the PQR towards a future RPS compliance requirement; and any plan to procure RECs
above the PQR in future years. This information is expressly deemed confidential by the
May 21, 2014 ALJ Ruling. Additionally, this information could be used to determine
PG&E’s net open position for RPS-eligible products and constitutes analysis and evaluation
of proposed RPS projects, including sales or transactions intended to create or manage a
compliance bank.

For Table 2:

For rows A, C, E, Ga and Gb, this information shows PG&E's net position for RPS-eligible
energy in the periods within the front three years of the forecast.

The redacted information in Rows A, C, E, Ga, and Gb could also be manipulated in
conjunction with publicly-available information to determine PG&E's internal and
proprietary forecast of its bundled customer total energy requirements.

The redacted information for rows Gd, Ge, Ha, Hb, H, la, Ib, J, JO, J1, J2, La and Lb relates
to PG&E’s optimized RNS, including: PG&E’s assumptions for its overall portfolio

For Item VII (un-numbered
category following VII(G)):
Three years

5
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IDENTIFICATION OF CONFIDENTIAL INFORMATION

Redaction
Reference

Category from D.06-06-066,
Appendix 1, or Separate
Confidentiality Order That
Data Corresponds To

Justification for Confidential Treatment

Length of Time

optimization strategy; any plans to sell forecast RECs above the PQR; application of
forecast RECs above the PQR towards a future RPS compliance requirement; and any plan
to procure RECs above the PQR in future years. This information is expressly deemed
confidential by the May 21, 2014 ALJ Ruling. Additionally, this information could be used
to determine PG&E’s net open position for RPS-eligible products and constitutes analysis
and evaluation of proposed RPS projects, including sales or transactions intended to create
or manage a compliance bank.




Advice 6276-E

Appendix A

Consistency with Commission Decisions and Rules
(Confidential)
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Appendix B

Solicitation Overview and Results
(Confidential)
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Appendix B1

Solicitation Overview and Results
(Confidential)
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Appendix B2

Solicitation Overview and 