STATE OF CALIFORNIA GAVIN NEWSOM, Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

Pacific Gas & Electric Company
ELC (Corp ID 39)

Status of Advice Letter 6258E
As of August 12, 2021

Subject:  Notice of Federal Energy Regulatory Commission (FERC) Filing of Uncontested
Settlement and Motion for Interim Rates for the Allocation Methodology for Standby
Customers, and FERC Approval of Interim Rates

Division Assigned: Energy
Date Filed: 07-12-2021
Date to Calendar: 07-16-2021

Authorizing Documents:  None

Disposition: Accepted
Effective Date: 08-01-2021

Resolution Required: No
Resolution Number:  None
Commission Meeting Date:  None

CPUC Contact Information:
edtariffunit@cpuc.ca.gov

AL Certificate Contact Information:
Stuart Rubio

415-973-4587
PGETariffs@pge.com



STATE OF CALIFORNIA GAVIN NEWSOM, Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

To: Energy Company Filing Advice Letter
From: Energy Division PAL Coordinator

Subject: Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

Advice Letter Number

Name of Filer

CPUC Corporate ID number of Filer

Subject of Filing

Date Filed

Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)

Effective Date of Filing

Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate,
and update your Advice Letter and tariff records accordingly.

Allinquiries to the California Public Utilities Commission on the status of your Advice
Letter Filing will be answered by Energy Division staff based on the information contained
in the Energy Division's PAL database from which the AL status certificate is generated. If
you have any questions on this matter please contact the:

Energy Division's Tariff Unit by e-mail to
edtariffunit@cpuc.ca.gov
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Pacific Gas and
Electric Company”

Sidney Bob Dietz Il Pacific Gas and Electric Company
Director 77 Beale St., Mail Code B13U
Regulatory Relations P.0. Box 770000

San Francisco, CA 94177

Fax: 415-973-3582

July 12, 2021

Advice 6258-E
(Pacific Gas and Electric Company U 39 E)

Public Utilities Commission of the State of California

Subject: Notice of Federal Energy Regulatory Commission (FERC) Filing of
Uncontested Settlement and Motion for Interim Rates for the
Allocation Methodology for Standby Customers, and FERC Approval
of Interim Rates

Purpose

Pacific Gas and Electric Company (PG&E) submits this advice letter to provide the
California Public Utilities Commission (Commission or CPUC) with notice, pursuant to
CPUC Resolution E-3930, of PG&E’s June 30, 2021, filings with the Federal Energy
Regulatory Commission (FERC) of an uncontested Offer of Settlement and Stipulation
(Settlement) and Motion for Interim Rates (Motion) in PG&E’s filing proposing an
allocation methodology to be used in its Transmission Owner Tariff (TO Tariff) Formula
Rate for Standby Customers.! The Motion seeks to implement, on an interim basis, the
Initial Standby Cost Allocation Factor and the Temporary Reduction Factor agreed to in
the Settlement while the Settlement is being reviewed by the FERC.

PG&E is also providing notice of the FERC Chief Administrative Law Judge’s July 9, 2021
order granting PG&E’s Motion.?

Pursuant to the Settlement and Motion, PG&E will implement the Initial Standby Cost
Allocation Factor and the Temporary Reduction Factor with the next CPUC-jurisdictional
retail rate change, which is expected to occur on August 1, 2021.

Background

FERC has jurisdiction over unbundled retail electric transmission rates in California,
including transmission services provided under the FERC-approved California
Independent System Operator Corporation (CAISO) Tariff. As the United States

1 FERC Docket No. ER21-148-000.
2 PG&E’s Motion was filed in FERC Docket No. ER21-2306-001
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Supreme court has said, "when a bundled retail sale is unbundled and becomes separate
transmission and power sales transactions, the resulting transmission transaction falls
within the Federal Sphere of regulation,” (See New York v. FERC, 535 US 1, at 12 (2002),
citing FERC Order No. 888 approvingly, citations omitted).

Commission Resolution E-3930, approved on May 26, 2005, acknowledged this
jurisdictional division and established a process for CPUC notification and review of
transmission-related changes approved by FERC. That process is contained in Process
Element 1, which states, “[tthe Commission recognizes that under the filed rate doctrine,
the Commission should allow a pass through of these transmission rates that are filed
with and become effective at the FERC.”

On October 16, 2020, PG&E made its initial filing in Docket No. ER21-148-000 proposing
an allocation methodology to be used in its TO Tariff Formula Rate for Standby Customers
based on a probabilistic allocation methodology. PG&E’s proposal resulted in a Standby
Customer allocation factor of 0.87% and $19.36 million of PG&E’s Transmission Revenue
Requirement allocated to the Standby Customer class, that would be effective in rates
beginning January 1, 2021.

On June 30, 2021, PG&E filed the uncontested Settlement that included an Initial Standby
Cost Allocation Factor of 0.57%. The Parties agreed that there would be no refunds to
Standby Customers under the Settlement. Instead, because the Standby Customers
have already been paying rates in 2021 based on the higher as-filed allocation factor, the
Parties agreed to a mechanism to reduce the Initial Standby Cost Allocation Factor that
will be implemented for the remainder of 2021 so that on the overall allocation factor for
Standby Customers in 2021 will be reduced. Specifically, the Parties agreed to a
Temporary Reduction Factor that would be applied to the Initial Standby Cost Allocation
Factor that would change depending on when the Settlement was implemented in rates.?

Although the Settlement is still pending FERC approval, on July 9, 2021, the FERC Chief
Administrative Law Judge issued an order granting PG&E’s Motion to implement interim
rates as early as August 1, 2021.

Compliance with Resolution E-3930

PG&E is submitting this advice letter pursuant to Process Elements 3 and 4 of Resolution
E-3930. Consistent with past practice, PG&E has also provided the Commission with a
complete copy of the initial FERC filing and Settlement, by service to the Commission.
Attachment 1 summarizes the customer impacts of the changes from the Settlement and
Motion.

3 Table 1 in Attachment 1 presents the impact on End-User rates if the Settlement is implemented
on an interim basis on August 1, September 1, October 1, and so forth.
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As anticipated under Process Element 4 of Resolution E-3930, PG&E will provide
complete updated tariff sheets as part of the Advice Letter PG&E will file for PG&E'’s next
rate change.

This submittal would not increase any current rate or charge, cause the withdrawal of
service, or conflict with any rate schedule or rule.

Protests

***Due to the COVID-19 pandemic, PG&E is currently unable to receive protests or
comments to this advice letter via U.S. mail or fax. Please submit protests or
comments to this advice letter to EDTariffUnit@cpuc.ca.gov and
PGETariffs@pge.com***

Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile
or E-mail, no later than August 2, 2021, which is 21* days after the date of this submittal.
Protests must be submitted to:

CPUC Energy Division

ED Tariff Unit

505 Van Ness Avenue, 4" Floor
San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: EDTariffUnit@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy Division,
Room 4004, at the address shown above.

The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, if
possible) at the address shown below on the same date it is mailed or delivered to the
Commission:

Sidney Bob Dietz Il

Director, Regulatory Relations

c/o Megan Lawson

Pacific Gas and Electric Company
77 Beale Street, Mail Code B13U
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-3582

4 The 20-day protest period concludes on a weekend; therefore, PG&E is moving this date to
the following business day.
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E-mail: PGETariffs@pge.com

Any person (including individuals, groups, or organizations) may protest or respond to an
advice letter (General Order 96-B, Section 7.4). The protest shall contain the following
information: specification of the advice letter protested; grounds for the protest; supporting
factual information or legal argument; name, telephone number, postal address, and
(where appropriate) e-mail address of the protestant; and statement that the protest was
sent to the utility no later than the day on which the protest was submitted to the reviewing
Industry Division (General Order 96-B, Section 3.11).

Effective Date

Pursuant to General Order (GO) 96-B, Rule 5.1, this advice letter is submitted with a Tier
1 designation. PG&E requests that this Tier 1 advice submittal become effective upon
date of submittal, which is July 12, 2021.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being
sent electronically and via U.S. mail to parties shown on the attached list. Address
changes to the General Order 96-B service list should be directed to PG&E at email
address PGETariffs@pge.com. For changes to any other service list, please contact the
Commission’s Process Office at (415) 703-2021 or at Process_Office@cpuc.ca.gov.
Send all electronic approvals to PGETariffs@pge.com. Advice letter submittals can also
be accessed electronically at: http://www.pge.com/tariffs/.

IS/
Sidney Bob Dietz Il
Director, Regulatory Relations

Attachments

CC: Service List



ADVICE LETTER

SUMMARY

ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No.: Pacific Gas and Electric Company (U 39 E)

Utility type: Contact Person: Stuart Rubio

E ELC D GAS |:| WATER Phone #: (415) 973-4587

E-mail: PGETariffs@pee.com
|:| PLC D HEAT E-mail Disposition Notice to: SHR8@pge.com
EXPLANATION OF UTILITY TYPE (Date Submitted / Received Stamp by CPUC)

ELC = Electric GAS = Gas _
PLC = Pipeline  HEAT = Heat WATER = Water
Advice Letter (AL) #: 6258-E Tier Designation: 1

Subject of AL: Notice of Federal Energy Regulatory Commission (FERC) Filing of Uncontested Settlement and Motion

for Interim Rates for the Allocation Methodology for Standby Customers, and FERC Approval of Interim
Rates

Keywords (choose from CPUC listing): Compliance

ALType: [] Monthly [] Quarterly [ ] Annual [O] One-Time[ ] Other:
If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: No
Summarize differences between the AL and the prior withdrawn or rejected AL: N/A
Confidential treatment requested? |:| Yes @ No

If yes, specification of confidential information:

Confidential information will be made available to appropriate parties who execute a
nondisclosure agreement. Name and contact information to request nondisclosure agreement/
access to confidential information:

Resolution required? |:| Yes @ No
Requested effective date: 7/12/21 No. of tariff sheets: (

Estimated system annual revenue effect (%): N/A

Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: N/A

Service affected and changes proposed™ /A

Pending advice letters that revise the same tariff sheets: N /A

'Discuss in AL if more space is needed. Clear Form




Protests and all other correspondence regarding this AL are due no later than 20 days after the date
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name: Sidnev Bob Dietz I1. ¢/o Megan Lawson

CPUC, Energy Division Title: Ditector. Regulatorv Relations

Attention: Tariff Unit Utility Name: Pacific Gas and Electric Company
505 Van Ness Avenue Address: 77 Beale Street, Mail Code B13U

San Francisco, CA 94102 City: San Francisco, CA 94177

Email: EDTariffUnit@cpuc.ca.gov State: California Zip: 94177

Telephone (xxx) xxx-xxxx: (415)973-2093
Facsimile (xxx) xxx-xxxx: (415)973-3582
Email: PGETariffs@pge.com

Name:

Title:

Utility Name:

Address:

City:

State: District of Columbia Zip:
Telephone (xxx) XXX-Xxxx:

Facsimile (xxx) xxx-xxxx:

Email:

Clear Form
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Table 1: Settlement Impact on End-User Rates and TRR

Current | If Settlement Proposed Potential Implementation Dates
Rates/TRR | Terms were
as of in effect on
1/1/2021 1/1/2021 8/1/2021 9/1/2021 10/1/2021 | 11/1/2021 | 12/1/2021
TO20 RY2021
Standby Allocation
% 0.87% 0.57% 0.14% 0.42% 0.39% 0.35% 0.31%
[lustrative
Residual TRR
($M) N/A N/A -$3.9352 -$4.4973 -$5.0595 -$5.6217 -$6.1838
Additional
Reduction Factor N/A N/A -0.43% -0.15% -0.18% -0.22% -0.26%
Amortization N/A N/A 5 months | |6 months | 15 months | 14 months | 13 months
Rates Proposed Settlement Rates for RY2021
Residential
($/kWh) $0.0370 $0.0371 $0.0373 $0.0372 $0.0372 $0.0372 $0.0372
Small L&P
($/kWh) $0.0278 $0.0279 $0.0280 $0.0280 $0.0280 $0.0280 $0.0280
Medium L&P
($/kW-mo.) $8.7984 $8.8255 $8.8633 $8.8390 $8.8417 $8.8448 $8.8484
Streetlights
($/kWh) $0.0238 $0.0238 $0.0239 $0.0239 $0.0239 $0.0239 $0.0239
Agriculture
($/kWh) $0.0230 $0.0231 $0.0232 $0.0231 $0.0231 $0.0231 $0.0232
Schedule E-20
($/kW) $9.8938 $9.9242 $9.9668 $9.9394 $9.9425 $9.9460 $9.9500
Standby
Volumetric
($/kWh) $0.0257 $0.0167 $0.0042 $0.0123 $0.0114 $0.0103 $0.0092
Reservation
($/kW-mo.) $1.1673 $0.7607 $0.1913 $0.5573 $0.5167 $0.4702 $0.4166
Allocated TRR ($ millions) Propoged Allocated TRR for RY2021 ($ millions)
Residential | $1,037.4 $1,040.6 $1,045.0 $1,042.2 $1,042.5 $1,042.9 $1,043.3
Small L&P $200.5 $201.1 $202.0 $201.4 $201.5 $201.6 $201.6
Medium L&P $519.2 $520.8 $523.0 $521.6 $521.8 $521.9 $522.2
Streetlights $5.4 $5.5 $5.5 $5.5 $5.5 $5.5 $5.5
Agriculture $138.6 $139.0 $139.6 $139.2 $139.2 $139.3 $139.4
Schedule E-20 $293.2 $294.1 $295.4 $294.6 $294.6 $294.7 $294.9
Standby $19.4 $12.6 $3.2 $9.2 $8.6 $7.8 $6.9
Total | $2,213.7 $2,213.7 $2,213.7 $2,213.7 $2,213.7 $2,213.7 $2,213.7
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Protests and all other correspondence regarding this AL are due no later than 20 days after the date
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name: Sidnev Bob Dietz I1. ¢/o Megan Lawson

CPUC, Energy Division Title: Ditector. Regulatorv Relations

Attention: Tariff Unit Utility Name: Pacific Gas and Electric Company
505 Van Ness Avenue Address: 77 Beale Street, Mail Code B13U

San Francisco, CA 94102 City: San Francisco, CA 94177
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Facsimile (xxx) xxx-xxxx: (415)973-3582
Email: PGETariffs@pge.com

Name:

Title:

Utility Name:
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State: District of Columbia Zip:
Telephone (xxx) XXX-Xxxx:

Facsimile (xxx) xxx-xxxx:

Email:
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Table 1: Settlement Impact on End-User Rates and TRR

Current | If Settlement Proposed Potential Implementation Dates
Rates/TRR | Terms were
as of in effect on
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TO20 RY2021
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($/kW-mo.) $1.1673 $0.7607 $0.1913 $0.5573 $0.5167 $0.4702 $0.4166
Allocated TRR ($ millions) Propoged Allocated TRR for RY2021 ($ millions)
Residential | $1,037.4 $1,040.6 $1,045.0 $1,042.2 $1,042.5 $1,042.9 $1,043.3
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