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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov

STATE OF CALIFORNIA Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

GAVIN NEWSOM,



 

 
Sidney Bob Dietz II 

Director 

Regulatory Relations 

Pacific Gas and Electric Company 

77 Beale St., Mail Code B13U 

P.O. Box 770000 

San Francisco, CA  94177 

 

Fax: 415-973-3582 

June 16, 2021 
 
  
Advice 6222-E 
Pacific Gas and Electric Company (U 39 E) 

 
 
Public Utilities Commission of the State of California 
 
Subject: Tariff Modifications for Summer 2021 and/or Summer 2022 

Procurement Authorized in Decision 21-02-028 and Decision 21-03-056 
 
Purpose 
 
The purpose of this advice letter is to request that the California Public Utilities 
Commission (Commission) approve tariff modifications to the New System Generation 
Balancing Account (NSGBA) to facilitate the cost recovery of the summer 2021 and/or 
summer 2022 procurement through the Cost Allocation Mechanism (CAM), as authorized 
in Decision (D.) 21-02-028, Ordering Paragraph (OP) 5.  Additionally, this advice letter 
requests tariff modifications as authorized in D.21-03-056 to support peak and net peak 
procurement for summers 2021 and 2022 as prescribed in OP 1 and OP 14.1 
 
Background 
 
Decision 21-02-028 
 
On December 11, 2020, the assigned Administrative Law Judge (ALJ) issued a ruling that 
identified the potential need for additional capacity to be procured by summer 2021 and 
sought comments from parties on the parameters the Commission could set on such 
procurement to deem it per se reasonable.2  
 
On December 28, 2020, President Batjer issued an Assigned Commissioner Ruling 
(ACR) directing the large electric investor-owned utilities (IOUs) to seek contracts for 
capacity available for the peak and net peak demand in summer 2021 or summer 2022 

 
1 OP 1 refers to Attachment 1 of the Decision. 
2 Rulemaking 20-11-003, Email Ruling Directing Parties to Serve and File Responses to 

Proposals and Questions Regarding Emergency Capacity Procurement by the Summer of 
2021, December 11, 2020. 
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and set parameters for that procurement and provided guidance on submitting the 
resulting contracts to the Commission for approval.3 
 
On February 11, 2021, the Commission adopted D.21-02-028, which ordered Pacific Gas 
and Electric Company (PG&E), Southern California Edison Company (SCE), and San 
Diego Gas & Electric Company (SDG&E), collectively the large electric IOUs, to seek 
contracts for capacity, available for the net peak demand in summer 2021, that conform 
with the parameters outlined in D.21-02-028.    

 
On February 16, 2021, PG&E submitted Advice Letter 6088-E requesting approval of ten 
(10) agreements resulting from PG&E’s Expedited Procurement for additional capacity 
for summer 2021 reliability and Advice Letter 6089-E requesting approval of two (2) 
agreements resulting from PG&E’s Expedited Procurement for Firm Forward Imported 
Energy for summer 2021 reliability.  Advice Letters 6088-E and 6089-E were approved 
on March 18, 2021 by Energy Division with non-standard disposition letters.  
 
The ten agreements from Advice Letter 6088-E include revised power purchase 
agreements (PPA), nine of which are “Letter Agreements for Additional Energy” from 
various existing cogeneration and biomass facilities.  In total, the incremental energy 
agreements in Advice Letter 6088-E represent 135.3 megawatts (MW) of capacity. 
 
The Letter Agreements are non-standard products that “provide PG&E with the ability to 
receive incremental energy during a CAISO system emergency or Flex Alert at an 
established fixed price.”  Counterparties will achieve additional energy availability through 
“a combination of: (1) the reduction of host load (for Combined Heat and Power 
resources) or (2) increased output above what would otherwise be scheduled or 
contractually allowed.   
 
The tenth agreement modifies PG&E’s existing contract by moving energy delivery into 
the hours of 4 PM to 9 PM and incorporates provisions for additional energy that PG&E 
may request outside those hours.  Only the incremental energy would be recoverable 
through the CAM.  Additionally, this tenth agreement covers April through December of 
2021, whereas all others cover June through October of 2021.   
 
The Advice Letter 6089-E includes two agreements for firm forward energy imports.  The 
energy imports are 6x16 products covering 7 AM through 11 PM on Monday through 
Saturday, from July through September of 2021.  The agreements represent a combined 
capacity of 250 MWs. 
 
These incremental deliveries under the 10 agreements for amended contracts and the 
energy imports for firm forward energy were determined to be eligible for CAM treatment 

 
3 Rulemaking 20-11-003, Assigned Commissioner’s Ruling Directing the State’s Three Large 

Electric Investor-Owned Utilities to Seek Contracts for Additional Power Capacity to be 
Available by the Summer of 2021 or 2022, December 28, 2020. 
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and as such, will be recovered through the New System Generation Charge (NSGC) and 
recorded in the NSGBA.  Offsetting the cost will be net charges and revenues the 
resources receive in the California Independent System Operator’s (CAISO) energy and 
ancillary service market.  The resulting net costs for the resources will be recovered from 
all benefiting customers through the NSGC.  The tariff modifications proposed below 
facilitate recording the contracts’ costs and associated CAISO net charges and market 
revenues. 
 
Decision 21-03-056 
 
On March 25, 2021, the Commission issued D.21-03-056 directing the IOUs to procure 
peak and net peak supply for summers 2021 and 2022 to ensure that adequate 
incremental supply is available to help avoid the potential need for rotating outages that 
may be similar to the events that occurred in summer 2020.4     

 
D.21-03-056 includes the following directives: 
 

• The IOUs are directed to continue their procurement efforts to meet and exceed 
their respective resource adequacy (RA) requirements to achieve an “effective” 
increase in the planning reserve margin (PRM) from 15 percent to 17.5 percent for 
the months of May through October for 2021 and 2022.5 

• All load-serving entities (LSEs), including the IOUs, continue to be required to meet 
their 15 percent system RA PRM requirement.6 

• The IOUs are to target a minimum of 2.5 percent of incremental resources that are 
available at the net peak through the efforts authorized in the Emergency Reliability 
proceeding, Rulemaking (R.) 20-11-003.7  

• This results in a minimum target of 450 MWs for PG&E.8 

• The IOUs are encouraged to exceed their respective targets by up to 50 percent, 
known as the upper end target.9  

• D.21-03-056 clarifies that the upper end target is a “soft cap” for all resources, 
including non-RA resources such as demand response programs authorized in the 
Emergency Reliability proceeding, but is a “hard cap” for incremental supply-side 
generation and in-front-of-the meter storage resources.10

  

• The IOUs shall target their incremental procurement in this range during the 
months of May through October, but most importantly should endeavor to meet 

 
4 D.21-03-056, p. 2. 
5 Id., OP 14, Attachment 1, pp. 20-22.  
6 Id., Attachment 1, pp. 20 - 21. 
7 Id., Attachment 1, p. 20. 
8 Id., Attachment 1.  This 450 MW target applies to 2021 and also to 2022 unless superseded by 

a future Commission decision. 
9 Id., Attachment 1, pp. 20 - 21. 
10 Id., Attachment 1, p. 21. 
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and exceed their respective minimum MW targets in July, August, and 
September.11

  

• The net cost associated with this procurement will be recovered from all 
benefitting customers consistent with the existing CAM.12 

• To the extent that any additional adjustments to balancing accounts are needed 
to provide for CAM cost recovery of the procurement authorized in D.21-03-056, 
the IOUs are authorized to submit Tier 2 advice letters with the effective date of 
the tariff modification to be the effective date of D.21-03-056.13 

 

As noted in D.21-03-056, the procurement may include energy imports, which need not 
be submitted by Tier 1 advice letter, provided PG&E remains within the “hard cap” 
procurement limit for supply-side generation and storage resources.14

   D.21-03-056 also 
provides that “[t]o the extent feasible, IOUs should acquire and pair imports contracted 
to meet the effective 17.5 [percent] PRM with maximum import capability and include 
these costs in their CAM procurement costs.”15  Lastly, the decision states: “If existing 
IOU-owned maximum import capacity is paired with imports to construct an RA product, 
the IOU should calculate and include the average price it received for sales of its excess 
maximum import capability or, if not available or representative of market value, another 
reasonable market benchmark.”16

 

 
The tariff modifications to implement the ratemaking authorized in D.21-02-028 and 
D.21-03-056 include revisions to the NSGBA – Preliminary Statement FS, the Energy 
Resource Recovery Account (ERRA) – Preliminary Statement CP, the Portfolio 
Allocation Balancing Account (PABA) – Preliminary Statement HS, and the Incremental 
Resource Adequacy Procurement Memo Account (IRAPMA) – Preliminary Statement 
IF, as described below. 
 
Tariff Revisions  
 
PG&E’s tariff revisions encompass four accounts to implement all of the provisions 
articulated in D.21-02-028 and D.21-03-056:  (1) NSGBA – Preliminary Statement FS, (2) 
ERRA – Preliminary Statement CP, (3) PABA – Preliminary Statement HS, and (4) 
IRAPMA – Preliminary Statement IF. 

 
11 Id., D.23-03-056 recognizes that “[s]ome contracts may not be tailored to the months of most 

concern and may require year-round obligations.”, Attachment 1, p.21  
12 Id., D.21-03-056 clarifies that “because this procurement is additional to LSEs’ RA 

requirements, there will not be RA capacity benefits to allocate to all LSEs, as is usually the 
case with resources procured through the cost allocation mechanism. In this instance, the 
benefits provided to all LSEs is increased electric reliability without requiring all LSEs to 
procure their share of these incremental resources under this expedited timeframe or be 
subject to RA program penalties for not doing so.”, Attachment 1, p.21 

13 Id., Attachment 1, p. 23. 
14 Id., OP 14 
15 Id., p. 47 and Finding of Fact (FOF) 78. 
16 Id., pp. 47-48 and FOF 78. 



Advice 6222-E - 5 - June 16, 2021 
 
 
Pursuant to D.21-02-028 and D.21-03-056, PG&E has added a new System Reliability 
Incremental Procurement Subaccount to the NSGBA.  The System Reliability Incremental 
Procurement Subaccount established in the NSGBA has four sections: 
 

(A) entries recover the net costs and benefits for the associated procurement 
authorized in D.21-02-028 as approved in Advice Letter 6088-E; 

(B) entries recover the net costs and benefits for the associated procurement 
authorized in D.21-02-028 as approved in Advice Letter 6089-E, and recover 
existing or procured import allocation rights as authorized in D.21-03-056; 

(C) entries recover the net costs and benefits for the associated procurement 
authorized in D.21-02-028 and line items to recover existing or procured import 
allocation rights as authorized in D.21-03-056; 

(D) entries to transfer RA capacity value between ERRA and NSGBA to recover the 
value of RA benefits used for bundled service customer compliance and entries 
to transfer RA capacity value between NSGBA and PABA, ERRA or IRAPMA for 
excess RA capacity that is available to meet the D.21-03-056 procurement 
targets, or for new long-term procurement that meets the 2021 and/or 2022 
emergency procurement requirements and will later serve bundled service 
customers.17   

 
The line item entries for Sections A, B, and C consist of a cost line item to recover costs 
associated with the contract or resource and any associated incremental administrative 
costs and two line items that will record offsetting benefits or charges the resource 
receives in the CAISO energy market, if any.  Sections B and C also include line items to 
debit any import allocation rights transferred from ERRA or otherwise procured to meet 
the procurement requirements associated with the summer 2021 and summer 2022 
procurement.  Section D has two lines items to facilitate the transfer of costs between 
NSGBA to ERRA.   
 
Clean and redline versions of PG&E’s NSGBA, ERRA, PABA, and IRAPMA Preliminary 
Statement are included in Attachments 1 and 2 to this advice letter. 
  

 
17 PG&E expects the need for longer term procurement to meet bundled service customer’s load 

given the recent proposed decision and alternate proposed decision issued in the Integrated 
Resource Plan (IRP) Rulemaking, R.20-05-003.  
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Protests 
 
***Due to the COVID-19 pandemic, PG&E is currently unable to receive protests or 
comments to this advice letter via U.S. mail or fax. Please submit protests or 
comments to this advice letter to EDTariffUnit@cpuc.ca.gov and 
PGETariffs@pge.com*** 
 
Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile 
or E-mail, no later than July 6, 2021, which is 20 days after the date of this submittal.  
Protests must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California 94102 
 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
Copies of protests should also be mailed to the attention of the Director, Energy Division, 
Room 4004, at the address shown above. 
 
The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, if 
possible) at the address shown below on the same date it is mailed or delivered to the 
Commission:  

Sidney Bob Dietz II 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 
 
Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 

 
Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4).  The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name, telephone number, postal address, and 
(where appropriate) e-mail address of the protestant; and statement that the protest was 
sent to the utility no later than the day on which the protest was submitted to the reviewing 
Industry Division (General Order 96-B, Section 3.11). 
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Effective Date 
 
Pursuant to General Order 96-B, Rule 5.1, this advice letter is submitted with a Tier 2 
designation.  PG&E requests that this Tier 2 advice letter submittal have an effective date 
of December 28, 2020, as authorized in D.21-02-028, OP 5. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list and the parties 
on the service lists for R.17-06-026, R.20-11-003, R.19-11-009, and R.20-05-003.  
Address changes to the General Order 96-B service list should be directed to PG&E at 
email address PGETariffs@pge.com.  For changes to any other service list, please 
contact the Commission’s Process Office at (415) 703-2021 or at 
Process_Office@cpuc.ca.gov.  Send all electronic approvals to PGETariffs@pge.com.  
Advice letter submittals can also be accessed electronically at: 
http://www.pge.com/tariffs/. 
 
 
  /S/    
Sidney Bob Dietz II 
Director, Regulatory Relations 
 
Attachments 
 
cc: Service Lists R.17-06-026, R.20-11-003, R.19-11-009, and R.20-05-003 
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50039-E ELECTRIC PRELIMINARY STATEMENT PART CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 5 

46212-E 

50040-E ELECTRIC PRELIMINARY STATEMENT PART CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 6 

46213-E 

50041-E ELECTRIC PRELIMINARY STATEMENT PART CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 7 

46214-E 

50042-E ELECTRIC PRELIMINARY STATEMENT PART CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 8 

46215-E 

50043-E ELECTRIC PRELIMINARY STATEMENT PART CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 9 

47854-E 

50044-E ELECTRIC PRELIMINARY STATEMENT PART CP 
ENERGY RESOURCE RECOVERY ACCOUNT 
Sheet 10 
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Sheet 1 
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50047-E ELECTRIC PRELIMINARY STATEMENT PART FS 
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50048-E ELECTRIC PRELIMINARY STATEMENT PART FS 
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50049-E ELECTRIC PRELIMINARY STATEMENT PART FS 
NEW SYSTEM GENERATION BALANCING ACCOUNT 
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50051-E ELECTRIC PRELIMINARY STATEMENT PART HS 
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA) 
Sheet 3 

48071-E 

50052-E ELECTRIC PRELIMINARY STATEMENT PART HS 
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA) 
Sheet 4 
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50053-E ELECTRIC PRELIMINARY STATEMENT PART HS 
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA) 
Sheet 5 

49702-E 
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 Revised Cal. P.U.C. Sheet No. 50039-E 
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 ELECTRIC PRELIMINARY STATEMENT PART CP Sheet 5  

ENERGY RESOURCE RECOVERY ACCOUNT  
  

 
 

 

    (Continued) 

Advice 6222-E Issued by Submitted June 16, 2021 

Decision D.21-02-028 Robert S. Kenney Effective  

 Vice President, Regulatory Affairs Resolution  

     
 

 

 

 

CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.)  

5. ACCOUNTING PROCEDURES: (Cont’d) 

g)     A credit entry to transfer an allocated portion of the cost for import 
capacity rights to the NSGBA if PG&E uses existing PGE-owned 
import allocation rights to meet the procurement targets pursuant to 
D.21-02-028 or D.21-03-056.  The credit entries will be based on 
either the average price PG&E received for sales of its excess 
maximum import capability or, if not available or representative of 
market value, another reasonable market benchmark.   

h)     A debit entry to reflect the resource adequacy (RA) value of 
procurement originally directed in the Emergency Reliability 
proceeding, Rulemaking 20-11-003, including resources procured 
pursuant to D.21-02-028 and D.21-03-056, that is transferred to 
ERRA to meet bundled service RA compliance requirements.  The 
contract costs and energy benefits of the Emergency Reliability 
procurement, if any, will continue to be allocated to all benefitting 
customers through the NSGBA. 

System RA Value Transferred to the New System Generation Balancing 
Account (NSGBA): 

i)      A credit entry equal to the value of RA that is excess or unsold RA 
capacity and that is transferred to the System Reliability Incremental 
Procurement Subaccount of NSGBA in order to meet the 
procurement targets pursuant to D.21-03-056, after having made 
reasonable attempts to sell excess capacity to other load-serving 
entities to meet their 15% planning reserve margin.  The credit entry 
will use the most current market price benchmark for system RA, 
which is approved in the annual ERRA Forecast, and used to value 
RA capacity in the PCIA calculation. 

           Utility-Owned Generation Related Entries: 

j) a debit or credit entry, as appropriate, to record ESA costs associated 
with bundled customer portfolio/procurement activity (which is 
embedded in the annual authorized revenue requirements associated 
with PG&E's owned generation); 

           CAISO Related Entries: 

k) A debit or credit entry equal to the net charges or revenues for energy 
associated with load and generating resources recovered in ERRA 
and the New System Generation Balancing Account (NSGBA); 

 
 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
 
 
 

(T) 
 
 
 
 
 
 

(T) 

 



 

 
 U 39 San Francisco, California 

    
 Revised Cal. P.U.C. Sheet No. 50040-E 
Cancelling Revised Cal. P.U.C. Sheet No. 46213-E 
   
   

 
 ELECTRIC PRELIMINARY STATEMENT PART CP Sheet 6  

ENERGY RESOURCE RECOVERY ACCOUNT  
  

 
 

 

    (Continued) 
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Decision D.21-02-028 Robert S. Kenney Effective  

 Vice President, Regulatory Affairs Resolution  

     
 

 

 

 

CP.  ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.)  

        5.  ACCOUNTING PROCEDURES: (Cont’d) 

  CAISO Related Entries: (Cont’d) 

l) A debit or credit entry equal to the net charges or revenues for 
miscellaneous CAISO charges/credits associated with load and 
generating resources recovered in ERRA and NSGBA; 

m) A debit or credit entry equal to the net charges or revenues for 
ancillary services associated with load and generating resources 
recovered in ERRA and the NSGBA; 

n) A credit or debit entry equal to the revenues or costs related to 
Congestion Revenue Rights; 

o)      A credit or debit entry equal to the revenues or costs related to 
convergence bidding; 

             Fuel Costs: 
 
p) A debit entry equal to fuel and related transportation and 

miscellaneous costs for contracts recovered through ERRA; 

             Contract Costs: 

q) A debit entry equal to short-term bilateral contract obligations; 

r) A debit or credit entry equal to short-term renewable contract 
obligations, and fees associated with participating in WREGIS; 

s)     A debit entry equal to the short-term capacity and energy costs for 
QF/CHP Program contracts; 

t)     A credit entry equal to the net capacity costs recorded in the QF/CHP 
Program and Marsh Landing subaccounts of the New System 
Generation Balancing Account (NSGBA); 

             GHG Costs: 

u) A debit entry equal to greenhouse gas costs related with physically 
settled compliance instruments associated with contracts; 

 

 
 

(N) 
(T)/(L) 

| 
(L) 

 
(T)/(L) 

| 
(L) 

(T)/(L) 
| 

(L) 
(T)/(L) 

(L) 
 
 

(T) 
 
 
 
 

(T) 
 

(T) 
 

(T) 
 
 

(T) 
 
 
 
 

(T) 
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 ELECTRIC PRELIMINARY STATEMENT PART CP Sheet 7  

ENERGY RESOURCE RECOVERY ACCOUNT  
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Decision D.21-02-028 Robert S. Kenney Effective  
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CP.  ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.)  

        5.  ACCOUNTING PROCEDURES: (Cont’d) 

             Miscellaneous Costs: 
 
v) A debit entry equal to financial hedging contract obligations; 
 
w) A debit or credit entry equal to pre-payments and credit and collateral 

payments, including all associated fees, for procurement purchase and, 
if applicable, reimbursements of pre-payments, credit and collateral 
payments; 

 
x) A debit entry equal to any other power costs associated with 

procurement; 
 
y) A debit entry equal to the incremental IE costs through 2010 related to 

RFOs seeking terms of less than five years.  After 2010, a debit entry 
equal to all IE costs related to all RFOs and other IE and third-party 
reviewer costs approved by the Commission; 

 
z) A debit entry equal to power purchase payments provided to eligible 

Net Energy Metering customers for energy produced by on-site 
generation in excess of consumption over a 12-month period.  Power 
purchase payments may include additional compensation for 
renewable attributes where applicable; 

 
aa) A debit entry equal the authorized energy storage procurement 

evaluation program fund amount authorized in D.14-10-045; 
 
 
 

 

 
 
 
 

(T) 
 

(T) 
 
 
 
 

(T) 
 
 

(T) 
 
 
 
 

(T) 
 
 
 
 
 

(T) 
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CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.)  

5. ACCOUNTING PROCEDURES: (Cont’d.) 

The following entries reflect the transfer of costs between ERRA and the 
Green Tariff Shared Renewables Balancing Account (GTSRBA) to 
support customers taking service under the Green Tariff Shared 
Renewable (GTSR) Program electric rate Schedule Green Tariff (E-GT) 
and electric rate Schedule Enhanced Community Renewables (E-ECR) 
as prescribed in Pub. Util. Code Sections 2833 and implemented in 
D.15-01-051: 

ab) A credit or debit entry to reflect the solar generation expense 
associated with the interim pool of renewable resources used to 
support the GTSR Program, equal to Solar Charge rate associated 
with these resources, multiplied by the kWh delivered under the 
GTSR Program to Schedule E-GT customers for the month, and/or 
entry to reflect any subsequent true-up of the interim pool 
renewable expense to actual costs.  

ac) A credit or debit entry to reflect the Program Charge expense 
associated with the GTSR Program, excluding marketing and 
administrative expenses, for customers taking service under 
Schedule E-GT, equal to the Program Charge rate, multiplied by 
the kWh delivered under the program to the E-GT customers for the 
month, and/or entry to reflect any subsequent true-up of the 
Program Charge components’ expense to actual costs. 

ad)   A credit or debit entry to reflect Program Charge expense 
associated with the GTSR Program, excluding marketing and 
administration expenses, for customers taking service under 
Schedule E-ECR, equal to the Program Charge rate, multiplied by 
the subscription level of the E-ECR customer in kWh, and/or entry 
to reflect any subsequent true-up of the Program Charge 
components’ expense to actual costs. 

 

 
 
 
 
 
 
 
 
 
 

(T) 
 
 
 
 
 
 
 

(T) 
 
 
 
 
 
 
 

(T) 
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CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.)  

5. ACCOUNTING PROCEDURES: (Cont’d.)  

ae) A debit or credit entry equal to expenses associated with the GTSR 
Program’s Enhanced Community Solar (ECR) option resources that 
is unsubscribed.   

af) A debit or credit entry to transfer expenses from the GTSRBA for 
renewable resources procured to serve customers taking service 
under Schedule E-GT that are in excess of the E-GT program 
subscription pursuant to the backstop provision in Pub. Util. Code 
§2833(s) 

 
 

(T) 
 
 

(T) 
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CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.)  

5. ACCOUNTING PROCEDURES: (Cont’d.)  
 

The following entries reflect the transfer of costs from the BioMAT.  
 
The following entries reflect interest expense and other balance transfers 
from memo and balancing accounts, as authorized by the Commission: 
 
ag) A debit/credit entry to record the transfer of the revenues financed by 

bundled customers related to the revenue shortfall associated with 
capped PCIA rates for departing load customers.  A corresponding 
credit/debit entry is reflected in Accounting Procedure 6a below. 

 
ah) a debit or credit entry equal, as appropriate, to record the transfer of 

amounts to or from other accounts as approved by the CPUC; and 
 
ai) A monthly entry equal to interest on the average balance in the 

account at the beginning of the month and the balance after the 
above entries, at a rate equal to one-twelfth of the rate on three-
month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15 or its successor;  

 
6. PCIA FINANCING SUBACCOUNT 
 

The purpose of the PCIA Financing Subaccount is to track the amount 
financed by bundled customers related to the revenue shortfall associated 
with capped PCIA rates for departing load customers.     
PG&E shall maintain the PCIA Subaccount by making the following entries 
at the end of each month: 
 
a) A credit/debit entry to record the transfer of the revenues financed by 

bundled customers related to the revenue shortfall associated with 
capped PCIA rates for departing load customers.  A corresponding 
debit/credit entry is reflected in Accounting Procedure 5ac above. 
 

b) A debit or credit entry, as appropriate, to record the transfer of amounts 
to or from other accounts, upon approval by the CPUC. 

 
c) A monthly entry equal to interest on the average balance in the 

subaccount at the beginning of the month and the balance after the 
above entries, at a rate equal to one-twelfth of the rate on three-month 
Commercial Paper for the previous month, as reported in the Federal 
Reserve Statistical Release, H.15 or its successor. 

 
 
 
 
 
 
 

(T) 
 
 
 
 

(T) 
 
 

(T) 
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FS. NEW SYSTEM GENERATION BALANCING ACCOUNT  
 1.    PURPOSE:  The purpose of the New System Generation Balancing Account (NSGBA) is 

to record the benefits and the costs of Power Purchase Agreements (PPAs) associated 
with generation resources for which the Commission has determined that the costs and 
benefits will be allocated to all benefitting customers, including bundled service, Direct 
Access, and Community Choice Aggregation customers.  Subaccounts shall be 
established in the NSGBA for each PPA associated with an eligible generation resource or 
a category of generation resources for which net capacity costs have been identified as 
recoverable on a non-bypassable basis. 

Pursuant to Decision (D.) 20-06-002, Ordering Paragraph (OP) 17, a Centralized Local 
Procurement Subaccount (CLPSA) is established to facilitate cost recovery of 
procurement and administrative costs PG&E incurs in its role as the Central Procurement 
Entity (CPE) through the New System Generation Charge (NSGC). The net capacity cost 
associated with the procurement of CLPSA-eligible resources will be equal to the costs of 
the contracted resource or utility-owned generation (UOG) resource, including fuel and 
expense associated with greenhouse gas (GHG) compliance, net of actual revenue and 
cost the generation resources receive in the California Independent System Operator 
Corporation’s (CAISO) energy and ancillary market is recoverable through the NSGC.  
The administrative cost associated with PG&E’s CPE role is also recoverable through the 
NSGC pursuant to D. 20-06-002. 

Pursuant to D.20-12-006, OPs 3 – 6, the Commission approved a local capacity 
requirement reduction compensation mechanism (LCR RCM) for new preferred and 
energy storage resources, and certain combinations of hybrid preferred resources and 
energy storage resources, including new utility-owned resources that have executed 
contracts on or after June 17, 2020. 

2.    APPLICABILITY:  The NSGBA shall apply to all benefiting customers and customer 
classes, except for those specifically excluded by the Commission. 

3.    REVISION DATES:  The balancing account shall be trued-up annually. 

4.    RATES:  The Cost Allocation Methodology (CAM) rate recovers the net capacity costs 
associated with NSGBA resources and is set forth in the applicable customer rate 
schedules. 

5.   ACCOUNTING PROCEDURES:  The CPUC-jurisdictional portion of all entries shall be 
made at the end of each month as follows: 

a)    Revenues – the following entry reflects the revenue entry equal to the CAM rate 
recovering net capacity costs from all CAM-eligible resources.    

A credit entry equal to the revenue from the CAM rate from non-exempt retail 
customers during the month, excluding the allowance for Revenue Fees and 
Uncollectible (RF&U) accounts expense; 

b)  Net Capacity Costs - the following entries reflect the net capacity costs associated 
with eligible resources, by subaccount: 

1.   QF/CHP Program Subaccount 

i.   A debit entry equal to the capacity and energy costs for eligible QF/CHP 
Program contracts; 

ii.  A credit entry equal to the energy revenues as established in Appendix A of 
D.07-09-044, Section IX.B.2 for eligible QF/CHP Program contracts. 

iii. Total QF/CHP Program net capacity costs are equal to the sum of lines 5.b.1.i 
and 5.b.1.ii. 

 
 
 

(T) 
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FS. NEW SYSTEM GENERATION BALANCING ACCOUNT (Cont’d.)  

5.   ACCOUNTING PROCEDURES: (Cont’d.) 
 

b)  Net Capacity Costs (Cont’d) 
 

7.  Centralized Local Procurement Subaccount  

i.   A debit/credit entry equal to the capacity, fuel, and GHG compliance costs for non-
utility contract resources procured by the CPE, including any LCR RCM payments 
made to preferred resources and energy storage resources pursuant to D.20-12-
006; 

ii.  A debit/credit entry equal to the capacity, fuel, and GHG compliance costs for 
PG&E contract resources procured by the CPE, including any LCR RCM payments 
made to preferred resources and energy storage resources pursuant to D.20-12-
006; 

iii.  A debit/credit entry equal to the authorized revenue requirement, fuel costs, and 
GHG compliance costs, if any, for PG&E UOG resources procured by the CPE , 
including any LCR RCM payments made to preferred resources and energy 
storage resources pursuant to D.20-12-006; 

iv.  A debit/credit entry equal to the actual net revenues and costs received in the 
CAISO energy and ancillary services market or net revenues and costs for energy 
and ancillary services’ payments/charges received by the buyer from the seller as 
defined in the contract terms and conditions associated with non-utility and PG&E 
contract resources and PG&E UOG resources procured by the CPE; 

 v.  A debit/credit entry equal to miscellaneous CAISO charges/credits assigned to 
non-utility and PG&E contract resources and PG&E UOG resources procured by 
the CPE;  

vi.  A debit entry equal to costs incurred by PG&E (acting as the CPE) as a result of 
deferring the procurement of local resource(s) and utilizing the California 
Independent System Operator’s (CAISO’s) backstop mechanisms. 

vii. Administrative costs associated with the CPE role, including but not limited to  
employee and consultant costs, legal fees, technology systems costs, and credit- 
related costs associated with CPE procurement of non-utility contracted resources 
and PG&E contracted resources, including pre-payments and credit and collateral 
payments, including all associated fees , associated with PG&E’s role as the 
designated CPE in its distribution service area. 

viii. Total net capacity costs are equal to the sum of lines 5.b.3.i, 5.b.3.ii, 5.b.3.iii., 
5.b.3.iv, 5.b.3.v, 5.b.3.vi, and 5.b.3.vii. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
 

(L) 
| 
| 
| 
| 
| 

(L) 
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FS. NEW SYSTEM GENERATION BALANCING ACCOUNT (Cont’d.)  

5.   ACCOUNTING PROCEDURES: (Cont’d.) 
 

8.  System Reliability Incremental Procurement  
 
A.  Amendments to Existing Purchase Power Agreements for Incremental Energy 

i.   A debit/credit entry equal to the incremental energy costs for 10 amended 
contracts authorized in D.21-02-028 and approved in Advice Letter 6088-E, 
which will deliver incremental energy during a CAISO system emergency or 
Flex Alert including administrative costs associated with the procurement (e.g., 
Independent Evaluator expenses); 

ii.  A debit/credit entry equal to the actual net revenues and costs received in the 
CAISO energy and ancillary services market or net revenues and costs for 
energy and ancillary services’ payments/charges during the time the contract is 
delivering incremental energy; 

 iii. A debit/credit entry equal to miscellaneous CAISO charges/credits assigned to 
contract resources during the time the contract is delivering incremental 
energy. 

B.  Firm Import Energy authorized in Advice Letter 6089-E 

i.   A debit/credit entry equal to the energy costs for two firm energy import 
agreement authorized in D.21-02-028 and approved in Advice Letter 6089-E, 
including administrative costs associated with the procurement (e.g., 
Independent Evaluator expenses). 

ii.  A debit entry to record the costs resulting from the transfer of allocated portion 
of the import capacity rights to the NSGBA, pursuant to D.21-03-056, related to 
the use of existing import capacity rights to meet procurement targets in D.21-
03-056.  Debit entries will be based on either the average price PG&E received 
for sales of its excess maximum import capability or, if not available or 
representative, another reasonable market benchmark. 

iii.  A debit entry to record the costs associated with procured import capacity 
rights pursuant to D.21-03-056 related to the use of import capacity rights to 
meet procurement targets in D.21-03-056.   

ii.  A debit/credit entry equal to the actual net revenues and costs received in the 
CAISO energy and ancillary services market or net revenues and costs for 
energy and ancillary services’ payments/charges during the time the contract is 
delivering energy. 

 iii. A debit/credit entry equal to miscellaneous CAISO charges/credits assigned to 
contract resources during the time the contract is delivering energy. 

C.  System Reliability Procurement authorized in D.21-03-056 

i.   A debit/credit entry for procurement costs authorized in D.21-03-056 to reach 
the 450 MW incremental target above PG&E’s existing 15% planning reserve 
margin and any administrative costs associated with the incremental 
procurement (e.g., Independent Evaluator expenses). 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
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FS. NEW SYSTEM GENERATION BALANCING ACCOUNT (Cont’d.)  

5.   ACCOUNTING PROCEDURES: (Cont’d.) 

C.  System Reliability Procurement authorized in D.21-03-056 (Cont’d) 

ii.  A debit entry to record the costs resulting from the transfer of allocated portion 
of the import capacity rights to the NSGBA, pursuant to D.21-03-056, related to 
the use of existing import capacity rights to meet procurement targets in D.21-
03-056.  Debit entries will be based on either the average price PG&E received 
for sales of its excess maximum import capability or, if not available or 
representative, another reasonable market benchmark. 

iii.  A debit entry to record the costs associated with procured import capacity 
rights pursuant to D.21-03-056 related to the use of import capacity rights to 
meet procurement targets in D.21-03-056.   

iv.  A debit/credit entry equal to the actual net revenues and costs received in the 
CAISO energy and ancillary services market or net revenues and costs for 
energy and ancillary services’ payments/charges during the time the contract is 
delivering incremental energy. 

 v. A debit/credit entry equal to miscellaneous CAISO charges/credits assigned to 
contract resources during the time the contract is delivering incremental 
energy. 

D. Transfer of Resource Adequacy Value for System Reliability Incremental 
Procurement to ERRA from NSGBA and/or transfer of Excess RA Capacity from 
Other Accounts to NSGBA to meet System Reliability Incremental Procurement 
Targets. 

i.   A credit entry to transfer to ERRA costs associated with the value of RA 
capacity for procurement ordered as a result of the Emergency Reliability 
proceeding, Rulemaking 20-11-003, including contracts procured pursuant to 
D.21-02-028 and D.21-03-056, in the months when such contracts are used to 
meet bundled service customers RA compliance requirements.  Energy costs 
and benefits associated with contracts procured pursuant to D.21-02-028 and 
D.21-03-056 will continue to be allocated to all benefitting customers through 
the NSGBA.    

ii.  A debit entry to record costs associated with the value of the RA capacity 
transferred from PABA, ERRA, or the Incremental Resource Adequacy 
Memorandum Account (IRAMA) that are excess or unsold RA capacity or proxy 
RA resources.  The RA capacity value recorded in NSGBA reflects the use of 
the capacity to meet the system reliability incremental procurement targets 
pursuant to D.21-03-056, after having made reasonable attempts to sell excess 
capacity to other load-serving entities to meet their 15% RA planning reserve 
margin requirements.  The debit entry will be calculated using the most current 
market price benchmark for system RA approved in the annual ERRA 
Forecast, which is used to calculate the value of RA in the Power Charge 
Indifference Amount (PCIA) calculation. 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
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FS. NEW SYSTEM GENERATION BALANCING ACCOUNT (Cont’d.)  

5.   ACCOUNTING PROCEDURES: (Cont’d.) 

c)   Interest – the following entry equals the interest applied to the sum of revenues and net 
capacity costs for each subaccount for the month.   

1.  A monthly entry equal to interest on the average balance in the sum of the 
subaccounts at the beginning of the month and the balance in the sum of the 
subaccounts after the above entries, at a rate equal to one-twelfth of the rate on three-
month Commercial Paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15 or its successor. 

(L) 
| 
| 
| 
| 
| 
| 
| 

(L) 
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HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)  

    5.  ACCOUNTING PROCEDURES: (Cont’d.) 
 

Retained RPS and RA Value Entries: 
 

h. A credit entry equal to the Retained RPS Value, determined using the most current 
Commission-adopted RPS Adder multiplied by Actual Retained RPS quantities.  A 
corresponding debit entry equal to the Retained RPS Value is recorded in ERRA. 

 
i. A debit or credit entry to true-up the Retained RPS Value, determined using the Forecast 

RPS Adder to the Actual Retained RPS Value using the Final RPS Adder.  A corresponding 
credit or debit entry equal to the true-up of the Retained RPS Value is recorded in ERRA. 

j.    A credit entry equal to the Retained RA Value, determined using the most current 
Commission-adopted RA Adder, multiplied by the Actual Retained RA quantities.  A 
corresponding debit entry equal to the Retained RA Value is recorded in ERRA. 

 
k.    A debit or credit entry to true-up the Retained RA Value, determined using the Forecast RA 

Adder to the Retained RA Value using the Final RA Adder.  A corresponding credit or debit 
entry equal to the true-up of the Retained RA Value is recorded in ERRA. 

 
 
System RA Value Transferred to the System Reliability Incremental Procurement Subaccount in 
New System Generation Balancing Account (NSGBA): 

l.    A credit entry equal to the value of RA capacity that is excess or unsold RA capacity that is 
transferred to the System Reliability Incremental Procurement Subaccount of NSGBA and 
used to meet the system reliability incremental procurement targets pursuant to D.21-03-056, 
after having made reasonable attempts to sell excess capacity to other load-serving entities 
to meet their 15% planning reserve margin.  The credit entry will use the most current market 
price benchmark for system RA approved in the Annual ERRA Forecast, which is used to 
calculate the value of RA capacity in the PCIA calculation. 

Utility-Owned Generation Related Entries: 
 
m. A debit entry equal to one-twelfth of the electric generation portion of revenue requirement 

associated with the CPUC authorized pension contribution amount. 

n. A debit entry equal to the annual authorized revenue requirements associated with PG&E’s 
owned generation divided by twelve, excluding PCIA-eligible UOG resource costs that have 
been procured by the Central Procurement Entity (CPE) for recovery through the New 
System Generation Charge (NSGC) and recorded to the Centralized Local Procurement 
Subaccount (CLPSA) of the New System Generation Balancing Account (NSGBA). 

o. A debit or credit entry, as appropriate, to record ESA costs associated with PCIA eligible 
generation resources portfolio/ procurement activity (which is embedded in the annual 
authorized revenue requirements associated with PG&E's owned generation). 

p. A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric 
generation non-depreciable asset, as approved by the CPUC. 

q. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo 
Canyon Power Plant Employee Retention Program (see corresponding entry in the Employee 
Retention Subaccount of the Diablo Canyon Retirement Balancing Account (DCRBA) per 
Preliminary Statement HK, 5b.1). 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(D) 
 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
 
 

(T) 
 
 

(T) 
 
 
 
 
 

(T) 
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(T) 
 

 



 

 
 U 39 San Francisco, California 

    
 Revised Cal. P.U.C. Sheet No. 50052-E 
Cancelling Revised Cal. P.U.C. Sheet No. 47860-E 
   
   

 
 ELECTRIC PRELIMINARY STATEMENT PART HS Sheet 4  

PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)  
  

 
 

 

    (Continued) 

Advice 6222-E Issued by Submitted June 16, 2021 

Decision D.21-02-028 Robert S. Kenney Effective  

 Vice President, Regulatory Affairs Resolution  

     
 

 

 

 

HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)  

5.  ACCOUNTING PROCEDURES: (Cont’d.) 

Utility-Owned Generation Related Entries: (Cont’d) 

r. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo 
Canyon Power Plant license renewal costs. 

s.   A debit entry equal to one-twelfth (or amortization period approved) of the power generation 
portion of the interim rate relief as authorized by the CPUC in D.19-04-039, or future interim 
rate relief Decisions as authorized by the Commission.   

CAISO Related Entries: 

t. A debit or credit entry equal to the net charges or revenues for energy associated with 
generating resources recovered in PABA, which excludes net charges or revenues for energy 
associated with PCIA-eligible resources procured by the Central Procurement Entity for 
recovery through the NSGC and recorded to the CLPSA of the NSGBA, and excludes 
charges and energy revenues associated with interim pool renewable resources that support 
the DAC-GT program. 

u. A debit or credit entry equal to the net charges or revenues for miscellaneous CAISO 
charges/credits associated with generating resources recovered in PABA, which excludes net 
charges or revenues for miscellaneous CAISO charges/credits associated with PCIA-eligible 
resources procured by the Central Procurement Entity for recovery through the NSGC and 
recorded to the CLPSA of the NSGBA. 

v. A debit or credit entry equal to the net charges or revenues for ancillary services associated 
with generating resources recovered in PABA, excluding net charges or revenues for ancillary 
services associated with PCIA-eligible resources procured by the Central Procurement Entity 
for recovery through the NSGC and recorded to the CLPSA of the NSGBA. 

Fuel Costs: 

w. A debit entry equal to natural gas fuel and related transportation and miscellaneous expenses 
for PCIA eligible UOG resources and contracts, excluding expenses in this category that have 
been allocated to PCIA-eligible UOG and contract resources that have been procured by the 
CPE for recovery through the NSGC and recorded to the CLPSA of the NSGBA.   

x. A debit entry equal to distillate fuel and related transportation and miscellaneous expenses 
used at PG&E's fossil plants as a back-up, excluding expenses in this category that can be 
allocated to PCIA-eligible UOG and contract resources procured by the CPE for recovery 
through the NSGC and recorded to the CLPSA of the NSGBA. 

y. A debit entry equal to the hydroelectric fuel and related transportation and miscellaneous 
expenses, excluding expenses in this category that have been allocated to PCIA-eligible 
UOG and contract resources that have been procured by the CPE for recovery through the 
NSGC and recorded to the CLPSA of the NSGBA.  The fuel expenses include water 
purchase costs for the hydroelectric plants. 

z. A debit entry equal to nuclear fuel and miscellaneous expenses for the Diablo Canyon 
Nuclear Power Plant. 

aa.  A debit entry for nuclear fuel carrying costs equal to the interest on the monthly nuclear fuel 
inventory at the beginning of the month and one-half the balance of the current month’s 
activity, multiplied at a rate equal to one-twelfth of the rate on three-month Commercial Paper 
for the previous month, as reported in the Federal Reserve Statistical Release, H.15 or its 
successor. 

 
 

(T)/(L) 
| 
| 
| 
| 
| 
| 

(T)/(L) 
 

(T) 
 
 
 
 
 
 

(T) 
 
 
 
 
 

(T) 
 
 
 
 
 

(T) 
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(T) 
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HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)  

5.  ACCOUNTING PROCEDURES: (Cont’d.) 
 
Contract Costs: 
 
ab.  A debit entry equal to total costs associated with New QF SOC obligations authorized 

pursuant to D.20-05-006, which excludes New QF SOC costs associated with PCIA-eligible 
resources procured by the Central Procurement Entity for recovery through the NSGC and 
recorded to the CLPSA of the NSGBA. 

 
ac. A debit entry to total costs associated with QF obligations that are not eligible for recovery as 

an ongoing CTC, which excludes non-CTC QF costs associated with PCIA-eligible resources 
procured by the Central Procurement Entity for recovery through the NSGC and recorded to 
the CLPSA of the NSGBA. 

 
ad. A debit entry equal to bilateral contract obligations, which excludes bilateral costs associated 

with PCIA-eligible resources procured by the Central Procurement Entity for recovery through 
the NSGC and recorded to the CLPSA of the NSGBA. 

 
ae. A debit or credit entry equal to renewable contract obligations, and fees associated with 

participating in WREGIS, net of interim renewable resource costs supporting the DAC-GT 
Program, and net of WREGIS fees supporting the DAC-GT and the CS-GT Programs. 

 
af. A debit entry equal to the capacity and energy costs for QF/non-CHP Program contracts, 

which excludes QF/non-CHP costs associated with PCIA-eligible resources procured by the 
Central Procurement Entity for recovery through the NSGC and recorded to the CLPSA of the 
NSGBA. 

 
ag. A debit or credit entry equal to the cost or revenue associated with combined heat and power 

systems authorized in D.09-12-042, D.10-12-055 and D.11-04-033, and defined in PG&E’s 
tariffs E-CHP, E-CHPS, and E-CHPSA, which excludes combined heat and power costs 
associated with PCIA-eligible resources procured by the Central Procurement Entity for 
recovery through the NSGC and recorded to the CLPSA of the NSGBA. 

 
GHG Costs: 
 
ah.  A debit entry equal to the greenhouse gas costs related to PG&E's generating facilities and 

physically settled compliance instruments associated with contracts, including carrying costs, 
which excludes GHG costs associated with PCIA-eligible resources procured by the Central 
Procurement Entity for recovery through the NSGC and recorded to the CLPSA of the 
NSGBA. 

 
Miscellaneous Costs 
 
ai. A debit or credit entry equal to pre-payments and credit and collateral payments, including all 

associated fees, for procurement purchase and, if applicable, reimbursements of 
prepayments, credit and collateral payments. 

 
aj. A debit entry equal to any other power costs associated with procurement. 

 
 
 
 

(T) 
 
 
 
 

(T) 
 
 
 
 

(T) 
 
 
 

(T) 
 
 
 

(T) 
 
 
 
 

(T) 
 
 
 
 
 
 
 

(T) 
(P) 

 
 
 
 
 
 

(T) 
 
 
 

(T) 
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HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)  

     5.  ACCOUNTING PROCEDURES: (Cont’d.) 
 

ak.  A credit/debit entry to transfer/repay the undercollection due to the PCIA revenue shortfall 
from the applicable PABA subaccount to the PUBA.  The PCIA revenue shortfall is equal 
to the difference between the uncapped vintaged PCIA rate by customer class minus the 
capped vintaged PCIA rate by customer class applicable to departing load customers, net 
of RF&U, multiplied by the departing load’s usage by customer class for each vintage.  
The PCIA revenue shortfall is mapped to the PABA vintage subaccounts based on 
incremental revenue shortfall rates.  Corresponding debit/credit entries will be   recorded 
in the PCIA Undercollection Balancing Account (PUBA), Electric Preliminary Statement 
Part HZ, based on the cumulative revenue shortfall rates, by customer vintage.   

 
      al.  A debit or credit entry, as appropriate, to record the transfer of amounts to or from other 

accounts, upon approval by the CPUC. 
 
  Interest: 
 

             al. An entry equal to interest on the average balance in the account at the beginning of the 
month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15 or its successor. 

 
       6.  POWER CHARGE INDIFFERENCE ADJUSTMENT (PCIA) SUBACCOUNT 

 
The purpose of the PCIA Subaccount is an interim subaccount that tracks the difference 
between the actual PCIA revenue based on currently effective PCIA rates and the imputed 
PCIA revenue based on the PCIA rates proposed in PG&E’s currently pending ERRA 
Forecast proceeding in the event the rates in that proceeding are approved after January 1st.  
 

             PG&E shall maintain the PCIA Subaccount by making the following entries at the end of each 
month, or as applicable, excluding an allowance for RF&U account expense, until the 
authorized PCIA rate is implemented: 
 
a) A debit entry equal to imputed PCIA revenue based on the PCIA rate as adopted by the 

Commission; 
 

b) A credit or debit entry equal to the recorded PCIA revenues; and 
 
c) A credit or debit entry to transfer the balance as authorized by the Commission. 

 
 

(T) 
 
 
 
 
 
 
 
 

(T) 
 
 
 
 

(T) 
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IF. INCREMENTAL RESOURCE ADEQUACY PROCUREMENT MEMORANDUM ACCOUNT 
(IRAPMA) 

 

1. PURPOSE:  The purpose of the Incremental Resource Adequacy Procurement Memorandum 
Account (IRAPMA) is to track and record the costs related to the procurement of incremental 
resource adequacy (RA) capacity required by CPUC Decision (D.) 19-11-016 and related 
administrative costs that are not otherwise recovered in rates.  Such costs may include:  (1) 
procurement expense for incremental RA capacity allocated to PG&E’s bundled customers 
and/or load-serving entities (LSE) that have opted-out of self-procurement, and (2) 
incremental administrative costs associated with the procurement.  The IRAPMA will not 
include costs related to baseline procurement or costs recorded and recovered in another 
account.   

 
2. APPLICABILITY:  The IRAPMA shall apply to all customer classes, except for those 

specifically excluded by the Commission. 
 
3. REVISION DATES:  Disposition of the balances in the account shall be as authorized by the 

Commission.   
 
4. RATES:  The IRAPMA does not have a separate rate component. 
 
5. ACCOUNTING PROCEDURE: The following entries will be made each month, or as 

applicable:  
 

a) A debit entry equal to costs of incremental RA capacity purchased for PG&E’s bundled 
customers and customers of LSEs that have opted-out of self-procurement that are 
not otherwise recovered in rates; 

 
b) A debit entry equal to incremental administrative costs related to entry a) above;  

 
c) An entry to record the transfer of amounts to or from other accounts as approved by 

the Commission; and 
 
System RA Value Transferred to the New System Generation Balancing Account (NSGBA): 

 
d) A credit entry equal to the value of the proxy RA resource that is transferred to the 

System Reliability Incremental Procurement Subaccount of the NSGBA to meet the 
system reliability incremental procurement targets pursuant to D.21-03-056. The 
IRAPMA resources will be recovered through a modified CAM balancing account once 
the Commission that approves the final cost recovery mechanism in the Integrated 
Resource Planning proceeding, R.20-05-003.  The credit entry will use the most 
current market price benchmark for system RA capacity, which is approved in the 
Annual Energy Resource Recovery Account (ERRA) Forecast, and used to value RA 
capacity in the Power Charge Indifference Amount (PCIA) calculation; 

 
e) An entry equal to interest on the average balance in the account at the beginning of 

the month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on the three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15 or its successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
 

(T) 
 

(T) 
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Advice Issued by Submitted
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Vice President, Regulatory Affairs Resolution 

CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d)

g) A credit entry to transfer an allocated portion of the cost for import
capacity rights to the NSGBA if PG&E uses existing PGE-owned 
import allocation rights to meet the procurement targets pursuant to 
D.21-02-028 or D.21-03-056.  The credit entries will be based on
either the average price PG&E received for sales of its excess 
maximum import capability or, if not available or representative of 
market value, another reasonable market benchmark.   

h) A debit entry to reflect the resource adequacy (RA) value of
procurement originally directed in the Emergency Reliability 
proceeding, Rulemaking 20-11-003, including resources procured 
pursuant to D.21-02-028 and D.21-03-056, that is transferred to 
ERRA to meet bundled service RA compliance requirements.  The 
contract costs and energy benefits of the Emergency Reliability 
procurement, if any, will continue to be allocated to all benefitting 
customers through the NSGBA. 

      System RA Value Transferred to the New System Generation Balancing 
Account (NSGBA): 

i) A credit entry equal to the value of RA that is excess or unsold RA
capacity and that is transferred to the System Reliability Incremental 
Procurement Subaccount of NSGBA in order to meet the 
procurement targets pursuant to D.21-03-056, after having made 
reasonable attempts to sell excess capacity to other load-serving 
entities to meet their 15% planning reserve margin.  The credit entry 
will use the most current market price benchmark for system RA, 
which is approved in the annual ERRA Forecast, and used to value 
RA capacity in the PCIA calculation. 

           Utility-Owned Generation Related Entries: 

jg) a debit or credit entry, as appropriate, to record ESA costs associated 
with bundled customer portfolio/procurement activity (which is 
embedded in the annual authorized revenue requirements associated 
with PG&E's owned generation); 

           CAISO Related Entries: 

kh) A debit or credit entry equal to the net charges or revenues for energy 
associated with load and generating resources recovered in ERRA 
and the New System Generation Balancing Account (NSGBA);  

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N 

(T) 

(T)
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Advice Issued by Submitted
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Vice President, Regulatory Affairs Resolution 

CP.  ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d)

CAISO Related Entries: (Cont’d)

li) A debit or credit entry equal to the net charges or revenues for
miscellaneous CAISO charges/credits associated with load and
generating resources recovered in ERRA and NSGBA;

mj) A debit or credit entry equal to the net charges or revenues for 
ancillary services associated with load and generating resources 
recovered in ERRA and the NSGBA; 

nk) A credit or debit entry equal to the revenues or costs related to 
Congestion Revenue Rights; 

ol)      A credit or debit entry equal to the revenues or costs related to 
convergence bidding; 

   Fuel Costs: 

pm) A debit entry equal to fuel and related transportation and 
miscellaneous costs for contracts recovered through ERRA; 

  Contract Costs: 

qn) A debit entry equal to short-term bilateral contract obligations; 

ro) A debit or credit entry equal to short-term renewable contract 
obligations, and fees associated with participating in WREGIS; 

sp)     A debit entry equal to the short-term capacity and energy costs for 
QF/CHP Program contracts; 

tq)     A credit entry equal to the net capacity costs recorded in the QF/CHP 
Program and Marsh Landing subaccounts of the New System 
Generation Balancing Account (NSGBA) ; 

   GHG Costs: 

ur) A debit entry equal to greenhouse gas costs related with physically 
settled compliance instruments associated with contracts; 

(N) 
(T)/(L) 

| 
(L) 

(T)/(L) 
| 

(L) 
(T)/(L) 

| 
(L) 

(T)/(L) 
(L) 

(T) 

(T) 

(T) 

(T) 

(T) 

(T)
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Advice Issued by Submitted
Decision Robert S. Kenney Effective 

Vice President, Regulatory Affairs Resolution 

CP.  ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d)

Miscellaneous Costs:

vs) A debit entry equal to financial hedging contract obligations; 

wt) A debit or credit entry equal to pre-payments and credit and collateral 
payments, including all associated fees, for procurement purchase and, 
if applicable, reimbursements of pre-payments, credit and collateral 
payments; 

xu) A debit entry equal to any other power costs associated with 
procurement; 

yv) A debit entry equal to the incremental IE costs through 2010 related to 
RFOs seeking terms of less than five years.  After 2010, a debit entry 
equal to all IE costs related to all RFOs and other IE and third-party 
reviewer costs approved by the Commission; 

zw) A debit entry equal to power purchase payments provided to eligible 
Net Energy Metering customers for energy produced by on-site 
generation in excess of consumption over a 12-month period.  Power 
purchase payments may include additional compensation for 
renewable attributes where applicable; 

aax)A debit entry equal the authorized energy storage procurement 
evaluation program fund amount authorized in D.14-10-045; 

(T) 

(T) 

(T) 

(T) 

(T) 

(T)
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CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

The following entries reflect the transfer of costs between ERRA and the
Green Tariff Shared Renewables Balancing Account (GTSRBA) to
support customers taking service under the Green Tariff Shared
Renewable (GTSR) Program electric rate Schedule Green Tariff (E-GT)
and electric rate Schedule Enhanced Community Renewables (E-ECR)
as prescribed in Pub. Util. Code Sections 2833 and implemented in
D.15-01-051:

aby) A credit or debit entry to reflect the solar generation expense
associated with the interim pool of renewable resources used to 
support the GTSR Program, equal to Solar Charge rate associated 
with these resources, multiplied by the kWh delivered under the 
GTSR Program to Schedule E-GT customers for the month, and/or 
entry to reflect any subsequent true-up of the interim pool 
renewable expense to actual costs.  

acz) A credit or debit entry to reflect the Program Charge expense 
associated with the GTSR Program, excluding marketing and 
administrative expenses, for customers taking service under 
Schedule E-GT, equal to the Program Charge rate, multiplied by 
the kWh delivered under the program to the E-GT customers for the 
month, and/or entry to reflect any subsequent true-up of the 
Program Charge components’ expense to actual costs. 

ada)   A credit or debit entry to reflect Program Charge expense 
associated with the GTSR Program, excluding marketing and 
administration expenses, for customers taking service under 
Schedule E-ECR, equal to the Program Charge rate, multiplied by 
the subscription level of the E-ECR customer in kWh, and/or entry 
to reflect any subsequent true-up of the Program Charge 
components’ expense to actual costs.

(T) 

(T) 

(T)
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Advice Issued by Submitted
Decision Robert S. Kenney Effective 

Vice President, Regulatory Affairs Resolution 

CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

aeb) A debit or credit entry equal to expenses associated with the GTSR
Program’s Enhanced Community Solar (ECR) option resources that 
is unsubscribed.   

afc) A debit or credit entry to transfer expenses from the GTSRBA for 
renewable resources procured to serve customers taking service 
under Schedule E-GT that are in excess of the E-GT program 
subscription pursuant to the backstop provision in Pub. Util. Code 
§2833(s)

(T) 

(T)
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Advice Issued by Submitted
Decision Robert S. Kenney Effective 

Vice President, Regulatory Affairs Resolution 

CP. ENERGY RESOURCE RECOVERY ACCOUNT (ERRA) (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

The following entries reflect the transfer of costs from the BioMAT.

The following entries reflect interest expense and other balance transfers
from memo and balancing accounts, as authorized by the Commission:

agd) A debit/credit entry to record the transfer of the revenues financed by
bundled customers related to the revenue shortfall associated with 
capped PCIA rates for departing load customers.  A corresponding 
credit/debit entry is reflected in Accounting Procedure 6a below. 

ahe) a debit or credit entry equal, as appropriate, to record the transfer of 
amounts to or from other accounts as approved by the CPUC; and 

aif) A monthly entry equal to interest on the average balance in the 
account at the beginning of the month and the balance after the 
above entries, at a rate equal to one-twelfth of the rate on three-
month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15 or its successor;  

6. PCIA FINANCING SUBACCOUNT

The purpose of the PCIA Financing Subaccount is to track the amount
financed by bundled customers related to the revenue shortfall associated
with capped PCIA rates for departing load customers.
PG&E shall maintain the PCIA Subaccount by making the following entries
at the end of each month:

a) A credit/debit entry to record the transfer of the revenues financed by
bundled customers related to the revenue shortfall associated with
capped PCIA rates for departing load customers.  A corresponding
debit/credit entry is reflected in Accounting Procedure 5ac above.

b) A debit or credit entry, as appropriate, to record the transfer of amounts
to or from other accounts, upon approval by the CPUC.

c) A monthly entry equal to interest on the average balance in the
subaccount at the beginning of the month and the balance after the
above entries, at a rate equal to one-twelfth of the rate on three-month
Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release, H.15 or its successor.

(T) 

(T) 

(T)
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Advice Issued by Submitted
Decision Robert S. Kenney Effective 

Vice President, Regulatory Affairs Resolution 

FS. NEW SYSTEM GENERATION BALANCING ACCOUNT 

1. PURPOSE:  The purpose of the New System Generation Balancing Account (NSGBA) is
to record the benefits and the costs of Power Purchase Agreements (PPAs) associated
with generation resources for which the Commission has determined that the costs and
benefits will be allocated to all benefitting customers, including bundled service, Direct
Access, and Community Choice Aggregation customers.  Subaccounts shall be
established in the NSGBA for each PPA associated with an eligible generation resource or
a category of generation resources for which net capacity costs have been identified as
recoverable on a non-bypassable basis.

Pursuant to Decision (D.) 20-06-002, Ordering Paragraph (OP) 17, a Centralized Local
Procurement Subaccount (CLPSA) is established to facilitate cost recovery of
procurement and administrative costs PG&E incurs in its role as the Central Procurement
Entity (CPE) through the New System Generation Charge (NSGC). The net capacity cost
associated with the procurement of CLPSA-eligible resources will be equal to the costs of
the contracted resource or utility-owned generation (UOG) resource, including fuel and
expense associated with greenhouse gas (GHG) compliance, net of actual revenue and
cost the generation resources receive in the California Independent System Operator
Corporation’s (CAISO) energy and ancillary market is recoverable through the NSGC.
The administrative cost associated with PG&E’s CPE role is also recoverable through the
NSGC pursuant to D. 20-06-002.

Pursuant to D.20-12-006, OPs 3 – 6, the Commission approved a local capacity
requirement reduction compensation mechanism (LCR RCM) for new preferred and
energy storage resources, and certain combinations of hybrid preferred resources and
energy storage resources, including new utility-owned resources that have executed
contracts on or after June 17, 2020.

2. APPLICABILITY:  The NSGBA shall apply to all benefiting customers and customer
classes, except for those specifically excluded by the Commission.

3. REVISION DATES:  The balancing account shall be trued-up annually.

4. RATES:  The Cost Allocation Methodology (CAM) rate recovers the net capacity costs
associated with NSGBA resources and is set forth in the applicable customer rate
schedules.

5. ACCOUNTING PROCEDURES:  The CPUC-jurisdictional portion of all entries shall be
made at the end of each month as follows:

a) Revenues – the following entry reflects the revenue entry equal to the CAM rate
recovering net capacity costs from all CAM-eligible resources.

A credit entry equal to the revenue from the CAM rate from non-exempt retail
customers during the month, excluding the allowance for Revenue Fees and
Uncollectible (RF&U) accounts expense;

b) Net Capacity Costs - the following entries reflect the net capacity costs associated
with eligible resources, by subaccount:

1. QF/CHP Program Subaccount
i. A debit entry equal to the capacity and energy costs for eligible QF/CHP

Program contracts;
ii. A credit entry equal to the energy revenues as established in Appendix A of

D.07-09-044, Section IX.B.2 for eligible QF/CHP Program contracts.
iii. Total QF/CHP Program net capacity costs are equal to the sum of lines 5.b.1.i

and 5.b.1.ii. 

(T)
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Advice Issued by Submitted
Decision Robert S. Kenney Effective 

Vice President, Regulatory Affairs Resolution 

FS. NEW SYSTEM GENERATION BALANCING ACCOUNT (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

b) Net Capacity Costs (Cont’d)

7. Centralized Local Procurement Subaccount

i. A debit/credit entry equal to the capacity, fuel, and GHG compliance costs for non-
utility contract resources procured by the CPE, including any LCR RCM payments
made to preferred resources and energy storage resources pursuant to D.20-12-
006;

ii. A debit/credit entry equal to the capacity, fuel, and GHG compliance costs for
PG&E contract resources procured by the CPE, including any LCR RCM payments
made to preferred resources and energy storage resources pursuant to D.20-12-
006;

iii. A debit/credit entry equal to the authorized revenue requirement, fuel costs, and
GHG compliance costs, if any, for PG&E UOG resources procured by the CPE ,
including any LCR RCM payments made to preferred resources and energy
storage resources pursuant to D.20-12-006;

iv. A debit/credit entry equal to the actual net revenues and costs received in the
CAISO energy and ancillary services market or net revenues and costs for energy
and ancillary services’ payments/charges received by the buyer from the seller as
defined in the contract terms and conditions associated with non-utility and PG&E
contract resources and PG&E UOG resources procured by the CPE;

v. A debit/credit entry equal to miscellaneous CAISO charges/credits assigned to
non-utility and PG&E contract resources and PG&E UOG resources procured by
the CPE;

vi. A debit entry equal to costs incurred by PG&E (acting as the CPE) as a result of
deferring the procurement of local resource(s) and utilizing the California
Independent System Operator’s (CAISO’s) backstop mechanisms.

vii. Administrative costs associated with the CPE role, including but not limited to
employee and consultant costs, legal fees, technology systems costs, and credit- 
related costs associated with CPE procurement of non-utility contracted resources
and PG&E contracted resources, including pre-payments and credit and collateral
payments, including all associated fees , associated with PG&E’s role as the
designated CPE in its distribution service area.

viii.Total net capacity costs are equal to the sum of lines 5.b.3.i, 5.b.3.ii,   5.b.3.iii.,
5.b.3.iv, 5.b.3.v, 5.b.3.vi, and 5.b.3.vii.

c) Interest – the following entry equals the interest applied to the sum of revenues and net
capacity costs for each subaccount for the month.

1. A monthly entry equal to interest on the average balance in the sum of the subaccounts at
the beginning of the month and the balance in the sum of the subaccounts after the above
entries, at a rate equal to one-twelfth of the rate on three-month Commercial Paper for the
previous month, as reported in the Federal Reserve Statistical Release, H.15 or its
successor.

(T) 

(L) 
| 
| 
| 
| 

(L)
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FS. NEW SYSTEM GENERATION BALANCING ACCOUNT (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

8. System Reliability Incremental Procurement

A. Amendments to Existing Purchase Power Agreements for Incremental Energy

i. A debit/credit entry equal to the incremental energy costs for 10 amended
contracts authorized in D.21-02-028 and approved in Advice Letter 6088-E, 
which will deliver incremental energy during a CAISO system emergency or 
Flex Alert including administrative costs associated with the procurement (e.g., 
Independent Evaluator expenses); 

ii. A debit/credit entry equal to the actual net revenues and costs received in the
CAISO energy and ancillary services market or net revenues and costs for 
energy and ancillary services’ payments/charges during the time the contract is 
delivering incremental energy; 

iii. A debit/credit entry equal to miscellaneous CAISO charges/credits assigned to
contract resources during the time the contract is delivering incremental 
energy. 

B. Firm Import Energy authorized in Advice Letter 6089-E

i. A debit/credit entry equal to the energy costs for two firm energy import
agreement authorized in D.21-02-028 and approved in Advice Letter 6089-E, 
including administrative costs associated with the procurement (e.g., 
Independent Evaluator expenses). 

ii. A debit entry to record the costs resulting from the transfer of allocated portion
of the import capacity rights to the NSGBA, pursuant to D.21-03-056, related to 
the use of existing import capacity rights to meet procurement targets in D.21-
03-056.  Debit entries will be based on either the average price PG&E received
for sales of its excess maximum import capability or, if not available or 
representative, another reasonable market benchmark. 

iii. A debit entry to record the costs associated with procured import capacity
rights pursuant to D.21-03-056 related to the use of import capacity rights to 
meet procurement targets in D.21-03-056.   

ii. A debit/credit entry equal to the actual net revenues and costs received in the
CAISO energy and ancillary services market or net revenues and costs for 
energy and ancillary services’ payments/charges during the time the contract is 
delivering energy. 

iii. A debit/credit entry equal to miscellaneous CAISO charges/credits assigned to
contract resources during the time the contract is delivering energy. 

C. System Reliability Procurement authorized in D.21-03-056

i. A debit/credit entry for procurement costs authorized in D.21-03-056 to reach
the 450 MW incremental target above PG&E’s existing 15% planning reserve 
margin and any administrative costs associated with the incremental 
procurement (e.g., Independent Evaluator expenses). 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N)
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Advice Issued by Submitted
Decision Robert S. Kenney Effective 

Vice President, Regulatory Affairs Resolution 

FS. NEW SYSTEM GENERATION BALANCING ACCOUNT (Cont’d.) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

ii. A debit entry to record the costs resulting from the transfer of allocated portion
of the import capacity rights to the NSGBA, pursuant to D.21-03-056, related 
to the use of existing import capacity rights to meet procurement targets in 
D.21-03-056.  Debit entries will be based on either the average price PG&E
received for sales of its excess maximum import capability or, if not available 
or representative, another reasonable market benchmark. 

iii. A debit entry to record the costs associated with procured import capacity
rights pursuant to D.21-03-056 related to the use of import capacity rights to 
meet procurement targets in D.21-03-056.   

iv. A debit/credit entry equal to the actual net revenues and costs received in the
CAISO energy and ancillary services market or net revenues and costs for 
energy and ancillary services’ payments/charges during the time the contract 
is delivering incremental energy. 

v. A debit/credit entry equal to miscellaneous CAISO charges/credits assigned to
contract resources during the time the contract is delivering incremental 
energy. 

D. Transfer of Resource Adequacy Value for System Reliability Incremental
Procurement to ERRA from NSGBA and/or transfer of Excess RA Capacity from 
Other Accounts to NSGBA to meet System Reliability Incremental Procurement 
Targets. 

i. A credit entry to transfer to ERRA costs associated with the value of RA
capacity for procurement ordered as a result of the Emergency Reliability 
proceeding, Rulemaking 20-11-003, including contracts procured pursuant to 
D.21-02-028 and D.21-03-056, in the months when such contracts are used to
meet bundled service customers RA compliance requirements.  Energy costs 
and benefits associated with contracts procured pursuant to D.21-02-028 and 
D.21-03-056 will continue to be allocated to all benefitting customers through
the NSGBA.    

ii. A debit entry to record costs associated with the value of the RA capacity
transferred from PABA, ERRA, or the Incremental Resource Adequacy 
Memorandum Account (IRAMA) that are excess or unsold RA capacity or 
proxy RA resources.  The RA capacity value recorded in NSGBA reflects the 
use of the capacity to meet the system reliability incremental procurement 
targets pursuant to D.21-03-056, after having made reasonable attempts to 
sell excess capacity to other load-serving entities to meet their 15% RA 
planning reserve margin requirements.  The debit entry will be calculated 
using the most current market price benchmark for system RA approved in the 
annual ERRA Forecast, which is used to calculate the value of RA in the 
Power Charge Indifference Amount (PCIA) calculation. 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
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| 
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Advice Issued by Submitted
Decision Robert S. Kenney Effective 

Vice President, Regulatory Affairs Resolution 

FS. NEW SYSTEM GENERATION BALANCING ACCOUNT (Cont’d.) (N) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

c) Interest – the following entry equals the interest applied to the sum of revenues and net
capacity costs for each subaccount for the month.

1. A monthly entry equal to interest on the average balance in the sum of the
subaccounts at the beginning of the month and the balance in the sum of the
subaccounts after the above entries, at a rate equal to one-twelfth of the rate on
three-month Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release, H.15 or its successor.

(L) 
| 
| 
| 
| 
| 
| 
| 
| 

(L)
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Advice Issued by Submitted
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Vice President, Regulatory Affairs Resolution 

HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

Retained RPS and RA Value Entries:

h. A credit entry equal to the Retained RPS Value, determined using the most current
Commission-adopted RPS Adder multiplied by Actual Retained RPS quantities.  A
corresponding debit entry equal to the Retained RPS Value is recorded in ERRA.

i. A debit or credit entry to true-up the Retained RPS Value, determined using the Forecast
RPS Adder to the Actual Retained RPS Value using the Final RPS Adder.  A corresponding
credit or debit entry equal to the true-up of the Retained RPS Value is recorded in ERRA

j. A credit entry equal to the Retained RA Value, determined using the most current
Commission-adopted RA Adder, multiplied by the Actual Retained RA quantities.  A
corresponding debit entry equal to the Retained RA Value is recorded in ERRA.

k. A debit or credit entry to true-up the Retained RA Value, determined using the Forecast RA
Adder to the Retained RA Value using the Final RA Adder.  A corresponding credit or debit
entry equal to the true-up of the Retained RA Value is recorded in ERRA.

Retained RPS and RA Value Entries: 

System RA Value Transferred to the System Reliability Incremental Procurement Subaccount in 
New System Generation Balancing Account (NSGBA): 

l. A credit entry equal to the value of RA capacity that is excess or unsold RA capacity that is
transferred to the System Reliability Incremental Procurement Subaccount of NSGBA and 
used to meet the system reliability incremental procurement targets pursuant to D.21-03-056, 
after having made reasonable attempts to sell excess capacity to other load-serving entities to 
meet their 15% planning reserve margin.  The credit entry will use the most current market 
price benchmark for system RA approved in the Annual ERRA Forecast, which is used to 
calculate the value of RA capacity in the PCIA calculation.    

Utility-Owned Generation Related Entries: 

ml. A debit entry equal to one-twelfth of the electric generation portion of revenue requirement
associated with the CPUC authorized pension contribution amount,

nm. A debit entry equal to the annual authorized revenue requirements associated with PG&E’s 
owned generation divided by twelve, excluding PCIA-eligible UOG resource costs that have 
been procured by the Central Procurement Entity (CPE) for recovery through the New 
System Generation Charge (NSGC) and recorded to the Centralized Local Procurement 
Subaccount (CLPSA) of the New System Generation Balancing Account (NSGBA). 

on. A debit or credit entry, as appropriate, to record ESA costs associated with PCIA eligible 
generation resources portfolio/ procurement activity (which is embedded in the annual 
authorized revenue requirements associated with PG&E's owned generation). 

po. A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric 
generation non-depreciable asset, as approved by the CPUC. 

qp. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo 
Canyon Power Plant Employee Retention Program (see corresponding entry in the Employee 
Retention Subaccount of the Diablo Canyon Retirement Balancing Account (DCRBA) per 
Preliminary Statement HK, 5b.1). 

(D)
(N) 

| 
| 
| 
| 
| 
| 
| 
| 

(N) 

(T) 

(T) 

(T) 

(T) 

(T)
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Advice Issued by Submitted
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Vice President, Regulatory Affairs Resolution 

HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

Utility-Owned Generation Related Entries: (Cont’d)

rq. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo
Canyon Power Plant license renewal costs. 

sr.   A debit entry equal to one-twelfth (or amortization period approved) of the power generation 
portion of the interim rate relief as authorized by the CPUC in D.19-04-039, or future interim 
rate relief Decisions as authorized by the Commission.   

CAISO Related Entries: 

ts. A debit or credit entry equal to the net charges or revenues for energy associated with 
generating resources recovered in PABA, which excludes net charges or revenues for energy 
associated with PCIA-eligible resources procured by the Central Procurement Entity for 
recovery through the NSGC and recorded to the CLPSA of the NSGBA, and excludes 
charges and energy revenues associated with interim pool renewable resources that support 
the DAC-GT program. 

ut. A debit or credit entry equal to the net charges or revenues for miscellaneous CAISO 
charges/credits associated with generating resources recovered in PABA, which excludes net 
charges or revenues for miscellaneous CAISO charges/credits associated with PCIA-eligible 
resources procured by the Central Procurement Entity for recovery through the NSGC and 
recorded to the CLPSA of the NSGBA. 

vu. A debit or credit entry equal to the net charges or revenues for ancillary services associated 
with generating resources recovered in PABA, excluding net charges or revenues for ancillary 
services associated with PCIA-eligible resources procured by the Central Procurement Entity 
for recovery through the NSGC and recorded to the CLPSA of the NSGBA. 

Fuel Costs: 

wv. A debit entry equal to natural gas fuel and related transportation and miscellaneous expenses 
for PCIA eligible UOG resources and contracts, excluding expenses in this category that have 
been allocated to PCIA-eligible UOG and contract resources that have been procured by the 
CPE for recovery through the NSGC and recorded to the CLPSA of the NSGBA.   

xw. A debit entry equal to distillate fuel and related transportation and miscellaneous expenses 
used at PG&E's fossil plants as a back-up, excluding expenses in this category that can be 
allocated to PCIA-eligible UOG and contract resources procured by the CPE for recovery 
through the NSGC and recorded to the CLPSA of the NSGBA. 

yx. A debit entry equal to the hydroelectric fuel and related transportation and miscellaneous 
expenses, excluding expenses in this category that have been allocated to PCIA-eligible 
UOG and contract resources that have been procured by the CPE for recovery through the 
NSGC and recorded to the CLPSA of the NSGBA.  The fuel expenses include water 
purchase costs for the hydroelectric plants. 

zy. A debit entry equal to nuclear fuel and miscellaneous expenses for the Diablo Canyon 
Nuclear Power Plant. 

aaz.  A debit entry for nuclear fuel carrying costs equal to the interest on the monthly nuclear fuel 
inventory at the beginning of the month and one-half the balance of the current month’s 
activity, multiplied at a rate equal to one-twelfth of the rate on three-month Commercial Paper 
for the previous month, as reported in the Federal Reserve Statistical Release, H.15 or its 
successor. 

(T)/(L) 
| 
| 
| 
| 
| 
| 

(T)/(L) 

(T) 

(T) 

(T) 

(T) 

(T) 

(T) 

(T) 

(T)
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HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

Contract Costs: 

aba.  A debit entry equal to total costs associated with New QF SOC obligations authorized 
pursuant to D.20-05-006, which excludes New QF SOC costs associated with PCIA-eligible 
resources procured by the Central Procurement Entity for recovery through the NSGC and 
recorded to the CLPSA of the NSGBA. 

acb. A debit entry to total costs associated with QF obligations that are not eligible for 
recovery as an ongoing CTC, which excludes non-CTC QF costs associated with PCIA-
eligible resources procured by the Central Procurement Entity for recovery through the NSGC 
and recorded to the CLPSA of the NSGBA. 

adc. A debit entry equal to bilateral contract obligations, which excludes bilateral costs 
associated with PCIA-eligible resources procured by the Central Procurement Entity for 
recovery through the NSGC and recorded to the CLPSA of the NSGBA. 

aed. A debit or credit entry equal to renewable contract obligations, and fees associated 
with participating in WREGIS, net of interim renewable resource costs supporting the DAC-
GT Program, and net of WREGIS fees supporting the DAC-GT and the CS-GT Programs. 

afe. A debit entry equal to the capacity and energy costs for QF/non-CHP Program contracts, 
which excludes QF/non-CHP costs associated with PCIA-eligible resources procured by the 
Central Procurement Entity for recovery through the NSGC and recorded to the CLPSA of the 
NSGBA. 

agf. A debit or credit entry equal to the cost or revenue associated with combined heat and power 
systems authorized in D.09-12-042, D.10-12-055 and D.11-04-033, and defined in PG&E’s 
tariffs E-CHP, E-CHPS, and E-CHPSA, which excludes combined heat and power costs 
associated with PCIA-eligible resources procured by the Central Procurement Entity for 
recovery through the NSGC and recorded to the CLPSA of the NSGBA. 

GHG Costs: 

ahg.A debit entry equal to the greenhouse gas costs related to PG&E's generating facilities and 
physically settled compliance instruments associated with contracts, including carrying costs, 
which excludes GHG costs associated with PCIA-eligible resources procured by the Central 
Procurement Entity for recovery through the NSGC and recorded to the CLPSA of the 
NSGBA. 

Miscellaneous Costs 

aih. A debit or credit entry equal to pre-payments and credit and collateral payments, including all 
associated fees, for procurement purchase and, if applicable, reimbursements of 
prepayments, credit and collateral payments. 

aji. A debit entry equal to any other power costs associated with procurement. 

(T) 

(T) 

(T) 

(T) 

(T) 

(T) 

(T) 
(P) 

(T) 

(T)
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Vice President, Regulatory Affairs Resolution 

HS.   PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA) 

5. ACCOUNTING PROCEDURES: (Cont’d.)

akj.  A credit/debit entry to transfer/repay the undercollection due to the PCIA revenue
shortfall from the applicable PABA subaccount to the PUBA.  The PCIA revenue shortfall 
is equal to the difference between the uncapped vintaged PCIA rate by customer class 
minus the capped vintaged PCIA rate by customer class applicable to departing load 
customers, net of RF&U, multiplied by the departing load’s usage by customer class for 
each vintage.  The PCIA revenue shortfall is mapped to the PABA vintage subaccounts 
based on incremental revenue shortfall rates.  Corresponding debit/credit entries will be   
recorded in the PCIA Undercollection Balancing Account (PUBA), Electric Preliminary 
Statement Part HZ, based on the cumulative revenue shortfall rates, by customer vintage.  

  alk.  A debit or credit entry, as appropriate, to record the transfer of amounts to or from other 
accounts, upon approval by the CPUC. 

  Interest: 

  alm. An entry equal to interest on the average balance in the account at the beginning of 
the month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported in the 
Federal Reserve Statistical Release, H.15 or its successor. 

6. POWER CHARGE INDIFFERENCE ADJUSTMENT (PCIA) SUBACCOUNT

The purpose of the PCIA Subaccount is an interim subaccount that tracks the difference
between the actual PCIA revenue based on currently effective PCIA rates and the imputed
PCIA revenue based on the PCIA rates proposed in PG&E’s currently pending ERRA
Forecast proceeding in the event the rates in that proceeding are approved after January 1st.

PG&E shall maintain the PCIA Subaccount by making the following entries at the end of each
month, or as applicable, excluding an allowance for RF&U account expense, until the
authorized PCIA rate is implemented:

a) A debit entry equal to imputed PCIA revenue based on the PCIA rate as adopted by the
Commission;

b) A credit or debit entry equal to the recorded PCIA revenues; and

c) A credit or debit entry to transfer the balance as authorized by the Commission.

(T) 

(T) 

(T)
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Advice Issued by Submitted
Decision Robert S. Kenney Effective 

Vice President, Regulatory Affairs Resolution 

IF. INCREMENTAL RESOURCE ADEQUACY PROCUREMENT MEMORANDUM ACCOUNT 
(IRAPMA) 

1. PURPOSE:  The purpose of the Incremental Resource Adequacy Procurement Memorandum
Account (IRAPMA) is to track and record the costs related to the procurement of incremental
resource adequacy (RA) capacity required by CPUC Decision (D.) 19-11-016 and related
administrative costs that are not otherwise recovered in rates.  Such costs may include:  (1)
procurement expense for incremental RA capacity allocated to PG&E’s bundled customers
and/or load-serving entities (LSE) that have opted-out of self-procurement, and (2)
incremental administrative costs associated with the procurement.  The IRAPMA will not
include costs related to baseline procurement or costs recorded and recovered in another
account.

2. APPLICABILITY:  The IRAPMA shall apply to all customer classes, except for those
specifically excluded by the Commission.

3. REVISION DATES:  Disposition of the balances in the account shall be as authorized by the
Commission.

4. RATES:  The IRAPMA does not have a separate rate component.

5. ACCOUNTING PROCEDURE: The following entries will be made each month, or as
applicable:

a) A debit entry equal to costs of incremental RA capacity purchased for PG&E’s bundled
customers and customers of LSEs that have opted-out of self-procurement that are
not otherwise recovered in rates;;

b) A debit entry equal to incremental administrative costs related to entry a) above;

c) An entry to record the transfer of amounts to or from other accounts as approved by
the Commission; and

System RA Value Transferred to the New System Generation Balancing Account (NSGBA): 

d) A credit entry equal to the value of the proxy RA resource that is transferred to the
System Reliability Incremental Procurement Subaccount of the NSGBA to meet the 
system reliability incremental procurement targets pursuant to D.21-03-056. The 
IRAPMA resources will be recovered through a modified CAM balancing account once 
the Commission that approves the final cost recovery mechanism in the Integrated 
Resource Planning proceeding, R.20-05-003.  The credit entry will use the most 
current market price benchmark for system RA capacity, which is approved in the 
Annual Energy Resource Recovery Account (ERRA) Forecast, and used to value RA 
capacity in the Power Charge Indifference Amount (PCIA) calculation; 

d)e) An entry equal to interest on the average balance in the account at the beginning of
the month and the balance after the above entries, at a rate equal to one-twelfth of the
interest rate on the three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15 or its successor. 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 

(T) 

(T)
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