
STATE OF CALIFORNIA Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

GAVIN NEWSOM,

Pacific Gas & Electric Company
ELC (Corp ID 39)
Status of Advice Letter 6200E
As of July 30, 2021

Division Assigned:     Energy

Date Filed:     05-24-2021

Date to Calendar:     05-26-2021

Authorizing Documents:   

Disposition:
Effective Date:

Resolution Required:     No

Resolution Number:     None

Commission Meeting Date:     None

CPUC Contact Information:

AL Certificate Contact Information:

The Emergency Load Reduction Program  Pilot Group B Terms and Conditions of 
Southern California Edison Company, Pacific Gas and Electric Company, and San Diego 
Gas & Electric Company, in compliance with Decision 21-03-056

Subject:

D2103056

Accepted
05-24-2021

Erik Jacobson

PGETariffs@pge.com
415-973-3582

edtariffunit@cpuc.ca.gov



To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov

STATE OF CALIFORNIA Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

GAVIN NEWSOM,



 
 

P.O. Box 800 8631 Rush Street Rosemead, California 91770 (626) 302-3377 Fax (626) 302-6396

 

  Shinjini C. Menon
Managing Director, State Regulatory Operations

 

  May 24, 2021 

ADVICE 4504-E 
(Southern California Edison Company - U 338-E) 

ADVICE 6200-E 
(Pacific Gas and Electric Company - U 39-E) 

ADVICE 3768-E 
(San Diego Gas & Electric Company - U 902-E) 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
ENERGY DIVISION 

SUBJECT: The Emergency Load Reduction Program Pilot Group B Terms 
and Conditions of Southern California Edison Company, Pacific 
Gas and Electric Company, and San Diego Gas & Electric 
Company, in  Compliance with Decision 21-03-056 

PURPOSE 

In compliance with Ordering Paragraph (OP) 1 of Decision (D.)21-03-056 (the 
Decision), which adopts Attachment 1 to the Decision in its entirety, Southern California 
Edison Company (SCE) hereby submits this Advice Letter (AL) in coordination with 
Pacific Gas and Electric Company (PG&E), and San Diego Gas & Electric Company 
(SDG&E) (together, the Investor Owned Utilities (IOUs)) to provide each of the IOU’s 
Emergency Load Reduction Program (ELRP) pilot Group B Terms and Conditions. 

BACKGROUND 

On November 19, 2020, the California Public Utilities Commission (CPUC or 
Commission) initiated Rulemaking (R.)20-11-003 to establish policies, processes, and 
rules to ensure reliable electric service in California in the event of an extreme weather 
event in 2021 and/or 2022. 

On March 26, 2021, after receiving testimonies, legal briefs, and oral arguments from 
the parties, the Commission issued the Decision, directing the IOUs to take specific 
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actions to prepare for potential extreme weather in the summers of 2021 and 2022.  
Among other things, the Commission directed the IOUs to establish an ELRP pilot to 
decrease peak and net peak demand, with two groups of eligible participants (“Group A” 

and “Group B”) as well as additional specific subgroups within those two groups.1 

Among other orders made by the Decision, Attachment 1 directs the IOUs to file a Tier 1 

Advice Letter setting forth the ELRP pilot’s “Group B” terms and conditions.2  The 
Decision provides that this advice letter should include details relating to the 
implementation of the ELRP pilot, including program design and processes, enrollment, 
event notifications, customer acknowledgment, incremental load reduction 

measurement, and settlement.3 

The Decision further provides that as experience in ELRP is gained, the IOUs may 
jointly file a Tier 2 advice letter by December 31 of each program year to manage 
program enrollment, improve program efficiency, increase potential load reduction, 
improve program value, reduce costs, and make other potential modifications.  Any 
such change request would relate to technical aspects of the program, including 
participation criteria (including various minimum threshold parameters), program 
trigger(s), Group A baselines and settlement, and Group B baselines, settlement, and 
invoicing guidelines.  In addition, changes to sub-group A.1’s Minimum Size Threshold 

parameter may be sought via an IOU-specific Tier 2 advice letter.4 

DISCUSSION 

In the documents attached, each IOU provides its respective terms and conditions for 
Group B of the ELRP pilot.  The IOUs have aligned their terms and conditions where 
feasible, but due to system, process, and customer differences, they cannot align on all 
programmatic aspects.  

The attachments to this filing are as follows: 

1. Attachment A: SCE’s ELRP Pilot Group B Terms and Conditions 

2. Attachment B: PG&E’s ELRP Pilot Group B Terms and Conditions 

3. Attachment C: SDG&E’s ELRP Pilot Group B Terms and Conditions 

                                            
1  D.21-03-056, Op. 7, p. 85. 
2  Id, OP 1, Attachment 1, p. 15. 
3  Id.  
4  Id, Attachment 1, p. 15. 
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TIER DESIGNATION 

Pursuant to Ordering Paragraph 1 of, and Attachment 1 to, D.21-03-056, this advice 
letter is submitted with a Tier 1 designation. 

EFFECTIVE DATE 

This advice letter will become effective on May 24, 2021, the date of its submission to 
the Commission. 

NOTICE 

Anyone wishing to protest this advice filing may do so by letter via U.S. Mail, by 
facsimile, or electronically, any of which must be received no later than 20 days after the 
date of this advice filing.  Protests should be submitted to: 

CPUC, Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, California  94102 
E-mail:  EDTariffUnit@cpuc.ca.gov 

Copies should also be mailed to the attention of the Director, Energy Division, Room 
4004 (same address above). 

In addition, protests and all other correspondence regarding this advice letter should be 
sent by letter and transmitted via facsimile or electronically to the attention of: 

Shinjini C. Menon 
Managing Director, State Regulatory Operations 
Southern California Edison Company 
8631 Rush Street 
Rosemead, California 91770 

 Telephone:  (626) 302-3377 
Facsimile:  (626) 302-6396 
E-mail:  AdviceTariffManager@sce.com 
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Tara S. Kaushik 
Managing Director, Regulatory Relations 
c/o Karyn Gansecki 
Southern California Edison Company 
601 Van Ness Avenue, Suite 2030 
San Francisco, California 94102 
Facsimile:  (415) 929-5544 
E-mail:  Karyn.Gansecki@sce.com 

Erik Jacobson 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 
Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 

Attn: Greg Anderson 
Regulatory Tariff Manager 
E-mail: GAnderson@sdge.com and SDGETariffs@sdge.com 

There are no restrictions on who may file a protest, but the protest shall set forth 
specifically the grounds upon which it is based and must be received by the deadline 
shown above. 

In accordance with General Rule 4 of General Order (GO) 96-B, SCE is serving copies 
of this advice filing on the parties shown on the attached GO 96-B, R.20-11-003, 
A.17-01-012, et al., and R.13-09-011 service lists.  Address change requests to the GO 
96-B service list should be directed by electronic mail to AdviceTariffManager@sce.com 
or at (626) 302-4039.  For changes to all other service lists, please contact the 
Commission’s Process Office at (415) 703-2021 or by electronic mail at 
Process_Office@cpuc.ca.gov. 

Further, in accordance with Public Utilities Code Section 491, notice to the public is 
hereby given by filing and keeping this advice filing at SCE’s corporate headquarters. 
To view other SCE advice letters filed with the Commission, please log on to SCE’s web 
site at https://www.sce.com/wps/portal/home/regulatory/advice-letters. 
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For questions, please contact Lisa Mau at (626) 302-3684 or by electronic mail at 
lisa.mau@sce.com 

Southern California Edison Company 

/s/ Shinjini C. Menon 
Shinjini C. Menon 

SCM:lm:jm  
Enclosures 
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Program Overview 

On March 26, 2021, the California Public Utilities Commission (CPUC or Commission) issued 

Decision (D.) 21-03-056, which approved the Emergency Load Reduction Program (ELRP) 

pilot, an out-of-market demand response (DR) resource.   

These Terms and Conditions of the ELRP pilot conform with the ELRP program parameters 

for “Group B” ELRP participants set forth in Commission D.21-03-056 and Attachment 1 

thereto, and can change in whole or in part subject to CPUC approval.  The ELRP will be 

administered by Pacific Gas and Electric Company (PG&E), Southern California Edison 

Company (SCE), and San Diego Gas & Electric Company for their respective service 

territories.   

The ELRP pilot provides financial incentives to eligible participants that provide demand load 

reductions, or demand response, during times of potential or actual stress on the California 

Independent System Operator (CAISO) transmission system.  The ELRP pilot will be 

available starting May 1, 2021 and will end October 31, 2025.  As discussed herein, some 

elements of the pilot will not begin until May 1, 2022. 

The ELRP does not provide capacity or enrollment incentives; rather, incentives are in the 

form of a non-penalty pay-for-performance energy payment for a customer’s verified 

incremental load reduction.  The ELRP load reduction capacity is not eligible for Resource 

Adequacy (RA), nor to be included in the California Energy Commission (CEC) peak forecast 

framework.  ELRP does not have any CAISO market obligations. 

These terms and conditions are meant to enhance the understanding of the ELRP pilot.  

They do not replace pricing information or program requirements contained in SCE’s CPUC-

approved tariffs.  Please refer to the tariffs, which are available at 

https://www.sce.com/regulatory/tariff-books. 
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1 Program Eligibility and Enrollment 

1.1 Program Participant Criteria 

ELRP eligible participants are divided into two groups (Group A and Group B), each of which 

is further divided into sub-groups.  All customers must be located in SCE’s service territory 

and must have an SCE-approved interval meter or SmartConnectTM meter that can measure 

energy consumption, at least hourly, and if applicable, can measure exported energy.  The 

following terms and conditions pertain to Group B and its two sub-groups (a separate set of 

terms and conditions has been provided for Group A),1 as defined in Attachment 1 to D.21-

03-056.   

Group B:  Market-Integrated Proxy Demand Response (PDR) Resources 

 Sub-Group B.1. – Third-Party DR Providers (DRPs) 

 Sub-Group B.2. – An Investor Owned Utility (IOU) Capacity Bidding Program (CBP) 

Additional descriptions for each sub-group in Group B are provided below. 

1.1.1 Sub-Group B.1. – Third-Party DRPs 

A third-party DRP with a market-integrated PDR resource is eligible to participate in 

ELRP. 

1.1.1.1 Enrollment Process 

While there is no enrollment process applicable to this group, third-party DRPs 

with a market-integrated PDR resource may be requested to affirm their intent 

to participate in ELRP which may include acceptance of Terms and Conditions 

and/or agreements that may be developed to support third-party DRP 

participation in ELRP.   

Service accounts registered under the third-party DRP’s PDR CAISO Resource 

ID will be considered as “enrolled” or eligible to voluntarily participate in an 

ELRP Event.  For each registered service account, the third-party DRP must 

provide information about the service account’s back-up generation (BUG) 

                                                            
1  On April 26, 2021, SCE submitted a joint IOU advice letter (SCE Advice 4478-E, PG&E Advice 6173-E, and 

SDG&E Advice 3744-E) with the Commission providing the IOUs’ respective Terms and Conditions for 
ELRP Group A. 
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location, type of fuel used, the capacity of the generator, and the notice or ramp 

time for the generator that may be used during ELRP events.   

See Compensation in Section 3.2.1. for baseline, settlement, and invoicing 

requirements pertaining to the third-party DRP’s PDR Resource ID. 

1.1.2 Sub-Group B.2. – CBP Aggregators/Participants 

Third-party aggregators (Aggregators) or self-aggregated customers (Participants) 

enrolled and participating in SCE’s Capacity Bidding Program (CBP) are eligible to 

participate in ELRP.   

1.1.2.1 Enrollment Process 

There is no enrollment process applicable to this group.  For the purposes of 

ELRP, only service accounts that are nominated and bid will be considered as 

“enrolled” or eligible to voluntarily participate in an ELRP Event.   

For each nominated account, the CBP Aggregator or Participant must provide 

information about the service account’s BUG location, type of fuel used, the 

capacity of the generator, and the notice or ramp time for the generator that 

may be used during ELRP events.   

See Compensation in Section 3.2.1. for baseline, settlement, and invoicing 

requirements. 
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2 Program Parameters 

2.1 Program Availability 

An ELRP event can be dispatched from May 1 through October 31 each year for the five-year 

pilot period (2021-2025).   

An ELRP event can occur any day of the week (Sunday – Saturday) during the hours of 4:00 p.m. 

to 9:00 p.m. 

ELRP events shall be a minimum of one (1) hour up to a maximum of five (5) hours each day. 

ELRP will have an annual dispatch limit of sixty (60) hours. There is no consecutive day limit 

for dispatches. 

2.2 Program Trigger  

ELRP may be activated after the CAISO issues or declares a day-ahead (DA) Alert.  A CAISO 

Alert is defined by the “Alert, Warning, Emergency (AWE)” process in CAISO Operating 

Procedure 4420. 

There is presently no day-of (DO) trigger for ELRP.  However, the Decision may be modified 

to add a DO trigger. 

The ELRP will not be used for SCE’s localized needs (i.e., local transmission and distribution). 

The duration of the ELRP event (the start and end times) shall follow the possible system 

reserve deficiency stated in the Alert Notice.  For example, in the Statewide Alert Notice 

below, CAISO forecasted a possible system reserve deficiency between the hours of 17:00 (5 

p.m.) and 21:00 (9 p.m.), such that an ELRP Event for Group B would occur during those 

same hours. 
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In the future, when the CAISO completes the transition from the current AWE process to the North 

American Electric Reliability Corporation (NERC) Energy Emergency Alert (EEA) standards, then 

the AWE declarations shall be replaced with the equivalent NERC EEA level notice. 

2.2.1 Group B Event Notifications 

SCE will not notify Group B participants of the start time and duration of the ELRP 

event.  ELRP Events for Group B participants will be specified in the CAISO Alert 

Notice. 

2.2.1.1 Group B Test Events 
There are no ELRP Test Events for Group B participants. 
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3 Compensation 

Participation during an ELRP event is entirely voluntary, and no financial penalties will be 

assessed. 

Incremental load reduction (ILR) is defined as the load reduction achieved during an ELRP 

event incremental or relative to the non-event applicable baseline and/or any other existing 

commitment.  Only ILR is eligible for compensation under ELRP. 

Any load reduction technology may be used during an ELRP event to achieve ILR.  BUGs or 

Prohibited Resources may be used in compliance with Rule 21 and other applicable 

regulations and permits during an ELRP event to achieve ILR, including during the 

overlapping period with an independently triggered event in a dual-enrolled DR program, but 

only for achieving load reduction incremental to any other existing commitment (e.g., under a 

dual-enrolled DR program). 

There are no penalties for non- or under-performance assessed under ELRP. 

If applicable, SCE may withhold a Participant’s ELRP incentives until data or information 

about the customers’ back-up or onsite generation resources (i.e., Prohibited Resources) is 

provided.  Data will be collected in 2021 and 2022.  Participants are required to provide 

information about the location, type of fuel used, the capacity of the generator, and the notice 

or ramp time for the generator that may be used during ELRP events.  

3.1 Incentive Rate 

The ELRP Compensation Rate (ECR) is $1 per kilowatt-hour ($1/kWh). 

3.2 Incentive Calculation 

Compensation for load reduction delivered during an ELRP event is determined by 

calculating the product of ILR and ECR.  The ELRP incentive calculations and invoicing for 

Group B are provided below. 

3.2.1 Group B 

To construct the ELRP baseline for measuring a Group B PDR’s ILR contribution 

during an ELRP event, the applicable CAISO baseline can be modified to account for 

the following: 



Page 9 of 13 

1) Count net exports to the distribution grid by customer locations within the PDR 

aggregation that comply with Rule 21 and other applicable permits; 

2) Exclude prior days with other ELRP events when selecting the set of “non-

event, but similar” days used to calculate the baseline; 

3) Exclude applicable preceding hours with either CAISO market awards or 

another ELRP event on the day of the ELRP event when calculating the same-

day adjustment (SDA) to the calculated baseline in #2 above; and 

4) Allow the SDA in #3 above to be +/- 100%. 

3.2.1.1 Baseline and Settlement Calculations for Group B 

For participation in ELRP under Group B, a DRP must construct a PDR 

Portfolio consisting of only 1) PDRs with RA assignment or PDRs without RA 

assignment (but not both), and 2) PDRs limited to SCE’s service territory. 

The CAISO settled aggregated load during an ELRP event may be modified to 

count net energy exported to the distribution grid by any customer location 

within the PDR aggregation. 

Following an ELRP event, the DRP’s scheduling coordinator (SC)2 is 

responsible for determining the following: 

1) ELRP Event Performance (total load reduction during the ELRP Event) 

of each PDR in the DRP’s PDR Portfolio by applying the applicable 

ELRP modified baseline to the PDR’s modified aggregated load settled 

during the ELRP event. 

2) ILR of each PDR by subtracting the CAISO scheduled award quantities, 

inclusive of day-ahead market (DAM) and real-time market (RTM), from 

the PDR’s ELRP Event Performance.  If the total market award for the 

PDR during the ELRP event is zero, then ILR of the PDR equals the 

ELRP Event Performance. 

                                                            
2  For Sub-Group B.2. (CBP Participants), SCE is the Scheduling Coordinator and DRP. 



Page 10 of 13 

3) The ELRP Event Compensation due for each PDR by adding all interval-

specific ELRP Compensations across all applicable intervals of the 

ELRP event, subject to the following: 

a) The interval-specific ELRP Compensation in each applicable 

interval of the ELRP event is obtained by subtracting 1) any 

CAISO market payments for any portion of the load reduction 

counted in the interval-specific ILR and 2) the interval-specific 

CAISO Opportunistic Revenue (COR), defined below, from 3) the 

interval-specific Product of the ECR and the interval-specific ILR 

(see illustration below). 

If the interval-specific ILR is negative, then the interval-specific 

ELRP Compensation is set to zero in that interval. 

If the interval-specific COR is greater than the interval-specific 

Product, then the interval-specific ELRP Compensation is set to 

zero in that interval. 

b) The interval-specific COR is the product of the interval-specific 

Market Eligible Capacity (MEC) (defined below based on the 

interval-specific CAISO Market Event Performance (MEP) 

determined under applicable CAISO market baseline) and the 

interval-specific CAISO Clearing Price Delta (CCPD) (also defined 

below). 

i. Market Eligible Capacity (MEC): 

1. If the total CAISO scheduled award quantity in an 

interval is non-zero and the interval-specific MEP is 

less than or equal to the total CAISO scheduled 

award quantity in the interval, then the interval-

specific MEC is set to zero. 

2. If the total CAISO scheduled award quantity in an 

interval is non-zero and if the interval-specific MEP 

is greater than the total CAISO scheduled award 

quantity in the interval and less than or equal to the 
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Qualifying Capacity (QC) of the PDR in that interval, 

then the interval-specific MEC is equal to the 

interval-specific MEP minus the interval-specific total 

CAISO scheduled award quantity. 

3. If the total CAISO scheduled award quantity in an 

interval is non-zero and if the interval-specific MEP 

is greater than the Qualifying Capacity (QC) of the 

PDR in that interval, then the interval-specific MEC 

is equal to the interval-specific QC of the PDR minus 

the interval-specific total CAISO scheduled award 

quantity. 

If the PDR has no assigned QC in the above cases, then 

the QC is replaced by the PDR’s “PMin” parameter on 

record in the CAISO Master File applicable to the interval.  

Additionally, if the PMin value is less than the total CAISO 

scheduled award quantity in an interval, then the interval-

specific MEC is set to zero. 

ii. CAISO Clearing Price Delta (CCPD): 

For a PDR participating in the DAM only (that is, “long-

start” PDR), the interval-specific CCPD is the DAM 

clearing price in that interval. 

For a PDR participating in the RTM, the interval-specific 

CCPD is equal to the higher of the DAM or RTM clearing 

price in that interval minus the lower of the DAM or RTM 

clearing price in that interval. 

1. PDR Portfolio Level Net Event Compensation across 

all PDRs in the DRP’s Portfolio. 
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3.2.1.1.1 Invoicing for Sub-Group B.1. 

To receive ELRP compensation, the DRP shall submit an aggregate 

invoice each quarter for the Cumulative Portfolio Level Net Event 

Compensation of each PDR Portfolio.   

For the purposes of invoicing, the quarterly period and applicable 

invoicing dates are as follows: 

• First Quarter consists of May, June, and July.  Invoices for the 

First Quarter period are due by September 30 of the same 

calendar year. 

• Second Quarter consists of August, September, and October.  

Invoices for the Second Quarter are due by December 31 of the 

same calendar year. 

DRP’s shall submit their invoices to SCE’s organization responsible for 

administering Demand Response Auction Mechanism (DRAM) invoices 

or designee.   

The Cumulative Portfolio Level Net Event Compensation of a PDR 

Portfolio over one Quarter is determined by summing the Portfolio Level 

Net Event Compensation across all ELRP events in that Quarter.  If 
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applicable, any impact on DRAM performance is the responsibility of the 

third-party DRP or DRAM Seller. 

The invoice shall be accompanied with the supporting data and/or 

templates as defined by the ELRP Program Administrator, including but 

not limited to, PDR-specific ELRP Event Performance, ILR, applicable 

market awards during the event, applicable CAISO market payments for 

load reductions counted in the ILR, and ELRP Event Compensation.   

SCE reserves the right to audit and verify ELRP invoices.  SCE will settle 

the invoice within 60 days of the invoice date absent the need for 

additional information, which would set the 60 days from the time all 

additional information is received in order to process the invoice (i.e., 

SCE will settle invoices within 60 days after a disputed or incomplete 

invoice has been resolved to SCE’s satisfaction). 

3.2.1.1.2 Invoicing for Sub-Group B.2. 

SCE will be responsible for calculating baselines and settlements and 

issuing payments to CBP Aggregators and/or Participants pursuant to 

SCE Schedule CBP. 
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Program Overview 

On March 26, 2021, the California Public Utilities Commission (CPUC or Commission) issued 

Decision (D.) 21-03-056 which approved the Emergency Load Reduction Program (ELRP) 

pilot, a demand response (DR) resource that is not bid or integrated into the CAISO market.   

These are the Terms and Conditions of the ELRP pilot for potential participants in Group B 

and other interested parties and can change in whole or in part subject to CPUC approval.  

The ELRP will be administered by Pacific Gas and Electric Company (PG&E), Southern 

California Edison Company (SCE), and San Diego Gas & Electric Company (SDG&E) for 

their respective service territories.  Any changes made to the ELRP Terms and Conditions 

will be published in revisions to this document and/or posted to PG&E’s website and/or its 

ELRP Program Administrator’s website.  Other documents supporting the ELRP will be made 

available and updated from time to time at PG&E’s website and/or its ELRP Program 

Administrator’s website.  PG&E has engaged Olivine, Inc., to be the Program Administer for 

the ELRP at this time.  Information on the ELRP is available at:  https://elrp.olivineinc.com/      

The ELRP pilot provides financial incentives to eligible participants that provide demand load 

reductions, or demand response, during times of potential or actual stress on the California 

Independent System Operator (CAISO) transmission system.  The ELRP is available as of 

May 1, 2021 and will end by October 31, 2025.   

The ELRP does not provide capacity or enrollment incentives; rather, incentives are a pay-

for-performance energy payment for a customer’s verified incremental load reduction.  The 

ELRP load reduction capacity is not eligible for Resource Adequacy (RA), nor in the 

California Energy Commission (CEC) peak forecast framework.  ELRP does not have any 

California Independent System Operator (CAISO) market obligations. 

  

https://elrp.olivineinc.com/
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Acceptance of Terms and Conditions  
 

All third-party entities are requested to affirm intent to participate in ELRP and to accept the 

Terms and Conditions1 for ELRP participation. 

Group B  

ELRP eligible participants are divided into two sub-groups under Group B with both sub-

groups comprised of market integrated Proxy Demand Response (PDR) resources as shown. 

• Sub-Group B.1 – Third-party DR Provider (DRP) 

• Sub-Group B.2 – Capacity Bidding Program (CBP) 

 

1.1 Sub-Group B.1 

Third-party DR Providers involved with Sub-Group B.1 are requested to affirm intent to 

participate in ELRP, including acceptance of Terms and Conditions and any agreements that 

may be developed to support third-party DRP participation in ELRP by June 25, 2021 if they 

are interested in receiving courtesy ELRP notifications after June 2021.  Otherwise, Third-

party DR Providers must accept Terms and Conditions and any agreements that are 

developed by the time they submit their invoices for processing by PG&E. 

1.2 Sub-Group B.2  

Capacity Bidding Program (CBP) Aggregators involved with Sub-Group B.2 are requested to 

affirm intent to continue their participation in ELRP, including acceptance of Terms and 

Conditions and any agreements that may be developed to support CBP Aggregator 

participation in ELRP by June 25, 2021.  Otherwise, CBP Aggregators will not continue to be 

enrolled in ELRP after June 2021 until the time at which they accept the Terms and 

Conditions and any Agreements that may be developed to support CBP enrollment in ELRP.2  

  

 
1 Decision 21-03-056, Attachment 1, p. 15 set forth the filing of “terms and conditions” for Group A and Group B “within” 
30 and 60 days, respectively.   
2 CPUC staff advised the Utilities to provisionally enroll participants due to the ELRP effective date of May 1, 2021 and the 
subsequent filing date of the Group B Terms and Conditions on May 24, 2021. 
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1 Program Eligibility and Enrollment 

1.1 Program Participant Criteria 

All customers must be located in PG&E’s service territory and must have a PG&E approved 

interval meter or SmartMeterTM meter that can measure energy consumption at least hourly, 

and if applicable, can measure exported energy.3   

1.1.1 Sub-Group B.1 – Third-party DR Providers (DRPs) 

A third-party DRP with a market-integrated PDRs resource is eligible to participate in 

ELRP. 

1.1.1.1 Application Process for Sub-Group B.1 

Sub-Group B.1 applicants can enroll into the ELRP by contacting the Program 

Administrator, Olivine at https://elrp.olivineinc.com/contact-us/.   

The third-party DRP must provide information about their customer’s back-up 

generation (BUG), including: (1) location (address), (2) type of fuel used (e.g., diesel, 

natural gas, battery, etc.), (3) the nameplate capacity of the generator, and (4) the 

notice or ramp time for the generator that may be used during an ELRP event at time 

of invoicing.  

1.1.2 Sub-Group B.2 – Capacity Bidding Program (CBP) 

A third-party CBP Aggregator with a market-integrated PDR resource is eligible to 

participate in ELRP.  An account is only eligible to participate in ELRP if the service 

account has been nominated and bid during the ELRP operating month. 

1.1.2.1 Application Process 

Sub-Group B.2 applicants can enroll into the ELRP by contacting the Program 

Administrator, Olivine at https://elrp.olivineinc.com/contact-us/.   

At the time of enrollment, or at designated times during the ELRP pilot, the third-party 

DRP must provide information about their customer’s back-up generation (BUG), 

including: (1) location (address), (2) type of fuel used (e.g., diesel, natural gas, battery, 

etc.), (3) the nameplate capacity of the generator, and (4) the notice or ramp time for 

the generator that may be used during an ELRP event.  

 
3 PG&E is not required to install an interval meter and communication equipment or SmartMeterTM to provide remote 
read capability if the installation is impractical or not economically feasible.  

https://elrp.olivineinc.com/contact-us/
https://elrp.olivineinc.com/contact-us/
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2 Program Parameters 

2.1 Program Availability 
The ELRP has the following program parameters for all participants: 
 

• Program Availability:   

o May – October 
o Seven (7) days per week 
o 4 p.m. to 9 p.m. (Pacific Time Zone) 

 

• Event Duration: 
o 1-hour minimum; 5-hour maximum 

 

• Annual Dispatch Limit: 

o Up to 60 hours 
 

• Consecutive Day Dispatches 
o No constraints (limits) 

2.2 Program Trigger 

The ELRP shall be activated after the CAISO issues or declares a day-ahead (DA) Alert.  A 

CAISO Alert is defined by the “Alert, Warning, Emergency (AWE)” process in CAISO 

Operating Procedure 4420.  Group B participants are limited to the Day-Ahead (DA) Alert for 

ELRP.  The ELRP will not be used for PG&E’s localized needs (i.e., local transmission and 

distribution). 

In the future, when the CAISO completes the transition from the current AWE process to the North 

American Electric Reliability Corporation (NERC) Energy Emergency Alert (EEA) standards, then the 

AWE declarations shall be replaced with the equivalent NERC EEA level notice. 

2.3 Group B Notification 

An ELRP event for Group B participants is activated after the CAISO issues or declares a 

day-ahead (DA) Alert.  The start time and duration are specified in the CAISO Alert notice 

and is limited to the parameters set forth in Section 2.1 “Program Availability” above.  Parties 

that have affirmed their intent to participate, including acceptance of Terms and Conditions 

and any agreements would be eligible to receive courtesy ELRP notifications from the 

Program Administrator (Olivine). 

2.4 Test Events 

Group B is not subject to ELRP Test Events. 
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3 Compensation 

Participation during an ELRP event is entirely voluntary, and no financial penalties will result 

from not achieving load reduction during the event. 

Incremental load reduction (ILR) is defined as the load reduction achieved during an ELRP 

event incremental or relative to the non-event applicable baseline and/or any other existing 

commitment.  Only ILR is eligible for compensation under ELRP. 

Any load reduction technology may be used during an ELRP event to achieve ILR. BUGs or 

Prohibited Resources may be used in compliance with Rule 21 and other applicable 

regulations and permits during an ELRP event to achieve ILR, including during the 

overlapping period with an independently triggered event in a dual-enrolled DR program, but 

only for achieving load reduction incremental to any other existing commitment (e.g., under a 

dual-enrolled DR program).  There are no penalties for non-performance. 

If applicable, PG&E may withhold a Participant’s ELRP incentives until data or information 

about the customers’ back-up or onsite generation resources (i.e. Prohibited Resources) is 

provided.  Data will be collected for at least 2021 and 2022.  Participants are required to 

provide information about the location, type of fuel used, the nameplate capacity of the 

generator, and the notice or ramp time for the generator that may be used during ELRP 

events.  

3.1 Incentive Rate 

The ELRP Compensation Rate (ECR) is $1 per kilowatt-hour ($1/kWh). 

3.2 Incentive Calculation 

Compensation for load reduction delivered during an ELRP event is determined by 

calculating the product of ILR and ECR.  The ILR is determined using the prescribed baseline 

per section 3.2.1 and the settlement methodology per section 3.2.2 for Group B (B.1 and 

B.2).  Payments associated with Group B varies between B.1 and B.2 as described in section 

3.2.3.      
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3.2.1 Baseline Methodology for Group B (B.1 and B.2) 

To construct the ELRP baseline for measuring a Group B PDR’s ILR contribution 

during an ELRP event, the applicable CAISO baseline will be modified to account for 

the following steps: 

1) Count net exports to the distribution grid by customer locations within the PDR 

aggregation that comply with Rule 21 and other applicable permits; 

2) Exclude prior days with other ELRP events when selecting the set of “non-

event, but similar” days when calculating the baseline; 

3) Exclude applicable preceding hours with either CAISO market awards or 

another ELRP event on the day of the ELRP event when calculating the same-

day adjustment (SDA) to the calculated baseline in step 2, and 

4) Allow the SDA in step 3 to be +/- 100%. 

3.2.2 Settlement Calculation for Group B (B.1 and B.2) 
 

For participation in ELRP under Group B, a DRP must construct a PDR Portfolio 

consisting of only 1) PDRs with RA assignment or PDRs without RA assignment (but 

not both) and 2) PDRs limited to PG&E’s service territory. 

The CAISO settled aggregated load during an ELRP event is modified to count net 

energy exported to the distribution grid by any customer location within the PDR 

aggregation, subject to each customer’s net exporting limit under its Rule 21 

interconnection agreement and adherence to each customer’s Net Energy Metering 

tariff, as applicable.  

Following an ELRP event, the DRP’s Scheduling Coordinator (SC) is responsible for 

determining the following: 

1) ELRP Event Performance (total load reduction during the ELRP event) of each 

PDR in the DRP’s PDR Portfolio by applying the applicable ELRP modified 

baseline to the PDR’s modified aggregated load settled during the ELRP event. 

2) ILR of each PDR by subtracting the CAISO scheduled award quantities, 

inclusive of day-ahead market (DAM) and real-time market (RTM), from the 
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PDR’s ELRP Event Performance.  If the total market award for the PDR during 

the ELRP event is zero, then ILR of the PDR equals the ELRP Event 

Performance. 

3) The ELRP Event Compensation due for each PDR by adding all interval-

specific ELRP Compensations across all applicable intervals of the ELRP 

event, subject to the following: 

a) The interval-specific ELRP Compensation in each applicable interval of 

the ELRP event is obtained by subtracting 1) any CAISO market 

payments for any portion of the load reduction counted in the interval-

specific ILR and 2) the interval-specific CAISO Opportunistic Revenue 

(COR), defined below, from 3) the interval-specific Product of the ECR 

and the interval-specific ILR. 

If the interval-specific ILR is negative, then the interval-specific ELRP 

Compensation is set to zero in that interval. 

If the interval-specific COR is greater than the interval-specific Product, 

then the interval-specific ELRP Compensation is set to zero in that 

interval. 

b) The interval-specific COR is the product of the interval-specific Market 

Eligible Capacity (MEC), defined below based on the interval-specific 

CAISO Market Event Performance (MEP) determined under applicable 

CAISO market baseline, and the interval-specific CAISO Clearing Price 

Delta (CCPD), defined below. 

i. MEC: 

1. If the total CAISO scheduled award quantity in an interval is 

non-zero and the interval-specific MEP is less than or equal 

to the total CAISO scheduled award quantity in the interval, 

then the interval-specific MEC is set to zero. 

2. If the total CAISO scheduled award quantity in an interval is 

non-zero and if the interval-specific MEP is greater than the 

total CAISO scheduled award quantity in the interval and 
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less than or equal to the Qualifying Capacity (QC) of the 

PDR in that interval, then the interval-specific MEC is equal 

to the interval-specific MEP minus the interval-specific total 

CAISO scheduled award quantity. 

3. If the total CAISO scheduled award quantity in an interval is 

non-zero and if the interval-specific MEP is greater than the 

Qualifying Capacity (QC) of the PDR in that interval, then 

the interval-specific MEC is equal to the interval-specific 

QC of the PDR minus the interval-specific total CAISO 

scheduled award quantity. 

If the PDR has no assigned QC in the above cases, then the QC 

is replaced by the PDR’s “PMin” parameter on record in the 

CAISO Master File applicable to the interval.  Additionally, if the 

PMin value is less than the total CAISO scheduled award 

quantity in an interval, then the interval-specific MEC is set to 

zero. 

ii. CCPD: 

For a PDR participating in the DAM only (that is, “long-start” 

PDR), the interval-specific CCPD is the DAM clearing price in 

that interval. 

For a PDR participating in the RTM, the interval-specific CCPD 

is equal to the higher of the DAM or RTM clearing price in that 

interval minus the lower of the DAM or RTM clearing price in that 

interval. 
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4)  PDR Portfolio Level Net Event Compensation across all PDRs in the DRP’s Portfolio. 
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3.2.3 Payment for Group B (B.1 and B.2)  

Eligible Group B participants will be compensated in the manner described below. 

3.2.3.1 Payment for Group B-1 Participants (Third-Party DRPs) 

The Scheduling Coordinator for each PDR Resource is responsible for submitting an 

aggregate invoice for the Cumulative Portfolio Level Net Event Compensation of each 

PDR Portfolio for May-June-July (First Quarter) period by September 30 and for 

August-September-October (Second Quarter) by December 31 of the program year to 

PG&E’s organization responsible for administering Demand Response Auction 

Mechanism (DRAM) invoices.  Invoices and related information can be submitted to 

the following email inbox:  ELRPB1@pge.com   

The Cumulative Portfolio Level Net Event Compensation of a PDR Portfolio over one 

Quarter is determined by summing the Portfolio Level Net Event Compensation across 

all ELRP events in that Quarter.  Any impact on DRAM performance, if applicable, is 

the responsibility of the seller. The invoice shall be accompanied with the supporting 

data for each event, including but not limited to PDR-specific ELRP Event 

Performance, ILR, applicable market awards during the event, applicable CAISO 

market payments for load reductions counted in the ILR, and ELRP Event 

Compensation.4  PG&E may audit and verify the invoice as needed.  PG&E will settle 

the invoice within 60 days of the invoice date absent the need for additional 

information, which would set the 60 days from the time all additional information is 

received in order to process the invoice.  In case of an audit, the 60 day period is 

frozen until there is resolution to PG&E’s satisfaction. 

3.2.3.2 Payment for Group B-2 Participants (CBP Aggregators) 

PG&E will be responsible for calculating baselines and settlements for each CBP 

Aggregator/Participant.  Accordingly, payment will be made to the CBP 

Aggregator/Participant for First Quarter (May, June, July) by the end of November of 

the program year and for the Second Quarter (August, September, October) by March   

of the following year. 

 
4 A detailed list of data requirements for invoice processing and audit is expected to be developed to aid parties. 
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1. Program Overview 

On March 26, 2021, the California Public Utilities Commission (CPUC or 

Commission) issued Decision (D.) 21-03-056 which approved the Emergency Load 

Reduction Program (ELRP) pilot, an out-of-market demand response (DR) 

resource.   

These are the Terms and Conditions of the ELRP for potential participants and 

other interested parties and can change in whole or in part subject to CPUC 

approval.  Any changes made to the ELRP Terms and Conditions will be published 

in revisions to this document and/or posted at SDGE’s ELRP website. The ELRP will 

be administered by Pacific Gas and Electric Company (PG&E), Southern California 

Edison Company (SCE), and San Diego Gas & Electric Company (SDG&E) for their 

respective service territories.  

The ELRP provides financial incentives to eligible participants that provide 

demand load reductions, or demand response, during times of potential or actual 

stress on the California Independent System Operator (CAISO) transmission 

system.  The ELRP will be available starting May 1, 2021 and will end after 

October 31, 2025.   

The ELRP does not provide capacity or enrollment incentives; rather, incentives 

are a non-penalty pay-for-performance energy payment for a customer’s verified 

incremental load reduction.  The ELRP load reduction capacity is not eligible for 

Resource Adequacy (RA), nor the California Energy Commission (CEC) peak 

forecast framework.  ELRP does not have any California Independent System 

Operator (CAISO) market obligations. 
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These terms and conditions are meant to enhance the understanding of the 

ELRP pilot. These terms and Conditions are only for Group B of the ELRP. Group A 

is covered in a separate Terms and Conditions Document. Group B is defined as 

follows: 

Group B:  Market-integrated proxy demand response (PDR) resources 

 Sub-Group B.1. – Third-party DR Providers (DRPs) 

 Sub-Group B.2. – SDG&E Capacity Bidding Programs (CBPs) 

2. Program Eligibility and Enrollment 

2.1. Program Participant Criteria 

 ELRP eligible participants are divided into two groups (Group A and Group B), 

each of which is further divided into sub-groups.  All customers must be located 

in SDG&E’s service territory and must have an SDG&E approved interval meter 

or Smart meter that can measure energy consumption, at least hourly, and if 

applicable, can measure exported energy.  The following terms and conditions 

pertain to Group B and its two sub-groups (a separate set of terms and conditions 

has been provided for Group A), as defined in Attachment 1 to D.21-03-056. 

Group B:  Market-integrated proxy demand response (PDR) resources 

 Sub-Group B.1. – Third-party DR Providers (DRPs) 

 Sub-Group B.2. – SDG&E Capacity Bidding Programs (CBPs) 

Additional descriptions for each sub-group in Group B are provided below: 

2.1.1 Sub-Group B.1 – Third Party Demand Response Providers (DRPs) 

A third Party DRP with a market-integrated Proxy Demand Resource (PDR) is 

eligible to participate in the ELRP. 
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For each registered service account, the third-party DRP must provide information 

about the service account’s back-up generation (BUG) location, type of fuel used, 

the capacity of the generator, and the notice or ramp time for the generator that 

may be used during ELRP events.    

See Compensation in Section 4 for baseline, settlement, and 

invoicing requirements pertaining to the third-party DRP’s PDR Resource ID.  

 

2.1.2 Sub-Group B.2 – Capacity Bidding Program (CBP) PDR Resources 

Third-party aggregators (Aggregators) or self-aggregated customers 

(Participants) enrolled and participating in SDG&E’s Capacity Bidding 

Program are eligible to participate in the ELRP. 

Enrollment Process 

   

Third Party Providers involved in Sub-Group B are requested to affirm their 

intent to Participate in the ELRP, including acceptance of the Terms and 

Conditions and any agreements that may be developed to support third-

party providers participation in the ELRP. 

For each nominated account, the CBP Aggregator or Participant must 

provide information about the customer’s back-up generation (BUG) 

location, type of fuel used, and the capacity of the generator, and the 

notice or ramp time for the generator that may be used during ELRP events. 

See Compensation in Section 4 for baseline, settlement, and invoicing 

requirements.  
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3. Program Parameters 

3.1 Program Availability 

• An ELRP event can be dispatched from May 1 through October 31 each year 

for the five-year pilot period (2021-2025).   

• An ELRP event can occur any day of the week (Sunday – Saturday) during 

the hours of 4:00 p.m. to 9:00 p.m. 

• ELRP events shall be a minimum of one (1) hour and a maximum of five (5) 

hours. 

• ELRP will have an annual dispatch maximum limit of sixty (60) hours. 

3.2 Program Trigger 

ELRP may be activated after the CAISO issues or declares a day-ahead (DA) Alert.  

A CAISO Alert is defined by the “Alert, Warning, Emergency (AWE)” process in 

CAISO Operating Procedure 4420. 

There is presently no Group B Day-Of (DO) trigger for the ELRP. 

 An ELRP event cannot be triggered by SDG&E for a localized transmission or 

distribution emergency. 

The duration of the ELRP event (e.g. the start and end time) shall follow 

the possible system reserve deficiency stated in the Alert Notice.  For example, in 

the Statewide Alert Notice below, CAISO forecasted a possible system reserve 

deficiency between the hours of 17:00 (5 p.m.) and 21:00 (9 p.m.).  Therefore, in 

this example, an ELRP Event for Group B would be from 17:00-21:00 (5 p.m. to 9 

p.m.). 

Sample below:  
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In the future, when the CAISO completes the transition from the current AWE 

process to the North American Electric Reliability Corporation (NERC) Energy 

Emergency Alert (EEA) standards, then the AWE declarations shall be 

replaced with the equivalent NERC EEA level notice.  

 

3.2.1 Group B Event Notifications  

SDG&E will not notify Group B participants of the start time and duration of the 

ELRP event.  ELRP Events for Group B participants will be specified in the CAISO 

Alert Notice.  

 
 

3.3 Group B Test Events  
There are no ELRP Test Events for Group B participants.  

  



 

8 
 

4. Compensation 

Participation during an ELRP event is entirely voluntary, and no financial penalties 

will result from not meeting or exceeding the nominated target load reduction 

during the event. 

The incremental load reduction (ILR) is defined as the load reduction achieved 

during an ELRP event incremental or relative to the non-event applicable baseline 

and/or any other existing commitment.  Only ILR is eligible for compensation 

under ELRP. 

Any load reduction technology may be used during an ELRP event to achieve ILR. 

BUGs or Prohibited Resources may be used in compliance with Rule 21 and other 

applicable regulations and permits during an ELRP event to achieve ILR, including 

during the overlapping period with an independently triggered event in a dual-

enrolled DR program, but only for achieving load reduction incremental to any 

other existing commitment (e.g., under a dual-enrolled DR program). 

There are no penalties for non- or under-performance. 

If applicable, SDG&E may withhold a Participant’s ELRP incentives until data or 

information about the customers’ back-up or onsite generation resources (e.g. 

Prohibited Resources) is provided.  Data will be collected in 2021 and 

2022.  Participants are required to provide information about the location, type of 

fuel used, the capacity of the generator, and the notice or ramp time for the 

generator that may be used during ELRP events.   
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4.1 Incentive Rate 

The ELRP Compensation Rate (ECR) is $1 per kilowatt-hour ($1/kWh) for verified 

load shed. 

4.2 Incentive Calculation 

Compensation for load reduction delivered during an ELRP event is determined by 

calculating the product of ILR and ECR.  The ELRP incentive calculation for Group B 

varies.  Details are provided below. 

4.2.1 Group B 

To construct the ELRP baseline for measuring a Group B PDR’s ILR 

contribution during an ELRP event, the applicable CAISO baseline will 

be modified to account for the following: 

1) Count net exports to the distribution grid by customer 

locations within the PDR aggregation that comply with Rule 21 

and other applicable permits; 

2) Exclude prior days with other ELRP events when selecting the 

set of “non-event, but similar” days when calculating the 

baseline; 

3) Exclude applicable preceding hours with either CAISO market 

awards or another ELRP event on the day of the ELRP event 

when calculating the same-day adjustment (SDA) to the 

calculated baseline in step 2, and 

4) Allow the SDA in step 3 to be no greater than +/-100%. 
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4.2.2 Baseline and Settlement Calculations for Group B 

For participation in ELRP under Group B, a DRP must construct a PDR 

Portfolio consisting of only 1) PDRs with RA assignment or PDRs 

without RA assignment (but not both) and 2) PDRs limited to 

SDG&E’s service territory (thus, a DRP may have up to six PDR 

portfolios participating in ELRP). 

The CAISO settled aggregated load during an ELRP event is modified 

to count net energy exported to the distribution grid by any 

customer location within the PDR aggregation, subject to each 

customer’s exporting limit under its Rule 21 interconnection 

agreement. 

Following an ELRP event, the DRP’s scheduling coordinator (SC) is 

responsible for determining the following: 

1) ELRP Event Performance (total load reduction during the ELRP 

event) of each PDR in the DRP’s PDR Portfolio by applying the 

applicable ELRP modified baseline to the PDR’s modified 

aggregated load settled during the ELRP event. 

2) ILR of each PDR by subtracting the CAISO scheduled award 

quantities, inclusive of day-ahead market (DAM) and real-time 

market (RTM), from the PDR’s ELRP Event Performance.  If the 

total market award for the PDR during the ELRP event is zero, 

then ILR of the PDR equals the ELRP Event Performance. 
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3) The ELRP Event Compensation due for each PDR by adding all 

interval specific ELRP Compensations across all applicable 

intervals of the ELRP event, subject to the following: 

a) The interval-specific ELRP Compensation in each 

applicable interval of the ELRP event is obtained by 

subtracting 1) any CAISO market payments for any 

portion of the load reduction counted in the interval-

specific ILR and 2) the interval-specific CAISO 

Opportunistic Revenue (COR), defined below, from 3) 

the interval-specific Product of the ECR and the interval-

specific ILR (see illustration below). 

If the interval-specific ILR is negative, then the interval-

specific ELRP Compensation is set to zero in that 

interval. 

If the interval-specific COR is greater than the interval-

specific Product, then the interval-specific ELRP 

Compensation is set to zero in that interval. 

b) The interval-specific COR is the product of the interval-

specific Market Eligible Capacity (MEC), defined below 

based on the interval-specific CAISO Market Event 

Performance (MEP) determined under applicable CAISO 

market baseline, and the interval-specific CAISO Clearing 

Price Delta (CCPD), defined below. 

i. MEC: 
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1. If the total CAISO scheduled award quantity 

in an interval is non-zero and the interval-

specific MEP is less than or equal to the 

total CAISO scheduled award quantity in the 

interval, then the interval-specific MEC is 

set to zero. 

2. If the total CAISO scheduled award quantity 

in an interval is non-zero and if the interval-

specific MEP is greater than the total CAISO 

scheduled award quantity in the interval 

and less than or equal to the Qualifying 

Capacity (QC) of the PDR in that interval, 

then the interval-specific MEC is equal to 

the interval-specific MEP minus the 

interval-specific total CAISO scheduled 

award quantity. 

3. If the total CAISO scheduled award quantity 

in an interval is non-zero and if the interval-

specific MEP is greater than the Qualifying 

Capacity (QC) of the PDR in that interval, 

then the interval-specific MEC is equal to 

the interval-specific QC of the PDR minus 

the interval-specific total CAISO scheduled 

award quantity. 
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If the PDR has no assigned QC in the above 

cases, then the QC is replaced by the PDR’s 

“PMin” parameter on record in the CAISO 

Master File applicable to the interval.  

Additionally, if the PMin value is less than the 

total CAISO scheduled award quantity in an 

interval, then the interval specific MEC is set to 

zero. 

ii. CAISO Clearing Price Delta (CCPD): 

For a PDR participating in the DAM only (that is, 

“long-start” PDR), the interval-specific CCPD is 

the DAM clearing price in that interval. 

For a PDR participating in the RTM, the 

interval specific CCPD is equal to the higher 

of the DAM or RTM clearing price in that 

interval minus the lower of the DAM or 

RTM clearing price in that interval. 

1. PDR Portfolio Level Net Event 

Compensation across all PDRs in the 

DRP’s Portfolio. 
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4.2.3 Invoicing for Sub-Group B.1 

 To receive ELRP compensation, the DRP shall submit an aggregate invoice each 

quarter for the Cumulative Portfolio Level Net Event Compensation of each PDR 

Portfolio. 

For the purposes of invoicing, the quarterly period and applicable invoicing dates 

are as follows: 

• First quarter consists of May, June and July. Invoices for the First Quarter 

period are due by September 30 of the same calendar year. 

• Second Quarter consists of August, September and October. Invoices for 

the Second Quarter period are due by December 31 of the same calendar 

year.  

DRPs shall submit their invoices to SDG&E’s organization responsible for 

administering Demand Response Auction Mechanism (DRAM) invoices or 

designee.   

The Cumulative Portfolio Level Net Event Compensation of a PDR Portfolio over 

one Quarter is determined by summing the Portfolio Level Net Event 

Compensation across all ELRP events in that Quarter.  If applicable, any impact on 

DRAM performance is the responsibility of the seller.   

The invoice shall be accompanied with the supporting data and/or templates as 

defined by the ELRP Program Administrator, including but not limited to PDR-

specific ELRP Event Performance, ILR, applicable market awards during the event, 

applicable CAISO market payments for load reductions counted in the ILR, and 

ELRP Event Compensation.   
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SDG&E reserves the right to audit and verify the invoice as needed.  SDG&E will 

settle the invoice within 60 days of the invoice date absent the need for 

additional information, which would set the 60 days from the time all additional 

information is received in order to process the invoice. (e.g. SDG&E will settle 

invoices within 60 days after a disputed or incomplete invoice has been resolved 

to SDG&E’s satisfaction).  

4.2.4 Invoicing for Sub-Group B.2.  
 

SDG&E will be responsible for calculating baselines, settlements, and issuing payments to 

CBP Aggregators and/or Participants pursuant to SDG&E Schedule CBP.  

To receive ELRP compensation, CBP Aggregators and/or Participants shall submit 

an aggregate invoice each quarter for the Cumulative Portfolio Level Net Event 

Compensation of each PDR Portfolio. 

For the purposes of invoicing, the quarterly period and applicable invoicing dates 

are as follows: 

First quarter consists of May, June and July.  Invoices for the First Quarter period 

are due by September 30 of the same calendar year. 

Second Quarter consists of August, September, and October.  Invoices for the 

Second Quarter period are due by December 31 of the same calendar year. 

CBP Aggregators and/or Participants shall submit invoices to SDG&E’s Accounts 

Payable.  

The Cumulative Portfolio Level Net Event Compensation of a PDR Portfolio over 

one Quarter is determined by summing the Portfolio Level Net Event 

Compensation across all ELRP events in that Quarter. 
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The invoice shall be accompanied with the supporting data and/or templates as 

defined by the ELRP Program Administrator, including but not limited to, PDR-

specific ELRP Event Performance, ILR, applicable market awards during the event, 

applicable CAISO market payments for load reductions counted in the ILR, and 

ELRP Event Compensation.   

SDG&E reserves the right to audit and verify the invoice as needed.  SDG&E will 

settle the invoice within 60 days of the invoice date absent the need for 

additional information, which would set the 60 days from the time all additional 

information is received in order to process the invoice (i.e., SDG&E will settle 

invoices within 60 days after a disputed or incomplete invoice has been resolved 

to SDG&E’s satisfaction). 
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