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STATE OF CALIFORNIA GAVIN NEWSOM, Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

To: Energy Company Filing Advice Letter
From: Energy Division PAL Coordinator

Subject: Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

Advice Letter Number

Name of Filer

CPUC Corporate ID number of Filer

Subject of Filing

Date Filed

Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)

Effective Date of Filing

Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate,
and update your Advice Letter and tariff records accordingly.

Allinquiries to the California Public Utilities Commission on the status of your Advice
Letter Filing will be answered by Energy Division staff based on the information contained
in the Energy Division's PAL database from which the AL status certificate is generated. If
you have any questions on this matter please contact the:

Energy Division's Tariff Unit by e-mail to
edtariffunit@cpuc.ca.gov
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Pacific Gas and
Electric Company”

Erik Jacobson Pacific Gas and Electric Company
Director 77 Beale St., Mail Code B13U
Regulatory Relations P.0. Box 770000

San Francisco, CA 94177

Fax: 415-973-3582

February 1, 2021

Advice 4375-G/6071-E
(Pacific Gas and Electric Company ID U 39 M)

Public Utilities Commission of the State of California

Subject: Advice Letter Summarizing Establishment of Balancing Accounts to
Record Funding Amounts Allocated to the School Energy Efficiency
Stimulus Program in Compliance with Decision 21-01-004.

Purpose

Pacific Gas and Electric Company (PG&E) submits this Tier 1 advice letter in compliance
with the Decision Providing Directions for Implementation of [the] School Energy
Efficiency Stimulus Program (Decision (D.) 21-01-004).> This advice letter establishes
new electric and gas balancing accounts to record funding amounts allocated to the
Stimulus Program in 2021 and beyond.

Background

Assembly Bill (AB 841) (Stats. 2020, Chap. 372), signed into law on September 30, 2020,
establishes the School Energy Efficiency Stimulus Program (Stimulus Program).? The
Stimulus Program will operate from 2021 through 2023, and aims to improve ventilation
and replace old or inefficient plumbing fixtures to prepare schools for operating during the
COVID-19 pandemic. D.21-01-004 requires each Investor-Owned Utility (IOU) to
establish either a new sub-balancing account within their existing EE balancing account
or a new balancing account® to record funding amounts allocated to the Stimulus Program
and Stimulus Program funds transferred to the CEC.* To establish new balancing
accounts each IOU must file a preliminary statement with proposed tariff changes. So
that tariff changes can be proposed and approved on an individual basis the I0OUs are
filing separate advice letters with proposed tariff changes instead of proposing these tariff

1 D.21-01-004, Ordering Paragraph (OP) 1 and Section 4.
2 Public Utilities Code § 1600, et. seq.

3D.21-01-004, p. 13.

41bid, p. 11.
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changes in a joint advice letter.> The IOUs request an effective date of January 14, 2021
for the preliminary statements which were authorized by the Decision on that same date.

Discussion

PG&E has included electric and gas balancing account preliminary statements attached
to this advice letter detailing accounting procedures for tracking the adopted budget and
actual costs incurred for the Stimulus Program. Costs for the Stimulus Program will be
recorded as follows for the program year in which the costs are incurred:

1. When possible, costs attributed specifically to electric service will be recorded to
the electric account.

2. When possible, costs attributed specifically to gas service will be recorded to the
gas account.

3. Costs that cannot be specifically attributed either to providing electric service or
gas service, which is expected to be the majority of costs attributed to PG&E, will
be allocated in accordance with the energy efficiency portfolio budget recovery
electric / gas split in effect for the program year in which costs were incurred.® For
program year 2021, PG&E’s electric / gas split is 83% / 17%.’

The disposition of the balances in these accounts will be addressed in an advice letter at
the end of the Stimulus Program to be submitted no later than February 1, 2027.8 In this
advice letter, PG&E will seek authorization to either return any remaining unspent funds
to ratepayers or offset future energy efficiency budget collections as soon as practically
possible, as required by D.21-01-004.°

5 Ibid, OP 1 requires the 10Us to file a joint advice letter by February 1, 2021 to fund the stimulus
program by providing details of the establishment of new balancing account(s) among other
funding details. With Commission staff agreement, the I0Us are each submitting separate Tier
1 advice letters providing details of the establishment of new balancing account(s). See PG&E
Advice 4374-G/6070-E for details of the joint advice letter.

6 D.21-01-004 specifies on p. 13 that “the energy efficiency portfolio budget recovery electric/gas
split in effect for a given program year, in accordance with the budget recovery rules stipulated
in D.15-10-028, shall apply to the Stimulus Program incremental funding for budget recovery
purposes through electric and gas public purpose program rates.”

" For program year 2021, PG&E’s electric / gas split is 83% / 17% per Advice 4376-G/6074-E.

8 D.21-01-004 p.15 requires each 10U to submit an advice letter by February 1, 2027 that details
the actual amount of funds remaining in their Stimulus Program balancing account(s) and seeks
authorization to close the Stimulus Program balancing account(s).

9D.21-01-004 p.15.
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Tariff Revisions

The following preliminary statements are attached to this advice letter:

1. AB841 School Energy Efficiency Stimulus Program Balancing Account — Electric
2. AB841 School Energy Efficiency Stimulus Program Balancing Account — Gas
3. Electric Part EF: Procurement Energy Efficiency Revenue Adjustment Mechanism
4. Gas Part BA: Public Purpose Program Surcharge — Energy Efficiency

Protests

***Due to the COVID-19 pandemic and the shelter at home orders, PG&E is currently
unable to receive protests or comments to this advice letter via U.S. mail or fax.
Please submit protests or comments to this advice letter to
EDTariffUnit@cpuc.ca.gov and PGETariffs@pge.com ***

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, facsimile or E-
mail, no later than February 22, 2021, which is 21'° days after the date of this filing.
Protests must be submitted to:

CPUC Energy Division

ED Tariff Unit

505 Van Ness Avenue, 4" Floor
San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: EDTariffUnit@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy Division,
Room 4004, at the address shown above.

The protest shall also be sent to PG&E either via e-mail or U.S. mail (and by facsimile, if
possible) at the address shown below on the same date it is mailed or delivered to the
Commission:

Erik Jacobson

Director, Regulatory Relations

c/o Megan Lawson

Pacific Gas and Electric Company
77 Beale Street, Mail Code B13U
P.O. Box 770000

San Francisco, California 94177

10 The 20-day protest period concludes on a weekend; therefore, PG&E is moving this date to the
following business day.
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Facsimile: (415) 973-3582
E-mail: PGETariffs@pge.com

Any person (including individuals, groups, or organizations) may protest or respond to an
advice letter (General Order 96-B, Section 7.4). The protest shall contain the following
information: specification of the advice letter protested; grounds for the protest; supporting
factual information or legal argument; name, telephone number, postal address, and
(where appropriate) e-mail address of the protestant; and statement that the protest was
sent to the utility no later than the day on which the protest was submitted to the reviewing
Industry Division (General Order 96-B, Section 3.11).

Effective Date

PG&E requests this Tier 1 advice letter be effective immediately pending a disposition,
per General Order 96-B, which is February 1, 2021.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being
sent electronically and via U.S. mail to parties shown on the attached list and the parties
on the service lists for R.13-11-005, A.17-01-013 et al. Address changes to the General
Order 96-B service list should be directed to PG&E at email address
PGETariffs@pge.com. For changes to any other service list, please contact the
Commission’s Process Office at (415) 703-2021 or at Process_Office@cpuc.ca.gov.
Send all electronic approvals to PGETariffs@pge.com. Advice letter submittals can also
be accessed electronically at: http://www.pge.com/tariffs/.

IS/
Erik Jacobson
Director, Regulatory Relations

cc:  Jeorge Tagnipes, Energy Division, jeorge.tagnipes@cpuc.ca.gov.

Service List R.13-11-005

Service List A.17-01-013 et al.


mailto:jeorge.tagnipes@cpuc.ca.gov

ADVICE LETTER

SUMMARY

ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No.: Pacific Gas and Electric Company (ID U 39 M)

Utility type: Contact Person: Stuart Rubio

E ELC E GAS |:| WATER Phone #: (415) 973-4587

E-mail: PGETariffs@pee.com
|:| PLC D HEAT E-mail Disposition Notice to: SHR8@pge.com
EXPLANATION OF UTILITY TYPE (Date Submitted / Received Stamp by CPUC)

ELC = Electric GAS = Gas _
PLC = Pipeline  HEAT = Heat WATER = Water
Advice Letter (AL) #: 4375-G/6071-E Tier Designation: 1
Subje

ctof AL: Advice Letter Summarizing Establishment of Balancing Accounts to Record Funding Amounts Allocated
to the School Energy Efficiency Stimulus Program in Compliance with Decision 21-01-004.

Keywords (choose from CPUC listing): Compliance

ALType: [] Monthly [] Quarterly [ ] Annual [O] One-Time[ ] Other:

If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:
D.21-01-004

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: No

Summarize differences between the AL and the prior withdrawn or rejected AL: N/A
Confidential treatment requested? |:| Yes @ No

If yes, specification of confidential information:

Confidential information will be made available to appropriate parties who execute a
nondisclosure agreement. Name and contact information to request nondisclosure agreement/
access to confidential information:

Resolution required? |:| Yes @ No
Requested effective date: 2/1/21 No. of tariff sheets: 11

Estimated system annual revenue effect (%): N/A

Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: See attachment 1

Service affected and changes proposed™ /A

Pending advice letters that revise the same tariff sheets: N /A

'Discuss in AL if more space is needed. Clear Form




Protests and all other correspondence regarding this AL are due no later than 20 days after the date
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name: Erik Tacobson. c/o Megan Lawson

CPUC, Energy Division Title: Ditector. Regulatorv Relations

Attention: Tariff Unit Utility Name: Pacific Gas and Electric Company
505 Van Ness Avenue Address: 77 Beale Street, Mail Code B13U

San Francisco, CA 94102 City: San Francisco, CA 94177

Email: EDTariffUnit@cpuc.ca.gov State: California Zip: 94177

Telephone (xxx) xxx-xxxx: (415)973-2093
Facsimile (xxx) xxx-xxxx: (415)973-3582
Email: PGETariffs@pge.com

Name:

Title:

Utility Name:

Address:

City:

State: District of Columbia Zip:
Telephone (xxx) XXX-Xxxx:

Facsimile (xxx) xxx-xxxx:

Email:

Clear Form


mailto:EDTariffUnit%40cpuc.ca.gov?subject=

Attachment 1
Advice 4375-G

Cancelling
Cal P.U.C. Cal P.U.C.
Sheet No. Title of Sheet Sheet No.
36814-G GAS PRELIMINARY STATEMENT PART BA 36117-G
PUBLIC PURPOSE PROGRAM SURCHARGE-ENERGY EFFICIENCY
Sheet 1
36815-G GAS PRELIMINARY STATEMENT PART BA 36118-G
PUBLIC PURPOSE PROGRAM SURCHARGE-ENERGY EFFICIENCY
Sheet 2
36816-G GAS PRELIMINARY STATEMENT PART FM
AB841 SCHOOL ENERGY EFFICIENCY STIMULUS PROGRAM
BALANCING ACCOUNT - GAS
Sheet 1
36817-G GAS TABLE OF CONTENTS 36810-G
Sheet 1
36818-G GAS TABLE OF CONTENTS 36760-G
Sheet 5
36819-G GAS TABLE OF CONTENTS 36782-G
Sheet 6
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Pac'f":' Gas and . Revised Cal. P.U.C. Sheet No.  36814-G
& EIeCtﬂc campany' Cancelling Revised Cal. P.U.C. Sheet No. 36117-G

U 39 San Francisco, California

GAS PRELIMINARY STATEMENT PART BA Sheet 1
PUBLIC PURPOSE PROGRAM SURCHARGE-ENERGY EFFICIENCY

BA. PUBLIC PURPOSE PROGRAM SURCHARGE — ENERGY EFFICIENCY (PPP-EE)

1. PURPOSE: The purpose of the PPP-EE is to record the gas energy efficiency (EE) public purpose
program (PPP) funding authorized by the California Public Utilities Commission (CPUC), the billed
surcharge amounts that recover the authorized funding from eligible customers, and other amounts
received from the State of California Gas Consumption Surcharge Fund (Fund). Pursuant to
Decision (D.) 04-08-010, Revenue Fees and Uncollectible (RF&U) accounts expense are not
included in the gas PPP surcharges. The balance in this account will be incorporated into the gas
PPP surcharge advice filing in accordance with D.04-08-010.

Per Decision 19-12-021, authorized funding associated with Market Transformation activities is also
recorded in PPP-EE.

Per Decision 21-01-004, authorized funding associated with Assembly Bill (AB) 841 School Energy (N)
Efficiency Stimulus Program is also recorded in PPP-EE. (N)

As described and tracked in the Public Purpose Program Surcharge Memorandum Account
(PPP-MA), Preliminary Statement BB, PPP surcharge amounts billed to customers are remitted
quarterly to the California State Board of Equalization. The PPP-EE surcharges are subsequently
returned to PG&E from the Fund, with interest, and may include interstate pipeline and third party
surcharges. The EE portion of interstate pipeline and third party amounts received from the Fund
and recorded in the PPP-MA are transferred to this balancing account. The interest recorded in this
balancing account is described in the INTEREST section.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C or in Rule 1.

2. APPLICABILITY: The PPP-EE shall apply to all customer classes, except for those specifically
excluded by the Commission and Public Utility Code Section 896.

3.  REVISION DATE: The revision date applicable to the PPP-EE shall coincide with the revision date
of the gas PPP surcharge, or at other times, as ordered by the CPUC.

4. INTEREST: Amounts recorded in the PPP-EE earn interest at the CPUC authorized rate
(Accounting Procedure 7.e). Decision 04-08-010 requires that while the billed surcharge amounts
are in the possession of the State, the interest that applies to these amounts is the actual amount
of interest that accrued while in the possession of the State. Therefore, Accounting Procedure 7.d
adjusts the PPP-EE for interest earned on the surcharge amounts while in the possession of the
State.

5. FORECAST PERIOD: The forecast test period will be as specified in Decision 04-08-010.

6. RATES: PPP-EE rates are set forth in rate Schedule G-PPPS (see Preliminary Statement, Part B),

as applicable.
(Continued)
Advice 4375-G Issued by Submitted February 1, 2021
Decision D. 21-01-004 Robert S. Kenney Effective February 1, 2021

Vice President, Regulatory Affairs Resolution




Pac’f":' Gas and . Revised Cal. P.U.C. Sheet No.  36815-G
& Ele(:tﬂc campany' Cancelling Revised Cal. P.U.C. Sheet No. 36118-G

U 39 San Francisco, California

GAS PRELIMINARY STATEMENT PART BA Sheet 2
PUBLIC PURPOSE PROGRAM SURCHARGE-ENERGY EFFICIENCY

BA. PUBLIC PURPOSE PROGRAM SURCHARGE — ENERGY EFFICIENCY (PPP-EE)

7. ACCOUNTING PROCEDURE: PG&E shall make the following entries to this PPP-EE at the end of
each month:

a. adebit entry equal to 1/12 of the annual PPP-EE funding authorized by the CPUC;

b. adebit entry equal to 1/12 of the annual Market Transformation funding authorized by the

CPUC,;
c. adebit entry equal to 1/12 of the annual AB841 School Energy Efficiency Stimulus Program (N)
funding authorized by the CPUC; (N)
d. acredit entry equal to the recorded PPP-EE surcharges billed for the month, net of actual (T

customer accounts written-off, as applicable;

e. acredit entry to transfer the EE portion of the interstate pipeline and third party surcharge (T)
amounts received from the Fund and recorded in the PPP-MA,;

f. an entry to transfer the EE interest portion of the balance in the PPP-MA, as applicable; and, (T)

g. anentry equal to interest on the average of the balance in the account at the beginning of the (T)
month and the balance in the account after entries 7.a through 7.d, above, at a rate equal to
one-twelfth the interest rate of the three-month Commercial Paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15, or its successor.

(Continued)
Advice 4375-G Issued by Submitted February 1, 2021
Decision D. 21-01-004 Robert S. Kenney Effective February 1, 2021

Vice President, Regulatory Affairs Resolution




Pac'ﬂ? Gas and . Original Cal. P.U.C. Sheet No.  36816-G
A Electric Company

U 39 San Francisco, California

GAS PRELIMINARY STATEMENT PART FM Sheet 1 (N)
AB841 SCHOOL ENERGY EFFICIENCY STIMULUS PROGRAM BALANCING ACCOUNT - GAS (N)

FM. AB841 School Energy Efficiency Stimulus Program Balancing Account - Gas (N)

1. PURPOSE: Per Decision (D.)21-01-004, the purpose of the AB841 School Energy Efficiency (
Stimulus Program Balancing Account — Gas is to track the adopted budget and actual costs
incurred for AB841 School Energy Efficiency School Stimulus program.

The AB841 School Energy Efficiency Stimulus Program Balancing Account — Gas is a one-
way balancing account.

2. APPLICABILITY: The AB841 School Energy Efficiency Stimulus Program Balancing Account
— Gas applies to all customer classes, except for those schedules or contracts specifically
excluded by the Commission.

3. REVISION DATE: Disposition of the balances in this account will be determined through
Advice Letter filing at the end of the program, or as otherwise authorized by the Commission.

4. RATES: The AB841 School Energy Efficiency Stimulus Program Balancing Account — Gas
does not have a rate component.

5. ACCOUNTING PROCEDURE:

The following entries will be made each month, or as applicable, excluding an allowance for
Revenue Fees and Uncollectible (RF&U) accounts expense.

a) A credit entry equal to one-twelfth of gas portion of the adopted incremental annual
budget allocated to AB841 School Energy Efficiency Stimulus Program. A
corresponding debit entry is recorded in the Gas Public Purpose Program Energy
Efficiency Balancing Account (PPPEEBA);

b) A credit entry equal to gas portion of unspent and uncommitted Energy Efficiency
funds to be used toward the AB841 School Energy Efficiency Stimulus Program
budget. A corresponding debit entry is recorded in the PPPEEBA;

c) A debit entry equal to actual expenses incurred for AB841 School Energy Efficiency
Stimulus Program;

d) An entry to record the transfer of amounts to or from other accounts as approved by
the Commission; and

e) An entry equal to the interest on the average of the balance in this account at the
beginning of the month and the balance in this account after the above entries at a
rate equal to one-twelfth the interest rate on three month Commercial paper for the
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
successor. (

(Continued)

Advice 4375-G Issued by Submitted February 1, 2021

Decision D. 21-01-004 Robert S. Kenney Effective February 1, 2021

Vice President, Regulatory Affairs Resolution
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’ . Revised Cal. P.U.C. Sheet No. 36817-G
& Ele(:tﬂc company Cancelling Revised Cal. P.U.C. Sheet No. 36810-G

U 39 San Francisco, California

GAS TABLE OF CONTENTS

Sheet 1

CAL P.U.C.
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(Continued)
Advice 4375-G Issued by Submitted February 1, 2021
Decision D. 21-01-004 Robert S. Kenney Effective February 1, 2021
Vice President, Regulatory Affairs

Resolution
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(Continued)
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Decision D. 21-01-004 Robert S. Kenney Effective February 1, 2021

Vice President, Regulatory Affairs Resolution
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PROCUREMENT ENERGY EFFICIENCY REVENUE ADJUSTMENT MECHANISM

EF. PROCUREMENT ENERGY EFFICIENCY REVENUE ADJUSTMENT MECHANISM (PEERAM)
1. PURPOSE:

Per Decision 03-12-062, and as clarified in Decision 11-12-038, the purpose of the Procurement
Energy Efficiency Revenue Adjustment Mechanism (PEERAM) is to ensure the collection of
PG&E’s procurement energy efficiency revenues. The PEERAM tracks the procurement portion of
revenues against the procurement portion of the authorized energy efficiency revenue requirement.

Per Decision 19-12-021, PEERAM also tracks the electric portion of revenues against the electric
portion of the authorized revenue requirement associated with Market Transformation activities.

In addition, per Decision 21-01-004, PEERAM also tracks the electric portion of revenues against (N)
the electric portion of the authorized revenue requirement associated with Assembly Bill (AB) 841 [
School Energy Efficiency Stimulus Program. (N)

2. APPLICABILITY:

The balance in the PEERAM shall apply to all customer classes, except for any classes that may
be specifically excluded by the CPUC.

3. REVISION DATE:

Disposition of balance in the PEERAM shall be determined through the Annual Electric True-Up
(AET) advice letter process.

4. RATES:
The PEERAM rate is collected as part of the non-bypassable public purpose program rate set forth
in each rate schedule. The PEERAM rate is separately identified in Part | of the Preliminary
Statement.

5. ACCOUNTING PROCEDURE:

PG&E shall maintain the PEERAM by making the following entries to this account each month, or
as applicable:

a. A debit entry equal to one-twelfth of the procurement portion of the annual authorized energy
efficiency revenue requirement.

b. A debit entry equal to one-twelfth of the electric portion of the annual authorized revenue
requirement for Market Transformation activities.

c. A debit entry equal to one-twelfth of the electric portion of the annual authorized revenue (N)

requirement for AB841 School Energy Efficiency Stimulus Program. (N)
d. A credit entry equal to the revenue from the PEERAM rate component. (T
e. A debit or credit entry, as appropriate, to record the transfer of amounts to or from other )

accounts as approved by the CPUC.

f. An entry equal to interest on the average balance at the beginning of the month and the (T)
balance after the above entries are made at a rate equal to one-twelfth the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H. 15 or its successor.

Advice 6071-E Issued by Submitted February 1, 2021
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AB841 SCHOOL ENERGY EFFICIENCY STIMULUS PROGRAM BALANCING ACCOUNT -

ELECTRIC

IR. AB841 School Energy Efficiency Stimulus Program Balancing Account - Electric

1. PURPOSE: Per Decision (D.)21-01-004, the purpose of the AB841 School Energy Efficiency
Stimulus Program Balancing Account — Electric is to track the adopted budget and actual
costs incurred for AB841 School Energy Efficiency School Stimulus program.

The AB841 School Energy Efficiency Stimulus Program Balancing Account — Electric is a one-

way balancing account.

2. APPLICABILITY: The AB841 School Energy Efficiency Stimulus Program Balancing Account

— Electric applies to all customer classes, except for those schedules or contracts specifically

excluded by the Commission.

3. REVISION DATE: Disposition of the balances in this account will be determined through

Advice Letter filing at the end of the program, or as otherwise authorized by the Commission.

4. RATES: The AB841 School Energy Efficiency Stimulus Program Balancing Account — Electric
does not have a rate component.

5. ACCOUNTING PROCEDURE:

The following entries will be made each month, or as applicable, excluding an allowance for
Revenue Fees and Uncollectible (RF&U) accounts expense.

a)

b)

c)

d)

e)

A credit entry equal to one-twelfth of electric portion of the adopted incremental
annual budget allocated to AB841 School Energy Efficiency Stimulus Program. A
corresponding debit entry is recorded in the Procurement Energy Efficiency Balancing
Account (PEEBA);

A credit entry equal to electric portion of unspent and uncommitted Energy Efficiency
funds to be used toward the AB841 School Energy Efficiency Stimulus Program
budget. A corresponding debit entry is recorded in the PEEBA;

A debit entry equal to actual expenses incurred for AB841 School Energy Efficiency
Stimulus Program;

An entry to record the transfer of amounts to or from other accounts as approved by
the Commission; and

An entry equal to the interest on the average of the balance in this account at the
beginning of the month and the balance in this account after the above entries at a
rate equal to one-twelfth the interest rate on three month Commercial paper for the
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
successor.

(N)
(N)
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EF. PROCUREMENT ENERGY EFFICIENCY REVENUE ADJUSTMENT MECHANISM (PEERAM)

1.

PURPOSE:

Per Decision 03-12-062, and as clarified in Decision 11-12-038, the purpose of the Procurement
Energy Efficiency Revenue Adjustment Mechanism (PEERAM) is to ensure the collection of
PG&E’s procurement energy efficiency revenues. The PEERAM tracks the procurement portion of
revenues against the procurement portion of the authorized energy efficiency revenue requirement.

Per Decision 19-12-021, PEERAM also tracks the electric portion of revenues against the electric
portion of the authorized revenue requirement associated with Market Transformation activities.

In addition, per Decision 21-01-004, PEERAM also tracks the electric portion of revenues against (N)
the electric portion of the authorized revenue requirement associated with Assembly Bill (AB) 841 |
School Energy Efficiency Stimulus Program. (N)

APPLICABILITY:

The balance in the PEERAM shall apply to all customer classes, except for any classes that may
be specifically excluded by the CPUC.

REVISION DATE:

Disposition of balance in the PEERAM shall be determined through the Annual Electric True-Up
(AET) advice letter process.

RATES:

The PEERAM rate is collected as part of the non-bypassable public purpose program rate set forth
in each rate schedule. The PEERAM rate is separately identified in Part | of the Preliminary
Statement.

ACCOUNTING PROCEDURE:

PG&E shall maintain the PEERAM by making the following entries to this account each month, or
as applicable:

a. A debit entry equal to one-twelfth of the procurement portion of the annual authorized energy
efficiency revenue requirement.

b. A debit entry equal to one-twelfth of the electric portion of the annual authorized revenue
requirement for Market Transformation activities.

C. A debit entry equal to one-twelfth of the electric portion of the annual authorized revenue (N)
requirement for AB-841 School Enerqy Efficiency Stimulus Program. (N)

ed. A credit entry equal to the revenue from the PEERAM rate component. (T)

de. A debit or credit entry, as appropriate, to record the transfer of amounts to or from other )
accounts as approved by the CPUC.

ef.  An entry equal to interest on the average balance at the beginning of the month and the (T
balance after the above entries are made at a rate equal to one-twelfth the interest rate on

three-month Commercial Paper for the previous month, as reported in the Federal Reserve

Statistical Release, H. 15 or its successor.
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BA. PUBLIC PURPOSE PROGRAM SURCHARGE - ENERGY EFFICIENCY (PPP-EE)

1.  PURPOSE: The purpose of the PPP-EE is to record the gas energy efficiency (EE) public purpose
program (PPP) funding authorized by the California Public Utilities Commission (CPUC), the billed
surcharge amounts that recover the authorized funding from eligible customers, and other amounts
received from the State of California Gas Consumption Surcharge Fund (Fund). Pursuant to
Decision (D.) 04-08-010, Revenue Fees and Uncollectible (RF&U) accounts expense are not
included in the gas PPP surcharges. The balance in this account will be incorporated into the gas
PPP surcharge advice filing in accordance with D.04-08-010.

Per Decision 19-12-021, authorized funding associated with Market Transformation activities is also
recorded in PPP-EE.

Per Decision 21-01-004, authorized funding associated with Assembly Bill (AB) 841 School Energy
Efficiency Stimulus Program is also recorded in PPP-EE.

As described and tracked in the Public Purpose Program Surcharge Memorandum Account
(PPP-MA), Preliminary Statement BB, PPP surcharge amounts billed to customers are remitted
quarterly to the California State Board of Equalization. The PPP-EE surcharges are subsequently
returned to PG&E from the Fund, with interest, and may include interstate pipeline and third party
surcharges. The EE portion of interstate pipeline and third party amounts received from the Fund
and recorded in the PPP-MA are transferred to this balancing account. The interest recorded in this
balancing account is described in the INTEREST section.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C orin Rule 1.

2. APPLICABILITY: The PPP-EE shall apply to all customer classes, except for those specifically
excluded by the Commission and Public Utility Code Section 896.

3. REVISION DATE: The revision date applicable to the PPP-EE shall coincide with the revision date
of the gas PPP surcharge, or at other times, as ordered by the CPUC.

4. INTEREST: Amounts recorded in the PPP-EE earn interest at the CPUC authorized rate
(Accounting Procedure 7.e). Decision 04-08-010 requires that while the billed surcharge amounts
are in the possession of the State, the interest that applies to these amounts is the actual amount
of interest that accrued while in the possession of the State. Therefore, Accounting Procedure 7.d
adjusts the PPP-EE for interest earned on the surcharge amounts while in the possession of the
State.

5.  FORECAST PERIOD: The forecast test period will be as specified in Decision 04-08-010.

6. RATES: PPP-EE rates are set forth in rate Schedule G-PPPS (see Preliminary Statement, Part B),
as applicable.

(N)
(N)
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BA. PUBLIC PURPOSE PROGRAM SURCHARGE - ENERGY EFFICIENCY (PPP-EE)

7. ACCOUNTING PROCEDURE: PG&E shall make the following entries to this PPP-EE at the end of
each month:

a. adebit entry equal to 1/12 of the annual PPP-EE funding authorized by the CPUC;

b. adebit entry equal to 1/12 of the annual Market Transformation funding authorized by the

CPUC;

C. a debit entry equal to 1/12 of the annual AB841 School Energy Efficiency Stimulus Program (N)
funding authorized by the CPUC; (N)

de. a credit entry equal to the recorded PPP-EE surcharges billed for the month, net of actual (T
customer accounts written-off, as applicable;

de. a credit entry to transfer the EE portion of the interstate pipeline and third party surcharge (T
amounts received from the Fund and recorded in the PPP-MA;

ef. an entry to transfer the EE interest portion of the balance in the PPP-MA, as applicable; and, (T

agf. an entry equal to interest on the average of the balance in the account at the beginning of the (T)

month and the balance in the account after entries 7.a through 7.d, above, at a rate equal to
one-twelfth the interest rate of the three-month Commercial Paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15, or its successor.

(Continued)
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