STATE OF CALIFORNIA

GAVIN NEWSOM, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

June 29, 2020

Sephra Ninow

Director, Regulatory Affairs
Center for Sustainable Energy®
3980 Sherman Street, Suite 170
San Diego, CA 92110

Set zhra.ninow( @CHCI‘(TVCCIHCI‘.OI‘%T

Ray Ortiz

Tariff Manager

Southern California Gas Company
555 W. Fifth Street, GT14D6

Los Angeles, CA 90013-1011

rortiz(@socalgas.com

Gary A. Stern, Ph.D.

Managing Director, State Regulatory Operations
Southern California Edison Company

8631 Rush Street

Rosemead, CA 91770

advicetariffmanager(@sce.com

Erik Jacobson

Director, Regulatory Relations
Pacific Gas and Electric Company
77 Beale St., Mail Code B10C
P.O. Box 770000

San Francisco, CA 94177
PGETariffs@pge.com

SUBJECT: Center for Sustainable Energy® (CSE) Advice Letter (AL) 110-E/-A, Southern
California Edison (SCE) 4192-E/-A, Southern California Gas Company
(SoCalGas) AL 5619-G/-A, and Pacific Gas and Electric Company (PG&E) AL
4237-G/-A/5808-E/-A: Proposed Revisions to the Self-Generation Incentive
Program Handbook to Further Incorporate Requirements Pursuant to

Decision D.20-01-021

Dear Ms. Ninow, Dr. Stern, Mr. Ortiz, and Mr. Jacobson:

Pursuant to California Public Utilities Commission (CPUC) Decision (D.) 20-01-021 Ordering
Paragraph (OP) 5, the Self-Generation Incentive Program (SGIP) Program Administrators (PAs)
jointly filed Advice Letters (ALs) seeking approval of their proposed revisions to the SGIP
Handbook: CSE AL 110-E/-A, SCE AL 4192-E/-A, SoCalGas AL 5619-G/-A, PG&E AL 4237-
G/-A/5808-E/-A (collectively, the “Joint SGIP PAs” ALs”).

After review and analysis, Energy Division staff (staff) has determined that the Joint SGIP PAs’
AlLs, as supplemented, are in compliance with OP 5 of D.20-01-21 and are approved, effective June

29, 2020.

On January 27, 2020 the CPUC issued D.20-01-021 (the SB 700 Decision) to authorize SGIP
revisions, including annual ratepayer collections of $166 million from 2020 to 2024, as stipulated in
Senate Bill (SB) 700. This decision also clarified and expanded SGIP eligibility rules for the Equity
Resiliency Budget. OP 5 of the SB 700 Decision directed the SGIP PAs to submit a Tier 2
Implementation AL no later than 90 days from the Decision’s issuance to propose modifications to
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the SGIP Handbook that would implement all program and budget modifications adopted in the SB
700 Decision, not included in the other Advice Letter filings directed by the Decision.'

The California Solar & Storage Association (CALSSA), the California Energy Storage Alliance
(CESA), and Tesla, Inc. (Tesla) timely filed protests on May 5, 2020.

On May 12, 2020, CSE filed a reply on behalf of the SGIP PAs to the above-stated protests,
followed by a joint supplemental AL filed on June 5, 2020.

Attachment 1 contains a detailed discussion of the procedural background, protests, reply, and staff’s
determination that the Joint SGIP PAs” ALs are compliant with D.20-01-21, OP 5.

Please contact Asal Esfahani of the Energy Division at ac3@cpuc.ca.gov if you have any questions.

Sincerely,
FoRrR
Edward Randolph
Deputy Executive Director for Energy and Climate Policy/
Director, Energy Division

cc: Alex Morris, Executive Director, California Energy Storage Alliance
Scott Murtishaw, Senior Advisor, California Solar & Storage Association
Andy Schwartz, Managing Policy Advisor, Tesla, Inc.

1 Joint PG&E AL 4191-G-A/5714-E-A et al., approved February 26, 2020, implemented program revisions adopted
in D.20-01-021 specific to Equity Resiliency Budget residential customers; and Joint PG&E AL 4218-G/-A/5764-
E/-A et al., approved April 9, 2020, implemented revisions adopted in D.19-09-027 and D.20-01-021 specific to the
Equity Resiliency Budget non-residential customers.
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Attachment 1
Staff Technical Review and Disposition

Background
The CPUC adopted D. 20-01-021 (“SB 700 Decision”) on January 27, 2020. This decision

authorized ratepayer collections of $166 million annually through 2024, allocated newly authorized
funds across eligible SGIP technologies and customer sectors, established program and incentive
modifications to expand and clarify eligibility requirements for customers impacted by the Public
Safety Power Shutoff (PSPS) or other outage events, and modified the SGIP PAs’ administrative
budget allocations and requirements. OP 5 of the SB 700 Decision directed the SGIP PAs to submit
a Tier 2 Implementation AL no later than 90 days from its issuance to propose modifications to the
SGIP Handbook that would implement all program and budget modifications adopted in the SB
700 Decision. These modifications were in addition to those not included in the other Advice Letter
filings directed by the Decision.

On April 15, 2020, pursuant to the SB 700 Decision, OP 5, the SGIP PAs filed CSE AL 110-E, SCE
AL 4192-E, SoCalGas AL 5619-G, PG&E AL 4237-G/5808-E. On June 5, 2020, the SGIP PAs
filed supplemental CSE AL 110-E/-A, SCE AL 4192-E/-A, SoCalGas AL 5619-G/-A, PG&E AL
4237-G/-A/5808-E/-A (the initial and supplemental ALs are collectively referred to as the

“Joint SGIP PAs” ALs”).

Protests to the Initial AL Filing and the PAs’ Reply

Egquipment Pre-approval Requirement

In response to the SB 700 Decision’s directive to the SGIP PAs to ensure standard application
review and incentive payment processing times of approximately 45-60 days,” the Joint SGIP PAs’
AL includes, among other things, a proposed requirement for equipment pre-approval by the SGIP
PASs’ technical consultant Alternative Energy Systems Consulting (AESC) for an applicant to submit
a reservation request. CESA’s protest asserts that the SB 700 Decision does not explicitly order this
action, and all three protestants (CALSSA, CESA, and Tesla) argue that the proposed equipment
pre-approval requirement would hinder, rather than facilitate the application review process.
CALSSA argues that requiring equipment approval prior to accepting reservation request forms may
encourage program participants to submit all their potential equipment configurations, creating an
undue administrative burden for the PAs and detracting from the time needed to review
applications. In addition, Tesla’s protest expresses concern that the proposed technical review
process lacks a well-defined timeline for completion and could, therefore, result in some projects
that usenew equipment missing the opportunity to reserve funding.

CALSSA’s and CESA’s protests provide recommendations for streamlining the proposed equipment
pre-approval process. CALSSA recommends that the PAs allow potential applicants to apply with
new equipment not yet on the pre-approved list. According to their proposal, once such an
application is received, the time to review and vet the equipment would not count toward the PAs’
overall application review target set by the CPUC in the SB 700 Decision, and the application
processing timeline would only begin once the equipment is approved. CESA, on the other hand,

2D.20-01-021, OP 32 at 106.



recommends the additional equipment verification step be completed prior to the submission of the

incentive claim form, “as it is done today”.’

In their reply to protests, the SGIP PAs clarify that their equipment pre-approval proposal is in
direct response to the SB 700 Decision’s established standards for incentive application processing
time and will enable improved timelines for reservation request form review. The PAs, however,
concur that the lack of a clear timeline for the review and approval of new equipment is problematic.
The PASs’ reply confirms their willingness to work with industry to develop clear descriptions of the
data needed and the appropriate timelines for equipment pre-approval reviews.

In their reply, the PAs express support for CALSSA’s recommendation for streamlining the
proposed equipment pre-approval process. Similarly, the PAs proposed a scheme that would allow
projects using equipment that has not been pre-approved to still submit applications, but they would
create a new “review status” for reservation request forms specific to applications using new
equipment. This would ensure time spent on technical equipment review does not count against a
PA’s application processing target.

The PAs disagree with CESA’s recommendation for an alternative to the proposed equipment pre-
approval requirement and clarify that the existing rules subject all equipment to review before a
reservation is issued. The PAs contend that this enables appropriate incentive amounts to be
determined early in the process, at the reservation stage, thus eliminating the risk that inflated or
inappropriately reserved incentive funds are tied up in projects ultimately found to be ineligible, and
thus, withheld from other eligible applicants.

Definition of “Discrete Public Safety Power Shutoff (PSPS)" Event”

The SB 700 Decision directs the SGIP PAs to include a working definition of “discrete PSPS event”
in the Joint SGIP PAs’ ALs.” The initial Joint SGIP PAs’ ALs proposes two different definitions of
“discrete PSPS event”, as the definition used in the PG&E and SCE territories is different from the
definition used in San Diego Gas & Electric (SDG&E) territory. CALSSA, CESA, and Tesla argue
in their protests that a single statewide definition should be used to provide more simplicity and
consistency for the SGIP Equity Resiliency Budget eligibility requirements.

In their reply, the PAs agreed to implement a statewide definition for “discrete PSPS event”, for
SGIP purposes only, and proposed that a supplemental filing would use the definition currently used
in the PG&E and SCE service territories.

Tesla’s protest letter further requests that the proposed SGIP Handbook omit the final sentence in
the PG&E and SCE definition that states “PSPS event are counted per calendar year”. Tesla argues
that keeping this element of the definition in SGIP is inconsistent with the intent of the SB 700
Decision, which provided eligibility for Equity Resiliency Budget incentives to customers that have
experiences two or more PSPS outages.

3 CESA Protest at 4.

4 The State's investor-owned electric utilities, notably PG&E, SCE, and San Diego Gas & Electric (SDG&E), may
shut off electric power, referred to as "de-energization™ or Public Safety Power Shut-offs (PSPS), to protect public
safety under California law, specifically PU Code Sections 451 and 399.2(a).

° D.20-01-021 at 44.



In their reply, the PAs agreed to remove the phrase from their proposed SGIP Handbook.

CESA’s and Tesla’s protests also seek clarification on how the adopted PSPS definition will apply to
electric customers of a municipal utility, specifically the Los Angeles Department of Water and
Power (LADWP). Should LADWP adopt a definition specific to its service territory, Tesla’s protest
suggests the PAs accept program applications to the Equity Resiliency Budget from LADWP
customers in SoCalGas’s service territory.

In their reply, the PAs agree that “when or if made available, the applicable electric providet’s
definition of a discrete PSPS event will be used for SGIP eligibility purposes where an application is
submitted in unbundled territories.”® The PAs, however, note that LADWP’s Wildfire Exposure
Mitigation Plan, released as part of their Power System Update in July 2019, does not include power
shutoffs, in accordance with LADWP’s finding in September 2018 that their “overhead electrical
lines and equipment do not pose a significant risk of causing catastrophic wildfire.””

W aitlist Procedures for Residential Steps 6 and 7

OP 12 of the SB 700 Decision orders the SGIP PAs to implement a “soft target” on the general
market residential incentive budget, such that at least half of these funds will be used by residential
customers living in Tier 3 or Tier 2 High Fire Threat Districts (HFTDs) or by residential customers
who have been subject to two or more discrete PSPS events. The initial Joint SGIP PAs” ALs
proposes to comply with this order by pausing acceptance of SGIP applications from residential
customers who do not live in a Tier 3 or Tier 2 HFTD or who were not subject to two or more
discrete PSPS events, once reservation requests from these types of customers equal 50 percent of
available funds in each residential incentive step. The PAs also proposed that once the residential
step 6 incentive budget reaches the said 50 percent soft target, waitlisted projects will be rejected and
the waitlist closed to new applications.

CALSSA and Tesla protest the proposed waitlist procedure arguing that the PAs do not provide a
good rationale for their proposal, which could lead to an increased administrative burden both for
the PAs and for potential applicants who would have to resubmit their applications once step 7
opens. CALSSA and Tesla’s protests recommend, instead, to allow projects on the waitlist to hold
“their place in line” once the new incentive step opens.® They argue that this alternative procedure
would allow for a smoother transition between the incentive steps.

In their reply to these protests, the PAs cite the SB 700 Decision’s use of a “soft target” rather than
a distinct budget carve-out as an indication of the CPUC’s intent to encourage installations in areas
most in need of the resiliency benefits that energy storage can provide. Therefore, the P As argue,
allowing applications for customers without urgent resiliency needs as defined in the Decision would
counter the Decision’s intent. The PAs’ reply requests that the CPUC adopt the waitlist rules as
proposed in the Joint SGIP PAs” ALs.

Limits on the Number of Requests for Clarification or Missing Information
Tesla opposes the PAs’ proposal to limit the number of suspensions allowed per project. Tesla
expresses concern that the PAs’ proposed SGIP Handbook changes regarding limits on the number

6 SGIP PAs Reply at 5.
7 1bid.
8 CALSSA Protest at 5.



of suspensions are “overly restrictive” and could lead to the inappropriate cancellation of
applications, where applicants, despite their best efforts and perhaps due to project complexities, are
not able to provide requested information or address a deficiency.” Tesla further argues that under
the current SGIP Handbook, the PAs already have sufficient authority to determine when an abuse
of process has occurred that justifies project disqualification.

In their reply, the PAs agree with Tesla that their intent in putting forth this proposal is not “to
remove those program participants who act in good faith,” but rather to provide clear language and
rules to prevent “repeated requests for the same piece of information without reasonable and
satisfactory progress on behalf of the applicant to provide the missing or incomplete information.
Therefore, the PAs contend, the proposed language should not be interpreted as preventing
communication between applicants and the PAs in the process of determining how best to provide
missing information or documents.

2510

Removal of Investment Tax Credit (ITC) Adjustment

CESA’s protest requests that the PAs explicitly remove the Investment Tax Credit ITC) adjustment
for general market large-scale projects using equipment purchased after December 31, 2021, as was
directed in D.20-01-021."" CESA further states that the Joint SGIP PAs’ ALs maintains the
differential incentive structure for ITC and non-ITC general market large-scale storage projects. As
an example, CESA points to the Table 3.1.2 of the proposed revised SGIP Handbook, which shows
different incentive rates for I'TC and non-ITC general market large-scale storage projects receiving
step 5 incentives.'” CESA requests that the PAs remove this differential for ITC and non-ITC
projects as shown in the table.

The PASs’ reply confirms that per the SB 700 Decision, the language in the initial AL filing on the
removal of the I'TC adjustment for general market large-scale projects will apply, regardless of the

incentive step open at the time of incentive reservation, for all equipment purchased before
December 31, 2021."

Multifamily Greenhonse Gas (GHG) Rules

CALSSA’s protest disagrees with the PAs’ proposal to apply non-residential GHG rules and
operating requirements to multifamily energy storage projects that allocate 50 percent or more of
their Virtual Net Energy Metering (VNEM) credits to the common area load account and that have
a common load meter that is on a commercial rate. CALSSA argues that, regardless of whether the
meter is on a residential or commercial rate, multifamily residential projects should be classified
strictly as residential projects subject to residential GHG rules, because they serve “the residential
needs of the tenants.”"* CALSSA then cites precedent in federal housing law by pointing to the Low
Income Housing Tax Credit program, whereby the common areas of a property are eligible for
federal housing credits because they are deemed as “necessary for and appurtenant to the operation
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of the residential property”.

% Tesla Protest at 2.

10 SGIP PAs Reply at 4.

11 D.20-01-021, OP 9 at 99-100.

12 Joint SGIP PAs’ ALs, Appendix A at 27.

13 Please see CSE 110-E et al at 6 and Appendix A at 27.

14 CALSSA Protest at 6.

15 CALSSA Protest at 6 referring to IRS Revenue Ruling 2004-82 at 1 — 3. https://www.irs.gov/pub/irs-drop/rr-04-

82.pdf.
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In their reply, the PAs contend that the proposed rules are in line with SGIP-specific policy, as
established in D.19-08-001, “whereby the applicable GHG rules are determined by primary use and
the type of electric rate of the benefitting account.”'® Moreover, the PAs argue that their proposal
provides for clarity of program rules and “eliminates|s] ambiguity and burden of verification in cases
where commercial spaces may be co-located with multifamily common areas.”"”

Equity Resiliency Budget Eligibility for Customers Who Depend on On-site Electric Pumps for Water
CALSSA’s protest requests that the PAs provide additional clarity on eligibility requirements for
customers who rely on electric well pumps for their water service. CALSSA adds that since the
introduction of this eligibility option in the SB 700 Decision, it has received numerous member
inquiries into the details of the policy. CALSSA notes that there are several configurations of water
service for households without water utility service, and it is not clear if all or some of these
configurations meet the eligibility criterion established in the SB 700 Decision.

The PAs reply that they have also received requests for clarification on this rule and commit to
working with Energy Division and stakeholders to provide further guidance to program participants.
The PAs state, however, that, at this time, the request is out of scope since the SB 700 Decision
directed the PAs to address Equity Resiliency Budget eligibility rules in a previous Advice Letter
filed on February 18, 2020.

Errors and Omissions in the Proposed SGIP Handbook
CALSSA’s protest includes a number of items categorized as “Miscellaneous Typos, Omissions, and
Errors.”"

In their reply, the PAs separate these items into three categories. First, the PAs agree to correct
errors found meriting correction in their supplemental filing. However, the PAs consider some items
as constituting recommendations for general Handbook improvements, rather than typographical
errors. The PAs state that they may consider these recommendations in a “future Handbook
streamlining or organization improvement effort.””. Finally, the PAs note that there are additional
items raised by CALSSA that the PAs identify as requests for substantive changes or interpretation
of Decision language, which the PAs deem to be out of scope under the Joint SGIP PAs” ALs.

Supplemental Filing

On June 5, 2020, CSE, on behalf of the SGIP PAs, filed a supplemental advice letter to the Joint
SGIP PAs’ ALs.

In their reply to protests discussed above, the PAs express support for CALSSA’s recommendation
to allow projects using equipment that has not been pre-approved to submit applications. These
projects will be designated with a new reservation request form review status specific to applications
using new equipment, so that time spent in technical review does not count against a PA’s

16 SGIP PAs’ Reply at 7.
7 I bid.

18 CALSSA Protest at 8.
19 SGIP PAs Reply at 8.



application processing timeline target. Accordingly, the PAs submitted a revision to Section 5.4.1 of
the SGIP Handbook in the supplemental to the Joint SGIP PAs’ ALs to clarify this point.

In response to protests by CALSSA, CESA, and Tesla, the PAs worked with SDG&E to align
SDG&E’s definition of a discrete PSPS event with that of PG&E and SCE, for SGIP purposes
only. The supplemental to the Joint SGIP PAs ALs includes a statewide definition of a discrete
PSPS event that applies to all three electric investor-owned utilities, for SGIP purposes only.

As noted in the reply, the PAs agree with Tesla’s protest that the discrete PSPS event definition in
the initial Joint SGIP PAs’ ALs should be modified to exclude the final statement that “PSPS events
are counted per calendar year.” The supplemental filing revises the SGIP Handbook definition
accordingly.

After reviewing items in CALSSA’s protest categorized as miscellaneous typos, omissions, or errors,
the PAs found some identified errors that merit correction and included those in their proposed
revised SGIP Handbook in the supplemental to the Joint SGIP PAs’ ALs.

Disposition

Staff finds that the Joint SGIP PAs” ALs as supplemented adequately address issues raised by patties
in protests on the initial AL filing.

Staff finds that the PAs’ proposal for streamlining SGIP application review times is in line with the
SB 700 Decision’s order that the PAs limit application processing times to approximately 45-60
days.”” The PAs’ proposed measures, namely the equipment pre-approval requirement and rules
limiting the number of application suspensions, adhere to steps taken in the SB 700 Decision to
establish application processing targets to create greater transparency in the administration of SGIP
incentives.

Staff agrees with the PAs that the rules established in 1D.19-08-001, which were designed to help
ensure SGIP energy storage projects reduce GHG emissions, were determined, in large part, based
on the type of electric rate of the benefitting account. Under the GHG rules, a key requirement for
SGIP residential storage projects is to take service under an SGIP-approved time-varying rate, where
available, and all current approved time-varying rates under SGIP are residential rates. Multifamily
energy storage projects that allocate 50 percent or more of their VNEM credits to the common area
load account and that have a common load meter that is on a commercial rate cannot adhere to this
requirement. Therefore, staff finds the PAs’ proposal to apply SGIP’s non-residential GHG rules
and operating requirements to these types of projects is reasonable and in accordance with D.19-08-
001.

Staff finds the PAs’ proposal for residential incentive steps 6 and 7 waitlist procedure is reasonable,
given that the SB 700 Decision orders a soft target to be applied to the residential incentive budget
to encourage installations in areas with the most urgent critical resiliency needs. The Decision is
silent on the details of the implementation of this order. As the CPUC has delegated the day-to-day
implementation of the SGIP to the PAs, it is reasonable that the PAs determine the most
streamlined and effective means for compliance with newly established SGIP policy. In particular,

20 D.20-01-021, OP 32 at 106.



we find the PAs’ approach of requiring SGIP developers to focus on customers with urgent
resiliency needs as a prerequisite for the next step to open align with the directives in the SB 700
Decision related to general market residential steps 6 and 7. If issues arise during implementation,
however, Energy Division retains its right to work with the PAs to revise the waitlist procedure for
future steps.

Staff agrees with the PAs that the language in the proposed SGIP Handbook revisions regarding the
removal of the I'TC incentive adjustment is correct. The SB 700 Decision did not tie the removal of
the I'TC adjustment to any given incentive step, but rather specified that the I'TC adjustment should
be removed for equipment purchased after December 31, 2021, to coincide with the ITC step-down
to 10 percent. The I'TC adjustment removal is not tied to any given incentive step, and it is possible
that, depending on timing, different projects in the same incentive step will be subject to the ITC
adjustment, or not, depending on when their equipment is purchased.

Staff appreciate CALSSA’s request for further clarification of the Equity Resiliency Budget eligibility
option for customers who rely on electric well pumps for their water service. Like CALSSA and the
PAs, Energy Division has received a number of inquiries into the details of this eligibility pathway.
The PAs should note that the SB 700 Decision defines eligible households as those “that rely on
electric-pump wells for their water supply” and whose critical resiliency needs include water for
drinking, sanitation, and fire response during a PSPS or other power outage event.”’ Concerning the
question of how various water system configurations fit under this eligibility rule, the Decision is
silent. Therefore, Energy Division and the PAs will work with stakeholders to ascertain whether
turther clarification on the current rules are needed. Staff recommends the PAs include this topic on
the agenda for the upcoming SGIP Quarterly Workshop in July 2020.

Staff appreciates CALSSA’s efforts in identifying errors and omissions in the SGIP Handbook and
equally welcomes the PAs’ initiative in reviewing and executing those recommendations they find
valid. After reviewing CALSSA’s comments in this regard, however, staff finds that certain suggestions
deemed out of scope by the PAs would indeed help clarify and correct SGIP rules in the Handbook.
Therefore, staff recommends that the PAs review both CALSSA’s recommendations and the
Handbook as a whole in order to submit an advice letter to streamline and improve the clarity of the
Handbook within 60 days of the effective date of this disposition letter.

21 D.20-01-021 at 45.
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Advice No. 110-E-A
(Center for Sustainable Energy®)

Advice 4192-E-A
(Southern California Edison Company U 338-E)

Advice 5619-A
(Southern California Gas Company U 904-G)

Advice Letter 4237-G/5808-E-A
(Pacific Gas and Electric Company U 39 M)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
ENERGY DIVISION

SUBJECT: Supplemental: Proposed Revisions to the Self-Generation Incentive
Program Handbook to Further Incorporate Requirements Pursuant to
Decision (D.) 20-01-021

PURPOSE

Pursuant to Ordering Paragraph (OP) 5 of Decision (D) 20-01-021 (Decision), Center for
Sustainable Energy® (CSE), on behalf of the Self-Generation Incentive Program (SGIP)
Program Administrators (Joint PAs or PAs)," hereby submits this Supplemental Advice Letter
(Supplemental AL) to the Joint PA Advice Letter CSE Advice Letter 110-E-A,? (Joint PA AL)
submitted on April 15, 2020, which proposed revisions to the SGIP Handbook (Handbook) to
incorporate further program changes pursuant to the Decision not previously included in the
Advice Letters implementing the Equity and Equity Resiliency Budgets for residential customer
applications by March 1, 2020 and non-residential customers by April 1, 2020.

In their May 12, 2020 Reply to Protests to the Joint PA AL (Reply), the Joint PAs agreed to
submit this Supplemental AL at a later date to incorporate further revisions as discussed in the
Reply. In addition, this Supplemental AL corrects several errors, typos, and/or omissions. As

" The SGIP PAs are: CSE, in the service territory of San Diego Gas & Electric Company (SDG&E);
Southern California Edison Company (SCE); Southern California Gas Company (SoCalGas); and
Pacific Gas and Electric Company (PG&E).

2 CSE AL 110-E / SCE AL 4192-E / SoCalGas AL 5619 / PG&E AL 4237-G/5808-E.

One simple mission — DECARBONIZE.



CSE Advice Letter 110-E-A, et al. June 5, 2020

such, this Supplemental AL supplements the original Joint PA AL but does not replace it in its
entirety.

BACKGROUND

The SGIP was established in 2001 by the California Public Utilities Commission (Commission)
in D.01-03-073 in response to Assembly Bill (AB) 970 (Stats. 2000, ch. 329). On October 13,
2017, the Commission issued D.17-10-004 and established the SGIP Equity Budget, requiring
the SGIP PAs to reserve 25 percent of the energy storage incentive budget, beginning with
Incentive Step 3, and allocate it to the SGIP Equity Budget for qualifying projects.

In 2018, Senate Bill (SB) 700 (Stats. 2018, ch. 839) was enacted and set in motion a new
series of modifications to the SGIP. Among other things, SB 700 authorized the Commission
to extend annual collections for the SGIP to December 31, 2024 and to extend program
administration to January 1, 2026. To implement SB 700, the Commission sought Party input
regarding necessary program modifications to the SGIP, including: 1) overall collection levels
for years 2020-2024; 2) funding allocations among technology and customer sectors; 3)
incentive levels; 4) incentive step-down structure; 5) administrative budget; 6) resiliency; 7)
proposals from the San Joaquin Valley proceeding; 8) grid support; and 9) thermal energy
storage and coordination with the Commission’s new building decarbonization rulemaking.

Subsequently, the Commission issued D.19-09-027 on September 18, 2019, establishing a
new Equity Resiliency Budget for the SGIP and adjusting eligibility rules and incentive levels
for participants. D.19-09-027 ordered the SGIP PAs to carry over accumulated unused SGIP
funds collected prior to or during 2017-2019 to fund new budgets and directed the following
budget transfers:

« $100 million to be transferred from generation technology funds and allocated to the
new Equity Resiliency Budget;

« $4 million to be transferred from large-scale storage technology funds and allocated
to an equity Heat Pump Water Heater (HPWH) Budget; and

«  $10 million to be transferred from PG&E’s and SCE’s accumulated unused Non-
Residential Equity Storage Budgets and allocated to the San Joaquin Valley Pilot
Budget.

The Joint PAs submitted two Advice Letters to carry out the direction in OP 7(a) of D.19-09-
027 in order to implement the Equity Resiliency Budget for residential customer applications by
March 1, 2020 and non-residential customers by April 1, 2020.

On January 27, 2020, the Commission issued D.20-01-021, authorizing ratepayer collections
of $166 million annually for the years 2020 to 2024 to fund the SGIP consistent with the
authorization established by SB 700, prioritizing allocation of 2020 to 2024 collections in
accordance with AB 1144 (Stats. 2019, ch. 394) and to benefit customers impacted by Public
Safety Power Shutoff (PSPS) events or located in areas of extreme or elevated wildfire risk
and adopting further program revisions pursuant to SB 700. OP 5 directed the SGIP PAs to
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CSE Advice Letter 110-E-A, et al. June 5, 2020

submit a Tier 2 Implementation Advice Letter no later than 90 days from adoption of the
Decision to modify the Handbook to implement all program and budget modifications adopted
in the Decision not included in the Advice Letters directed in OP 3 and 4.

Accordingly, on April 15, 2020, the SGIP PAs submitted the Joint PA AL to seek approval of
proposed revisions to the Handbook to incorporate further program changes pursuant to the
Decision not previously included in the Advice Letters implementing the Equity and Equity
Resiliency Budgets for residential customer applications by March 1, 2020 and non-residential
customers by April 1, 2020.

On May 5, 2020, California Energy Storage Alliance (CESA), Tesla, Inc. (Tesla), and the
California Solar and Storage Association (CALSSA) protested the Joint PA AL.

After further review of the redlined Handbook, the Joint PAs discovered several errors, typos,
and/or omissions in need of correction.

SUPPLEMENTAL PROPOSED REVISIONS TO THE SGIP HANDBOOK TO FURTHER
INCORPORATE REQUIREMENTS PURSUANT TO THE DECISION AND CORRECT
ERRORS, TYPOS, AND/OR OMISSIONS

On May 12, 2020, the Joint PAs agreed to submit a Supplemental AL to incorporate further
revisions and correct several errors, typos, and/or omissions. Outlined below are the
supplemental proposed revisions to the Handbook, and a revised copy of the Handbook
showing these supplemental edits and corrections in redline format is in Appendix A.

Equipment Pre-approval Requirement

While the Joint PAs continue to recommend that equipment be pre-approved by the SGIP
technical consultant prior to an Reservation Request Form (RRF) submittal when reasonable
to do so, the Joint PAs also support CALSSA’s recommendation? to allow projects using
equipment that has not been pre-approved to submit applications and create a new status
within RRF review specifically for vetting new equipment so that time spent in technical review
does not count against a PA’s target review timeline. Doing so will allow program participants
to request funds while undergoing a timely review of the proposed equipment. The Joint PAs
seek to revise section 5.4.1 of the SGIP Handbook, as follows with red/strikethrough text
indicating the revised language:

1. Equipment Specifications (All Projects not currently listed on the SGIP Energy Storage
Equipment List)

Group- Equipment and/or component pairings that have been evaluated by the Technical
Working Group can be found on the SGIP Energy Storage Equipment List at
www.selfgenca.com. For projects using equipment and/or component pairings not yet evaluated
by the Technical Working Group, manufacturer equipment specifications for all major

3 CALSSA Protest at 2.
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components of the system, such as the storage component, as well as the inverter, DC-DC
converter, controller and/or additional system components when applicable, are required. Rated
capacity (kW), energy capacity (kWh), and round-trip efficiency* for the storage system must be

provided. to a PA prior o submitting a reservation request form for that project. Equipment

specifications may be submitted to any PA via email to the contact information listed on
selfgenca.com.

Affected Handbook Section:
5.4.1 Required Documentation for Reservation Request

Single Statewide Definition of “Discrete PSPS Event”

CALSSA, CESA, and Tesla contend that a single statewide definition of a discrete PSPS event
should be used, rather than the two definitions the PAs proposed in the Joint PA AL (i.e., one
for PG&E'’s and SCE'’s service territories and another for SDG&E'’s service territory).> The
Joint PAs agree that a single statewide definition applied to Investor-Owned Utilities (IOUs)
would provide greater consistency for SGIP Equity Resiliency eligibility requirements.

In light of the three protests, SDG&E indicated to CSE that it agrees to use the definition
provided by PG&E and SCE for SGIP purposes only. Accordingly, the Joint PAs find it
appropriate to implement a statewide |OU definition of a discrete PSPS event, for the purposes
of SGIP only, using the definition of PG&E and SCE.

The Joint PAs agree with Tesla® that the definition should be modified to exclude the final
sentence stating that “PSPS events are counted per calendar year.” The SGIP Handbook
definition has been modified as follows:

ForPG&E-and-SCE Customers: For the purposes of SGIP, if the utility de-energizes a customer
for safety and then restores power after the weather event has passed, this would count as one
PSPS event — whether that PSPS event endured for the customer for only a few hours or some
number of days. If power is restored for the customer and another weather event subsequently
requires that the utility de-energize the same customer again — whether this occurred days,
weeks or months later — this would count as the customer’s second PSPS event.” PSPS-events

Affected Handbook Section:
Definitions and Glossary

5> Tesla Protest at 3-4.

6 Tesla Protest at 3.

7 In non-l0OU territories, the applicable electric provider’s definition of a discrete PSPS event will be
used for SGIP eligibility purposes.
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Errors or Omissions to be Corrected

In CALSSA’s Protest,? several items were identified as miscellaneous typos, omissions, or
errors to the redlined Handbook. CESA and Tesla also proposed some of the same edits in
their Protests. After reviewing each item, the Joint PAs have found some errors merit
correction, while other items constitute recommendations. The Joint PAs will correct the errors
outlined below. These edits can be found in Attachment A.

e Section 1: Budget

o Page 14: Correct the figure for the SJV Pilot Budget from $100 million to $10
million.

Section 2: Applications

o Pages 20 and 22: CESA requests clarification regarding the statement: “An
application may not receive multiple requests for clarification or more information
for the same item.” In an effort to reduce application processing time, the PAs
are not required to suspend projects or to contact applicants more than once with
a clarification request for the same item.

= Clarification proposed by the PAs: “An application may not receive
multiple requests for clarification or more information for the same missing
or uncorrected item.”
Section 3: Incentives

o Page 27: Add “for small residential storage” after “seven steps.”

o Page 28: Delete the paragraph directly under Table 3.1.2. With the restructuring
of the Equity Budget, this remaining text is no longer applicable.

o Page 28: Add “is reserved” after “general market residential incentive budget”
under heading for Section 3.1.2.2.

o Page 28: Delete “Residential” in heading of Section 3.1.2.3.

Section 4: Program Eligibility

o Page 36: Under Section 4.1.1.1, add a bullet for “tribal governmental agency”.

o Page 36: Under Section 4.1.1.1, make the following revisions: “Additionally, the
project site must be located in a disadvantaged, tribal, or low-income community
or document that at least 50% of the census tracts it serves are disadvantaged,
tribal, or low-income communities.”

Section 5: Energy Storage Technologies
o Page 55: Delete “Equity” from the caption for Table 5.3.3.
o Page 55: Correct the incentive duration step-down example as follows:

Example 1: Four-hour system at $.40/Wh incentive
100 kW discharge rating

400 kWh discharge capacity

400,000 Wh * $.40/Wh = $160,000

8 CALSSA Protest at 8-11.

Page5ofy



CSE Advice Letter 110-E-A, et al. June 5, 2020

Example 2: Six-hour system at $.40/Wh incentive
100 kW discharge rating

600 kWh discharge capacity

400,000 Wh * $.40/Wh = $160,000

200,000 Wh * $.20/Wh = $80,000

$160,000 + $80,000 = $240,000

o Page 57: Revise Table 5.4.1 to delete “Proof of Income Qualification (Single-
family only)” from under ltem 6 “Proof of Equity Budget Eligibility (Equity Projects
Only)”.

o Page 58: Add “or Equity Resiliency incentive” after “applying for a Resiliency
Adder” in ltem 7.

o Page 59: Delete “All reservation requests must list equipment that has been
vetted by the SGIP Technical Working Group” and “to a PA prior to submitting a
reservation request form for that project” from ltem 3 “Equipment Specifications”.

o Page 64: Add “or Equity Resiliency incentive” after “applying for a Resiliency
Adder” in ltem 7.

o Page 66: In Table 5.4.3, revise Item 3 to conform with edits for page 58 (add
“Projects applying for Resiliency adder”).

o Page 67: Revise headings of Item 3 to conform with edits for page 58 (add
“Projects applying for the Resiliency Adder”).

e Appendices

o Appendix C: Revise the text at the top of the page as follows: “The following
information (Responses to Questions 1 — 5) is required by-the Developerofthe
project-apphying for all energy storage systems with a longer than two-hour
discharge duration and all projects with-a-discharge-duration-greaterthan-two
heurs applying for SGIP’s Equity Resiliency Budget or General Market Storage
Resiliency Adder.

= Revision proposed by the PAs: “This information is required for all Equity
and Non-equity Resiliency projects and all other projects with a discharge
duration greater than two hours.”

TIER DESIGNATION

Pursuant to General Order (GO) 96-B, Energy Industry Rule 5.2, and the Decision, this
Supplemental AL is submitted with a Tier 2 designation.

PROTESTS

The Joint PAs respectfully request that the Commission maintain the original protest period
designated in the Joint PA AL pursuant to GO 96-B, General Rule 7.5.1, and not reopen the
protest period.
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EFFECTIVE DATE

The Joint PAs request that the Joint PA AL and Supplemental AL become effective on regular
notice, May 15, 2020, which is the date requested in the Joint PA AL submitted on April 15,
2020.

NOTICE

CSE is providing a copy of this Supplemental AL to service list R.12-11-005.

Sephra A. Ninow, J.D.
Director, Regulatory Affairs
Center for Sustainable Energy®

Attachments: Appendix A — Revised Redlined SGIP Handbook
Appendix C — Storage Customer Attestation

cc: Service List R.12-11-005
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What’s New Self-Generation Incentive Program (SGIP)
The 2020 V6M5 Handbook has been updated to reflect the following changes:

e Updated incentive collections and allocations
o Statewide Program Budget and Administrator Allocations (§1.1)
o Updated administrative allocations statewide
o Budget Allocation (§1.2)
e Added Fund Shifting Authority
o Budget Allocation (§1.2)
e Updated waitlist procedures
o Wait List and Program Closure (§2.3.6)
o Updated rates and budget structure for renewable generation projects
o Generation Incentive Rates (§3.1.1)
o Updated missing information request parameters
o Incomplete Reservation Request (§2.3.4)
o Incomplete Proof of Project Milestone (§2.4.2)
o Incomplete Incentive Claim (§2.5.2)
e Created new section on resiliency adder for generation technologies
o Renewable Generation Resiliency Adder (§3.1.1.1)
e Updated ITC requirements and effective date as well as added new steps for small
residential budget category
o Energy Storage Incentive Rates (§3.1.2)
o Required Documentation for Incentive Claim (§5.4.3)
e Created section to discuss resiliency adder for general market
o General Market Non-Residential Storage Resiliency Adder (§3.1.2.1)
o Created new section on the new residential storage “soft target”
o Residential Storage “Soft Target” (§3.1.2.2)
e Added duration step-down incentive structure expanded to general market storage
projects
o Incentive Declines Based on Storage Duration (§5.3.3)
o Deleted Incentive Declines Based on Storage Incentive (§5.3.2)
e Revised requirements for equipment approvals in the program

o Required Documentation for Reservation Request (§5.4.1)



Added Islanding RRF requirements for New Residential Projects
o Required Documentation for Reservation Request (§5.4.1)

Revised requirements for equipment approvals in the program

o Required Documentation for Reservation Request (§5.4.1)
Clarified classification for VNEM projects

o Required Documentation for Reservation Request (§5.4.1)

o Required Documentation for Incentive Claim (§5.4.3)
Removed low-income verification document requirement for single-family equity projects

o Required Documentation for Reservation Request (§5.4.1)
Added customer attestation for Generation systems

o Required Documentation for Reservation Request (§6.10.1)

o Required Documentation for Incentive Claim (§6.10.3)
Added Islanding ICF requirements for Generation systems

o Required Documentation for Incentive Claim (§6.10.3)
Added AB1144 requirements for renewable generation projects

o Required Documentation for Reservation Request (§6.10.1)
Created definition for “discrete PSPS event”

o Definitions and Glossary
Added D. 20-01-021 to SGIP regulatory history

o Legislative and Regulatory History
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Program Administrator Contact Information

Potential program participants can obtain information and apply for incentive funding through the following

Program Administrators:"

Pacific Gas & Electric (PG&E)

Website:

Email Address:
Telephone:
Mailing Address:

Overnight Mailing Address:

www.pge.com/sgip
selfgen@pge.com

1(877) 743-4112

Self-Generation Incentive Program
PO Box 7433

San Francisco, CA 94120

245 Market Street

Mail Code N9K

San Francisco, CA 94105-1797

Center for Sustainable Energy® (CSE)

Website:

Email Address:
Telephone:
Mailing Address:

www.energycenter.org/sgip
sgip@energycenter.org

(858) 244-1177

Center for Sustainable Energy

Attn: Self-Generation Incentive Program
3980 Sherman Street,

Suite 170

San Diego, CA 92110

Southern California Edison (SCE)

Website:

Email Address:
Telephone:
Mailing Address:

www.sce.com/SGIP
SGIPgroup@sce.com

(626) 302-0610

Self-Generation Incentive Program
Southern California Edison

P.O. Box 800

Rosemead, CA 91770-0800

Southern California Gas Company (SoCalGas)

Website:

Email Address:
Mailing Address:

" Potential eligible projects located in the service territory of both Southern California Edison and the Southern California Gas Company

https://www.socalgas.com/for-your-business/power-
generation/self-generation-incentive
selfgeneration@socalgas.com

Self-Generation Incentive Program

Southern California Gas Company

555 West Fifth Street, GT20B8

Los Angeles, CA 90013-1011

can apply for incentive funding to either Program Administrator, but not to both.

10



Program Overview

The Self-Generation Incentive Program (SGIP) provides financial incentives for the installation of new
qualifying technologies that are installed to meet all or a portion of the electric energy needs of a facility.
The purpose of the SGIP is to contribute to Greenhouse Gas (GHG) emission reductions, demand
reductions and reduced customer electricity purchases, resulting in the electric system reliability through
improved transmission and distribution system utilization; as well as market transformation for distributed
energy resource (DER) technologies.

This handbook establishes the policies and procedures of the SGIP for potential program participants and
other interested parties. The SGIP has been approved by the California Public Utilities Commission (CPUC)
and is subject to change in whole or in part at any time without prior notice. Any changes made to the SGIP
will be published in revisions to this Handbook and/or posted at each Program Administrator's (PA’s)
website. The Program Administrators are Pacific Gas and Electric (PG&E), Southern California Edison
(SCE), the Southern California Gas Company (SoCal Gas) and the Center for Sustainable Energy® (CSE).?

2 CSE is the Program Administrator for SDG&E customers.
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1 Budget

1.1  Statewide Program Budget and Administrator Allocations

Authorized incentive collections through the end of—2049 2024—total $813,400,000 $504.735;000.3
Additional funds made available through attrition will be added to Program Administrators’ budgets as they

become available. Authorized incentive collections for each Program Administrator are as follows:

Pacific Gas and Electric Company $247,620,000 $360,000,0004
Southern California Edison Company$469,260,000 $280,000,000°
Center for Sustainable Energy $66,495,000 $99,000,000
Southern California Gas Company $48.360,000 $74,400,000

The SGIP shall be administered on a continuous basis. Program Administrators will issue incentive
reservations until all incentive funds have been fully allocated.®

The current budget, incentive rates, and incentive steps in each Program Administrator territory are posted

at www.selfgenca.com.

1.2 Budget Allocation

The budget is divided accordingly and described in detail below:

Energy Storage Technologies — 88% 806% of funds

e Large-scale storage (greater than 10 kW) - 10%
e Small residential storage (equal to or less than 10 kW) — 7%

e Residential equity — 3%

3 Available authorized incentives inelude comprise of ratepayer collections from 2020 to 2024 pursuant to D.20-01-021 50%-ef2016

collections+{D 0 5ly uthorized-incentive-collections—for-20 018 and-2019 (D14 0 and-D 04-0
- 5 - -

4 Please note, PG&E’s funding allocation per D.20-01-021 does not include funding for administrative expenses.
5 Please note, SCE’s funding allocation per D.20-01-021 does not include funding for administrative expenses.

6 Total available funding includes authorized incentive collections, funds from cancelled projects, and application fee forfeitures.
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e Non-residential equity — 0%’

e Equity resiliency (residential and non-residential) — 63%
e Heat pump water heaters (general) — 5%

e SJV Pilot budget — 0%2

Generation Technologies — 12% 20% of funds

Energy Storage General Budget

The incentive budget allocates 88% 80% to energy storage technologies, with 7% 43% of the energy
storage category carved out for small residential projects less than or equal to 10 kW. This budget category

has added Steps 6 & 7 (with equal budget allocations of $28 million each per step) and continues the

$0.05/Wh incentive step-down structure. The-small-residential-storage-carve-out-is-set-per-each-Program

Admin o an and ope as indenanden s of tha ae e /e 0 Once—the nd n_the

The incentive budget allocates 10% to large-scale storage (greater than 10 kW) for Steps 3 through 5.

Energy Storage Equity Budget

The incentive budget allocates 3% for residential energy storage equity budget for qualifying residential
(single family and multi-family low-income housing) regardless project size. The incentive budget allocates

0% for non-residential energy storage equity budget until existing carryover budget is exhausted.

7 2020-2024 authorized collections suspends further collections for non-residential equity storage once existing carryover is
exhausted.

8 Pursuant to D.19-09-027, SJV Pilot Program has a $10 million set-aside funded from SCE and PG&E’s unused non-residential equity
budget.
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Renewable Generation Budget

The incentive budget allocates 12% 20% to generation technologies, with-a—minimum-of 40%°-of the

eneration-category-carved-out-forrenewable-generationprojects-*® with no incentive step-down structure.

Equity Resiliency Budget

A $100 million Equity Resiliency Budget has been established using unspent funds from the Generation
Technology budget. !

Heaty Pump Water Heater Budget

$4 million has been established for equity projects. Additionally, the incentive budget allocates 5% to

general market HPWHs.

SJV Pilot Budget

$100 million has been set aside from SCE and PG&E’s unspent non-residential equity budget.

Fund Shifting Authority

Program Administrators have the option to transfer funds between technology incentive budgets after
December 31, 2022 if it is likely that funds will remain unspent, allowing PAs the flexibility to better respond

to market demands in SGIP."?

" Funds were transferred sequentially in order from the highest budgeted incentive step to the lowest. If any PA had insufficient funds

in the Generation Technology budget to reach the budget levels required, the shortfall was transferred from the Large-Scale storage
budget.
2 Implemented pursuant to Ordering Paragraph 34 in D.20-01-021.
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2 Applications

2.1 Application Process

Applications are subject to the incentive rates of the Program Administrator to which they apply. Generally,
applications will be assigned an incentive rate and reviewed in the order in which they are received.
However, in the event that application submissions on a single day exceed available funding in a given
Program Administrator’s territory for a given budget and step, a lottery will be initiated. Lottery details are

found in Section 2.3.2. Please refer to www.selfgenca.com for the most up-to-date information on current

incentive steps, rates, and available funds.

2.1.1  Application Submission
All SGIP applications and required documents™® at all stages of the application process must be submitted

via the SGIP online application database at www.selfgenca.com. Mailed, emailed, faxed or hand

delivered applications will not be accepted.

In order to submit an application and/or project documentation, companies or individuals must create an

account and register users at www.selfgenca.com. Once the account has been confirmed, registered

Applicants may create and edit applications.

Only complete applications may be assigned incentive funds or be placed into a lottery. Only complete
applications may receive an approved reservation. Duplicate applications or multiple submissions for the
same project will be rejected.' Applicants must agree to the Terms of Use pertaining to the SGIP online
application database in order to submit an application. The Terms of Use can be found at

www.selfgenca.com.

Once an application is entered into the SGIP database and submitted for consideration within a given step,
it will be retained in the database. In the event a lottery is implemented and the application is not selected
for the current step, the Applicant must update relevant documentation and resubmit the application in order

to be considered in the next incentive step.

2.1.2 Signatures
Original signed documents or scanned copies of original signed documents are required for all program

provided forms.'® Electronic signatures and/or acknowledgments are acceptable for documents created by

3 With the exception of the application fee check that is to be mailed directly to the Program Administrator. See Section 5.4.1 and
Section 6.10.1 for more information.

4 Duplicative applications are considered a program infraction. See Section 9 for information on program infractions.

5 Includes: Reservation Request Forms, Proof of Project Milestone Forms, Incentive Claim Forms, and all affidavits. All forms requiring

signatures from multiple parties must have all signatures submitted on one document.
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the Contractor or Host Customer, such as the installation contract.'® The signature on any signed document
submitted to the Program Administrator shall create a valid and binding obligation of the party executing (or
on whose behalf such signature is executed) with the same force and effect as if such signature page were

an original thereof.

2.1.3 File Retention
Although “wet” signatures are not required on submitted documents, original signed documentation must
be retained by the Applicant, Host Customer and/or System Owner for at least five years from the date of
submission. Program Administrators reserve the right to request original signed documents within the five-
year period.

2.2 Incentive Process Flowcharts
There are two application processes illustrated below:
o Three-Step Application Process - Figure 2.2-1
e Two-Step Application Process - Figure 2.2-2

All residential projects and non-residential projects less than 10 kW must follow the two-step application

process. Non-residential projects greater than or equal to 10 kW must follow a three-step process.

6 E-signatures may be acceptable for other program documents depending on Program Administrator territory. Please contact your
Program Administrator for more information.
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Reservation Request

— eCompleted Reservation
Request Form submitted
to the Program
Administrator along with
the required
attachments. (See
Section 5.4.1 and 6.10.1)

*Once a project is
assigned fundingin a
given step (first-come or
lottery), Program
Administrator reviews
Reservation Request
documents. Once the
documentation has been
approved and eligibility
requirements have been
met, a Conditional
Reservation Letter is
issued.

*Proof of Project
Milestone (PPM)
documents are due
within 90 calendar days
of the Conditional
Reservation date for
Non-Public entities, and
within 240 calendar days
for Public Entities (copy
of RFP due within 90
days). (See Section 5.4.2
and 6.10.2)

\_ J

Proof of Project

Milestone

eCompleted Proof of
Project Milestone
documents submitted to
the Program
Administrator by the
PPM due date.

eProgram Administrator

Once the documentation
has been approved a
Confirmed Reservation
Letter is issued.

eIncentive Claim Form
(ICF) documents are due
within 18 months of the
Conditional Reservation
date (see Section 5.4.3
and 6.10.3).

reviews PPM documents.
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Figure 2.2-1: Three-Step Application Process for Public and Non-Public Entities = 10 kW

Incentive Claim

eCompleted Incentive
Claim Form documents
submitted to the
Program Administrator
once the system is
installed, interconnected
and operational.

eProgram Administrator
reviews ICF documents
and may schedule a site
inspection to verify
system eligibility.

eUpon approval, the
incentive payment
process begins. Upfront
incentive will be issued,
and (where applicable)
the Performance Based
Incentive process begins.




Figure 2.2-2: Two-Step Application Process for All Residential and Non-Residential Entities <10 kW

Reservation Request Incentive Claim

e Completed Reservation Request Form submitted e Completed Incentive Claim Form documents
to the Program Administrator along with the submitted to the Program Administrator once
required attachments. (See Section 5.4.1 and the project is completed.

6.10.1)
e Program Administrator reviews ICF documents

*Once a project is assigned funding in a given and may schedule a site inspection to verify
step (first-come or lottery), Program system eligibility.

Administrator reviews Reservation Request
documents. Once the documentation has been
approved and eligibility requirements have been
met, a Confirmed Reservation Letter is issued.

e Upon approval, the incentive payment process
begins. Upfront incentive will be issued, and
(where applicable) the Performance Based
Incentive process begins.

eIncentive Claim Form (ICF) documents are due
within 12 months of the Confirmed Reservation
date (See Section 5.4.2 and 6.10.2)

\ J . _J

2.3 Reservation Request

To request an incentive, an online Reservation Request Form (RRF) must be submitted with required
attachments. Non-residential projects are required to submit an application fee upon submittal of the RRF.
(See Section 5.4.1 and 6.10.1 for required attachments specific to storage and generation technologies.)

Projects that include multiple technologies must submit separate applications for each technology.

2.3.1  Submitting the Reservation Request
After all Reservation Request documents have been uploaded to the SGIP online application database,
Applicants must submit their complete application package to the appropriate Program Administrator.
Applicants may not submit applications in excess of the Developer cap for the active step. Once an
application is assigned an incentive rate, the Program Administrator will review the application package to
ensure the project meets all program requirements. Incentive funds may only be reserved after the Program

Administrator receives and approves the Reservation Request documents.

2.3.2 Lottery Process
A lottery will be triggered only in the event that applications submitted on a single day exceed funds
available for a given budget and step. Lotteries are to be conducted separately for large scale energy
storage technologies, small residential energy storage technologies less than or equal to 10 kW, and
generation technologies by Program Administrator territory, as necessary. All applications not selected in

the lottery will be rejected and must reapply in the next funding step in order to receive funding.

2.3.2.1 Priority Projects

The following energy storage projects shall have priority in the SGIP lottery process:

18



Energy storage projects located within the service territory of Los Angeles Department of Water
and Power."”

Energy storage projects located within the West Los Angeles Local Reliability Area of Southern
California Edison’s service territory.

Energy storage systems paired with an on-site renewable generator and claiming the
Investment Tax Credit (ITC) or, if not claiming the ITC, charging a minimum of 75% from the
on-site renewable generator.

Energy storage projects that meet more than one criterion shall be given the highest priority. A lottery will

be held for the projects in the priority or non-priority category that exceeds available funding in the active

step.

Generation projects shall have priority in the SGIP lottery in the following order:

1)

2)
3)

4)

Renewable projects using wind, waste heat to power, pressure reduction turbines, or 100%
on-site biogas will be given first priority.

100% directed biogas will be given second priority.
Blended on-site biogas will be given third priority.

Blended directed biogas will be given fourth priority.

A lottery will be held for the priority category that exceeds available funding in the active step.

2.3.3 Pause Period
When a budget category changes to the next incentive step the Program Administrator will initiate a pause

period of no less than 20 days, whereby:

No new applications within the budget category are accepted.

The Program Administrator may perform a pre-screen to reject applications with missing
documentation or applications submitted above the Developer cap, and to verify projects

identified with a locational priority.
If required, the lottery is conducted.

After 10 days, Program Administrators will determine if the incentive level reduction for energy
storage technologies shall increase from $0.05/Wh to $0.10/Wh between incentive steps based

on statewide oversubscription for a given step.

7 All projects interconnecting into LADWP's electrical grid must abide by LADWP interconnection rules.
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- If a lottery is conducted, a notification of the results of the lottery is sent to Applicants.
Applications that were not selected for funding in the current step through the lottery will be

instructed on how to reapply for funding in the next step.

- Projects that are only able to be partially funded within a certain step must choose to reapply

for funding in the next step or claim the remaining funds in the current step.'®

- The SGIP public website is updated with information on the new incentive rate(s), available

funds and the date of the next application submission opportunity.

2.3.4 Incomplete Reservation Request
Reservation Request documents must be complete and submitted as part of the application package. If an
application is found to be missing any required information or requires additional clarification, the Program
Administrator or their representative will request the information necessary to process that application
further. Applicants have 15 calendar days to respond with the necessary information. If after 15 calendar
days the Applicant has not submitted the requested information or satisfied the eligibility requirement in
question, the application may be cancelled. An application may not receive multiple requests for-clarification
or-more-information for the same missing or uncorrected item. Cancelled applications may be resubmitted
and will be treated as a new application (i.e. all required documents must be resubmitted) and processed
in sequence along with other new applications. Funds from cancelled projects will be allocated to the
currently active incentive step in the Program Administrator's SGIP incentive budget. If the Program

Administrator is in a pause period when attrition occurs, the funds will be placed in the next incentive step.

2.3.5 Approval of Reservation Request
Upon Program Administrator approval of the Reservation Request package (Reservation Request Form
and required attachments) the Applicant and Host Customer will receive a reservation letter. The two types

of reservation notice letters are based on the type of application:

Conditional Reservation Letter (for Three-Step applications)

Upon approval of the Three-Step Reservation Request package, a Conditional Reservation Letter will
be issued confirming that a specific incentive amount is conditionally reserved for project. The letter will
list the approved incentive amount, the Proof of Project Milestone date and the reservation expiration
date. All reservations are conditional pending receipt of the Proof of Project Milestone documentation

on or before the Proof of Project Milestone date.

Confirmed Reservation Letter (for Two-Step applications)
Upon approval of the Two-Step Reservation Request package, a Confirmed Reservation Letter will be
issued. The Confirmed Reservation Letter will list the approved incentive amount and the reservation

expiration date (12 months after the date of the Confirmed Reservation Letter). Upon project completion

'8 Projects are not allowed to be assigned a “split incentive” across two or more incentive steps.
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and prior to the reservation expiration date, the completed Incentive Claim Form must be submitted

along with all of the necessary documentation to request an incentive payment.

2.3.6  Wait List and Program Closure
Once funds have been fully allocated in the final incentive step of a Program Administrator’s given
budget, applications will be placed on a wait list to be funded as incentive funds become available
throughout the remainder of the program. When there is enough attrition to fund wait-listed projects, wait
listed projects will be assigned an incentive rate in the last step and reviewed in the order in which they
were submitted. In the event that there are available funds and all wait-listed projects have been allocated
funding, new applications will be subject to normal program procedures specified in Section 2.1. Program
Administrators may continue accepting new applications until all incentive funds have been fully paid or

until December 31, 2024 2020'°, whichever comes first. 2°

2.4  Proof of Project Milestone

Two-Step Applications must submit all Proof of Project Milestone (PPM) documents as part of their

Reservation Request. For_Three-Step Applications, Non-Public Entities have 90 calendar days from the

date of the Conditional Reservation Letter to satisfy all Proof of Project Milestone criteria. For Three-Step

Applications, Public Entities must submit a copy of the issued Request for Proposal (RFP) or equivalent for

purchase or installation of the system within 90 calendar days of the date of the Conditional Reservation
Letter; Proof of Project Milestone documentation must then be submitted within 240 days of the date of the

Conditional Reservation Letter.

241 Submitting Proof of Project Milestone
Once the Online Proof of Project Milestone is completed and all the required attachments are uploaded,
the PPM package must be submitted to the appropriate Program Administrator via the online application

database.

2.4.2 Incomplete Proof of Project Milestone
If the Proof of Project Milestone package is not received by the Proof of Project Milestone date, the

application may be cancelled by the Program Administrator.

If the Proof of Project Milestone documentation is incomplete and/or requires clarification, the Program
Administrator will request the information necessary to process that application further. Applicants will have

15 calendar days to respond with the necessary information. If after 15 calendar days the requested

9 SB 700 864 extended SGIP administration through 2024 2020
20 Applications that remain on the waitlist for step 5 when step 6 opens will be assigned to step 6 until the soft target is reached.
Projects that remain on the waitlist once the target is met will be removed and the waitlist closed. Projects are welcome to apply to

the next step provided they meet the current eligibility requirements.
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information has not been submitted or satisfied the eligibility requirement in question, the application may
be cancelled. An application may not receive multiple requests for elarification-or-meore-information for the
same missing or uncorrected item—the-application—may-be-cancelled. Any project attrition and forfeited
application fees will be allocated to the current incentive step in the Program Administrator’'s SGIP incentive
budget. If the Program Administrator is in a pause period when attrition occurs, the funds will be placed in

the next incentive step.

2.4.3 Approval of Proof of Project Milestone
Once Proof of Project Milestone requirements have been successfully met, the Program Administrator will
issue a Confirmed Reservation Letter. The Confirmed Reservation Letter will list the reservation dollar
amount and the reservation expiration date (18 months after the date of the original Conditional Reservation
Letter). Upon project completion and no later than the reservation expiration date, the completed Incentive
Claim Form must be submitted along with all of the necessary documentation to request an incentive

payment.
2.5 Incentive Claim

Once the project is complete, Applicants must request payment of the incentive amount by submitting the
Incentive Claim Form (ICF) and all applicable Incentive Claim documents to the Program Administrator via
the online application database. A project is considered complete when the system is completely installed,
interconnected (if applicable), permitted, and capable of operating in the manner for which it was designed.
Payment will be dispersed after the Program Administrator verifies by Post-Installation inspection?’ (if the
project is selected for a Post-Installation inspection) that the system meets all the eligibility requirements of
the SGIP. The completed Incentive Claim Form must be submitted to the Program Administrator on or

before the reservation expiration date together with the required attachments.

2.5.1  Submitting Incentive Claim
Once the Incentive Claim Form is complete and all the required attachments are submitted, Applicants may

submit their Incentive Claim package to the Program Administrator via the online application database.

2.5.2 Incomplete Incentive Claim
If the complete Incentive Claim package is not received by the reservation expiration date, the application

may be cancelled by the Program Administrator.

If submitted Incentive Claim documentation is incomplete and/or requires clarification, the Program
Administrator will request the information necessary to process that application further. Applicants have 30
calendar days to respond with the necessary information. If after 30 calendar days the requested
information has not been submitted or satisfied the eligibility requirement in question, the application may
be cancelled. An application may not receive multiple requests for-clarification-or-meore-information for the

21 See Definition for Inspections.
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same missing or uncorrected item;-the-application-may-be-cancelled. Any project attrition and forfeited

application fees will be allocated to the current incentive step in the Program Administrator’'s SGIP incentive
budget. If the Program Administrator is in a pause period when attrition occurs, the funds will be placed in

the next incentive step.

2.5.3 Inspections
Upon receipt of a complete Incentive Claim Form package, the Program Administrator may organize an
On-site Post-Installation inspection (or virtual Post-Installation inspection for select residential applications)
22 to verify that the project's system is installed as represented in the application, is operational, is

interconnected and conforms to the eligibility criteria of the SGIP. Verification includes but is not limited to:

- If the project is subject to PBI payments, the metering system will be inspected, and it will be
verified that it follows the proposed monitoring plan and meets the metering requirements of
the SGIP.

- If the project uses renewable fuel, the availability and flow rate of the renewable fuel will be

demonstrated by the Host Customer and/or System Owner.

- Ifthe project uses waste energy, the availability, temperature and production rate of the waste

energy will be demonstrated by Host Customer and/or System Owner.

- Energy storage systems will be tested to validate the discharge energy capacity. Energy
storage projects will be inspected according to the Energy Storage Field Verification Protocol.
HVAC-integrated S-TES systems will be tested to show they can provide enough thermal
energy to turn off the compressor of the accompanying HVAC unit for the specified discharge
duration period. Refrigeration TES systems will be tested to show they can provide enough
thermal energy to turn off the compressor(s) and condenser(s) of the accompanying

refrigeration system(s) for the specified discharge duration period.

- If the eligible system size depended on new construction or load growth, the required load will

be confirmed.
- Verify system capacity rating to confirm the final incentive amount.

Energy storage inspections will follow the latest version of the Energy Storage Post-Installation

Inspection and Discharge Testing Protocol found on www.selfgenca.com.
Failed Post-Installation Inspection

If the results of the Post-Installation inspection indicate that the project is not ready for approval, the

Program Administrator will notify the Applicant, Host Customer and System Owner of the reasons for

22 Refer to Energy Storage Field Inspection and Discharge Testing Protocol and Field Inspection Sampling Protocol at

www.selfgenca.com
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failure. The Applicant, Host Customer and System Owner will have up to 60 calendar days to bring the
project into compliance. A subsequent inspection visit may be required to determine final approval. If
the Applicant, Host Customer and System Owner fail to bring the project to full eligibility within the

requested time, the application may be cancelled.

If the site load, renewable fuel or waste energy forecast has not yet materialized, the Applicant will be

given two options:

1. Receive payment based on the site load, renewable fuel or waste energy availability (whichever is

less) demonstrated at the time of initial Post-Installation inspection or;

2. Wait for the site load, renewable fuel or waste energy to materialize within 12-months from the date
the Incentive Claim Form and documents were initially received. If the site load, renewable fuel or
waste energy has not materialized within the 12-month period, the project will be paid based on the
site load or system operating capacity available at the end of the 12-month period, whichever is

less.

2.5.4  Approval of Incentive Claim
Upon final approval of the Incentive Claim documentation and completed virtual or On-Site Post-Installation
Inspection (if the project is selected for a Post-Installation inspection), the Program Administrator will issue
a final ICF approval letter. The incentive payment will be made approximately 30 days after the final
approval letter is sent. Payment will be made to the assigned Payee as indicated on the Incentive Claim

Form and will be mailed to the address provided.
2.6 Modifications and Extensions

All projects are expected to be installed as described on the Conditional and Confirmed Reservation Letter.
In the event that changes are made during the development of the project and/or during the installation it is
the responsibility of the Host Customer and/or Applicant to notify the Program Administrator as soon as
possible. Changes to the Host Customer or project site are generally not permitted and must be approved
on a case-by-case basis by the Program Administrator. Unapproved changes may result in project

cancellation.

2.6.1 Modifications Pre-ICF
Changes pertaining to System Owner, Payee, equipment type, or system capacity must be approved by
the Program Administrator before the application can proceed. If the step to which a project is assigned
has closed, modifications to the project will not result in additional incentive funding. At the Program
Administrator’s discretion, additional incentive funding for an application may be allowed only when a

project is assigned to the currently active step and adequate funding is available.
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Changes in equipment type, system capacity, Applicant, installer or other substantial changes may require
new RRF and/or PPM documentation. Once the request has been approved, a new reservation letter may

be issued. Changes do not extend the reservation expiration date.

2.6.2 Modifications Post-ICF
In general changes to the completed project are not allowed. In the event that a system needs to be
upgraded or changed due to poor performance the Applicant must notify the Program Administrator of new
equipment information and provide updated documentation to help support performance and measurement

and evaluation activities. For projects adding generation see Section 3.2.4.

2.6.3 Extensions and Exceptions
Extension requests will be reviewed on a case-by-case basis and should be submitted in writing to the
appropriate Program Administrator for review. Any extension granted to either the Proof of Project Milestone

or Request for Proposal due date will not extend the reservation expiration date.

All projects will be limited to a maximum of three 6-month extensions of the reservation expiration date,
after which the reservation expires automatically.?®> Extensions will be for special circumstances only.
Additionally, extensions will not be granted to projects that have not made satisfactory progress toward
completion in compliance with established milestones and requirements. Any request for a second or third
extension of the reservation expiration date requires unanimous SGIP Working Group approval, and the
SGIP Working Group shall notify Applicants of the SGIP Working Group’s decision in writing within 30 days.

When considering a request for a second or third reservation expiration extension, the SGIP Working Group

will consider:
1) Whether the project’s delay is outside the control of the Host Customer;
2) Whether the project has made significant progress toward completion, and a timeline is provided

showing the expected date of commissioning of the project and that interconnection of the project will fall

within the third six-month extension of the project’s reservation expiration date;

3) Whether the extension of the project’'s reservation expiration date will affect the Program

Administrator’s ability to incentivize other projects.

Eligible energy storage SGIP projects may rely on the longer of the extension granted under D.14-05-033

or the third six-month extension granted in D.15-06-002.

Any other procedure or documentation exceptions should be submitted to the appropriate Program

Administrator and will be subject to Working Group approval.

2 D.15-06-002 granted a petition for modification to increase the number of six-month extensions from two to three.
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3 Incentives

3.1 Incentive Rates

The incentive rates for the two budget categories of the SGIP, generation and energy storage, are provided

below.

3.1.1 Renewable Generation Incentive Rates

Renewable generation projects incentive levels are $2.00/W with no step-down structure.
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3.1.1.1 Renewable Generation Resiliency Adder

A renewable generation resiliency adder incentive of $2.50/W for renewable generation projects. Combined
with the base incentive of $2.00/W, this results in an incentive of $4.50/W for renewable generation projects
intended for resiliency purposes. Customers eligible for the equity resiliency budget and general market

customers with critical resiliency needs are eligible for the renewable generation resiliency adder.?®

The renewable generation resiliency adder is not limited to only equity budget or equity resiliency customers
and is also available to critical resiliency facilities that provide critical resiliency services to serving their

communities during PSPS events.

3.1.2 Energy Storage Incentive Rates

Total energy storage incentive funds are divided across five steps for large storage and five seven steps
for small residential storage. Energy storage incentives generally decline by $0.05/Wh between incentive
steps. However, if the previous incentive step becomes fully subscribed within 10 calendar days across all
Program Administrator territories, the incentive decline to the next step for large-scale storage projects not
claiming the ITC and the small residential carve-out will be $0.10/Wh rather than $0.05/Wh. The incentive
for large-scale storage projects claiming the ITC will maintain a 72% differential from the incentive rate for

non-ITC large-scale storage projects in all steps for equipment purchased before December 31, 2021.%”

The table below has been updated to reflect the accelerated incentive decline beginning in Step 2. Please

visit www.selfgenca.com for a list of current incentive rates.

Table 3.1.2 Energy Storage Incentives per Watt-hour (Wh)

Step 1 Step 2 Step 3 Step 4 Step 5 Step6 | Step7
Energy
Storage
General $/Wh $/Wh $/Wh $/Wh $/Wh $/Wh $/Wh
Budget
Large Storage $0.50 $0.40 $0.35 $0.30 $0.25 N/A N/A
(>10 kW)
Large Storage $0.36 $0.29 $0.25 $0.22 $0.18 N/A N/A
Claiming ITC

% As defined in D.20-01-021.

27 A complete table of incentive rates for ITC and non-ITC-claiming large-scale projects is given in Appendix F.
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Residential

Storage (<=10 $0.50 $0.40 $0.35 $0.30 $0.25 $0.20 $0.15

kW)

3.1.2.1 General Market Non-Residential Storage Resiliency Adder

General market non-residential customers with critical resiliency needs that provide critical facilities or
infrastructure as outlined in section 4.1.1.3, with the exception of the equity requirement, qualify for the

general market resiliency adder.

The non-residential general market resiliency adder is $0.15/Wh in addition to the current step incentive

rate.

3.1.2.2 Residential Storage “Soft Target”
A “soft target” is adopted such that half of the general market residential incentive budget is reserved for
residential customers living in Tier 3 or Tier 2 HFTDs or residential customers whose electricity has been

turned off during two or more discrete PSPS events.

The “soft target” shall be implemented by pausing acceptance of SGIP applications from residential
customers who do not live in a Tier 3 or Tier 2 HFTD, or who did not have their electricity turned off in two
or more discrete PSPS events prior to applying for SGIP incentives, once the PA’s have received

reservations requests from such customers that have reached 50 percent of that PA’s available funds for

each residential incentive step.

3.1.2.3 4 Residential Equity and Equity Resiliency Incentive Levels
The Equity Budget incentive for residential and non-residential customers is $0.85/Wh. 28

For Residential and Non-Residential customers that meet the eligibility requirements of the Equity

Resiliency Budget, as outlined in section 4.1.1.3, the incentive rate is $1.00/Wh.

% The equity budget step-up incentive structure and the linkage between the equity budget and step three of the general storage

incentives adopted in D.17-10-004 is eliminated.
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Table 3.1.2.3 1 Energy Storage Incentives per Watt-hour (Wh)

Energy Storage Equity Budget $/Wh
Equity $0.85
Equity Resiliency $1.00

Vendors/developers shall not sell a residential storage system that receives incentives for a total price
(before incentives) that is greater than the price they sell a comparable system that does not receive

incentives.

3.1.3 Incentives for Technologies from a California Manufacturer

An additional incentive of 20 percent will be added to the technology incentive for projects in which the
equipment used is manufactured in California.?° In order for a project to be eligible for the 20 percent adder,
it must demonstrate that at least 50% of its capital equipment value is manufactured by an approved

California Manufacturer.

3.1.3.1 California Manufacturer Eligibility Criteria and Verification
All California Manufacturers will be required to submit an application for California Manufacturer status and

proof to support each criterion below.
California Manufacturers must meet the following requirements:
e Operate a manufacturing facility in California
e Licensed to conduct business in California
e Registered with a primary or secondary manufacturing NAICS code

3.1.3.2 Project Equipment Verification
Equipment is deemed to be manufactured in California if at least 50% of the value of the capital equipment
has been made in a dedicated production line by an approved California Manufacturer. For the purposes

of determining eligibility, the SGIP recognizes the following equipment types:

Generation Energy Storage
Generator/Prime Mover Storage medium (i.e. battery)
Ancillary equipment Inverter
Controller

2 The incentive for each project including the California Manufacturer adder shall be capped based upon the Incentive Limitations
outlined in Section 5.2 and Section 6.6, 6.7 and 6.9.
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3.1.3.3 How to Determine Value

Value is based on the capital cost of a single equipment type as listed above. The California Manufacturer
supplying capital equipment component(s) with the largest cost percentage is the one whose California
credentials will be considered. The largest cost percentage is the total value of the eligible capital

equipment.
Example:

An energy storage project requests the California Manufacturer incentive adder. The project provides the

following cost breakdown:

Equipment type Company Cost Location Manufactured Approved CA
Manufacturer?
Advanced lithium ion ABC Company $12,000 111 Fake Street, Los Yes
batteries Angeles, CA 90011
Bidirectional AC-DC Lizard Inverters $3,000 333 Jon Street, | No
inverter Phoenix, AZ 81234
Operating Controller Nick Controllers $2,000 4444 Real Street, San | Yes
Francisco, CA 92222

e Total system cost= $17,000

e Battery cost percentage = 71%

e Inverter cost percentage = 18%

e Controller cost percentage = 11%

The capital equipment with the highest percentage cost is the battery. Since the battery was made by an

SGIP approved California manufacturer, this project will be eligible to receive the 20% adder.

Beginning June 23, 2017, Program Administrators will deny requests for California Manufacturer status for
manufacturers that have not met the above requirements, including suppliers which were previously
approved. Also, beginning June 23, 2017, projects will receive the adder only when using equipment from
an approved California Manufacturer under the above requirements. New projects that apply before June
23, 2017 with a previously approved “California Supplier” may retain the adder only if that manufacturer is

re-approved under the above requirements by the Incentive Claim stage.
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3.2 Incentive Limitations

Incentive amounts for both generation and storage projects can be limited by a number of factors, including
maximum incentive amount, total eligible project costs, sizing limitations per site, and incentives from other
sources. Please refer to Section 5.2 and sections 6.6, 6.7 and 6.9 for incentive calculations and limitations

specific to energy storage and generation technologies, respectively.

3.2.1 Maximum Incentive Amount

The maximum incentive amount per project shall not exceed $5 million.

3.2.2 Total Eligible Project Costs

No project can receive total incentives (to include any combination of the technology incentive, biogas
adder, and/or California Manufacturer) that exceed the Total Eligible Project Costs. Submittal of Project
cost details is required to report Total Eligible Project Costs and to ensure incentive limits are not exceeded.
Equipment and other costs outside of the project envelope are considered ineligible project costs but must

also be reported.
The following costs may be included in Total Eligible Project Cost:

Engineering feasibility study costs.
Engineering and design costs.
Environmental and building permitting costs.

Equipment capital costs.

A T A

Primary heat recovery equipment, i.e. heat recovery equipment directly connected to the
generation system whose sole purpose is to collect the waste heat produced by the power
plant. For example, a heat exchanger or heat recovery boiler (a.k.a., heat recovery steam
generator, or HRSG) used to capture heat from a gas turbine is an eligible cost.

6. Heat recovery piping and controls necessary to interconnect the generating equipment to
either the Primary Heat Recovery Equipment or the heat recovery piping and controls within
the space primarily occupied by the generator partitioned by a fence or wall, whichever cost
is less. If there is no identifiable Primary Heat Recovery Equipment and no identifiable space
primarily occupied by the generator, eligible heat recovery piping and control costs shall be
limited to the generator skid.

7. Construction and installation costs. For projects in which the equipment is part of a larger
project, only the construction and installation costs directly associated with the installation of
the energy equipment are eligible.

8. Interconnection costs, including:

a. Electric grid interconnection application fees

b. Natural gas grid interconnection costs

c. Metering costs associated with interconnection
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10.

11.
12.

13.

14.
15.

16.

17.
18.

19.

Warranty and/or maintenance contract costs associated with eligible project cost equipment.

The cost of this component is capped at 10% of the total claimed project costs.

System metering, monitoring and data acquisition equipment as well as additional on-board

monitoring equipment and costs associated with the PDP contract.

Air emission control equipment capital cost.

Gas line installation costs, limited to the following:

a. Costs associated with installing a natural gas line on the customer’s site that connects
the serving gas meter or customer’s natural gas infrastructure to the distributed
generation unit(s).

b. Customer’s cost for an additional (second) gas service to serve the distributed generation
unit if this represents a lower cost than tying to the existing meter or gas service.

c. Customer’s cost for any evaluation, planning, design, and engineering costs related to
enhancing/replacing the existing gas service specifically required serving the distributed
generation unit.

For Renewable fuel projects (except wind turbines), the cost of equipment to remove

moisture and other undesirable constituents from Renewable Fuels that would damage the

generation equipment. Such equipment includes but is not limited to “gas skids”,
dryers/moisture removal and siloxane removal towers.

Electricity storage devices

Electrical and critical loads panel and wiring upgrades are allowable costs for equity
resiliency and equity budget projects.

Renewable fuel projects (except wind turbines) may claim the cost associated with securing a
bond to certify use of renewable fuel, described in the SGIP Contract, as eligible costs.
Sales tax and use tax.

Cost of capital included in the system price by the vendor, contractor or subcontractor (the
entity that sells the system) is eligible if paid by the System Owner.

For Steam Turbine CHP projects where new or existing boiler capacity is being increased to
generate power with a steam turbine, only the incremental costs directly associated with the
increased capacity is considered an eligible project cost. If the boiler or any ancillary
equipment directly associated with the increased capacity received an incentive or rebate
from another source, the incentive or rebate amount is an ineligible project cost and must be

deducted from the eligible cost of the project.

3.2.3 Incentive Calculation for Site with Multiple Systems

Program participants can apply for incentives for multiple types of systems installed at one site. The total

SGIP incentive is the sum of the incentive for each type of technology. When calculating the total eligible

incentive for generation technologies, the incentives are to be calculated sequentially until the 3 MW limit

is reached, with the lowest incentive rate ($/Watt) technology portion calculated first. For multiple
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generation technologies within a single incentive level, the incentives are calculated in the order in which
they appear in Table 3.1.1, from top to bottom. When calculating the total eligible incentive for energy

storage technologies, the incentives are to be calculated sequentially until the 6 MWh limit is reached.

3.2.4 Calculating Incentives with Existing Systems
A system may be installed in addition to existing systems if all program eligibility requirements are met by

the project. Backup generators are not considered “existing on-site generation”.

Sites with existing systems that have met their permanency requirements: The existing SGIP system
capacity is not accounted when determining the current incentive. However, if the existing system is still in

operation the existing capacity must be accounted in order to best determine new system size.

Sites with existing SGIP systems that have not met their permanency requirements: The existing
SGIP system capacity is accounted first at the highest incentive rate and then the proposed system capacity
incentive is added on top of the existing capacity to determine in which incentive capacity tier the proposed
system falls. Energy storage system capacity is non additive with generation capacity for purposes of
calculating the tiered incentive. The incentive calculation and capacity limits are treated separately for
energy storage and generation technologies.

3.2.5 Calculating Incentives for Replacement Generation

Installation of a new system intended to replace an existing system is allowed if all program eligibility
requirements have been met and the replaced system has either never received incentives from the SGIP
or the Energy Commission’s Emerging Renewables Program (ERP), or has received incentives from the
SGIP, or ERP programs but has been in service for at least the applicable program’s permanency
requirement. Systems that did receive incentives but have not met the appropriate program’s permanency
requirements may only receive incentive on the incremental increase above the existing system’s rated

capacity (kW for generation or kWh for energy storage). *°

The replaced system must also be fully decommissioned and removed from the site. The Program

Administrator will confirm this has been completed as part of the Post-Installation Inspection.

3.2.6 Incentives from other sources
Host Customers, Applicants, and System Owners are required to disclose information about all other

incentives they have received, plan to receive or have applied for.

30 All applicable Incentive Limitations apply. See Section 5.2 and Section 6.6, 6.7, 6.9.
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For all projects, the sum of the SGIP incentive and any other incentive received for the project may not
exceed the total eligible project costs for the SGIP-eligible system. If the total exceeds the eligible costs,
the SGIP incentive will be reduced until the sum of the SGIP and other incentive equal the total eligible

costs.

For projects (excluding Equity Budget projects) receiving incentives under other programs, the SGIP

incentive may be reduced depending on the source of the other incentive.

e For other incentives funded 100% by Investor Owned Utility (IOU) ratepayers, the total SGIP

incentive will be reduced by the full amount of the other incentive.

e For other incentives funded by Non-IOU Ratepayers, the total SGIP incentive will be reduced by

50% of the amount of the other incentive.

In order to protect against entities creating governance structures or affiliations that would allow them to
achieve more funding than the capped amount, it is required that Host Customers, Applicants, and System
Owners disclose information about all other incentives and eligible tax credits taken advantage of by them
or any of their affiliates applicable to the project. Failure to disclose such information will be considered

an infraction and is subject to the penalties indicated in Section 9.

3.2.7 Developer Cap

Any single Developer is limited to 20% of the SGIP incentive funding for a given budget category in each
statewide incentive step. The Developer cap will be calculated separately for generation projects, large
scale energy storage projects, small residential energy storage projects, and equity budget projects.
Applicants may not submit applications for Developers in excess of the statewide Developer cap for the
active step, and Program Administrators shall not issue conditional reservations to projects by a Developer
that has already applied for reservations in a given step that exceed 20%. The Developer cap will be
established by budget step and posted prior to program opening. The Developer cap will remain fixed for
each budget step once the step is opened even if total available funds change.?',*? Please see Section

4.1.5 for the definition of a Developer.

The Equity Budget and Equity Resiliency Budgets are exempt from the Developer Cap.

3! The developer cap will take into account all authorized collections approved in D.14-12-033 and D.17-04-017 as well as all other

funds made available through project cancellation before the step opens.

32 Energy Division Disposition of Advice Letters (CSE Advice Letter 97-E-A, SoCalGas Advice Letter 5548, SCE Advice Letter 4114-
E, and PG&E Advice Letter 4187-G/5699-E) approved the reallocation of funds from the Step 5 large-scale energy storage budgets
to the Step 5 small residential budget carve-outs within each PA Territory resulting in an authorized, one-time adjustment of the Step

5 small residential budget Developer Cap on January 2, 2020.
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3.3 PBI Assignment

If there is a change in ownership of the property which hosts the SGIP equipment, the new owner may
continue to receive the Performance-Based Incentives (PBI) if the owner completes a new interconnection
agreement. If the seller relocates the equipment, the owner may continue to receive the PBI incentive
payments if the equipment is relocated within the same Program Administrator’s service territory within six
months and the owner completes an interconnection agreement at the new address. In either case, the PBI

payment sunset date will not be extended.

35



4 Program Eligibility

In order to qualify for incentives, all program eligibility criteria must be satisfied. The following section details

these requirements.
4.1 Program Participant Criteria

411 Host Customer

Any retail electric or gas distribution class of customer (industrial, agricultural, commercial or residential) of
PG&E, SCE, SoCalGas, or SDG&E is eligible to be the Host Customer and receive incentives from the
SGIP.* The Host Customer must be the utility customer of record at the site where the SGIP system is or
will be located. In the event that the Host Customer’s name is not on the utility bill, a letter of explanation is
required that addresses the relationship of the Host Customer to the named utility customer.

The Host Customer is the exclusive incentive reservation holder who is party to the SGIP Contract. The
Host Customer has the authority to designate the Applicant, energy service provider, and/ or Developer
and change any of these parties at any time with prior written notice to the Program Administrator. For
multifamily buildings that are installing a system on behalf of tenants and are enrolled in a VNEM tariff, the

property owner may be the Host Customer.

4.1.1.1. Host Customer Eligibility for the Equity Budget
Non-residential projects:

For the Equity Budget, a non-residential project must meet one of the following customer criteria:

Local governmental agency3*
State governmental agency®®
Tribal government agency
Educational institution®®
Non-profit organization®’
Small business?®

Additionally, the project site must be located in a disadvantaged, tribal, or low-income community or
document that at least 50% of the census tracts it serves are disadvantaged, tribal, or low-income

communities. A disadvantaged community is defined as any census tract that ranks in the statewide top

33 «_..retail electric or gas distribution class of customer...” means that the Host Customer pays for and receives distribution services,
as defined by their respective utility rate schedule.

34 Public Contracts Code § 22161(f)

3 Government Code §11000

% Any institution that would otherwise be eligible for funding through the California Clean Energy Jobs Act (Proposition 39), or a
college or university accredited to operate in California.

37 An organization that is registered and in good standing with the California Secretary of State as a domestic non-profit entity.

% A business or manufacturer, including affiliates, with average annual gross receipts of $15 million of less, over the last three tax

years.
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25% most affected census tracts in the most recently released version of the environmental health
screening tool, CalEnviroScreen, plus census tracts that score within the highest 5% of CalEnviroScreen’s
pollution burden, but do not receive an overall CalEnviroScreen score. A low-income community is defined
as census tracts with median household incomes at or below 80% of the statewide median income, or with
median household incomes at or below the threshold designated as low-income by the Department of

Housing and Community Development’s list of state income limits adopted pursuant to Section 50093.

Residential Projects:

For the Equity Budget, residential projects are classified as multi-family low-income housing or single-family

low-income housing.

Eligible multi-family housing is defined as a multi-family residential building of at least five rental housing
units that is operated to provide deed-restricted low-income residential housing®®, and is either located in a
disadvantaged community, or is a building where at least 80% of the households have incomes at or below
60% of the area median income?’. Any customer account in such buildings will be eligible for the Equity
Budget.

Additionally, the Equity Budget is available to customers living in single-family low-income residences sold

at an affordable housing cost to a lower income household that is subject to:
a) aresale restriction*', or;

b) an equity sharing agreement, for which the homeowner does not receive a greater share of equity
than described in paragraph (2) of subdivision (c) of Section 65915 of the Government Code, with
a public entity or nonprofit housing provider organized under Section 501(c)(3) of the Internal
Revenue Code that has as its stated purpose in its articles of incorporation on file with the office of

the Secretary of State to provide affordable housing to lower income households*2.

Additionally, the Equity Budget is available to residential customers who have participated or who are
eligible for the SASH or DAC-SASH programs and for multi-family properties that have reserved funds
in the MASH or SOMAH programs. Customers must provide a copy of their incentive reserved status
for the SASH, erDAC-SASH, MASH, or SOMAH program to demonstrate that they are eligible for one

of these programs.

4.1.1.2. Inclusion of Indian Country in California
a) Indian Country in California, as defined in 18 USC 1151, is considered as being a disadvantaged

community for purposes of the SGIP Equity Budget. Thus, projects in these areas are eligible for

39 As described in clause (i) of subparagraph (A) of paragraph (3) of subdivision (a) of § 2852 of the Public Utilities Code.
40 As defined in subdivision (f) of §50052.5 of the Health and Safety Code.

41 Certain and specific “presumed resale restrictions” meet this requirement. See section 5.4.1 for more information.

42 Subparagraph (c) of paragraph (3) of subdivision (a) of 2852 of the Public Utilities Code
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the Equity Budget. However, non-Indian residences or businesses on privately owned fee land in
Indian Country are not eligible under this expanded definition. If the in-holding has multiple owners,

at least one owner must be a tribe or tribal member for the project to be eligible.

4.1.1.3. Eligibility for the Equity Resiliency Budget
Residential customers are eligible for the Equity Resiliency Budget if they meet each of the following:

a. Are located in a Tier 3 or Tier 2 HFTD*® or were subject to two or more discrete PSPS

events prior to the date of application for SGIP incentives, and
b. Are one of the following:
i. Eligible for the SGIP Equity Budget; or
ii. Medical Baseline customer#*; or

iii. A customer that has notified their utility of serious illness or condition that could

become life-threatening if electricity is disconnected*®; or
iv. Rely on electric pump wells for water supplies.

Non-Residential customers are eligible for the Equity Resiliency Budget if they meet each of the

following:

Located in a Tier 3 or Tier 2 HFTD;*® or were subject to two or more discrete PSPS events
prior to the date of application for SGIP incentives, and

a. Provides critical facilities or critical infrastructure during a PSPS event to at least one
community*” that is located at least partially in a Tier 3 or Tier 2 HFTD or were subject to two
or more discrete PSPS events prior to the date of application for SGIP incentives, and

b. The community is also eligible for the equity budget;*® and

c. The Non-Residential customer is one of the following:

i Police stations; or

ii. Fire stations; or

iii. Emergency response providers*® with the addition of tribal government providers; or

43 https://ia.cpuc.ca.gov/firemap/

4 Defined in D.86087, 80 CPUC 182

4 Defined in D12-03-054

46 https://ia.cpuc.ca.gov/firemap/

47 Defined in D.17-10-004 (Table1)

“8 Non-residential customers with critical resiliency needs do not need to meet eligibility criteria for the SGIP equity budget themselves.
Non-residential customers with critical resiliency needs are not required to exclusively serve communities that are located in a Tier 3
or Tier 2 HFTD and are also eligible for the equity budget.

4 Defined in D.19-05-042
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iv. Emergency operations centers; or
V. 911 call centers (also referred to as Public Safety Answering Points); or

Vi. Medical facilities including hospitals, skilled nursing facilities, nursing homes, blood
banks, health care facilities, dialysis centers and hospice facilities; or

Vii. Public and private gas, electric, water, wastewater or flood control facilities; or
Viii. Jails and prisons; or

iX. Locations designated by the I0Us to provide assistance during PSPS events (CRCs);
or

X. Cooling centers designated by state, local or tribal governments; or
Xi. Homeless shelters supported by federal, state, or local, or tribal governments; or

Xii. Grocery stores, corner stores, markets and supermarkets that have average annual
gross receipts of $15 million or less as calculated at the single location applying for
SGIP incentives; or

Xiii. Independent living centers; or

Xiv. Food banks.

4.1.2 System Owner
The System Owner is the owner of the SGIP incentivized equipment. In the case when a vendor sells a
system to a Host Customer, the Host Customer is the System Owner. In the case of a leased system, the

lessor is the System Owner. The System Owner shall be designated on the Reservation Request Form.

In the event that the System Owner is not the Host Customer and withdraws from the project, the Host
Customer will retain sole rights to the incentive reservation and corresponding incentive reservation
number. To preserve such incentive reservation and corresponding reservation number, the Host Customer

must submit revised application documentation to the Program Administrator.

4.1.3 Applicant
An Applicant is the person or entity that is responsible for completing and submitting the SGIP application
and serves as the main point of contact for the SGIP Program Administrator throughout the application
process. Host Customers may act as the Applicant, or they may designate a third party to act as the
Applicant on their behalf. Host Customers may elect to change the Applicant at any time with prior written

notice to the Program Administrator.

414 Payee
A Payee is the person or entity to whom the SGIP incentive check is made payable. The Payee may be

any person or entity designated by the Host Customer on the Incentive Claim Form.

415 Developer
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For applications received in Steps 1 and 2:

A Developer is the corporate entity that holds the contract for purchase and installation of the system, and/or
alternative System Ownership Agreement (such as a Power Purchase Agreement) with the host customer
and handles the project’'s development activities. The Developer must fully disclose their participation in
developing the project and/or ownership in the project, or that of a combination of affiliated
installers/developers. The customer contract will be verified at Proof of Project Milestone to confirm the
Developer’s representations. When applicable, the Developer cap will apply to any combination of affiliated

developers under the same majority ownership.

For applications received in Step 3 or later:

A Developer is, if not individual homeowners applying for SGIP incentives for systems located on their own
property, the corporate entity registered and in good standing with the Secretary of State of California that

handles a substantial amount of the project’'s development activities.

An exclusive list of a project’s development activities to be used for the purpose of applying this definition

to the Program’s developer cap is as follows:

1. Approaching or communicating with the host customer about the project and learning about its needs
and energy profile

2. Developing the specifications for a system based on the customer’s needs and interests

3. Soliciting bids from multiple manufacturers for the specified system

4. Gaining the customer's commitment to purchase or lease the specified system, usually but not
necessarily by signing a purchase order with a customer or other form of agreement

5. Purchasing the specified system from the manufacturer to fulfill the obligation to provide a system to the
customer

6. Securing permits for the system on behalf of the customer

7. Securing interconnection permission for the system on behalf of the customer

8. Submitting SGIP applications on behalf of the customer

9. Liaising with the SGIP administrators on incentive reservations

10. Liaising with the SGIP administrators on data reporting requirements

11. Supplying project data to SGIP evaluators

12. Physically constructing the system at the customer’s premises

13. Installing the system at the customer’s premises
For the purpose of this definition, the Program Administrators, with oversight from Energy Division, have

discretion to determine whether a participant handles such activities, and whether a participant handles a

substantial amount of these activities for a given project. If a reassignment of Developer status for a given
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project occurs after an SGIP application is submitted but before a confirmed reservation is issued, and
leads to a participant retroactively exceeding its developer cap for a given incentive step, a sufficient
number of reservation requests for that participant shall be cancelled to bring the participant under its

developer cap.

4.1.5.1 Developer Application Process

All SGIP projects must select a pre-approved Developer before the application may be submitted. A list of
approved Developers will be available at www.selfgenca.com. Entities interested in becoming an approved
SGIP Developer must submit the Developer Eligibility Application to the Program Administrators, containing
the following information:

e If a parent company for the participant exists, the ultimate owner of the parent company if the
parent company is nested within other parent-child corporate relationships — revelation of the
ultimate owner is required

e Any ownership interest — including a minority interest — in the developer held by another
developer or ultimate owner of another developer

e The identity of the entity, if reasonably foreseeable, that will execute any of the following
development activities if it is not the developer named in the Developer Eligibility Application:

o Approaching or communicating with the host customer about the project and learning
about its needs and energy profile

o Developing the specifications for a system based on the customer’s needs and interests

o Soliciting bids from multiple manufacturers for the specified system

o Gaining the customer’s commitment to purchase the specified system, usually by signing
a purchase order with a customer or other form of agreement; or owning the system
during its lifetime and signing a lease or other similar agreement with the customer

o Purchasing the specified system from the manufacturer to fulfill the obligation to provide a
system to the customer

o Securing permits for the system on behalf of the customer

o Securing interconnection permission for the system on behalf of the customer

o Filing SGIP applications

o Liaising with the SGIP administrators on incentive reservations

o Liaising with the SGIP administrators on data reporting requirements

o Supplying project data to SGIP evaluators

o Physically constructing the system at the customer’s premises

o Installing the system at the customer’s premises

o If the developer plans to divide project development activities with another entity in different ways

for different projects, the developer must note that on the application form and submit
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supplemental information with the Developer Eligibility Application describing those other ways for
other projects.

e To the extent not described in the section asking for information on execution of project
development activities, a description of relationships with other SGIP participants, including
commercial or financial relationships between developers that do not share the same majority
ownership, in developing and/or owning any existing projects funded in whole or in part by SGIP

or reasonably foreseeable future projects that may be funded in whole or in part by SGIP.

Additionally, if requested by the Program Administrator, Developers must provide the following
documentation:

1. Atrticles of incorporation,

2. Certificate of incorporation,

3. Operating agreements or similar applicable organizational document of Developer and

most current financial statements.

Only one participant per project can be determined by the Program Administrators or Energy Division to

handle a substantial portion of the project’s development activities.

Acceptance by the Program Administrators of a Developer Eligibility Application does not guarantee that a

participant qualifies as a Developer of any given project.

The Developer must fully disclose its participation in developing the project and/or ownership in the project,
or that of a combination of affiliated installers/developers. The Developer must disclose relationships with
other SGIP participants in developing and/or owning any existing projects funded in whole or in part by
SGIP or reasonably foreseeable future projects that may be funded in whole or in part by SGIP to the
Program Administrators on an ongoing basis and in the Developer Eligibility Application. For example, if a
Developer purchases the contract for purchase and installation of a system from another Developer, each
Developer must describe the transaction in its Developer Eligibility Application, or inform the Program
Administrators of the transaction if the Developer Eligibility Application has already been accepted. Note
that the relationships between Developers to be disclosed to the Program Administrators include

commercial or financial relationships between Developers that do not share the same majority ownership.

The customer contract will be verified at Proof of Project Milestone to confirm the Developer’s
representations. When applicable, the Developer cap will apply to any combination of affiliated developers
under the same majority ownership. Majority ownership may be evidenced by the ownership interest in
different Developers by: a single 