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March 12, 2020 
 
  
Advice 5780-E 
(Pacific Gas and Electric Company ID U 39 E) 

 
 
Public Utilities Commission of the State of California 
 
Subject: Modification to the General Rate Case Memorandum Account - 

Electric (GRCMA-E)  
 
Purpose 
 
Pacific Gas and Electric Company (PG&E) submits this advice letter to the California 
Public Utilities Commission (Commission or CPUC) to modify the accounting section of 
the Electric Preliminary Statement Part IB, General Rate Case Memorandum Account – 
Electric (GRCMA-E). This advice letter does not impact Gas Preliminary Statement Part 
FE, General Rate Case Memorandum Account – Gas (GRCMA-G). 
 
Background 
 
On November 7, 2019, the Commission approved D.19-11-004 authorizing PG&E’s 
request for its 2020 GRC revenue requirement to be made effective January 1, 2020.  
Ordering Paragraph 2 directed PG&E to submit a Tier 1 advice letter to “establish a 
General Rate Case Memorandum Account (GRCMA).  In the GRCMA, PG&E shall record 
the difference in revenue requirement that is effective since the beginning of the test year, 
January 1, 2020, and the final revenue requirement adopted in this GRC and shall also 
record interests accrued on the account’s balance.”  In compliance with D.19-11-004, 
PG&E submitted Advice 4181-G/5694-E on November 21, 2019 to establish Electric 
Preliminary Statement Part IB, the electric GRCMA and Gas Preliminary Statement Part 
FE, the gas GRCMA.  On January 10, 2020, the Energy Division Director approved Advice 
5694-E, with an effective date of January 1, 2020.  
 
Tariff Revisions  
 
PG&E proposes to modify the description of the Generation Subaccount in Section 5., the 
Accounting Procedure section, by adding the underlined text to the GRCMA as follows: 
 

GENERATON SUBACCOUNT:  The purpose of the Generation Subaccount is to 
record the under or overcollection resulting from the difference between the GRC 
revenue requirement and corresponding rates in effect on January 1, 2020 and the 
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final GRC revenue requirement for test-year 2020 and corresponding rates 
adopted by the Commission in a decision for A.18-12-009.The Electric GRCMA is 
effective January 1, 2020. Disposition of this subaccount shall be through the 
Portfolio Allocation Balancing Account (PABA) and the Energy Resource Recovery 
Account (ERRA), as applicable. 

 
PG&E inadvertently excluded the ERRA from the electric tariff implemented through 
Advice 4181-G/5694-E.  As discussed in Advice 5440-E,1 PG&E’s advice letter that 
established the Portfolio Allocation Balancing Account, “electric supply administration 
costs, excluding costs supporting the Core Gas Supply Department, will be allocated 
between PABA, ERRA, and NSGBA2 based on the authorized revenue requirement in 
each account.”3  Electric supply administration costs are included in PG&E’s base 
generation revenue requirement. 
 
Protests 
 
Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile 
or E-mail, no later than April 1, 2020 which is 20 days after the date of this submittal.  
Protests must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California 94102 
 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy Division, 
Room 4004, at the address shown above. 
 
The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, if 
possible) at the address shown below on the same date it is mailed or delivered to the 
Commission:  
 
  

                                            
1 Advice 5440-E and Electric Preliminary Statement Part HS, were approved effective January 1, 

2019. 
2 In accordance with footnote 13 of Advice 5440-E, PG&E did not modify the NSGBA preliminary 

statement in Advice 5440-E.  As such, the allocated share of costs attributable to NSG resources 
will continue to be recorded in ERRA until PG&E files a future advice letter to modify the NSGBA. 

3 See pg. 12 of Advice 5440-E. 
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Erik Jacobson 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 
 
Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 

 
Any person (including individuals, groups, or organizations) may protest or respond to an 
advice letter (General Order 96-B, Section 7.4).  The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name, telephone number, postal address, and 
(where appropriate) e-mail address of the protestant; and statement that the protest was 
sent to the utility no later than the day on which the protest was submitted to the reviewing 
Industry Division (General Order 96-B, Section 3.11). 
 
Effective Date 
 
PG&E requests that this Tier 2 advice submittal become effective on January 1, 2020, 
consistent with D.19-11-004.  
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list and the parties 
on the service list for A.18-12-009.  Address changes to the General Order 96-B service 
list should be directed to PG&E at email address PGETariffs@pge.com.  For changes to 
any other service list, please contact the Commission’s Process Office at (415) 703-2021 
or at Process_Office@cpuc.ca.gov.  Send all electronic approvals to 
PGETariffs@pge.com.  Advice letter submittals can also be accessed electronically at: 
http://www.pge.com/tariffs/. 
 
 
  /S/    
Erik Jacobson 
Director, Regulatory Relations 
 
Attachments 
 
cc: Service List A.18-12-009 
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IB. GENERAL RATE CASE MEMORANDUM ACCOUNT – ELECTRIC (GRCMA-E)  

1. PURPOSE:  The purpose of the General Rate Case Memorandum Account (GRCMA) is to 
record the under or overcollection resulting from the difference between the GRC revenue 
requirements and corresponding rates in effect on January 1, 2020 and the final GRC 
revenue requirements for test-year 2020 and corresponding rates adopted by the 
Commission in a decision for A.18-12-009.The Electric GRCMA is effective January 1, 2020. 

 
2. APPLICABILITY:  The GRCMA shall apply to all customer classes, except for those 

specifically excluded by the Commission. 
 
3. REVISION DATES:  Disposition of the balances in the account shall be as authorized by the 

Commission.   
 
4. RATES:  The GRCMA does not have a separate rate component. 
 
5. ACCOUNTING PROCEDURE:  The GRCMA consists of the following two subaccounts: 
 
 ELECTRIC DISTRIBUTION SUBACCOUNT:  The purpose of the Electric Distribution 

Subaccount is to record the under or overcollection resulting from the difference between the 
GRC revenue requirement and corresponding rates in effect on January 1, 2020 and the final 
GRC revenue requirement for test-year 2020 and corresponding rates adopted by the 
Commission in a decision for A.18-12-009.The Electric GRCMA is effective January 1, 2020. 
Disposition of this subaccount shall be through the Distribution Revenue Adjustment 
Mechanism (DRAM). 

 
 GENERATON SUBACCOUNT:  The purpose of the Generation Subaccount is to record the 

under or overcollection resulting from the difference between the GRC revenue requirement 
and corresponding rates in effect on January 1, 2020 and the final GRC revenue requirement 
for test-year 2020 and corresponding rates adopted by the Commission in a decision for 
A.18-12-009.The Electric GRCMA is effective January 1, 2020. Disposition of this subaccount 
shall be through the Portfolio Allocation Balancing Account (PABA) and Energy Resource 
Recovery Account (ERRA), as applicable.  

 
a)  Electric Distribution Subaccount 

 
The following entries will be made to the Electric Distribution Subaccount each month 
upon the issuance of a final decision in A.18-12-009, as applicable: 

 
1) A one-time debit entry equal to the annual 2020 GRC electric distribution revenue 

requirement, adopted in the final decision in A.18-12-009, prorated monthly beginning 
January 1, 2020 until the final decision in A.18-12-009 is implemented; 
 

2) A one-time credit entry equal to the annual electric distribution revenue requirement in 
effect on January 1, 2020 prorated monthly until the final decision in A.18-12-009 is 
implemented; 
 

3) An entry to record the transfer of amounts to or from other accounts as approved by 
the Commission; and 
 

4) An entry equal to interest on the average balance in the account at the beginning of 
the month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported in 
the Federal Reserve Statistical Release, H.15 or its successor. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
(T) 
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IB. GENERAL RATE CASE MEMORANDUM ACCOUNT – ELECTRIC (GRCMA-E)  

1. PURPOSE:  The purpose of the General Rate Case Memorandum Account (GRCMA) is to 
record the under or overcollection resulting from the difference between the GRC revenue 
requirements and corresponding rates in effect on January 1, 2020 and the final GRC 
revenue requirements for test-year 2020 and corresponding rates adopted by the 
Commission in a decision for A.18-12-009.The Electric GRCMA is effective January 1, 2020. 

 
2. APPLICABILITY:  The GRCMA shall apply to all customer classes, except for those 

specifically excluded by the Commission. 
 
3. REVISION DATES:  Disposition of the balances in the account shall be as authorized by the 

Commission.   
 
4. RATES:  The GRCMA does not have a separate rate component. 
 
5. ACCOUNTING PROCEDURE:  The GRCMA consists of the following two subaccounts: 
 
 ELECTRIC DISTRIBUTION SUBACCOUNT:  The purpose of the Electric Distribution 

Subaccount is to record the under or overcollection resulting from the difference between the 
GRC revenue requirement and corresponding rates in effect on January 1, 2020 and the final 
GRC revenue requirement for test-year 2020 and corresponding rates adopted by the 
Commission in a decision for A.18-12-009.The Electric GRCMA is effective January 1, 2020. 
Disposition of this subaccount shall be through the Distribution Revenue Adjustment 
Mechanism (DRAM). 

 
 GENERATON SUBACCOUNT:  The purpose of the Generation Subaccount is to record the 

under or overcollection resulting from the difference between the GRC revenue requirement 
and corresponding rates in effect on January 1, 2020 and the final GRC revenue requirement 
for test-year 2020 and corresponding rates adopted by the Commission in a decision for 
A.18-12-009.The Electric GRCMA is effective January 1, 2020. Disposition of this subaccount 
shall be through the Portfolio Allocation Balancing Account (PABA) and Energy Resource 
Recovery Account (ERRA), as applicable. 

 
a)  Electric Distribution Subaccount 

 
The following entries will be made to the Electric Distribution Subaccount each month 
upon the issuance of a final decision in A.18-12-009, as applicable: 

 
1) A one-time debit entry equal to the annual 2020 GRC electric distribution revenue 

requirement, adopted in the final decision in A.18-12-009, prorated monthly beginning 
January 1, 2020 until the final decision in A.18-12-009 is implemented; 
 

2) A one-time credit entry equal to the annual electric distribution revenue requirement in 
effect on January 1, 2020 prorated monthly until the final decision in A.18-12-009 is 
implemented; 
 

3) An entry to record the transfer of amounts to or from other accounts as approved by 
the Commission; and 
 

4) An entry equal to interest on the average balance in the account at the beginning of 
the month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported in 
the Federal Reserve Statistical Release, H.15 or its successor. 
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(T) 
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Dept of General Services 
Don Pickett & Associates, Inc.
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Downey & Brand 
East Bay Community Energy
Ellison Schneider & Harris LLP 
Energy Management Service
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GenOn Energy, Inc. 
Goodin, MacBride, Squeri, Schlotz & 
Ritchie 
Green Charge Networks 
Green Power Institute 
Hanna & Morton 
ICF 

IGS Energy
International Power Technology 
Intestate Gas Services, Inc. 
Kelly Group 
Ken Bohn Consulting 
Keyes & Fox LLP 
Leviton Manufacturing Co., Inc. Linde 
Los Angeles County Integrated 
Waste Management Task Force 
Los Angeles Dept of Water & Power 
MRW & Associates 
Manatt Phelps Phillips 
Marin Energy Authority 
McKenzie & Associates 

Modesto Irrigation District 
Morgan Stanley 
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NRG Solar 
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Pacific Gas and Electric Company 
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