STATE OF CALIFORNIA GAVIN NEWSOM, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

January 23, 2020
Advice Letter 5690-E

Erik Jacobson

Director, Regulatory Relations
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, CA 94177

SUBJECT: Revision to Electric Preliminary Statement Part HS to implement Interim
Rate Relief Pursuant to Decision 19-04-039

Dear Mr. Jacobson:

Advice Letter 5690-E is effective as of June 12, 2019.

Sincerely,

Edward Randolph
Deputy Executive Director for Energy and Climate Policy/
Director, Energy Division
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Erik Jacobson Pacific Gas and Electric Company
Director 77 Beale St., Mail Code B13U
Regulatory Relations P.0. Box 770000

San Francisco, CA 94177

Fax: 415-973-3582

November 18, 2019

Advice 5690-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California

Subject: Revision to Electric Preliminary Statement Part HS to implement
Interim Rate Relief Pursuant to Decision 19-04-039

Purpose

Pacific Gas and Electric Company (PG&E) submits this Tier 1 advice letter to update
the Electric Preliminary Statement Part HS — Portfolio Allocation Balancing Account
(PABA) to make the necessary revisions in order to implement the interim rate relief
authorized in Decision 19-04-039. PG&E requests that this Tier 1 advice letter be
effective June 12, 2019, as discussed below.

Background

On April 25, 2019, the California Public Utilities Commission (CPUC or Commission)
unanimously approved Decision (D.) 19-04-039, which partially granted PG&E’s interim
rate relief request. Ordering Paragraph (OP) 1 authorizes interim rate recovery of an
amount totaling no more than $373 million related to recorded 2016 and 2017 CEMA
costs. OP 2 requires PG&E to refund, with interest, any excess rate recovery amount
obtained in comparison to a final decision regarding approved 2016 and 2017 CEMA
costs.

On June 12, 2019, PG&E submitted Tier 1 advice submittal 4105-G/5557-E to revise
the following Preliminary Statements because the then-existing tariff language for the
respective Preliminary Statements were not broad enough to implement the authorized
interim rate relief:

e Electric Preliminary Statement Part CZ - Distribution Revenue Adjustment
Mechanism (DRAM)

e Electric Preliminary Statement Part CG — Utility Generation Balancing Account
(UGBA)

e Electric Preliminary Statement Part G — Catastrophic Event Memorandum
Account (CEMA)
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e Gas Preliminary Statement Part AC — Catastrophic Event Memorandum Account
(CEMA)

Advice Letter 4105-G/5557-E was approved on July 25, 2019, with an effective date of
June 12, 2019.

However, Advice Letter 4105-G/5557-E inadvertently omitted the necessary revisions
needed for Electric Preliminary Statement Part HS for PABA, which is also required to
implement the authorized interim rate relief. Given PG&E’s accounting, both PABA and
UGBA are used for Power Generation’s interim rate relief recovery.!

Therefore, as a result of PG&E’s approval of PG&E’s request for interim rate relief,
PG&E proposes to also revise the Electric Preliminary Statement for PABA because the
current tariff language is not broad enough to implement the authorized relief.

PG&E respectfully requests that the effective date of this advice submittal be June 12,
2019, consistent with approved Advice Letter 4105-G/5557-E, which also revised
various Preliminary Statements to implement PG&E’s authorized interim rate relief.

Tariff Revisions

Electric Preliminary Statement Part HS — Portfolio Allocation Balancing Account:

A debit entry equal to one-twelfth (or amortization period approved) of the power
generation portion of the Catastrophic Event Memorandum Account (CEMA) interim
rate relief for costs incurred in 2016 and 2017, as authorized by the CPUC in Decision
19-04-039 on April 25, 2019.

Protests

Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile
or E-mail, no later than November 9, 2019, which is 21 days? after the date of this
submittal. Protests must be submitted to:

CPUC Energy Division

ED Tariff Unit

505 Van Ness Avenue, 4™ Floor
San Francisco, California 94102

1 PG&E submitted Advice Letter 5440-E on December 10, 2018, seeking approval to establish
the Portfolio Allocation Balancing Account (PABA), in compliance with D. 18-10-019. On May 3,
2019, PG&E received Energy Division’s disposition letter approving the PABA. Since the
approval, various tariff changes have been needed to implement PABA.

2 The 20-day protest period concludes on a weekend, therefore, PG&E is moving this date to
the following business day.
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Facsimile: (415) 703-2200
E-mail: EDTariffUnit@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile,
if possible) at the address shown below on the same date it is mailed or delivered to the
Commission:

Erik Jacobson

Director, Regulatory Relations

c/o Megan Lawson

Pacific Gas and Electric Company
77 Beale Street, Mail Code B13U
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-3582
E-mail: PGETariffs@pge.com

Any person (including individuals, groups, or organizations) may protest or respond to
an advice letter (General Order 96-B, Section 7.4). The protest shall contain the
following information: specification of the advice letter protested; grounds for the protest;
supporting factual information or legal argument; name, telephone number, postal
address, and (where appropriate) e-mail address of the protestant; and statement that
the protest was sent to the utility no later than the day on which the protest was
submitted to the reviewing Industry Division (General Order 96-B, Section 3.11).

Effective Date

PG&E requests that this Tier 1 advice submittal be effective on June 12, 2019,
consistent with Advice Letter 4105-G/5557-E, which also revised various Preliminary
Statements to implement PG&E’s authorized interim rate relief.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being
sent electronically and via U.S. mail to parties shown on the attached list and the parties
on the service list for A. 18-03-015. Address changes to the General Order 96-B
service list should be directed to PG&E at email address PGETariffs@pge.com. For
changes to any other service list, please contact the Commission’s Process Office at
(415) 703-2021 or at Process_Office@cpuc.ca.gov. Send all electronic approvals to
PGETariffs@pge.com. Advice letter submittals can also be accessed electronically at:
http://www.pge.com/tariffs/.
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IS/
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Director, Regulatory Relations

Attachments

CC: Service List for A.18-03-015

November 18, 2019



ADVICE LETTER

SUMMARY

ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No.: Pacific Gas and Electric Company (ID U39 E)

Utility type: Contact Person: Annie Ho

E ELC D GAS |:| WATER Phone #: (415) 973-8794

E-mail: PGETariffs@pge.com
|:| PLC D HEAT E-mail Disposition Notice to: AMHP@pge.com
EXPLANATION OF UTILITY TYPE (Date Submitted / Received Stamp by CPUC)

ELC = Electric GAS = Gas _
PLC = Pipeline  HEAT = Heat WATER = Water
Advice Letter (AL) #: 5690-E Tier Designation: 1
Subject of AL! Revision to Electric Preliminary Statement Part HS to implement Interim Rate Relief Pursuant to Decision

19-04-039

Keywords (choose from CPUC listing): Compliance.

ALType: [] Monthly [] Quarterly [ ] Annual [O] One-Time[ ] Other:

If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:
D.19-04-039

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: No

Summarize differences between the AL and the prior withdrawn or rejected AL:
Confidential treatment requested? |:| Yes @ No

If yes, specification of confidential information:

Confidential information will be made available to appropriate parties who execute a
nondisclosure agreement. Name and contact information to request nondisclosure agreement/
access to confidential information:

Resolution required? |:| Yes @ No
Requested effective date: 5/12/19 No. of tariff sheets: 4

Estimated system annual revenue effect (%): N/A

Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: Electric Preliminary Statement Part HS — Portfolio Allocation Balancing Account (PABA)

Service affected and changes proposed™ /A

Pending advice letters that revise the same tariff sheets: N /A

'Discuss in AL if more space is needed. Clear Form




Protests and all other correspondence regarding this AL are due no later than 20 days after the date
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name: Erik Tacobson. c/o Megan Lawson

CPUC, Energy Division Title: Ditector. Regulatorv Relations

Attention: Tariff Unit Utility Name: Pacific Gas and Electric Company
505 Van Ness Avenue Address: 77 Beale Street, Mail Code B13U

San Francisco, CA 94102 City: San Francisco, CA 94177

Email: EDTariffUnit@cpuc.ca.gov State: California Zip: 94177

Telephone (xxx) xxx-xxxx: (415)973-2093
Facsimile (xxx) xxx-xxxx: (415)973-3582
Email: PGETariffs@pge.com

Name:

Title:

Utility Name:

Address:

City:

State: District of Columbia Zip:
Telephone (xxx) XXX-Xxxx:

Facsimile (xxx) xxx-xxxx:

Email:

Clear Form
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Attachment 1
Advice 5690-E

Cancelling
Cal P.U.C. Cal P.U.C.
Sheet No. Title of Sheet Sheet No.
45744-E ELECTRIC PRELIMINARY STATEMENT PART HS 45690-E
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)
Sheet 3
45745-E ELECTRIC PRELIMINARY STATEMENT PART HS 45691-E
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)
Sheet 4
45746-E ELECTRIC TABLE OF CONTENTS 45711-E
Sheet 1
45747-E ELECTRIC TABLE OF CONTENTS 45712-E
Sheet 17

Page 1 of 1



Pacific Gas and Revised  Cal. P.U.C. SheetNo. 45744-E

) & Electfic Campany" Cancelling Revised Cal. P.U.C. Sheet No.  45690-E
U 39 San Francisco, California
ELECTRIC PRELIMINARY STATEMENT PART HS Sheet 3

PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)

HS. PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)
5. ACCOUNTING PROCEDURES: (Cont'd.)
Utility-Owned Generation Related Entries:

k. A debit entry equal to the annual authorized revenue requirements associated with PG&E’s
owned generation divided by twelve transferred from UGBA.

I.  adebit or credit entry, as appropriate, to record ESA costs associated with PCIA eligible
generation resources portfolio/ procurement activity (which is embedded in the annual
authorized revenue requirements associated with PG&E's owned generation), transferred
from UGBA.

m. A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric
generation non-depreciable asset, as approved by the CPUC, transferred from UGBA.

n. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo
Canyon Power Plant Employee Retention Program (see corresponding entry in the Employee
Retention Subaccount of the Diablo Canyon Retirement Balancing Account (DCRBA) per
Preliminary Statement HK, 5b.1), transferred from UGBA.

0. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo
Canyon Power Plant license renewal costs, transferred from UGBA.

p. A debit entry equal to one-twelfth (or amortization period approved) of the power generation portion of (N)
the Catastrophic Event Memorandum Account (CEMA) interim rate relief for costs incurred in 2016 and |
2017, as authorized by the CPUC in Decision 19-04-039 on April 25, 2019. (N)

CAISO Related Entries:

g. A debit or credit entry equal to the net charges or revenues for energy associated with (m
generating resources recovered in PABA.

r. A debit or credit entry equal to the net charges or revenues for miscellaneous CAISO (m
charges/credits associated with generating resources recovered in PABA.

s. A debit or credit entry equal to the net charges or revenues for ancillary services associated (m
with generating resources recovered in PABA.

Fuel Costs:

t. A debit entry equal to natural gas fuel and related transportation and miscellaneous expenses m
for PCIA eligible UOG resources and contracts.

u. A debit entry equal to distillate fuel and related transportation and miscellaneous expenses m
used at PG&E's fossil plants as a back-up.

v. A debit entry equal to the hydroelectric fuel and related transportation and miscellaneous m
expenses. The fuel expenses include water purchase costs for the hydroelectric plants.

w. A debit entry equal to nuclear fuel and miscellaneous expenses for the Diablo Canyon (M
Nuclear Power Plant.

(Continued)
Advice 5690-E Issued by Submitted November 18, 2019
Decision 19-04-039 Robert S. Kenney Effective June 12, 2019

Vice President, Regulatory Affairs Resolution




Pac”’c Gas and Revised Cal. P.U.C. Sheet No.

- 45745-E
) & Electﬂc Campany ' Cancelling Revised Cal. P.U.C. Sheet No. 45691-E
U 39 San Francisco, California
ELECTRIC PRELIMINARY STATEMENT PART HS Sheet 4
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)
HS. PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)
5. ACCOUNTING PROCEDURES: (Contd.)
Fuel Costs (Cont’d) (L)
X. A debit entry for nuclear fuel carrying costs equal to the interest on the monthly nuclear fuel

inventory at the beginning of the month and one-half the balance of the current month’s
activity, multiplied at a rate equal to one-twelfth of the rate on three-month Commercial Paper

(T){(L)
I

for the previous month, as reported in the Federal Reserve Statistical Release, H.15 or its L)
SuCCessor.
Contract Costs:
y. A debit entry to total costs associated with QF obligations that are not eligible for recovery as m
an ongoing CTC.
z. A debit entry equal to bilateral contract obligations. (T)
aa. A debit or credit entry equal to renewable contract obligations, and fees associated with (m
participating in WREGIS.
ab. A debit entry equal to the capacity and energy costs for QF/non-CHP Program contracts. (m
ac. A debit or credit entry equal to the cost or revenue associated with combined heat and power (M
systems authorized in D.09-12-042, D.10-12-055 and D.11-04-033, and defined in PG&E’s
tariffs E-CHP, E-CHPS, and E-CHPSA.
GHG Costs:
ad. A debit entry equal to the greenhouse gas costs related to PG&E's generating facilities and M
physically settled compliance instruments associated with contracts.
Miscellaneous Costs
ae. A debit or credit entry equal to pre-payments and credit and collateral payments, including all m
associated fees, for procurement purchase and, if applicable, reimbursements of prepayments,
credit and collateral payments.
af. A debit entry equal to any other power costs associated with procurement. m
ag. A debit or credit entry, as appropriate, to record the transfer of amounts to or from other
accounts, upon approval by the CPUC. M
Interest:
ah. An entry equal to interest on the average balance in the account at the beginning of the month m
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.
(Continued)
Advice 5690-E Issued by Submitted November 18, 2019
Decision 19-04-039 Robert S. Kenney Effective June 12, 2019

Vice President, Regulatory Affairs Resolution
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Electﬂc campany' Cancelling Revised Cal. P.U.C. Sheet No. 45711-E

San Francisco, California

ELECTRIC TABLE OF CONTENTS Sheet 1

TABLE OF CONTENTS

CAL P.U.C.
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) & Electfic campany" Cancelling Revised Cal. P.U.C. Sheet No. 45712-E
U 39 San Francisco, California
ELECTRIC TABLE OF CONTENTS Sheet 17
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Preliminary Statements (Cont’d)
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................................................................................................................. 45705,45706, 45707-E
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Revised Cal. P.U.C. Sheet No.  45690-E
Cancelling Original Cal. P.U.C. Sheet No.  43463-E

U 39 San Francisco, California

ELECTRIC PRELIMINARY STATEMENT PART HS Sheet 3
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)

HS. PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)
5. ACCOUNTING PROCEDURES: (Cont'd.)
Utility-Owned Generation Related Entries: (

~

k. A debit entry equal to the annual authorized revenue requirements associated with PG&E’s
owned generation divided by twelve transferred from UGBA.

I.  adebit or credit entry, as appropriate, to record ESA costs associated with PCIA eligible
generation resources portfolio/ procurement activity (which is embedded in the annual
authorized revenue requirements associated with PG&E's owned generation), transferred
from UGBA.

—_—— -

m. A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric
generation non-depreciable asset, as approved by the CPUC, transferred from UGBA. (L)

n. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo (T)
Canyon Power Plant Employee Retention Program (see corresponding entry in the Employee
Retention Subaccount of the Diablo Canyon Retirement Balancing Account (DCRBA) per
Preliminary Statement HK, 5b.1), transferred from UGBA.

0. A debit entry equal to one-twelfth of the annual authorized revenue requirement for the Diablo  (T)
Canyon Power Plant license renewal costs, transferred from UGBA.

p. A debit entry equal to one-twelfth (or amortization period approved) of the power generation
portion of the Catastrophic Event Memorandum Account (CEMA) interim rate relief for costs

incurred in 2016 and 2017, as authorized by the CPUC in Decision 19-04-039 on April 25, (NF)
2019.
CAISO Related Entries: (T)

ap. A debit or credit entry equal to the net charges or revenues for energy associated with
generating resources recovered in PABA. (T

rg. A debit or credit entry equal to the net charges or revenues for miscellaneous CAISO
charges/credits associated with generating resources recovered in PABA.

sr. A debit or credit entry equal to the net charges or revenues for ancillary services associated (T
with generating resources recovered in PABA.

Fuel Costs: (M)

ts. A debit entry equal to natural gas fuel and related transportation and miscellaneous expenses
for PCIA eligible UOG resources and contracts. (T)

ut. A debit entry equal to distillate fuel and related transportation and miscellaneous expenses
used at PG&E's fossil plants as a back-up. (T)

va. A debit entry equal to the hydroelectric fuel and related transportation and miscellaneous
expenses. The fuel expenses include water purchase costs for the hydroelectric plants. (T)

wv. A debit entry equal to nuclear fuel and miscellaneous expenses for the Diablo Canyon
Nuclear Power Plant.

xw. A debit entry for nuclear fuel carrying costs equal to the interest on the monthly nuclear fuel
inventory at the beginning of the month and one-half the balance of the current month’s
activity, multiplied at a rate equal to one-twelfth of the rate on three-month Commercial F@@rﬂfnued)

Advice 5676-E Issued by Submitted October 30, 2019

Decision D.19-10-001 Robert S. Kenney Effective October 30, 2019

Vice President, Regulatory Affairs Resolution




Revised Cal. P.U.C. Sheet No.  45690-E
Cancelling Original Cal. P.U.C. Sheet No.  43463-E

U 39 San Francisco, California

ELECTRIC PRELIMINARY STATEMENT PART HS Sheet 3
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)

for the previous month, as reported in the Federal Reserve Statistical Release, H.15 or its
SUCCESSOf.

(Continued)
Advice 5676-E Issued by Submitted October 30, 2019
Decision D.19-10-001 Robert S. Kenney Effective October 30, 2019

Vice President, Regulatory Affairs Resolution




Revised Cal. P.U.C. Sheet No.  45691-E
Cancelling Original Cal. P.U.C. Sheet No.  43464-E

U 39 San Francisco, California

ELECTRIC PRELIMINARY STATEMENT PART HS Sheet 4
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)

HS. PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)
5. ACCOUNTING PROCEDURES: (Cont'd.)

Contract Costs:

y*. A debit entry to total costs associated with QF obligations that are not eligible for recovery as (T
an ongoing CTC.

zy. A debit entry equal to bilateral contract obligations. (T

aaz. A debit or credit entry equal to renewable contract obligations, and fees associated (T)
with participating in WREGIS.

anaa. A debit entry equal to the capacity and energy costs for QF/non-CHP Program (T
contracts.
()
acab. A debit or credit entry equal to the cost or revenue associated with combined heat

and power systems authorized in D.09-12-042, D.10-12-055 and D.11-04-033, and defined in
PG&E’s tariffs E-CHP, E-CHPS, and E-CHPSA.

GHG Costs:
T
adae. A debit entry equal to the greenhouse gas costs related to PG&E's generating M
facilities and physically settled compliance instruments associated with contracts.
Miscellaneous Costs
()
aead. A debit or credit entry equal to pre-payments and credit and collateral payments,
including all associated fees, for procurement purchase and, if applicable, reimbursements of
prepayments, credit and collateral payments. M
afae. A debit entry equal to any other power costs associated with procurement.
agaf. A debit or credit entry, as appropriate, to record the transfer of amounts to or from (T)
other accounts, upon approval by the CPUC.
Interest:
()
ahag. An entry equal to interest on the average balance in the account at the beginning of
the month and the balance after the above entries, at a rate equal to one-twelfth of the
interest rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor.
(Continued)
Advice 5676-E Issued by Submitted October 30, 2019
Decision D.19-10-001 Robert S. Kenney Effective October 30, 2019
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