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September 6, 2019 

                                                                                                    Advice Letter 5574-E 

 

Erik Jacobson 

Director, Regulatory Relations 

Pacific Gas and Electric Company 

77 Beale Street, Mail Code B10C 
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San Francisco, CA 94177 

 

 

SUBJECT:   Daniel Water Well Easement Agreement - Request for Approval Under 

Public Utilities Code Section 851 and Pursuant to General Order 173 

 

Dear Mr. Jacobson: 

 

Advice Letter 5574-E is effective as of August 02, 2019.  

 

Sincerely,  

 

 

 

 

Edward Randolph 

Deputy Executive Director for Energy and Climate Policy/ 

Director, Energy Division 

 

 
 



 
 

July 3 2019    
 
 

Advice 5574-E  
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California 
 

Subject: Daniel Water Well Easement Agreement - Request for Approval 

Under Public Utilities Code Section 851 and Pursuant to General 

Order 173 
 

Purpose 
 
Pacific Gas and Electric Company (PG&E or the Company) requests Public Utilities 
Commission (CPUC or Commission) approval under Public Utilities Code Section 851 
(Section 851) and General Order (GO) 173 to grant an easement to Mary Daniel 
(Daniel) for the installation, operation, maintenance and use of two (2) domestic water 
wells, each located on separate parcels of land owned by Daniel, where PG&E owns all 
surface and subsurface water and water rights.  
 
PG&E’s Hydro Generation team has determined that the construction and approval of 
these domestic wells will not interfere with PG&E’s operations or PG&E’s ability to 
provide safe and reliable utility service to its customers.  In addition, these domestic 
wells will not be adverse to the public interest. 

 

Background 
 
PG&E is the owner of certain surface and subsurface water and water rights, together 
with the right of taking, diverting, and appropriating all such waters, which have been 
and continue to be used for generating electricity at PG&E’s Battle Creek Project in the 
area located in and around the community of Manton, California. PG&E’s rights are 
memorialized in an indenture (Indenture) recorded in 1984 with the Counties of Shasta 
and Tehama, which is included hererin as Attachment 1.  The Indenture establishes a 
procedure by which PG&E could relinquish and/or convey certain water rights and 
states the terms and conditions whereby PG&E could grant an easement for the 
extraction of water by a property owner for domestic purposes. 

Daniel owns two (2) residential lots on Battleview Drive in Shasta County, identified as 
Assessor Parcel Numbers (APN) 703-310-023 (“Lot 23”) and 703-320-001 (“Lot 25”). 
Lots 23 and 25 (collectively, the “Properties”) are shown on the Shasta County 
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Assessor Parcel Maps included as Attachment 2. Lots 23 and 25 are subject to the 
Indenture. A single-family home is constructed on Lot 25. Lot 23 is currently vacant. 
Daniel intends to reside in the home located on Lot 25 and construct an additional 
structure onto Lot 23.   

Daniel has requested an easement (Easement) from PG&E to extract subsurface water 
via domestic water wells pursuant to the terms of the Indenture, as described in section 
(c) below.  Shasta County will not issue water well permits to Daniel until PG&E grants 
the Easement. PG&E has agreed to grant the Easement to Daniel, as it has determined 
that the wells will not interfere with PG&E’s operations or PG&E’s ability to provide safe 
and reliable utility service to its customers.  A copy of the proposed Easement is 
included as Attachment 3. 

In accordance with General Order 173, Rule 4, PG&E provides the following information 
related to the proposed transaction: 

(a) Identity and Addresses of All Parties to the Proposed Transaction:  

 
Pacific Gas and Electric Company 
Molly Zimney 
Law Department 
P.O. Box 7442 
San Francisco, CA 94120 
Telephone: (415) 973-6840 
Facsimile: (415) 973-5520 
Email: MEZ3@pge.com 

 

Mary Daniel 
864 Olive Street 
Red Bluff, CA 96080 
Telephone: (530) 526-9641 
 

(b) Complete Description of the Property Including Present Location, 

Condition and Use: 

 
 The Properties are located on Battleview Drive in Manton, California. The 

Properties are shown on Attachment 2 as Lot 23 and Lot 25. Lot 25 currently has 
a single-family home constructed on the property. Lot 23 is currently a vacant 
parcel. The Properties are owned by Daniel. PG&E is the owner of certain 
surface and subsurface water and water rights on the Properties, together with 
the right of taking, diverting, and appropriating all such waters, which have been 
and continue to be used for generating electricity at PG&E’s Battle Creek Project 
in the area located in and around the community of Manton, California.  

 

(c) Intended Use of the Property: 
 
Lot 25 currently has a single-family home constructed on the property. Lot 23 is 
currently a vacant parcel. Daniel intends to reside in the home located on Lot 25 
and construct an additional structure on Lot 23. 
 

 



Advice 5574-E  - 3 - July 3, 2019 
 

 

 

(d) Complete Description of Financial Terms of the Proposed Transaction: 
 
PG&E will receive a one-time payment of $1950 (Consideration) for the 
Easement. 

(e) Description of How Financial Proceeds of the Transaction Will Be 

 Distributed: 

Any net compensation received by PG&E from Daniel will be credited to Other 
Operating Revenue and be used to reduce the generation revenue requirement 
in future general rate cases, consistent with conventional cost-of-service 
ratemaking. 
 

(f) Statement on the Impact of the Transaction on Ratebase and Any Effect on 

the Ability of the Utility to Serve Customers and the Public: 
 

The water rights described in this application are associated with PG&E’s non-
nuclear, hydroelectric generation-related facilities. As such, there is no PG&E 
book value associated with this transaction, and there is no effect on PG&E’s 
rate base as a result of the proposed easement. 
 

(g) The Original Cost, Present Book Value, and Present Fair Market Value for 

Sales of Real Property and Depreciable Assets, and a Detailed Description 

of How the Fair Market Value Was Determined (e.g., Appraisal): 
 
Not Applicable. 
 

(h) The Fair Market Rental Value for Leases of Real Property, and a Detailed 

Description of How the Fair Market Rental Value Was Determined: 
 
Not Applicable. 

(i) The Fair Market Value of the Easement or Right-of-Way, and a Detailed 

Description of How the Fair Market Value Was Determined: 
 
The fair market value for the Consideration was calculated by PG&E’s Power 
Generation Team. The Power Generation Team calculated  the generation value 
(in price per kwh) of one acre foot (AF) of water passing through PG&E 
generation facilities within the FERC Project No. 1121 (Battle Creek) system. The 
Consideration compensates PG&E for twice the value of potential lost generation 
for a fifty (50) year time period (i.e., generation value of one AF x 2 x 50 years). 
Pursuant to the easement document (Attachment 3), one AF of water is the 
maximum amount of water that is allowed to be consumed per annum. 
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(j) A Complete Description of any Recent Past (Within the Prior Two Years) or 

Anticipated Future Transactions that May Appear To Be Related to the 

Present Transaction: 

  
    There are no recent past transactions (within the prior two years) that are related 

to this transaction.   

 

(k) Sufficient Information and Documentation (Including Environmental 

Information) to Show that All of Eligibility Criteria Set Forth in Rule 3 of 

General Order 173 are Satisfied: 
 
PG&E has provided information in this Advice Letter to satisfy the eligibility 
criteria under General Order 173 in that:  
 

• The activity proposed in the transaction will not require environmental 
review by the CPUC as a Lead Agency; 

• The transaction will not have an adverse effect on the public interest or on 
the ability of PG&E to provide safe and reliable service to its customers at 
reasonable rates; 

• The transaction will not materially impact the rate base of PG&E; and 

• The transaction does not warrant a more comprehensive review that 
would be provided through a formal Section 851 application. 

 

(l) Additional Information to Assist in the Review of the Advice Letter: 
 
No information is readily available other than what has already been included 
within this advice letter submittal. 

 

(m) Environmental Information 

 
Pursuant to General Order 173, the Advice Letter program applies to proposed 
transactions that will not require environmental review by the CPUC as a lead 
agency under the California Environmental Quality Act (“CEQA") because: (a) a 
statutory or categorical exemption applies (the applicant must provide a Notice of 
Exemption from the Lead Agency or explain why an exemption applies), (b) the 
transaction is not a project under CEQA (the applicant must explain the reasons 
why it believes that the transaction is not a project), or (c) another public agency, 
acting as the Lead Agency under CEQA, has completed environmental review of 
the project, and the Commission is required to perform environmental review of 
the project only as a Responsible Agency under CEQA. 
 
If the transaction is not a “project” under CEQA, please explain why: 
 

c.  Shasta County as a Responsible Agency under CEQA 
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If another public agency, acting as the Lead Agency under CEQA, has 
completed an environmental review of the project and has approved the 
final CEQA documents, and the Commission is a Responsible Agency 
under CEQA, the applicant shall provide the following:   

 
a. The name, address, and phone number of the Lead Agency, the 

type of CEQA document that was prepared (Environmental Impact 
Report, Negative Declaration, Mitigated Negative Declaration), the 
date on which the Lead Agency approved the CEQA document, the 
date on which a Notice of Determination was filed. 

 
Shasta County was the Lead Agency who conducted 
environmental review for the development of the lots located within 
the Manton Heights Subdivision, Tract No. 1523, which includes 
the Properties. Attachment 4 contains Resolution No. 5593 dated 
December 9, 1982, where the County Planning Commission 
approved a Final Environmental Impact Report (EIR) for residential 
development of the Manton Heights Subdivision, Tract No. 1523. 
Attachment 5 contains Resolution No. 5594, where the County 
Planning Commission approved the subdivision tract map. The 
tract map was further modified by Resolution No. 5747 (May 26, 
1983) and extended by Resolution No. 6382 (January 10, 1985). 
Following certification of the EIR and recordation of the tract map, 
the County now issues ministerial building permits for residential 
construction activities within the Manton Heights Subdivision, Tract 
No. 1523, including water well permits. 
 
It is the opinion of PG&E that the necessary environmental review 
was sufficiently completed by Shasta County as the Lead Agency 
during the development of the Manton Heights Subdivision, Tract 
No. 1523, by approval of the EIR and recording of the tract map.  
 
A copy of the EIR and Resolution No. 5593 are attached as 
Attachment 4. Resolution numbers 5594, 5747, 6382 and a copy of 
the recorded tract map (17 Maps 79), are attached as Attachment 
5. 

 

Lead Agency  County of Shasta 
 Planning Commission 
 Department of Resource Management 
 1855 Placer Street 
 Redding, CA 96001 
 (530) 225-5532 

Type of CEQA 
Document Prepared 

 Environmental Impact Report #19-78 
 Manton Heights Subdivision, Tract 1523 

 (Attachment 4) 
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Date Approved December 9, 1982 
Resolution No. 5593 

(Attachment 4) 

 
b. A copy of all CEQA documents prepared by or for the Lead Agency 

regarding the project and the Lead Agency’s resolution or other 
document approving the CEQA documents. 

 
See Attachment 4. 

 
c. A list of section and page numbers for the environmental impacts, 

mitigation measures, and findings in the prior CEQA documents 
that relate to the approval sought from the Commission. 
 
Attachment 4, Page 86. 
  

d. An explanation of any aspect of the project or its environmental 
setting which has changed since the issuance of the prior CEQA 
document. 

 
 Not Applicable. 
 
e. A statement of whether the project will require approval by 

additional public agencies other than the Commission and the Lead 
Agency, and, if so, the name and address of each agency and the 
type of approval required. 

 
The project does not require approval by additional public agencies 
other than the Commission and the Lead Agency.  

 

Protests 
 
Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile 
or E-mail, no later than July 23, 2019, which is 20 days after the date of this submittal.  
Protests must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
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The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, 
if possible) at the address shown below on the same date it is mailed or delivered to the 
Commission:  
 

Erik Jacobson 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 
 

Any person (including individuals, groups, or organizations) may protest or respond to 
an advice letter (General Order 96-B, Section 7.4).  The protest shall contain the 
following information: specification of the advice letter protested; grounds for the 
protest; supporting factual information or legal argument; name, telephone number, 
postal address, and (where appropriate) e-mail address of the protestant; and 
statement that the protest was sent to the utility no later than the day on which the 
protest was submitted to the reviewing Industry Division (General Order 96-B, Section 
3.11). 
 

Effective Date 
 
Pursuant to the review process outlined in General Order 173, PG&E requests that this 
Tier 2 advice letter become effective on August 2, 2019, which is 30 days from the date 
of submittal. 
 

Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and/or via U.S. mail to parties shown on the attached list.  Address 
changes to the General Order 96-B service list should be directed to PG&E at email 
address PGETariffs@pge.com.  For changes to any other service list, please contact 
the Commission’s Process Office at (415) 703-2021 or at 
Process_Office@cpuc.ca.gov.  Send all electronic approvals to PGETariffs@pge.com.  
Advice letter submittal can also be accessed electronically at: 
http://www.pge.com/tariffs. 
 
 
                    /S/                      
Erik Jacobson 
Director, Regulatory Relations 
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Attachment 1 – Indenture 
Attachment 2 – Property Maps (Shasta County Assessor Parcel Maps) 
Attachment 3 – Well Easement  
Attachment 4 – EIR and Resolution 5593 
Attachment 5 – Resolutions 5594, 5747, 6382, and recorded tract map for Tract No.  
     1523, Manton Heights Private Road Subdivision (17 Maps 79) 
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************ SERVICE LIST for Advice 5574-E ************ 

APPENDIX A 
 

 
Jonathan Reiger 
Legal Division  
505 Van Ness Avenue 
San Francisco, CA 94102 
(415) 355-5596 
jzr@cpuc.ca.gov 
 
Mary Jo Borak 
Energy Division 
505 Van Ness Avenue 
San Francisco, CA 94102 
(415) 703-1333 
bor@cpuc.ca.gov 
 
Robert (Mark) Pocta 
Public Advocates Office 
505 Van Ness Avenue 
San Francisco, CA 94102 
(415) 703- 2871 
robert.pocta@cpuc.ca.gov      
 
Andrew Barnsdale 
Energy Division 
505 Van Ness Avenue 
San Francisco, CA 94102 
(415)  703-3221 
bca@cpuc.ca.gov 
    
 

 
********************AGENCIES*********************** 
 
Paul Hellman, Director 
Shasta County Department of Resource 
Management, Building Division 
1855 Placer Street, Suite 102 
Redding, CA 96001 
Phone: (530) 225-5761 
Fax: (530) 245-6468 
 
 

***********************3rd Parties*********************** 

 
Mary Daniel 
864 Olive Street 
Red Bluff, CA 09080 
Telephone: (530) 526-9641 
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Pacific Gas and Electric Company (ID U39 E)

(415) 973-8794
PGETariffs@pge.com

AMHP@pge.com

Annie Ho

5574-E 2

Daniel Water Well Easement Agreement - Request for Approval Under Public Utilities Code Section 851 
and Pursuant to General Order 173

Agreements, Section 851

No

8/2/19 N/A

N/A

N/A

N/A

N/A
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CPUC, Energy Division
Attention: Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102 
Email: EDTariffUnit@cpuc.ca.gov 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date 
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name:
Title:
Utility Name:
Address:
City:
State:
Telephone (xxx) xxx-xxxx:
Facsimile (xxx) xxx-xxxx:
Email:

Name:
Title:
Utility Name:
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State:
Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx:
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Zip:

Director, Regulatory Relations
Pacific Gas and Electric Company

77 Beale Street, Mail Code B13U
San Francisco, CA 94177

Erik Jacobson, c/o Megan Lawson

California 94177

(415)973-2093
(415)973-3582

PGETariffs@pge.com

District of Columbia

Clear Form
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Attachment 3 – Well Easement 
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RECORDING REQUESTED BY AND RETURN TO: 
 
PACIFIC GAS AND ELECTRIC COMPANY 
245 Market Street, N10A, Room 1015 
P.O. Box 770000 
San Francisco, California 94177 
 

 

 
Location:  City/Uninc______________________ 
Recording Fee $_____________________________ 
Document Transfer Tax $ __________ 
[  ] This is a conveyance where the consideration and 
      Value is less than $100.00 (R&T 11911). 
[  ] Computed on Full Value of Property Conveyed, or 
[  ] Computed on Full Value Less Liens 

  & Encumbrances Remaining at Time of Sale 
[  ] Exempt from the fee per GC 27388.1 (a) (2); This 
     document is subject to Documentary Transfer Tax 
 
       
Signature of declarant or agent determining tax 

 
 
 
 
 
 
 
 
 
 
 

(SPACE ABOVE FOR RECORDER'S USE ONLY) 

LD# 2130-01-10003 WELL EASEMENT  
 
 

 
 

 PACIFIC GAS AND ELECTRIC COMPANY, a California corporation, as owner of all 
surface and subsurface water and water rights within the lands described herein, hereinafter 
called first party, in consideration of value paid by MARY DANIEL, hereinafter called second 
party, the receipt whereof is hereby acknowledged, hereby grants to second party the right, 
subject to termination as hereinafter set forth, to install, operate, maintain and use one (1) water 
well within each of the parcels of land situated in the unincorporated area of the County of 
Shasta, State of California, described as follows: 
 
 
(APN: 703-310-023, 703-320-001) 

 
 
 Lot 23 and Lot 25 as shown upon the map entitled “Tract No. 1523, 
Manton Heights Private Road Subdivision” filed for record June 6, 1985 in 
Volume 17 of Maps at page 79, Shasta County Records. 

 
 
 The maximum quantity of water to be extracted from said well shall be limited to a 
maximum of one (1) acre foot per annum.  Pump capacity shall not exceed 30 gallons per minute. 
 
 This grant is made subject to all of the terms and conditions set forth in that certain 
indenture made by Pacific Gas and Electric Company dated January 20, 1984 and recorded in 
Book 2048 of Official Records at page 212, Shasta County Records, in the same manner as 
though fully set forth herein. 



- 2 - 

 
 Second party agrees to notify first party in writing of any sale or subdivision of said 
parcel of land.  Said notice shall be mailed to first party’s Redding Land Rights Office, 3600 
Meadowview Drive, Redding, CA 96002, Attention: Land Agent, Hydro Support. 
 
 The interest in real property hereby conveyed is no longer necessary or useful to first 
party in the performance by it of its duties to the public. 
 
 The provisions hereof shall inure to the benefit of and bind the successors and assigns of 
the respective parties hereto, and all covenants shall apply to and run with the land. 
 
 
 IN WITNESS WHEREOF the parties hereto have executed these presents this ______ 
day of _____________________, 20_____. 
 
 
First Party:    Second Party: 
 
 
PACIFIC GAS AND ELECTRIC COMPANY,    
a California corporation     
         
        
        
By __________________________________     ____________________________________ 
 Sarah Hug    Mary Daniel 
      Manager 

Hydro Support  
 
 
 
Area 6 – North Valley 
Land Service Office: Redding 
Line of Business: Hydro (24)  
Business Doc Type: Conveyances Out 
USGS location: 21.30.01.15.12, 21.30.01.15.13, 21.30.01.15.21, 21.30.01.15.24       
FERC License Number(s): N/A 
PG&E Drawing Number(s): N/A 
LD of any affected documents: N/A 
LD of any Cross-referenced documents: 2131-01-0295 
TYPE OF INTEREST: 11 
SBE Parcel Number: N/A 
(For Quitclaims, % being quitclaimed) N/A 
Order# 2047428 
JCN: N/A 
County: Shasta 
Utility Notice Numbers (if applicable) N/A 
851 Approval Advice Letter No. ________   
Prepared By: RGRR 
Checked By: S2P0 
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Environmental Impact Report #19-78, Manton 
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Resolution No. 5593 (December 9, 1982) 

Planning Commission of the County of Shasta  
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PG&E Gas and Electric 
Advice Submittal List 
General Order 96-B, Section IV 

Pioneer Community Energy 
Praxair 

Redwood Coast Energy Authority
Regulatory & Cogeneration Service, Inc. 
SCD Energy Solutions 

SCE 
SDG&E and SoCalGas 

SPURR 
San Francisco Water Power and Sewer 
Seattle City Light  
Sempra Utilities 
Southern California Edison Company 
Southern California Gas Company 
Spark Energy 
Sun Light & Power 
Sunshine Design 
Tecogen, Inc. 
TerraVerde Renewable Partners 
Tiger Natural Gas, Inc. 

TransCanada 
Troutman Sanders LLP 
Utility Cost Management 
Utility Power Solutions 
Utility Specialists 

Verizon 
Water and Energy Consulting Wellhead 
Electric Company 
Western Manufactured Housing 
Communities Association (WMA) 
Yep Energy 

AT&T 
Albion Power Company 
Alcantar & Kahl LLP 

Alta Power Group, LLC
Anderson & Poole 

Atlas ReFuel 
BART 

Barkovich & Yap, Inc. 
P.C. CalCom Solar
California Cotton Ginners & Growers Assn
California Energy Commission
California Public Utilities Commission
California State Association of Counties
Calpine

Cameron-Daniel, P.C.
Casner, Steve
Cenergy Power
Center for Biological Diversity
City of Palo Alto

City of San Jose 
Clean Power Research 
Coast Economic Consulting 
Commercial Energy 
County of Tehama - Department of Public 
Works 
Crossborder Energy 
Crown Road Energy, LLC 
Davis Wright Tremaine LLP 
Day Carter Murphy 

Dept of General Services 
Don Pickett & Associates, Inc.
Douglass & Liddell 

Downey & Brand 
East Bay Community Energy
Ellison Schneider & Harris LLP 
Energy Management Service

Engineers and Scientists of California
Evaluation + Strategy for Social 
Innovation 
GenOn Energy, Inc. 
Goodin, MacBride, Squeri, Schlotz & 
Ritchie 
Green Charge Networks 
Green Power Institute 
Hanna & Morton 
ICF 

International Power Technology 
Intestate Gas Services, Inc. 
Kelly Group 
Ken Bohn Consulting 
Keyes & Fox LLP 
Leviton Manufacturing Co., Inc. Linde 
Los Angeles County Integrated Waste 
Management Task Force 
Los Angeles Dept of Water & Power 
MRW & Associates 
Manatt Phelps Phillips 
Marin Energy Authority 
McKenzie & Associates 

Modesto Irrigation District 
Morgan Stanley 
NLine Energy, Inc. 
NRG Solar 

Office of Ratepayer Advocates 
OnGrid Solar
Pacific Gas and Electric Company 
Peninsula Clean Energy


