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April 19, 2019 
 
  
Advice 4061-G-A/5471-E-A 
(Pacific Gas and Electric Company ID U 39 M) 

 
 
Public Utilities Commission of the State of California 
 
Subject: Supplemental: Establish the San Joaquin Valley Disadvantaged 

Communities Pilot Balancing Account and Revise the Public Policy 
Charge Balancing Account (PPCBA) in Compliance with Decision 18-
12-015 

 
Purpose 
 
This supplemental advice letter replaces in its entirety AL 4061-G/5471-E, previously 
submitted pursuant to Ordering Paragraph (OP) 23 of California Public Utilities 
Commission (CPUC or Commission) Decision (D.) 18-12-015 (Decision), to establish 
the San Joaquin Valley Disadvantaged Communities Pilot Balancing Account.  Advice 
4061-G-A/5471-E-A is submitted to include the specific methodology PG&E will be 
using for the recovery of the authorized revenue requirement and indicate the 
authorized budget and types of expenses that will be tracked.  In addition, an update to 
the Public Policy Charge Programs Subaccount of the Public Policy Charge Balancing 
Account (PPCBA) is requested to include tracking of the adopted revenue requirement 
of the San Joaquin Valley Disadvantaged Communities Pilots Programs instead of 
tracking in the San Joaquin Valley Disadvantaged Communities Pilot Revenue 
Adjustment Mechanism Balancing Account as proposed in Advice 4061-G/5471-E.  
Preliminary Statement HV associated with the San Joaquin Valley Disadvantaged 
Communities Pilot Revenue Adjustment Mechanism Balancing Account is requested to 
be retired. 
 
Background 
 
In 2015, the Commission initiated a rulemaking to identify disadvantaged communities 
in the San Joaquin Valley, and then to evaluate the feasibility of options to improve 
access to affordable energy in these communities.1  To assist in addressing these 

                                            
1 Order Instituting Rulemaking to Identify Disadvantaged Communities in the San Joaquin Valley 

and Provide Economically Feasible Options for Affordable Energy, R.15-10-030, p. 2 (April 3, 
2015). 
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goals, D.18-12-015 approved pilots in eleven (11) San Joaquin Valley Disadvantaged 
Communities (SJVDAC). 
 
D.18-12-015, OP 23, directed PG&E and Southern California Edison Company to each 
file a Tier 1 advice letter within 45 days from issuance of the Decision to establish one-
way balancing accounts to track the non-leveraged costs of pilot projects against the 
budget as approved in the Decision over a period of three years using a rate design 
methodology approved for recovery of other non-CARE Public Purpose Program costs. 
 
Request 
 
PG&E requests authorization of the following balancing accounts which will allow PG&E 
to begin recording the actual costs and revenue requirements authorized by D.18-12-
015. 
 
Establish San Joaquin Valley Disadvantaged Communities Pilot Balancing 
Account (SJVDAC PBA) to record actual costs and authorized budget 
 
PG&E requests the Commission to approve the establishment of the SJVDAC PBA, a 
one-way balancing account, to track the actual non-leveraged costs of pilot projects 
against the authorized budget as approved in the Decision over a period of three years.  
Non-leveraged costs of pilot projects include consultants, administrative marketing 
education and outreach, evaluation measurement and verification, vendor, bill 
protection and Community Energy Navigator (CEN) costs.  The purpose of the one-way 
balancing account is to ensure that cost recovery is limited to actual costs up to the 
authorized amount.  As required by D.18-12-015, additional budget authority for the 
approved projects must be requested through a petition for modification of that 
Decision.    
 
The table below shows the amount of the SJVDAC Pilot Projects annual funding to be 
included. 

SJVDAC Pilot Projects Funding 
 

 2019 2020 2021 Total 

Authorized PG&E 
Funding Level2 

$3,818,795 $8,921,987 $23,197,166 $35,937,948 

 
 
                                            

2 Authorized PG&E Funding Level includes the $9,655,835 and $25,754,613 authorized by D.18-
12-015 for PG&E to recover in rates, the $250,000 authorized in D.18-12-015 for PG&E to 
continue to assess the feasibility of its proposed Monterey Park Tract (MPT) pilot in 2019, and 
PG&E’s share of Pilot Process Evaluation ($112,500) and Economic Feasibility Framework 
consultant costs ($165,000) according to Advice 4075-G/5495-E allocated in the following 
proportions: 2019: 10%, 2020: 25%, and 2021: 65%, with the exception of the MPT feasibility 
assessment which is entirely in 2019. 
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Revise the Public Policy Charge Balancing Account 
 
PG&E notes it currently has two approved requests for a Public Policy Charge 
Balancing Account (PPCBA) which would function as an umbrella balancing account 
with a subaccount structure to aggregate a variety of public policy programs that have 
been authorized for recovery through the Public Purpose Program charge into one 
balancing account.3  Given the PPCBA has been approved, PG&E also requests the 
Commission to approve the updates to the Public Policy Charge Programs Subaccount 
of the PPCBA to record the authorized revenue requirements and recover the public 
policy revenues associated with this program in rates.   Any over or under collection will 
be refunded to or recovered from customers. 
 
Upon approval of this advice letter, PG&E will record the authorized revenue 
requirement in the following proportions, with the exception of the MPT feasibility 
assessment which is entirely in 2019, as used in the above table: 2019: 10%, 2020: 
25%, and 2021: 65%.  However, PG&E does not expect to begin to recover these costs 
in rates until its billing and revenue accounting systems can be revised to accommodate 
the changes.   
 
Rate Design Methodology  
 
PG&E expects to derive the rate for the pilot programs based on the adopted method 
for setting rates for other non-CARE Public Purpose Program (PPP) charges as 
directed in OP 23.  Today, PG&E allocates the costs of all non-CARE PPP programs in 
the same way.  The approach to allocation was adopted by D.18-08-013, which 
approved the Settlement Agreement on Marginal Cost and Revenue Allocation Issues in 
Phase II of PG&E’s 2017 General Rate Case (the Settlement).  While the Settlement 
adopted a change to allocation of non-CARE PPP costs (see page 15), it did so without 
adopting a specific methodology.  PG&E implemented this change on March 1, 2019, in 
Advice 5376-E-A.  Costs that are currently recovered in non-CARE PPP charges 
include Energy Efficiency, the Electric Program Investment Charge (EPIC), and Energy 
Savings Assistance (ESA).  Like other non-CARE PPP rates, the rate for this program 
will be set on a dollar per kilowatt-hour basis and will vary by customer class in the 
same manner as other non-CARE PPP program rates. The rates to collect this new 
program cost will be added to the rates for other Public Purpose Program charges and 
presented on the bill with total Public Purpose Program charges.  At the time PG&E files 
rates to begin to recover these costs, it will also provide revisions to Electric Preliminary 

                                            
3 PG&E requested the establishment of a PPCBA to record actual costs and revenues for the 

customer-connected behind-the-meter (BTM) Thermal Storage Program with recovery through 
the Public Purpose Program charge in its 2018 Energy Storage Procurement and Investment 
Plan and 2018 Assembly Bill 2868 Energy Storage Investments and Programs Application (A.) 
18-03-001, Volume 3, Chapter 9.  PG&E also requested the PPCBA in Advice 5351-E with two 
subaccounts for its Disadvantaged Community Green Tariff (DAC-GT) and Community Solar 
Green Tariff (CS-GT) programs authorized in D.18-06-027. 
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Statement Part I, Rate Schedule Summary, in order to identify revenue supporting these 
programs for accounting purposes.   
 
Tariff Revisions 
 
Attached to this advice letter are Electric Preliminary Statement Part HU, Part HM, and 
Part HV: 

• To create a new San Joaquin Valley Disadvantaged Communities Pilot Balancing 
Account (SJVDAC PBA) to record and track the actual non-leveraged costs of 
pilot projects against the authorized budget as approved in D.18-12-015 over a 
period of three years. 

• To update the accounting procedure for Public Policy Charge Programs 
Subaccount of the PPCBA to record and track the authorized revenue 
requirement over a period of three years against the amount collected in rates 
per D.18-12-015. 

• To retire the San Joaquin Valley Disadvantaged Communities Pilot Revenue 
Adjustment Mechanism Balancing Account. 

 
The submittal would not increase any current rate or change, cause the withdrawal of 
service, or conflict with any rate reschedule or rule. 
 
Protests 
 
Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile 
or E-mail, no later than April 24, 2019, which is 5 days after the date of this submittal. 
This shortened protest period is in accordance with direction provided by CPUC Energy 
Division in an April 11, 2019 email. Protests must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California 94102 
 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, 
if possible) at the address shown below on the same date it is mailed or delivered to the 
Commission:  
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Erik Jacobson 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 
 
Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 

 
Any person (including individuals, groups, or organizations) may protest or respond to 
an advice letter (General Order 96-B, Section 7.4).  The protest shall contain the 
following information: specification of the advice letter protested; grounds for the protest; 
supporting factual information or legal argument; name, telephone number, postal 
address, and (where appropriate) e-mail address of the protestant; and statement that 
the protest was sent to the utility no later than the day on which the protest was 
submitted to the reviewing Industry Division (General Order 96-B, Section 3.11). 
 
Effective Date 
 
Pursuant to D.18-12-015, OP 23, this advice letter is submitted with a Tier 1 
designation. PG&E requests that this advice letter become effective upon date of 
submittal, which is April 19, 2019. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list and the parties 
on the service list for R.15-03-010.  Address changes to the General Order 96-B service 
list should be directed to PG&E at email address PGETariffs@pge.com.  For changes to 
any other service list, please contact the Commission’s Process Office at (415) 703-
2021 or at Process_Office@cpuc.ca.gov.  Send all electronic approvals to 
PGETariffs@pge.com.  Advice letter submittals can also be accessed electronically at: 
http://www.pge.com/tariffs/. 
 
 
  /S/    
Erik Jacobson 
Director, Regulatory Relations 
 
Attachments 
 
cc: Service List R.15-03-010 
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HM. Public Policy Charge Balancing Account (PPCBA) 

1.    PURPOSE:  The purpose of the Public Policy Charge Balancing Account (PPCBA) is to track 
revenues and actual costs incurred to implement adopted programs that may be funded 
through public policy funds.    

2. APPLICABILITY:  The subaccounts will apply to all bundled customer electric rate schedules, 
except for those schedules or contracts specifically excluded by the Commission. 

3. REVISION DATES: The disposition of the balances in the respective subaccounts will be 
determined through the advice letter process or an Application. 

4. RATES: The rate applicable to PPCBA is set forth in Electric Preliminary Statement Part I.      

5. ACCOUNTING PROCEDURE: The following entries will be made each month, as applicable, 
excluding amounts for Revenue Fees and Uncollectible.  

        The PPCBA has four subaccounts:  

Disadvantaged Communities Green Tariff (DAC-GT) Subaccount is a two-way balancing 
account that tracks the annual funding of the program through greenhouse gas (GHG) and 
public policy revenues compared to costs incurred to implement, operate, maintain, and 
administer the program. 
 
Community Solar Green Tariff (CS-GT) Subaccount is a two-way balancing account that 
tracks the annual funding of the program through GHG and public policy revenues compared 
to costs incurred to implement, operate, maintain, and administer the program. 
 
Disadvantaged Communities Single-Family Solar Homes (DAC-SASH) Subaccount is a 
balancing account that tracks the authorized funding through Greenhouse Gas (GHG) and 
public policy revenue against the remittance to Program Administrator to cover the cost of the 
program. 
 
Public Policy Charge Programs Subaccount is a two-way balancing account that tracks the 
adopted revenue requirement for (1) San Joaquin Valley Disadvantaged Communities Data 
Gathering Plan where the program costs are tracked in San Joaquin Valley Disadvantaged 
Communities Data Gathering Plan Memorandum Account (SJVDAC DGPMA), (2) Net Energy 
Metering measurement and evaluation costs where the program costs are tracked in Net 
Energy Metering Balancing Account (NEMBA), and (3) San Joaquin Valley Disadvantaged 
Communities Pilot costs which are tracked in San Joaquin Valley Disadvantaged Communities 
Pilot Balancing Account (SJVDAC PBA). 

 
        A. DAC-GT Subaccount 
 

a. An annual credit entry equal to Greenhouse gas (GHG) revenues authorized to be 
transferred from the Greenhouse Gas Revenue Balancing Account (GHGRBA). 

b. A credit entry equal to public policy revenues associated with this program. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
 
 
 
 

(N) 
I 

(N) 
 
 
 
 

 
 

I 
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HM.  Public Policy Charge Balancing Account (PPCBA) (Cont’d) 

5. ACCOUNTING PROCEDURE (Cont’d):   

               B. CS-GT Subaccount (Cont’d):   
 

d. A debit entry equal to the Marketing expense that may include labor and labor 
overhead, material, and contract costs. 
 

e. An entry equal to interest on the average balance in the account at the beginning of the 
month and the balance after the above entries, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported in 
the Federal Reserve Statistical Release, H.15 or its successor. 

 
C. DAC-SASH Subaccount 

a. An annual credit entry equal to GHG revenue authorized to be transferred from the     
Greenhouse Gas Revenue Balancing Account (GHGRBA). 

b. A credit entry equal to public policy revenues associated with this program. 

c. A debit entry to record the remittance to Program Administrator to cover costs 
associated with the program. 

d. A debit or credit entry, as appropriate, to record the transfer of amounts to or from other 
accounts as approved by the CPUC. 

e. A entry equal to interest on the average balance in the account at the beginning of the 
month and the ending balance after the above entries, at a rate equal to one-twelfth of 
the interest rate on the three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15, or its successor. 

D. Public Policy Charge Programs Subaccount 

a. A debit entry, as appropriate, to record the transfer of amounts from the SJVDAC 
DGPMA as approved by the CPUC to record the adopted cost recovery. 

b. A debit entry, as appropriate, to record the transfer of amounts from the NEMBA as 
approved by the CPUC to record the adopted cost recovery. 

c. A debit entry equal to one-twelfth of the annual authorized revenue requirement 
(including Revenue Fees and Uncollectible (RF&U) accounts expense) for the San 
Joaquin Valley Disadvantaged Communities Pilot Projects. 

d. A credit entry equal to public policy revenues associated to recover the adopted cost  
with the programs tracked in this subaccount. 

e. A debit or credit entry equal to interest on the average balance in the account at the 
beginning of the month and the ending balance after the above entries, at a rate equal 
to one-twelfth of the interest rate on the three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

 
 

 
(T) 

 
(T) 

 
 

(N) 
I 

(N) 
 

(T) 
 
 

(T) 
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HU.  SAN JOAQUIN VALLEY DISADVANTAGED COMMUNITIES PILOT BALANCING ACCOUNT 
(SJVDAC PBA) 

(N) 
I 
I 

1. PURPOSE:  The purpose of the San Joaquin Valley Disadvantaged Communities Pilot 
Balancing Account (SJVDAC PBA) is to track the difference between the actual non-
leveraged costs of pilot projects against the authorized program budget over a period of 
three years per Ordering Paragraph 23 of D.18-12-015.  The pilots have been approved in 
eleven communities.  All costs will be treated as expenses. 

2. APPLICABILITY:  The SJVDAC PBA balance shall apply to all electric customer classes, 
except for any classes that may be specifically excluded by the CPUC. 

3. REVISION DATE:  The disposition of the balance in this account shall be as authorized by 
the Commission. 

4. RATES:  The SJVDAC PBA does not have a separate rate component. 

5. ACCOUNTING PROCEDURE:  The following entries will be made each month, or as 
applicable, excluding an allowance for Revenue Fees and Uncollectibles (RF&U) accounts 
expense. 

 a)   A debit entry equal to actual non-leveraged costs of the eleven pilot projects as 
authorized by the CPUC. 

 b)   A credit entry equal to one-twelfth of the authorized, annual budget for San Joaquin 
Valley Disadvantaged Communities Pilot Projects.   

 c)    A debit or credit entry, as appropriate, to record the transfer of amounts to or from 
other accounts as approved by the CPUC. 

 d)    An entry equal to the interest on the average balance at the beginning of the month 
and the balance after the above entries are made, at a rate equal to one-twelfth the 
interest rate on three-month Commercial Paper for the previous month, as reported in 
the Federal Reserve Statistical Release, H. 15 or its successor. 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

(N) 
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 ....................................................................................................... 42579,42580,42581,42582-E 
 

Part HI Solar On Multifamily Affordable Housing Balancing Account (SOMAHBA) .................... 41781-E  
Part HK Diablo Canyon Retirement Balancing Account  .................................................. 42161, 43668-E  
Part HL Wildfire Expense Memorandum Account (WEMA-E)  ......................................... 42604, 42605-E  
Part HM Public Policy Charge Balancing Account (PPCBA)  .................................. 44051,44037,44052-E (T) 
Part HQ Fire Risk Mitigation Memorandum Account (FRMMA)  ................................................... 43314-E  
Part HR Net Energy Metering (NEM) Balancing Account (NEMBA) ............................................. 43317-E  
Part HT Officer Compensation Memorandum Account (OCMA-E) .................................... 43629,43630-E  
Part HU San Joaquin Valley Disadvantaged Communities Pilot Balancing Account .................... 44053-E (N) 
  (D) 
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HM. Public Policy Charge Balancing Account (PPCBA) 
1.    PURPOSE:  The purpose of the Public Policy Charge Balancing Account (PPCBA) is to track 

revenues and actual costs incurred to implement adopted programs that may be funded through 
public policy funds.    

2. APPLICABILITY:  The subaccounts will apply to all bundled customer electric rate schedules, 
except for those schedules or contracts specifically excluded by the Commission. 

3. REVISION DATES: The disposition of the balances in the respective subaccounts will be 
determined through the advice letter process or an Application. 

4. RATES: The rate applicable to PPCBA is set forth in Electric Preliminary Statement Part I.      
5. ACCOUNTING PROCEDURE: The following entries will be made each month, as applicable, 

excluding amounts for Revenue Fees and Uncollectible.  
        The PPCBA has four subaccounts:  

Disadvantaged Communities Green Tariff (DAC-GT) Subaccount is a two-way balancing 
account that tracks the annual funding of the program through greenhouse gas (GHG) and 
public policy revenues compared to costs incurred to implement, operate, maintain, and 
administer the program. 
 
Community Solar Green Tariff (CS-GT) Subaccount is a two-way balancing account that 
tracks the annual funding of the program through GHG and public policy revenues compared to 
costs incurred to implement, operate, maintain, and administer the program. 
 
Disadvantaged Communities Single-Family Solar Homes (DAC-SASH) Subaccount is a 
balancing account that tracks the authorized funding through Greenhouse Gas (GHG) and 
public policy revenue against the remittance to Program Administrator to cover the cost of the 
program. 
 
Public Policy Charge Programs Subaccount is a two-way balancing account that tracks the 
adopted costrevenue requirement for (1) San Joaquin Valley Disadvantaged Communities 
Data Gathering Plan where the program costs are tracked in San Joaquin Valley 
Disadvantaged Communities Data Gathering Plan Memorandum Account (SJVDAC DGPMA), 
and (2) Net Energy Metering measurement and evaluation costs where the program costs are 
tracked in Net Energy Metering Balancing Account (NEMBA), and (3) San Joaquin Valley 
Disadvantaged Communities Pilot costs which are tracked in San Joaquin Valley 
Disadvantaged Communities Pilot Balancing Account (SJVDAC PBA). 
 
 

 
        A. DAC-GT Subaccount 
 

a. An annual credit entry equal to Greenhouse gas (GHG) revenues authorized to be 
transferred from the Greenhouse Gas Revenue Balancing Account (GHGRBA). 

b. A credit entry equal to public policy revenues associated with this program. 
 

 
 
 

(T) 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
I 
I 
I 
I 

(N) 
 
 

 
 
 
 
 

(L) 
(L) 

I
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HM.  Public Policy Charge Balancing Account (PPCBA) (Cont’d) 

5. ACCOUNTING PROCEDURE (Cont’d):   

               B. CS-GT Subaccount (Cont’d):   
 

d. A debit entry equal to the Marketing expense that may include labor and labor overhead, 
material, and contract costs. 
 

e. An entry equal to interest on the average balance in the account at the beginning of the 
month and the balance after the above entries, at a rate equal to one-twelfth of the interest 
rate on three-month Commercial Paper for the previous month, as reported in the Federal 
Reserve Statistical Release, H.15 or its successor. 

 
C. DAC-SASH Subaccount 

a. An annual credit entry equal to GHG revenue authorized to be transferred from the  
Greenhouse Gas Revenue Balancing Account (GHGRBA). 

b. A credit entry equal to public policy revenues associated with this program. 
c. A debit entry to record the remittance to Program Administrator to cover costs associated 

with the program. 
d. A debit or credit entry, as appropriate, to record the transfer of amounts to or from other 

accounts as approved by the CPUC. 
e. A entry equal to interest on the average balance in the account at the beginning of the 

month and the ending balance after the above entries, at a rate equal to one-twelfth of 
the interest rate on the three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, H.15, or its successor. 

D. Public Policy Charge Programs Subaccount 
a. A debit entry, as appropriate, to record the transfer of amounts from the SJVDAC DGPMA 

as approved by the CPUC to record the adopted cost recovery. 
b. A debit entry, as appropriate, to record the transfer of amounts from the NEMBA as 

approved by the CPUC to record the adopted cost recovery. 
b.c. A debit entry equal to one-twelfth of the annual authorized revenue requirement 

(including Revenue Fees and Uncollectible (RF&U) accounts expense) for the San 
Joaquin Valley Disadvantaged Communities Pilot Projects. 

c.d. A credit entry equal to public policy revenues associated to recover the adopted cost  with 
the programs tracked in this subaccount. 

e. A debit or credit entry equal to interest on the average balance in the account at the 
beginning of the month and the ending balance after the above entries, at a rate equal to 
one-twelfth of the interest rate on the three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 

 
 

 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

(N) 
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