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Vice President
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Fax: 415-973-6520

September 21, 2011

Advice 3236-G
(Pacific Gas and Electric Company ID U 39 G)

Public Utilities Commission of the State of California

Subject: Gas Rule 21 In-Kind Shrinkage Allowance Adjustments for
Backbone Transmission and Distribution

Pacific Gas and Electric Company (“PG&E”) hereby submits for filing revisions to the
natural gas in-kind shrinkage allowances for backbone transmission and distribution
service shown in PG&E’s gas Rule 21—Transportation of Natural Gas. The affected
tariff sheets are listed on Attachment |.

Purpose

In-kind shrinkage allowances represent the unaccounted-for gas and the utility fuel use
attributable to the volume of natural gas received by PG&E for transmission, distribution
and storage service. In Decision (“D.”) 03-12-061, the Commission authorized the
shrinkage allowances to be updated annually or as necessary at other times of the year
to match the actual shrinkage experienced on PG&E’s system. This is reflected in Gas
Preliminary Statement Part C—Gas Accounting Terms and Definitions, Part C.12.c. and
Gas Rule 21, which state that PG&E may adjust distribution, transmission and storage
shrinkage annually through an advice letter compliance filing, or as necessary at other
times of the year, through a separate advice letter filing.

PG&E proposes two separate adjustments to its existing backbone transmission and
distribution shrinkage allowances to be effective November 1, 2011. The first
adjustment updates the base shrinkage allowances to reflect the current shrinkage
forecast for 2012. The second adjustment eliminates the temporary in-kind shrinkage
credit adjustment allowances.
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Background

In Advice 3194-G, the Commission adopted PG&E’s proposed transmission and
distribution Shrinkage Base Allowances and a temporary in-kind Shrinkage Adjustment
Credit Allowance effective May 1, 2011, to better match the 2011 shrinkage forecast
and to eliminate an existing over-collection of the in-kind shrinkage volumes. Based on
the latest actual shrinkage data, the shrinkage imbalance is forecasted to move toward
an under-collection position for 2012. To better match the actual shrinkage expected to
occur on PG&E’s system for 2012, PG&E proposes two separate adjustments to the
existing backbone transmission and distribution shrinkage allowances to be effective
November 1, 2011, as described herein.

Shrinkage Base Allowance Forecast Update

The proposed shrinkage base allowances are calculated using PG&E’s latest forecast of
shrinkage on its system and PG&E’s 2012 customer demand forecast from its Gas
Accord V Settlement (D.11-04-031). In addition, the seasonal core distribution in-kind
shrinkage allowance was implemented (in Advice 3200-G) effective May 1, 2011, with
separate allowances for winter season (November-March) and summer season (April-
October), pursuant to D.11-04-031. The proposed Shrinkage Base Allowances in this
filing are shown in the following table:

Proposed In-Kind Shrinkage Base Allowances

Current Proposed Proposed

Base Allowance | Base Allowance Change
Transmission — Redwood to Off- 0.9% 0.9% --
System
Transmission — Mission to On/Off- 0.0% 0.0% --
System
Transmission — All other backbone 0.9% 1.0% +0.1%
paths
Distribution — Noncore 0.2% 0.2% --
Distribution -Core 1.3% 1.7% +0.4%
Summer Season (April - October)
Distribution — Core 2.0% 2.9% +0.9%
Winter Season (November- March)
Distribution — Core (Annual)' (for 1.8% 2.4% +0.6%
reference only)

' Gas Accord V (“GAV”) (D.11-04-031) adopted a seasonal core distribution shrinkage allowance
structure. Advice 3200-G, approved by the Energy Division on August 15, 2011, replaced the annual
core distribution in-kind shrinkage allowance (adopted in Advice 3194-G) with seasonal allowances,
effective May 1, 2011. The annual core distribution in-kind shrinkage allowance is provided here as a
reference only.
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The proposed Shrinkage Base Allowances are designed to recover PG&E’s current
shrinkage forecast for 2012. In addition, the 2012 shrinkage forecast reflects historical
usage reduction in Gas Department Use (“GDU”) associated with electric compressor
units. In Advice 3194-G, the GDU forecast was reduced by an annual 630 MMCF due
to a forecasted increase in electric compressor usage at the Delevan Compressor
Station. This quantity was prorated to reflect seven months actual electric compressor
usage in the forecast period. The GDU forecast used for this filing reflects 12 months of
reduced GDU at compressor stations to reflect increased electric compression.
Therefore, it is no longer necessary or appropriate to continue the adjustment for the
new electric driven compressors at Delevan Compressor Station.

Eliminate Shrinkage Credit Adjustment Allowances

In Advice 3194-G, the Commission adopted PG&E’s proposed transmission and
distribution shrinkage credit adjustment allowances to eliminate an existing over-
collection of the in-kind shrinkage volumes. The shrinkage over-collection balance is
now forecasted to be essentially eliminated by November 2011. As a result, PG&E is
proposing to eliminate the shrinkage credit adjustment allowances for backbone
transmission and core distribution service, effective November 1, 2011. The proposed
elimination of the in-kind Shrinkage Credit Adjustment Allowances in this filing is shown
in the following table:

Proposed Elimination of In-Kind Shrinkage Credit Adjustment Allowances

Existing Adjustment Proposed Proposed
Allowance Adjustment Change
Allowance
Transmission — All other -0.1% 0% +0.1%
backbone paths
Distribution — Seasonal -0.4% 0% +0.4%
Core

Total In-Kind Shrinkage Allowance Forecast Update

The following table reflects the total proposed changes to the shrinkage allowances,
combining the removal of the in-kind Shrinkage Credit Adjustment Allowance and the
2012 Shrinkage Base Allowance update.
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Proposed Total Shrinkage Allowance Update

Current Proposed Proposed

Total Allowance | Total Allowance Change
Transmission — Redwood to Off- 0.9% 0.9% --
System
Transmission — Mission to On/Off- 0.0% 0.0% --
System
Transmission — All other backbone 0.8% 1.0% +0.2%
paths
Distribution — Noncore 0.2% 0.2% --
Distribution -Core 0.9% 1.7% +0.8%
Summer Season (April - October)
Distribution — Core 1.6% 2.9% +1.3%
Winter Season (November- March)

PG&E will continue to monitor the shrinkage on its system and will adjust the shrinkage
allowances through advice letter filings in the future, as necessary.

This filing will not affect any other rate or charge, cause the withdrawal of service, or
conflict with any other rate schedule or rule. Workpapers supporting the proposed
changes are included in Attachment 2 to this filing.

Tariff Revisions

The revised backbone transmission shrinkage allowance percentages are reflected in
gas Rule 21, Section B.1.a. The revised distribution shrinkage allowance percentages
are reflected in Gas Rule 21, Section B.1.b.

Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by facsimile
or electronically, any of which must be received no later than October 11, 2011, which
is 20 days from the date of this filing. Protests should be mailed to:

CPUC Energy Division

Tariff Files, Room 4005

DMS Branch

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov

Copies also should be mailed to the attention of the Director, Energy Division, Room
4004, at the address shown above.
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The protest also should be sent via U.S. Mail (and by facsimile and electronically, if
possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Brian K. Cherry

Vice President, Regulation and Rates
Pacific Gas and Electric Company

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-6520
E-mail: PGETariffs@pge.com

Effective Date

In order to provide gas transportation customers notice of the shrinkage change, PG&E
requests notice of this advice letter approval by October 21, 2011, and that the tariffs be
approved effective November 1, 2011. PG&E will inform gas transportation customers
of the new shrinkage allowances on its Pipe Ranger Web site http://www.pge.com/
pipeline/ once this filing is approved.

Notice

In accordance with General Order 96-B, Section 1V, a copy of this advice letter is being
sent electronically and via U.S. mail to parties shown on the attached list and the
service list for A.09-09-013. Address changes to the General Order 96B service list and
all electronic approvals should be directed to e-mail PGETariffs@pge.com. For
changes to any other service list, please contact the Commission’s Process Office at
(415) 703-2021 or at Process_Office@cpuc.ca.gov. Advice letter filings can also be
accessed electronically at http://www.pge.com/tariffs/.

Prass Sosey|

Vice President, Regulation and Rates
cc: 2011 Gas Transmission and Storage Proceeding (A.09-09-013)

Attachments
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ATTACHMENT 1
Advice 3236-G

Cal P.U.C. Cancelling Cal

Sheet No. Title of Sheet P.U.C. Sheet No.

29192-G GAS RULE NO. 21 28812-G
TRANSPORTATION OF NATURAL GAS
Sheet 2

29193-G GAS RULE NO. 21 28924-G
TRANSPORTATION OF NATURAL GAS
Sheet 3

29194-G GAS TABLE OF CONTENTS 29190-G
Sheet 1

29195-G GAS TABLE OF CONTENTS 29070-G
Sheet 6
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. 29192-G
& San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No. 28812-G

U 39

a.

B. QUANTITIES OF GAS (Cont'd.)

1. IN-KIND SHRINKAGE ALLOWANCE (Cont'd.)

GAS RULE NO. 21 Sheet 2
TRANSPORTATION OF NATURAL GAS

Backbone Transmission Shrinkage

A Customer transporting gas over PG&E’s Backbone Transmission System
shall deliver each day at the Receipt Point to PG&E an additional in-kind
quantity of natural gas supply equal to a percent of total volume of natural
gas to be delivered at the Receipt Point. Thus, the quantity to be nominated
at the Receipt Point equals the quantity desired at the Delivery Point divided
by (1 - x) where x is the decimal equivalent of the Backbone Transmission
System In-Kind Shrinkage Allowance percentage, based on the transmission
path utilized as follows:

Percentage of Percentage of Percentage of
In-Kind In-Kind Effective In-Kind
Shrinkage Shrinkage Shrinkage

Path Base Allowance Adjustment Allowance
Redwood to Off-System 0.9 - 0.9
Mission to On-System 0 - 0
Mission to Off-System 0 - 0
All other transmission 1.0 () - 1.0 (1)

Provided, however, that PG&E and the Customer shall not be prohibited
under this Rule, where shrinkage requirements support a different shrinkage
allowance, from mutually agreeing to a different shrinkage allowance for
transportation over PG&E’s Backbone Transmission System.

(Continued)
Advice Letter No:  3236-G Issued by Date Filed September 21, 2011
Decision No. 03-12-061 Brian K. Cherry Effective November 1, 2011
Vice President Resolution No.
2H9 Regulation and Rates
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No.
San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No.
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29193-G
28924-G

B.

GAS RULE NO. 21 Sheet 3

TRANSPORTATION OF NATURAL GAS

QUANTITIES OF GAS (Cont'd.)
1. IN-KIND SHRINKAGE ALLOWANCE (Cont'd.)
b. Distribution Shrinkage

For transportation on PG&E’s Distribution System, an additional In-Kind
Shrinkage Allowance shall apply, which is separate from backbone
transmission and storage shrinkage. The Customer shall deliver each day to
PG&E at the Citygate an additional in-kind quantity of natural gas supply
equal to a percent of the total volume of natural gas flowing through the End-
Use Customer’s meter. Thus, the quantity to be nominated at the Citygate
equals the quantity to be flowed through the meter multiplied by (1 +y)
where y is the decimal equivalent of the Distribution System In-Kind
Shrinkage Allowance percentage, as follows:

Percentage of Percentage of Percentage of
In-Kind In-Kind Effective In-Kind
End-Use Shrinkage Shrinkage Shrinkage
Customer Base Allowance Adjustment Allowance
Core — Summer Season 1.7 (1) - 1.7 (1)
(April - October)
Core — Winter Season 29 (O - 2.9 (D)
(November — March)
Noncore Distribution 0.2 - (M 0.2
Noncore Transmission* - - -

As an example, for a Core End-Use Customer being served via the
Redwood Path, the amount to be nominated at Malin is calculated as:

Receipt Point Est. Metered
Quantity Usage x (@A+y) I (1-X%)

decimal equivalent of the Backbone
Shrinkage percentage, and

Where: X

y = decimal equivalent of the Distribution Shrinkage
percentage

*

Noncore Transmission Level End-Use Customers or Agents require no Distribution
System In-Kind Shrinkage Allowance.

(Continued)

Advice Letter No:  3236-G Issued by Date Filed September 21, 2011
on No. 03-12-061 Brian K. Cherry Effective November 1, 2011

Decisi

3H10

Vice President Resolution No.

Regulation and Rates
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(Continued)
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(Continued)
Advice Letter No:  3236-G Issued by Date Filed September 21, 2011
Decision No. 03-12-061 Brian K. Cherry Effective November 1, 2011
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PACIFIC GAS AND ELECTRIC COMPANY
Workpaper for In-Kind Shrinkage Allowance Update
Advice 3236-G (effective November 1, 2011)
Shrinkage Base Allowance

(G)] ()] ©) ()

E)

(F)

Forecast Customer Demand is based on data in the Gas Accord V

Settlement Agreement filed August 20, 2010 (PG&E's June 2010

forecast plus 20 MDth/d EG-Backbone). Forecast Off-system Demand is

based on the three-year actual off-system deliveries through August

2011. LUAF and GDU forecasts are based on the one-year average 12 Month

monthly percentage profile of actual LUAF and GDU (through May 2011 - o o Throughput - Thioughput
Line |test data available as of August 30, 2011 Forecast % Seryed 0% Served  Served from Servt_ed from Line
No. Throughput from Distr. from Trans. Trans. Distr. No.
1 Noncore Transmission/Distribution Split Mdth Survey Results Mdth Mdth 1
2 Industrial 172,135 15.4361%  84.5639% 145,565 26,571 2
3 EG 219,672 0.0000% 100.0000% 219,672 0 3
4 Cogeneration 72,369 6.6856%  93.3144% 67,531 4,838 4
5 Wholesale 3,707 0.0000% 100.0000% 3,707 0 5
6 NGV4 543 0.0000% 100.0000% 543 0 6
7 Total Noncore (excludes EOR and SEGDA) 468,427 437,018 31,409 7
8 % of Noncore served from Trans. and Distr. 93.29% 6.71% 8
LUAF per Study (from the Gas Accord | Workpapers, 17-2 &17-3)
Splits LUAF noncore volumes between distribution and transmission based on LUAF Study
9 NCTotal NC Trans. NC Distr. 9
10 LUAF (Mcf) - volumes from 1995 BCAP 3,054,276 2,268,089 786,187 10
11 LUAF % (NC Distr Vol/NC Total) 74.26% 25.74% 11
12 Throughput Vol. % - Data from Rate Dept Survey 79.00% 21.00% 12
13 Ratios set for Accord period: 13
14  Calculated as Line 11/Line 12 0.94 1.23 14
15 Calculated as (F) line 14/(E) line 14 1.30 15
16 Noncore % of System LUAF (adopted in 95 BCAP) 22.00% 16
LUAF & GDU Allocations to Transmission and Distribution
System Core Noncore Off-system NC Trans. NC Distr.
LUAF Calculations: Forecast
17 LUAF allocated volumes (less off-sys LUAF; core/noncore 78%/22%) 11,103 8,495 2,396 213 17
18 Throughput per forecast (Mdth) 825,393 292,570 468,427 64,396 18
19 Less: SEGDA 0 0 19
20 Totals for Calculation of allocation 825,393 292,570 468,427 64,396 20
21 LUAF as % of throughput (Lines 17/20) 1.345% 2.904% 0.511% 0.330% 21
22 Noncore Trans. LUAF% ((D) line 21 - wtd. per surveys above) 0.501% 22
23 Noncore Distr. LUAF% (D) line 21 - wtd. per surveys above) 0.654% 23
24  Off-System LUAF (per D.94-02-042) 0.33% 24
GDU Calculations:
GDU per forecast(Mdth) - Pipeline (Total Plus balancing service storage
25 GDU) 4,505 25
26 GDU % = (B) line 24/(B) line 20 0.546% 26
Shrinkage (LUAF+GDU)
27 Noncore Transmission = (B) line 26 + (E) line 22 1.047% 27
28 Noncore Distribution = (B) line 26 + (F) line 23 1.199% 28
29  Core Total = (B) line 26 + (C) line 21 3.449% 29
30  Core Distribution = (B) line 29 - (B) line 27 2.402% 30
31 Off-System Transmission = (B) line 26 + (B) line 24 0.876% 31
32 Proposed Pipeline Shrinkage Allowances - Base Allowance Update Core NC Trans. NC Dist. Off-Sys. 32
33 Transmission (assumes same % for core and noncore) 1.0% 1.0% 1.0% 0.9% 33
34 Distribution 2.4% N/A 0.2% N/A 34
35 Total 3.4% 1.0% 1.2% 0.9% 35
updated September 20, 2011 Page 1




PACIFIC GAS AND ELECTRIC COMPANY

Workpaper for Seasonal Core Distribution Shrinkage Allowance
Advice 3236-G (effective November 1, 2011)
Seasonal Core Distribution Shrinkage Base Allowance

»)

(®)

©

Seasonal Core

Distribution Shrinkage Rate Derivation

The Core distribution forecast is based on the customer demand
forecast agreed-upon in the Gas Accord V Settlement Agreement

filed August 20, 2010. The Core Distribution Shrinkage Quantity is

calculated by multiplying the Annual Core Distribution Demand

Forecast by the

Annual Core Distribution Shrinkage Percentage.

The Core Distribution Shrinkage Quantity is allocated between the
Line SUMmer and winter seasons in the same percentage as the Total

Line
No. LUAF Forecast. No.
Core Customer Demand Forecast
1 Quantity (MDth) Percentage 1
2 Annual core distribution demand 292,570 2
3 Summer Season (April -- October) Core Distribution Demand 112,892 38.59% 3
4 Winter season (November -- March) Core Distribution Demand 179,678 61.41% 4
Total LUAF Forecast
5 Annual LUAF Forecast 11,103 5
6 Summer Season (April -- October) LUAF Forecast 2,950 26.57% &
7 Winter Season (November -- March) LUAF Forecast 8,153 73.43% 7
Core Distribution Shrinkage Quantity
8 Annual Core Distribution Demand (MDth) 292,570 8
9 Annual Base Core Distribution Shrinkage Percentage 2.402% 9
10 Calculated Base Core Distribution Shrinkage Quantity (MDth) 7,028 10
11 Summer Season Core Distribution Shrinkage Quantity (MDth) 1,868 11
12 Winter Season Core Distribution Shrinkage Quantity (MDth) 5,161 12
Seasonal Core Distribution Shrinkage Percentages
13 Summer Season (April -- October) 1.654% 13
14 Winter Season (November -- March) 2.872% 14
Seasonal Core Distribution Shrinkage -- Tariff Percentages
15 Summer Season (April -- October) 1.7% 15
16 Winter Season (November -- March) 2.9% 16
updated September 20, 2011 Page 2
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