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Advice 2913-G/3232-E 
(Pacific Gas and Electric Company ID U 39 M) 
 
 
Public Utilities Commission of the State of California 
 
 
Subject: Correction to the Gas and Electric Allocation of the Self 

Generation Incentive Program (SGIP) Funding 
 
 
Purpose 
 
Pacific Gas and Electric Company (PG&E) hereby requests approval to correct the 
electric and gas allocation for the SGIP funding to be consistent with the current 
energy efficiency program allocation factors for customers. The affected tariff 
sheets are listed on the enclosed Attachment I. 
 
Background 
 
In Ordering Paragraph (OP) 2 of Decision (D.) 01-03-073, the California Public 
Utilities Commission (Commission) directed PG&E to file an Advice Letter within 
15 days of the decision which presented the specific factors that PG&E would use 
to allocate SGIP budgets between their electric and gas customers.  Per the 
Commission order, “these factors shall reflect the current allocation of energy 
efficiency programs between these [electric and gas] customers.”  
 
As of January 1, 2006, the electric and gas allocation factors for Energy Efficiency 
customers are 86% and 14%, respectively.  Since January 1, 2006, PG&E 
inadvertently used incorrect allocation factors for SGIP funding, 84% electric and 
16% gas.  Through March 31, 2008, use of these incorrect allocation factors has 
resulted in a misallocation of $4.74 million, plus interest and Franchise Fees & 
Uncollectibles (FF&U)1, in SGIP funding.  More specifically, use of these incorrect 
allocation factors resulted in the recovery of $4.74 million (2% of the total SGIP 
funding) from gas customers (through the Core Fixed Cost Account (CFCA) and 
Noncore Customer Class Charge Account (NCA)) that should have been 
recovered from electric customers (through the Distribution Revenue Adjustment 
Mechanism (DRAM)). 
                                            
1 FF&U is not recorded in the CFCA and NCA, and therefore will only be reflected in the DRAM. 
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To correct the aforementioned SGIP funding misallocation, PG&E respectfully 
requests permission to transfer $4.74 million, plus interest and FF&U1, from the 
CFCA and NCA to the DRAM.2 
 
This transfer will have a negligible impact on gas and electric rates.  Upon 
approval of this advice filing, PG&E will make appropriate one-time entries to 
correct for this error through the date approved and apply the correct electric and 
gas allocations of 86% and 14% respectively, going forward, to record SGIP 
funding in the applicable balancing accounts.  PG&E will not change rates in 2008 
to reflect this funding allocation change from that adopted in the Annual Electric 
True-Up (AET) and Annual Gas True-Up (AGT).  Any over-allocations or under-
allocations will be trued-up in the 2009 AET and AGT. 
 
Further, the SGIP funding misallocation also affected the California Solar Initiative 
Balancing Account (CSIBA).  Ordering Paragraph 12 of D.06-12-033 orders PG&E 
to, “apportion any unspent 2006 SGIP solar funds based on the pro rate [sic] 
collection of these funds from their gas and electric ratepayers, and carryover gas 
funds to their 2007 SGIP renewable budget and electric funds to their 2007 CSI 
budget.” 
 
For the period from January 1, 2006 through December 31, 2006, the SGIP 
funding for gas was over-allocated by $3.84 million, plus interest, and the SGIP 
funding for electric was under-allocated by $3.84 million, plus interest.  As a 
means of correcting the funding for the California Solar Initiative (CSI), PG&E 
hereby requests to transfer $3.84 million, plus interest, from the Electric Self-
Generation Program Memorandum Account (SGPMA) to the CSIBA.3 
 
The $3.84 million, plus interest, transfer from the SGPMA to the CSIBA will not 
change the overall funding level for CSI since a transfer of funds from the SGPMA 
to the CSIBA is not incremental to the adopted cap per Senate Bill 1. 
 
Tariff Revisions 
 
Preliminary Statement C – Gas Accounting Terms and Definitions, Part 2 is 
updated to reflect the revised annual Gas SGIP Funding of $5.04 million, along 
with their core and noncore allocations.  

                                            
2 PG&E will true-up the amount of this adjustment to reflect SGIP activity that is recorded in the 
CFCA, NCA and DRAM from April 1, 2008 through the approval date of the AL. 
3 PG&E will also be making the corresponding allocation adjustment to the expenses. 
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Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than April 7, 
2008, which is 20 days after the date of this filing.  Protests should be mailed to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
PG&E requests that this advice filing become effective on regular notice, April 17, 
2008, which is 30 calendar days after the date of filing. 
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Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is 
being sent electronically and via U.S. mail to parties shown on the attached list.  
Address changes to the General Order 96-B service list should be directed to 
Rose de la Torre at (415) 973-4716.  Send all electronic approvals to 
PGETariffs@pge.com.  Advice letter filings can also be accessed electronically at:  
http://www.pge.com/tariffs 

 
Vice President, Regulatory Relations 
 
Attachments 

mailto:PGETariffs@pge.com
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PRELIMINARY STATEMENT

 

 
(Continued) 

Advice Letter No. 2913-G/3232-E Issued by Date Filed March 18, 2008

C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont’d.) 
2. ANNUAL GAS REVENUE REQUIREMENT AND PPP FUNDING REQUIREMENTS:  (Cont’d.)  

 Amount ($000)  
 
Description 

 
Core 

 
Noncore 

 
Unbundled 

Core  
Procurement 

 
Total 

 

GRC BASE REVENUES (incl. F&U) (1):       

 Authorized GRC Distribution Base Revenue      1,095,444   
        
 Less:  Other Operating Revenue                    (26,023)   

Authorized GRC Distribution Revenues in Rates  1,034,393   35,028     1,069,421   
BCAP ALLOCATION ADJUSTMENTS AND CREDITS TO 

BASE: 
      

G-10 Procurement-Related Employee Discount  (3,042)      (3,042)   
G-10 Procurement Discount Allocation  1,275   1,767     3,042   
Less:  Front Counter Closures  (355)     (355)  

 Core Brokerage Fee Credit  (9,581)                   (9,581)   
GRC Distribution Base Revenue with Adj. and Credits  1,022,690   36,795     1,059,485   
TRANSPORTATION FORECAST PERIOD COSTS & 

BALANCING ACCOUNT BALANCES (2): 
      

Transportation Balancing Accounts  24,371   2,708     27,079   
Self-Generation Incentive Program Revenue Requirement  2,124 (R)

  
 2,916 (R)
  

   5,040  (R)
  

 

CPUC Fee  2,066   2,718     4,784   
ClimateSmart  1,486   50    1,536   
SmartMeter™ Project   27,785      27,785   
10/20 Plus Winter Gas Savings Plan (WGSP) – 

Transportation 
 1,574      1,574   

Franchise Fees and Uncollectible Expense (F&U) (on 
items above) 

 580 (R)
  

 127 (R)
  

   707   

CARE Discount included in PPP Funding Requirement  (91,700)      (91,700)   
CARE Discount not included in PPP Surcharge Rates  149 (I)                 149 (I)   (T) 

Transportation Forecast Period Costs & Balancing 
Account Balances (31,565) (R)  8,519 (R)    (23,046) (R)

 

GAS ACCORD REVENUE REQUIREMENT (incl. F&U) (3):       
Local Transmission  100,685   43,083     143,768   
Customer Access Charge – Transmission   5,174     5,174   
Storage  42,093    7,499    49,592   
Carrying Cost on Noncycled Storage Gas   1,757    251    2,008   
Backbone Transmission/L-401  82,016                 163,935    245,951   

Gas Accord Revenue Requirement  226,551   48,257   171,685    446,493   
_______________ 
(1) The authorized GRC amount includes the distribution base revenue and F&U approved effective January 1, 2007, in 

General Rate Case D.07-03-044, and $22M for Attrition approved in AL 2877-G.  The GRC distribution base revenue is 
allocated to core and noncore customers in Cost Allocation Proceedings, as shown in Part C.3.a. 

(2) The total 2007 SGIP RRQ was authorized to be recovered in 2007 in D.06-12-033.  Per D.06-05-019, SGIP costs were removed 
from wholesale gas rates on July 1, 2006.  The Climate Protection Tariff RRQ for 2008 was approved in D.06-12-032.  The 
SmartMeter™ Project RRQ was approved in D.06-07-027 and AL 2752-G/G-A.  10/20 WGSP costs, approved in Resolution G-
3405, are recovered in commercial customers’ rates beginning January 1, 2008. 

(3) The Gas Accord IV Revenue Requirement effective January 1, 2008, was adopted in D.07-09-045.  Storage revenues allocated 
to load balancing are included in unbundled transmission rates. 

 
 

 

(Continued) 
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C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont’d.) 
2. ANNUAL GAS REVENUE REQUIREMENT AND PPP FUNDING REQUIREMENTS:  (Cont’d.)  

 Amount ($000)  
 
Description 

 
Core 

 
Noncore 

 
Unbundled 

Core  
Procurement 

 
Total 

 

ILLUSTRATIVE CORE PROCUREMENT REVENUE 
REQUIREMENT (4): 

      

 Illustrative Gas Supply Portfolio     2,294,326   2,294,326   
 Interstate and Canadian Capacity     162,437   162,437   
 10/20 Plus WGSP – Procurement – Residential      3,426   3,426   

F&U (on items above and Procurement Account 
Balances Below) 

    29,603   29,603   

 Backbone Capacity (incl. F&U)  (62,946)     62,946   0  
Backbone Volumetric (incl. F&U)  (19,070)     19,070   0  
Storage (incl. F&U)  (42,093)     42,093   0  

 Carrying Cost on Noncycled Storage Gas (incl. F&U)  (1,757)     1,757   0  
 Core Brokerage Fee (incl. F&U)      9,581   9,581   

 Procurement Account Balances     (18,875)   (18,875)   
Illus. Core Procurement Revenue Requirement  (125,866)     2,606,364   2,480,498   
TOTAL GAS REVENUE REQUIREMENT  

(without PPP) IN RATES 1,091,809 (R)  93,572 (R) 171,685   2,606,364   3,963,430 (R)
 

PUBLIC PURPOSE PROGRAM (PPP) FUNDING 
REQUIREMENT (F&U exempt) (5): 

      

 Energy Efficiency (EE)  47,309   5,266     52,575   
       
 Low Income Energy Efficiency (LIEE)  20,984   2,336     23,320   
       
 Research, Demonstration and Development (RD&D)  6,103   2,958     9,060   
       
 CARE Administrative Expense  1,681   920     2,601   
       
 BOE and CPUC Administrative Cost  120   59     179   
 PPP Balancing Accounts  (5,425)   (4,142)     (9,567)   

CARE Discount Recovered from non-CARE 
customers  59,255   32,446     91,700  

 

Total PPP Funding Requirement in Rates  130,026   39,843     169,869   
TOTAL GAS REVENUE AND PPP FUNDING 

REQUIREMENT IN RATES 1,221,836 (R)  133,414 (R) 171,685   2,606,364   4,1333,299 (R)
 

TOTAL AUTHORIZED GAS REVENUE AND 
PPP FUNDING REQUIREMENT 1,221,687 (R)  133,414 (R) 171,685   2,606,364   4,133,150 (R)

 

_______________ 

(4) The credits shown in the Core column represent the core portion of the Gas Accord Revenue Requirements that is included in the 
illustrative Core Procurement RRQ, and are shown here to avoid double counting these costs in the total.  The Gas Supply Portfolio cost 
includes a forecast of carrying cost on cycled gas in storage, and an illustrative commodity and shrinkage cost based on the Weighted 
Average Cost of Gas (WACOG) of $0.73961 per therm.  Actual gas commodity costs change monthly.  10/20 WGSP costs, approved in 
Resolution G-3405, will be recovered in residential rates effective April 1, 2008. 

(5) The PPP funding requirement is recovered in gas PPP surcharge rates pursuant to D.04-08-010 and 2008 PPP surcharge AL 2880-G; 
and includes LIEE program funding adopted in D.05-04-052, EE program funding adopted in D.05-09-043 and D.05-11-011, CARE 
annual administrative expense adopted in D.05-04-052, and excludes F&U per D.04-08-010. 
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