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Dear Mr. Cherry, 

 

 

Advice Letter 3604-E has been withdrawn per PG&E Withdrawal Letter dated  
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January 28, 2010 
 
 
Advice 3604-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California 
 
 
Subject: Revisions to the Demand Bidding Program and the Capacity 

Bidding Program Rate Schedules 
 
 
Pacific Gas and Electric Company (PG&E) hereby submits revisions to its electric 
demand response (DR) rate schedules E-CBP – Capacity Bidding Program and 
E-DBP – Demand Bidding Program.  The affected rate schedules are included as 
Attachment 1. 
 
Purpose   
 
The purpose of this filing is to modify language in PG&E’s rate schedules E-CBP 
and E-DBP as described below in order to clarify the elimination of scheduling 
coordinator trades (SC-to-SC trades) for Direct Access (DA) and Community 
Choice Aggregation (CCA) service participation. 
 
Background 
 
On September 25, 2009, PG&E filed Advice Letter (AL) 3447-E-A revising 
language in rate schedule E-CBP resolving concerns raised by the Alliance for 
Retail Energy Markets (AReM) in its protest to PG&E’s Application for Approval 
of its 2009-2011 DR Programs and Budgets (Application (A.) 08-06-003), 
specifically AReM’s request that SC-to-SC trades for DA and CCA service 
participation in CBP be justified or eliminated.  AReM, PG&E, Southern California 
Edison (SCE),  and San Diego Gas and Electric (SDG&E), filed a Joint Status 
Report on December 22, 2008, that resolved several issues raised by AReM and 
committed the parties to “use their best efforts to resolve, before MRTU is 
implemented, through the California Independent System Operator’s (CAISO) 
DR Working Group or other groups as appropriate: (a) any identified technical or 
regulatory barriers to DA customer participation in MRTU DR Programs; (b) 
whether an SC-to-SC trade or a similar mechanism should continue after MRTU; 
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and (c) any ongoing concerns (financial, logistical or other) regarding ending or 
continuing of SC-to-SC trades or similar mechanisms with ESPs as a result of 
DA customers’ participation in a DR program.”1  AL 3447-E-A was approved by 
the Commission’s Energy Division effective November 9, 2009.   
 
When PG&E filed AL 3447-E-A, PG&E anticipated that rate schedule E-DBP 
would had been terminated prior to the summer 2010 and its customers 
transitioned to PG&E’s PeakChoice program as proposed in its 2009-2011 DR 
Programs and Budgets Application (A.08-06-003).  Accordingly, PG&E did not 
propose changes to E-DBP in AL 3447-E-A.  However, in Decision (D.) 09-08-
027, the Commission required PG&E to retain the Demand Bidding Program.   
 
PG&E filed AL 3558-E on November 13, 2009, in compliance with D.09-08-027.  
However, in order to be consistent with the goals in the Joint Status Report and 
to ensure consistency with its approved changes to E-CBP which removed the 
SC-to-SC trade requirement, PG&E proposes to eliminate additional SC-to-SC 
trade language in E-CBP and to modify the notification requirements in E-DBP. 
 
Revisions to Existing Rate Schedules 
 
PG&E proposes to modify rate Schedule E-CBP to eliminate SC-to-SC trade 
language originally approved in AL 3447-E-A and in addition to the changes 
pending in AL 3558-E: 

 
PG&E will not provide energy payments to directly-enrolled DA or CCA service 
customers, or Aggregator on behalf of a DA or CCA service customer, for load 
reductions during CBP events ($0/kWh), due to the Scheduling Coordinator (SC) 
to SC trade and payment changes to the CBP Program.  Customers and 
Aggregators will still receive capacity payments from PG&E for DA or CCA 
customers’ load as applicable under this Schedule. This provision does not 
prevent DA or CCA customers from entering into arrangements with their 
respective ESPs or CCAs to receive part or all of the energy benefits derived 
from the DA or CCA customers’ load reductions during CBP events.  PG&E will 
notify existing CBP participants and Aggregators of this recent SC to SC program 
change. 

 
PG&E proposes to eliminate the SC-to-SC trade language in rate Schedule E-
DBP and also to eliminate the notification requirements of DA customers to be 
similar to those specified in E-CBP as agreed to in the Joint Status Report in 
addition to the changes pending in AL 3558-E.   
 

Customers participating in this program and receiving service under CCA 
Service/Direct Access must notify their Community Choice Aggregator 
(CCA)/Energy Service Provider that they are participating in this program and 

                                            
1 Joint Status Report on Energy Service Provider Issues filed December 22, 2008, in A.08-06-001 
et al. 
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when they participate in a DBP event.  The per event notification must include 
the amount of hourly bid for each accepted bid.  PG&E reserves the right to 
require that the CCA/Direct Access Service customer’s Scheduling Coordinator 
(SC) must submit a Scheduling Coordinator to Scheduling Coordinator (SC to 
SC) trade with the service electric utility.  If PG&E imposes this requirement, 
then:  (1) the SC to SC trade must be submitted in a timeframe that complies with 
the California Independent System Operator’s (ISO’s) requirements; and (2) the 
CCA Service/Direct Access customer is responsible for all additional costs 
incurred by the serving utility if the customer’s SC fails to submit a SC to SC 
trade, or if the SC to SC trade is not accepted by the ISO because of an action or 
inaction of the customer’s SC. 

 
Protest Period 
 
Anyone wishing to protest this filing may do so by sending a letter by February 
17, 2010, which is 20 days from the date of this filing. The protest must state the 
grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously.  Protests should be mailed to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 
 
 

Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 
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Effective Date 
 
PG&E submits this filing with a Tier 2 designation pursuant to General Order 
(GO) 96-B, Energy Industry Rule 5.2.  PG&E requests that this advice filing 
become effective on regular notice, March 1, 2010, which is 32  calendar days 
after the date of filing. 
 
Notice 
 
In accordance with GO 96-B, Section IV, a copy of this Advice Letter is being 
sent electronically or via U.S. mail to parties shown on the attached list and to the 
service lists for A.08-06-003 and R.07-01-041.  Address changes should be 
directed to e-mail PGETariffs@pge.com.  Advice Letter filings can also be 
accessed electronically at: http://www.pge.com/ tariffs. 
 

 
 
Vice President - Regulatory Relations 
 
Attachments 
 
cc:  Service Lists – A.08-06-003 and R.07-01-041  
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ENERGY 
PAYMENT: 

All Energy Payments will be determined separately for each Capacity Nomination. 

If no CBP Events were called during the operating month, then the monthly Energy 
Payment is zero (0). 

If one or more CBP Events were called during the operating month, then the monthly 
Energy Payment is obtained by summing the Hourly Energy Payments.  The Hourly 
Energy Payments will be determined as follows: 

Nominated Energy HR = Nominated Capacity HR 
 
Delivered Energy HR = lesser of Delivered Capacity HR  or 
  1.5  *  Nominated Energy HR 

If Delivered Energy HR >= Nominated Energy HR 

Energy Payment HR = Delivered Energy HR  *  Energy Price HR 

If Delivered Energy HR < Nominated Energy HR 

Energy Payment HR = Delivered Energy HR  *  Energy Price HR less  
  (Nominated Energy HR  -  Delivered Energy HR)  * 
  the higher of the ex-post energy price for the  
  event hour or the Energy Price HR  

Where the Energy Price HR = 15,000 BTU/kWh  *  PG&E citygate midpoint gas 
  price as published by Platts Gas Daily for the  
  date of the CBP Event ($/BTU) 

See section below for special conditions regarding DA and CCA service customers’ 
energy payments. 

 

SPECIAL 
CONDITIONS 
FOR DIRECT 
ACCESS AND 
CCA SERVICE 
CUSTOMERS: 

Aggregators must make the necessary arrangements with the ESP of its DA or CCA 
service customers before enrolling DA or CCA service customers in this program.   

PG&E will not provide energy payments to directly-enrolled DA or CCA service 
customers, or Aggregator on behalf of a DA or CCA service customer, for load 
reductions during CBP events ($0/kWh).  Customers and Aggregators will still receive 
capacity payments from PG&E for DA or CCA customers’ load as applicable under this 
Schedule.  This provision does not prevent DA or CCA customers from entering into 
arrangements with their respective ESPs or CCAs to receive part or all of the energy 
benefits derived from the DA or CCA customers’ load reductions during CBP events.  
PG&E will notify existing CBP participants and Aggregators of this recent program 
change. 

 
 
 
 
 

(T) 
 
 
 
 

(T) 
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TECHNICAL AUDIT 

ASSISTANCE AND 

EQUIPMENT 

INCENTIVES: 

Technical audit assistance and equipment incentives are available to enhance the customer’s 

ability to respond to curtailment requests for on-peak demand reductions. 

If the customer receives a technical incentive payment, that is contingent upon enrolling in this 

demand response program, and the customer fails to participate in the demand response program 

for a minimum of 12 consecutive months, then the customer must repay a portion of the incentive 

payment, up to fifty percent (50%) of the total amount, to PG&E. 

 

 

 

 

 

 

 

FAILURE TO 

REDUCE LOAD: 

Except as provided in the Incentive Payment section of this schedule, no additional monetary 

penalties will be assessed under this Program for a customer’s failure to comply (reduce energy) 

during any or all hours of an E-DBP Event. 

 

PROGRAM TERMS: Customers’ participation in this tariff will be in accordance with Electric Rule 12.  Customers may 

terminate their E-DBP participation by giving a minimum of 30 days written notice.  Cancellation will 

become effective with the first regular billing cycle after the 30-day notice period.  PG&E may 

terminate a participant’s E-DBP participation at any time after giving a thirty (30) day written notice 

to participants. 

 

 

INTERACTION 

WITH CUSTOMER’S 

OTHER 

APPLICABLE 

PROGRAMS AND 

CHARGES: 

Participating customers’ regular electric service bills will continue to be calculated each month 

based on their actual recorded monthly demands and energy usage. 

Customers who participate in a third-party sponsored interruptible load program must immediately 

notify PG&E of such activity. 

Load can only be committed to one program for any given hour of a curtailment, and customers will 

be paid for performance under only one program for a given load reduction.  In other words, should 

another demand response program be activated, while an E-DBP Event is in progress, those 

events will supersede an E-DBP Event, and no E-DBP incentive payments will be applied for those 

overlapping hours.  E-DBP customers shall not participate in PG&E’s Capacity Bidding Program 

(Schedule E-CBP), the California ISO’s Participating Load Program (Supplemental and Ancillary 

Services), any PG&E sponsored non-tariff demand response program or any other pay for 

performance program. 

Customers enrolled in the Scheduled Load Reduction Program (Schedule E-SLRP) may participate 

in E-DBP during the days when the customer’s load is not scheduled for curtailment under the 

E-SLRP program. 

 

 

 

 

 

 

 

 

 

 

 

 

EMERGENCY 

STANDBY 

GENERATION: 

Customers may achieve energy reductions by operating back-up or onsite generation.  The 

customer will be solely responsible for meeting all environmental and other regulatory requirements 

for the operation of such generation. 

 

COMMUNITY 

CHOICE 

AGGREGATION 

SERVICE 

CUSTOMERS AND 

DIRECT ACCESS 

SERVICE 

CUSTOMERS  

Customers participating in this program and receiving service under CCA Service must notify their 

Community Choice Aggregator (CCA) that they are participating in this program and when they 

participate in a DBP event.  The per event notification must include the amount of hourly bid for 

each accepted bid.   

 (T) 

 (T) 

 

 

 (D) 
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E-DASR Direct Access Services Request Fees ............................................................................ 14847-E  
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CA Bldg Industry Association Ellison Schneider & Harris LLP SPURR 
CAISO FPL Energy Project Management, Inc. Santa Fe Jets 
CLECA Law Office Foster Farms Seattle City Light  
CSC Energy Services G. A. Krause & Assoc. Sempra Utilities 
California Cotton Ginners & Growers Assn GLJ Publications Sierra Pacific Power Company 
California Energy Commission Goodin, MacBride, Squeri, Schlotz & 

Ritchie 
Silicon Valley Power 

California League of Food Processors Green Power Institute Silo Energy LLC 
California Public Utilities Commission Hanna & Morton Southern California Edison Company 
Calpine Hitachi Sunshine Design 
Cameron McKenna International Power Technology Sutherland, Asbill & Brennan 
Cardinal Cogen Intestate Gas Services, Inc. Tabors Caramanis & Associates 
Casner, Steve Los Angeles Dept of Water & Power Tecogen, Inc. 
Chamberlain, Eric Luce, Forward, Hamilton & Scripps LLP Tiger Natural Gas, Inc. 
Chevron Company MBMC, Inc. Tioga Energy 
Chris, King MRW & Associates TransCanada 
City of Glendale Manatt Phelps Phillips Turlock Irrigation District 
City of Palo Alto McKenzie & Associates U S Borax, Inc. 
Clean Energy Fuels Merced Irrigation District United Cogen 
Coast Economic Consulting Mirant Utility Cost Management 
Commerce Energy Modesto Irrigation District Utility Specialists 
Commercial Energy Morgan Stanley Verizon 
Consumer Federation of California Morrison & Foerster Wellhead Electric Company 
Crossborder Energy New United Motor Mfg., Inc. Western Manufactured Housing 

Communities Association (WMA) 
Davis Wright Tremaine LLP Norris & Wong Associates  eMeter Corporation 

 


