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Subject:  Supplement – Consolidation of Approved Changes to Gas  
               Preliminary Statements Part F – Core Fixed Account and  
               Part J – Noncore Customer Class Charge Account; Electric 
               Preliminary Statement Part CZ – Distribution Revenue 
               Adjustment Mechanism 
                
 
Dear Mr. Cherry: 

 
   Advice Letter 2858-G-A/3102-E-A is effective February 22, 2007. 
 
 

Sincerely, 

Sean H. Gallagher, Director 
Energy Division 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Brian K. Cherry 77 Beale Street, Room 1087             

San Francisco, CA  94105 
 
Mailing Address 
Mail Code B10C 
Pacific Gas and Electric Company 
P.O. Box 770000 

Vice President 
Regulatory Relations 

San Francisco, CA  94177 
 
Fax:  415.973.7226 

August 7, 2007 
 
 
Advice 2858-G/3102-E 
(Pacific Gas and Electric Company ID U 39 M) 
 
 
Public Utilities Commission of the State of California 
 
 
Subject:  Consolidation of Approved Changes to Gas Preliminary 

Statements Part F – Core Fixed Account and Part J – Noncore 
Customer Class Charge Account; Electric Preliminary Statement 
Part CZ – Distribution Revenue Adjustment Mechanism 

 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its 
gas tariffs.  The affected tariff sheets are listed on the enclosed Attachment I. 
 
Purpose 
 
This purpose of this advice letter is to consolidate approved revisions to Gas 
Preliminary Statements F -- Core Fixed Account and Part J – Noncore Customer 
Class Charge Account; Electric Preliminary Statement Part CZ – Distribution 
Revenue Adjustment Mechanism.  This advice filing should be approved effective 
February 22, 2007, as it is the later effective date for the tariff pages being 
consolidated.  The revisions in this advice letter were approved by the 
Commission as follows: 
 
Advice 2816-G/ Filed March 22, 2007, effective January 1, 2007 

  3010-E Approved by Energy Division on June 22, 2007 
Creation of California Solar Initiative Balancing Account and 
Modification of Corresponding Tariffs for Cost Recovery and 
Self-Generation Incentive Program Transfers, in Compliance 
with Decision 06-12-033 

 
Advice 2808-G/ Filed February 14, 2007, effective February 14, 2007 
   2989-E Approved by Energy Division on March 14, 2007 

Payment Deferral Plan for Citrus Growers and Other Affected 
Agricultural Growers – New Gas and Electric Form 79-1094 
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Advice 2746-G-B/ Filed January 23, 2007, effective February 22, 2007 
   2866-E-B Approved by Energy Division on August 3, 2007 

Supplement – Disposition of Proceeds in the Real Property 
Gain/Loss on Sale Memorandum Account in Accordance with 
Decision 06-05-041 and Decision 06-12-043 on the Gain on 
Sale OIR Proceeding  

 
 
Protests 
 
Anyone wishing to protest this filing may do so by sending a letter by August 27, 
2007, which is 20 days from the date of this filing.  The protest must state the 
grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously.  Protests should be mailed to: 
 

CPUC Energy Division 
Attention: Tariff Unit, 4th Floor 
505 Van Ness Avenue, 4th Floor 
San Francisco, California  94102 
Facsimile: (415) 703-2200 
E-mail: mas@cpuc.ca.gov and jnj@cpuc.ca.gov
 

 
Protests also should be sent by e-mail and facsimile to Mr. Honesto Gatchalian, 
Energy Division, as shown above, and by U.S. mail to Mr. Gatchalian at the above 
address. 
 
The protest should be sent via both e-mail and facsimile to PG&E on the same 
date it is mailed or delivered to the Commission at the address shown below. 
 

Pacific Gas and Electric Company 
Attention: Brian K. Cherry 
Vice President, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
Facsimile: (415) 973-7226 
E-mail: PG&ETariffs@pge.com 

 
 

 

mailto:mas@cpuc.ca.gov
mailto:jnj@cpuc.ca.gov
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Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is 
being sent electronically and via U.S. mail to parties shown on the attached list.  
Address changes should be directed to Rose De La Torre at (415) 973-4716.  
Advice letter filings can also be accessed electronically at: 
 

http://www.pge.com/tariffs/
 
 
 

 
 
Vice President – Regulatory Relations 
 
 
Attachments 

 

http://www.pge.com/tariffs/


 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39 M) 

Utility type:   Contact Person: Rose de la Torre 

 ELC  GAS        Phone #: (415) 973-4716 

 PLC  HEAT  WATER E-mail: rxdd@pge.com  

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 2858-G/3102-E Tier: [1] 
Subject of AL:  Consolidation of Approved Changes to Gas preliminary Statements F and J; Electric Preliminary Statement 

CZ 
 Keywords (choose from CPUC listing): Balancing Account 
AL filing type:  Monthly  Quarterly   Annual   One-Time   Other _____________________________ 
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:  
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL: No 
Summarize differences between the AL and the prior withdrawn or rejected AL:  
Is AL requesting confidential treatment?  If so, what information is the utility seeking confidential treatment for: No 
Confidential information will be made available to those who have executed a nondisclosure agreement: N/A 
Name(s) and contact information of the person(s) who will provide the nondisclosure agreement and access to the 
confidential information: 
____________________________________________________________________________________________ 
Resolution Required?  Yes   No   
Requested effective date: 02/22/2007 No. of tariff sheets: 9 
Estimated system annual revenue effect (%):  N/A 
Estimated system average rate effect (%): N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer classes (residential, small 
commercial, large C/I, agricultural, lighting). 
Tariff schedules affected:   
Service affected and changes proposed: N/A 
Protests, dispositions,  and all other correspondence regarding this AL are due no later than 20 days after the date of this 
filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division  Pacific Gas and Electric Company 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Ave., San Francisco, CA 94102 
jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

Attn: Brian K. Cherry, Vice President, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, CA 94177 
E-mail: PGETariffs@pge.com 
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  Revised Cal. P.U.C. Sheet No. 25099-G 
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 24624,   
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PRELIMINARY STATEMENT  
(Continued) 

Advice Letter No. 2858-G Issued by Date Filed August 7, 2007 
Decision No.  Brian K. Cherry Effective February 22, 2007 
  Vice President Resolution No. E-4065 
107016  Regulatory Relations 

 

F. CORE FIXED COST ACCOUNT (CFCA) (Cont’d.) 

6. ACCOUNTING PROCEDURE:  (Cont’d.) 

b. Core Cost Subaccount (Cont’d.) 

4) a debit entry equal to one-twelfth of the core portion of the authorized local transmission 
revenue requirement, excluding the allowance for F&U; 

5) a debit or credit entry, as appropriate, to record the transfer of amounts from other 
accounts to this subaccount for recovery in rates, upon approval by the CPUC;  

6) an entry equal to 70.03 percent of the local transmission revenue shortfall or over-
recovery resulting from a change in customers qualifying for backbone-level end-use 
service, and associated throughput reduction or increase, as applicable; 

7) a debit or credit entry equal to any amounts authorized by the CPUC to be recorded in 
this subaccount; 

8) a debit entry equal to one-twelfth of the core portion of the current year Self Generation 
Incentive Program (SGIP) revenue requirement authorized by the CPUC; 

9) an entry equal to the core portion of the gain or loss on the sale of a gas transmission 
non-depreciable asset, as approved by the Commission; 

10) a debit entry equal to the core gas portion of incremental administrative costs and 
amounts written off as uncollectible associated with the payment deferral plan for 
qualifying citrus and other agricultural growers pursuant to Resolution E-4065; and 

11) an entry equal to interest on the average of the balance in the account at the beginning 
of the month and the balance in the account after entries F.6.b.1 through F.6.b.10 
above, are made, at a rate equal to one-twelfth the interest rate of the three-month 
Commercial Paper for the previous month, as reported in the Federal Reserve Statistical 
Release. H.15, or its successor. 

c. Winter Gas Savings Program Transportation Subaccount 

The following entries will be made to this subaccount each month or when applicable: 

1) a debit entry, as appropriate, to record the transportation portion of the 2006 WGSP 
rebates recorded in the Distribution Cost Subaccount of the Core Fixed Cost Account; 

2) a debit entry to record the transportation portion of WGSP rebates beginning in 2007; 

3) a debit entry, as appropriate, to record the transportation portion of the authorized 
WGSP marketing and implementation costs to this subaccount; 

4) a credit entry equal to the revenue from the WGSP – Transportation rate component, 
excluding the allowance for F&U; and 

5) an entry equal to interest on the average of the balance in the account at the beginning 
of the month and the balance in the account after the above entries, at a rate equal to 
one-twelfth the interest rate of the three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
 

(N) 
(N) 

 
(N) 

| 
(N) 

 
(T) 
| 

(T) 

 
 



 
  Revised Cal. P.U.C. Sheet No 25100-G 
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 24625,   
San Francisco, California 24670-G 
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Advice Letter No. 2858-G Issued by Date Filed August 7, 2007 
Decision No.  Brian K. Cherry Effective February 22, 2007 
  Vice President Resolution No. E-4065 
107017  Regulatory Relations 

 

J. NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont’d.) 

6. ACCOUNTING PROCEDURE:  (Cont’d.) 

a. Noncore Subaccount 

The following entries will be made to this subaccount each month, or as applicable: 

1) a debit entry equal to one-twelfth of the noncore portion of the procurement-related G-10 
employee discount allocation shown on Preliminary Statement Part C.2; 

2) a debit entry equal to the noncore portion of intervenor compensation and any other 
expense adopted by the CPUC as a cost to be included in this subaccount; 

3) a credit entry equal to the NCA-Noncore revenue, excluding the allowance for Franchise 
Fees and Uncollectible Accounts Expense (F&U); 

4) an debit or credit entry, as appropriate, to record the transfer of amounts from other 
accounts to this subaccount for recovery in rates, upon approval by the CPUC; 

5) an entry equal to 29.97 percent of the local transmission revenue shortfall or 
over-recovery resulting from a change in customers qualifying for backbone-level 
end-use service, and associated throughput reduction or increase, as applicable; 

6) a debit entry equal to one-twelfth of the noncore portion of the current year Self 
Generation Incentive Program (SGIP) revenue requirement authorized by the CPUC; 

7) an entry equal to the noncore portion of the gain or loss on the sale of a gas 
transmission non-depreciable asset, as approved by the Commission; 

8) a debit entry equal to the noncore gas portion of incremental administrative costs and 
amounts written off as uncollectible associated with the payment deferral plan for 
qualifying citrus and other agricultural growers pursuant to Resolution E-4065; and 

9) an entry equal to interest on the average of the balance in the subaccount at the 
beginning of the month and the balance after entries from J.6.a.1 through J.6.a.8 above, 
are made, at a rate equal to one-twelfth of the interest rate on three-month Commercial 
Paper for the previous month, as reported in the Federal Reserve Statistical Release, 
H.15, or its successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
 

(N) 
(N) 

 
(N) 

| 
(N) 

 
(T) 
| 

(T) 
 
 
 

(L) 
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J. NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont’d.) 

6. ACCOUNTING PROCEDURE:  (Cont’d.) 

b. Interim Relief and Distribution Subaccount 

The following entries will be made to this subaccount each month, or as applicable: 

1) a one-time entry equal to the noncore distribution portion of the gas revenue requirement 
adopted in GRC Decision 04-05-055, from January 1, 2003 to the implementation date, 
including interest, and excluding the allowance for F&U; 

2) an entry equal to any other amounts adopted by the CPUC to be included in this 
subaccount; 

3) a credit equal to the NCA-Interim Relief and Distribution revenue, excluding the 
allowance for F&U; 

4) a debit or credit entry, as appropriate, to record the transfer of amounts from other 
accounts to this subaccount for recovery in rates, upon approval by the CPUC; 

5) an entry equal to the noncore portion of the gain or loss on the sale of a gas distribution 
non-depreciable asset, as approved by the Commission; and 

6) an entry equal to interest on the average of the balance in the account at the beginning 
of the month and the balance in the account after entries J.6.b.1 through J.6.b.5 above, 
at a rate equal to one-twelfth the interest rate of the three-month Commercial Paper for 
the previous month, as reported in the Federal Reserve Statistical Release, H.15, or its 
successor. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
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| 
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CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont’d.) 

5. ACCOUNTING PROCEDURES:  (Cont’d.) 

f. A credit entry equal to the debit entry in the California Alternative Rates for Energy Account 
(CARE) that corresponds to the actual CARE revenue shortfall.  The corresponding debit 
entry is defined in PG&E’s electric Preliminary Statement Part M. 

g. A credit entry equal to the recorded amount of revenue cycle services credits given to 
customers for revenue cycle services provided by entities other than PG&E. 

h. A credit entry equal to the amount of Shareholder Participation, as defined in Section 6 below. 

i. A debit entry equal to the payment to fund PG&E Environmental Enhancement Corporation 
plus an allowance for FF&U, pursuant to the Chapter 11 Settlement Agreement 
Paragraph 17c adopted in Decision 03-12-035. 

j. A debit or credit entry, as appropriate, to record the transfer of amounts from other accounts 
to the DRAM for recovery in rates, upon approval by the CPUC.  

k. A debit entry equal to one-twelfth of the electric portion of the current year Self Generation 
Incentive Program (SGIP) revenue requirement authorized by the CPUC, including an 
allowance for FF&U expense. 

l. A debit entry equal to one-twelfth of the current-year California Solar Initiative (CSI) revenue 
requirement authorized by the CPUC, including an allowance for FF&U expense. 

m. A debit or credit entry, as appropriate, to record any shareholder rewards or penalties under 
the Reliability Incentive Mechanism adopted in D.04-10-034. 

n. A debit entry equal to the amounts paid to the Commission for reimbursement of rate case 
expenses billed to the Utility pursuant to Public Utilities Code Section 631, plus an allowance 
for Franchise Fees and Uncollectible Accounts expense. 

o. A debit entry equal to the intervenor compensation payments authorized by the Commission, 
recorded during the month, plus an allowance for Franchise Fees and Uncollectible Accounts 
expense. 

p. A debit entry equal to the franchise fees paid by PG&E associated with the revenue collected 
by PG&E under electric Preliminary Statement Part AS – Fixed Transition Amount Charge, 
calculated in proportion to total franchise-applicable revenue, plus an allowance for Franchise 
Fees and Uncollectible Accounts expense. 

q. A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric 
distribution non-depreciable asset, as approved by the Commission. 

 

 

Note:  All debits and credits described above, except for that described in Section 5.s, shall include an 
allowance for franchise fees and uncollectible accounts expense. 
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CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont’d.) 

5. ACCOUNTING PROCEDURES:  (Cont’d.) 

r. A debit entry equal to the electric portion of incremental administrative costs and amounts 
written off as uncollectible associated with the payment deferral plan for qualifying citrus and 
other agricultural growers pursuant to Resolution E-4065, plus an allowance for franchise fees 
and uncollectibles (FF&U) accounts expense at the rates authorized in PG&E’s most recent 
GRC for the incremental administrative costs. 

s. An entry equal to interest on the average balance in the account at the beginning of the month 
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on 
three-month Commercial Paper for the previous month, as reported in the Federal Reserve 
Statistical Release, H.15 or its successor. 

6. SHAREHOLDER PARTICIPATION:  PG&E's shareholders bear some responsibility for economic 
risks and rewards associated with, but not limited to, Commission-approved economic discounts 
and credits to certain PG&E customers.  This section ensures that ratepayers will not assume 
shareholders' obligations. 

Shareholder Participation will be calculated monthly as follows: 

The amount of the Shareholder Participation Mechanism for Schedule ED, in accordance with 
Resolution E-3654. 
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