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ADVICE 2802-E 
 
 
Public Utilities Commission of the State of California 
 
Subject: Amending Nuclear Facilities Nonqualified and Qualified CPUC  
  Decommissioning Master Trust Agreements
 
 
Purpose 
Pacific Gas and Electric Company (“PG&E”), hereby submits for approval by the 
California Public Utilities Commission (the “Commission” or “CPUC”) the following 
amendments: 
 

• Amendment No. 51 to the Pacific Gas and Electric Company Nuclear 
Facilities Nonqualified CPUC Decommissioning Master Trust 
(Nonqualified Trust) Agreement 

• Amendment No. 82 to the Pacific Gas and Electric Company Nuclear 
Facilities Qualified CPUC Decommissioning Master Trust (Qualified 
Trust) Agreement 

• Updated Annualized Trustee Fee Schedule, effective January 1, 2006 
(Annualized Trustee Fee Schedule)3 for both trusts 

 
Background 
In response to D.87-05-062, PG&E established two trust agreements for its 
nuclear decommissioning costs falling under Commission jurisdiction.  One trust 
agreement was established as the vehicle to hold the decommissioning funds for 

                                                 
1  Refer to Attachment 1: “Amendment No. 5 to Pacific Gas and Electric Company Nuclear 

Facilities Nonqualified CPUC Decommissioning Master Trust Agreement for the Diablo 
Canyon Nuclear Generating Station and Humboldt Bay Nuclear Unit No. 3.” 

2  Refer to Attachment 2: “Amendment No. 8 to Pacific Gas and Electric Company Nuclear 
Facilities Qualified CPUC Decommissioning Master Trust Agreement for the Diablo Canyon 
Nuclear Generating Station and Humboldt Bay Nuclear Unit No. 3.” 

3  Refer to Attachment 3: “Schedule A: Pacific Gas and Electric Corporation Nuclear 
Decommissioning Trusts: Annualized Fee Schedule, Effective January 1, 2006.” 
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contributions that qualify for an income tax deduction under Section 468A of the 
Internal Revenue Code (Qualified Trust) and the other was designed to hold the 
remaining funds (Nonqualified Trust). 
 
On November 25, 1987, the Company’s trust agreements were approved by the 
Commission4 in Resolution E-3048 providing for the establishment of the Nuclear 
Facilities Decommissioning Master Trust Committee (Committee) consisting of five 
members, at least three of whom cannot be employees, officers, directors, or 
agents of the Company. 
 
Pursuant to Section 3.05 of the trust agreements, at least once every three years 
the Committee must conduct an evaluation of at least three firms which could 
potentially replace the current Trustee and/or Investment Manager(s).  In its 
meeting on August 23, 2005, the Committee evaluated the merits of Mellon Trust 
and alternative trustees.  The Committee concluded its discussion by voting 
unanimously to confirm the retention of Mellon Trust as trustee for the Pacific Gas 
and Electric Company Nuclear Facilities Decommissioning Master Trusts, which 
would reduce Mellon’s nuclear decommissioning trust fees.  Mellon has revised 
the Annualized Trustee Fee Schedule accordingly. 
 
Pursuant to Section 2.12 of the Qualified Trust agreement and Section 2.10 of the 
Nonqualified Trust agreement, the Committee may amend the trust agreements 
thirty days after filing a copy of the proposed amendment with the CPUC.  The 
Commission has set forth its limitations on the nuclear utilities’ trust funds in a 
series of decisions.  Ordering Paragraph 6 of D.95-07-055 provides for the 
agreements to be approved through the Commission advice letter process.  
Sections 2.12 and 2.10 of the Qualified and Nonqualified Trust agreements, 
respectively, require Commission approval of amendments to the Trust 
Agreements.  PG&E requests the CPUC to approve certain changes to the 
Nuclear Facilities Qualified and Nonqualified Master Trust Agreements, and the 
Annualized Trustee Fee Schedule, as set forth in Attachments 1 – 3 hereto.  
These changes would allow for a reduction in trustee fees, incorporated into the 
Annualized Trustee Fee Schedule for both trusts. 
 
By this advice letter filing, PG&E is hereby requesting Commission approval of the 
proposed amendments to the Trust Agreements, as provided in Attachments 1, 2, 
and 3. 
 
This filing will not increase any other rate or charge, cause the withdrawal of 
service, or conflict with any other rate schedule or rule. 
 
 
Protests 
Pursuant to Section 2.12 of the Trust Agreement approved by Resolution E-3084, 

                                                 
4  See Resolution No. E-3048, November 25, 1987. 
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anyone wishing to protest this filing may do so by letter sent via U.S. mail, 
facsimile or electronically, any of which must be received no later than 31 days 
after the date of this filing, which is April 24 20065.  Protests should be mailed to: 
 

CPUC Energy Division 
Attention: Tariff Unit, 4th Floor 
505 Van Ness Avenue 
San Francisco, California 94102 
 
Facsimile: (415) 703-2200 
E-mail: jjr@cpuc.ca.gov and jnj@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above.   
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission: 

 
Pacific Gas and Electric Company 
Attention: Brian Cherry 
Director, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California 94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
The Company requests that this filing become effective on April 23, 2006, which is 
30 calendar days after the date of filing. 
 
Notice 
In accordance with General Order 96-A, Section III, Paragraph G, a copy of this 
advice letter is being sent electronically and via U.S. mail to parties shown on the 
attached list.  Address changes should be directed to Rose de la Torre at (415) 
973-4716.  Advice letter filings can also be accessed electronically at: 

http://www.pge.com/tariffs
 
 
 

 

                                                 
5        The 30 day protest period falls on a Sunday.  The protest date is moved forward to the 
 following business day. 

 

http://www.pge.com/tariffs
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Director – Regulatory Relations 
 
 
Attachments 1-3 
 
cc:  Service List – GO 96-A 
 Service List – A.05-11-009 
 Surfrider Foundation 

 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. Pacific Gas and Electric Company U39M 
Utility type:   Contact Person: David Poster

 ELC  GAS       Phone #: (415) 973-1082
 PLC  HEAT  WATER E-mail: dxpu@pge.com

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 2802-E  
Subject of AL: Amending Nuclear Facilities Nonqualified and Qualified CPUC Decommissioning Master 
Trust Agreements
Keywords (choose from CPUC listing): Nuclear 
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Attachment 1 
Amendment No. 5 to Pacific Gas and Electric Company Nuclear Facilities 

Nonqualified CPUC Decommissioning Master Trust Agreement for the Diablo 
Canyon Generating Station and Humboldt Bay Nuclear Unit No. 3 

 



AMENDMENT NO. 5 
TO 

PACIFIC GAS AND ELECTRIC COMPANY 
NUCLEAR FACILITIES NONQUALIFIED CPUC DECOMMISSIONING 

MASTER TRUST AGREEMENT 
FOR 

THE DIABLO CANYON NUCLEAR GENERATING STATION 
AND HUMBOLDT BAY NUCLEAR UNIT NO. 3 

 
This Amendment No. 5 made this _______ day of ____________, 2006 by and 
between Pacific Gas and Electric Company (“Company”) and Mellon Bank, N.A., 
a national banking association (“Trustee”). 

WHEREAS, under the Nuclear Facilities Nonqualified Decommissioning Master 
Trust Agreement For The Diablo Canyon Nuclear Generating Station and 
Humboldt Bay Nuclear Unit No. 3 dated October 1, 1990 (“Agreement”), the 
Company amended and restated the original agreement and appointed Mellon 
Bank, N.A. as replacement trustee and amended the Agreement by Amendment 
No. 1 dated February 2, 1994, by Amendment No. 2 dated March 20, 2000, by 
Amendment No. 3 effective December 23, 2003, and by Amendment No. 4 dated 
April 21, 2004. 

WHEREAS, pursuant to Section 2.10 of the Agreement, the Agreement may be 
amended by the Committee (as defined in the Agreement) thirty days after filing 
a copy of the proposed amendment with the CPUC; 

WHEREAS, the Committee approved by resolution the proposed amendments 
set forth herein. 

NOW, THEREFORE, the Company and the Trustee agree as follows: 

1. The representations set forth above are incorporated herein by this reference 
thereto. 

2. The Agreement shall be amended by restating the Fee Schedule set forth in 
Amendment No. 2 as set out in Attached Schedule A. 

3. Each Party hereby represents and warrants to the others that it has full 
authority to enter into this Agreement upon the terms and conditions hereof 
and that the individual executing this Agreement on its behalf has the 
requisite authority to bind that Party. 

 



IN WITNESS WHEREOF, the Company and the Trustee have set their hands 
and seals in agreement to these Amendments effective as provided above. 

 

PACIFIC GAS AND ELECTRIC COMPANY 
 

By: ________________________________________ 
Senior Vice President and Chief Financial Officer 

 
Date: ________________________________________ 
 
Attest: ________________________________________ 
 Assistant Corporate Secretary 
 
 
 
MELLON BANK, N.A. 
 
By: ________________________________________ 
 
Date: ________________________________________ 

 
Attest: ________________________________________ 

 



 
 
 
 
 
 
 
 
 
 

Attachment 2 
Amendment No. 8 to Pacific Gas and Electric Company Nuclear Facilities 
Qualified CPUC Decommissioning Master Trust Agreement for the Diablo 

Canyon Generating Station and Humboldt Bay Nuclear Unit No. 3 
 



AMENDMENT NO. 8 
TO 

PACIFIC GAS AND ELECTRIC COMPANY 
NUCLEAR FACILITIES QUALIFIED CPUC DECOMMISSIONING 

MASTER TRUST AGREEMENT 
FOR 

THE DIABLO CANYON NUCLEAR GENERATING STATION 
AND HUMBOLDT BAY NUCLEAR UNIT NO. 3 

 
This Amendment No. 8 dated the ____ day of ________________ 2006 by and 
between Pacific Gas and Electric Company (“Company”) and Mellon Bank, N.A., a 
national banking association (“Trustee”). 

WHEREAS, under the Nuclear Facilities Qualified Decommissioning Master Trust 
Agreement For The Diablo Canyon Nuclear Generating Station and Humboldt Bay 
Nuclear Unit No. 3 dated October 1, 1990 (“Agreement”), the Company amended and 
restated the original agreement and appointed Mellon Bank, N.A. as replacement 
trustee, and further amended the Agreement by Amendment No. 1 dated February 2, 
1994, Amendment No. 2 dated December 31, 1994, Amendment No. 3 dated 
September 21, 1995, Amendment No. 4 dated December 5, 1996, Amendment No. 5 
dated March 20, 2000, Amendment No. 6 effective December  23, 2003, and by 
Amendment No. 7 dated April 21, 2004. 

WHEREAS, pursuant to Section 2.12 of the Agreement, the Agreement may be 
amended by the Committee (as defined in the Agreement) thirty days after filing a copy 
of the proposed amendment with the CPUC; and 

WHEREAS, the Committee approved by resolution the proposed amendments set forth 
herein. 

NOW, THEREFORE, the Company and the Trustee agree as follows: 

1. The representations set forth above are incorporated herein by this reference 
thereto. 

2. The Agreement shall be amended by restating the Fee Schedule set forth in 
Amendment No. 5 as set out in Attached Schedule A. 

3. Each Party hereby represents and warrants to the others that it has full authority to 
enter into this Agreement upon the terms and conditions hereof and that the 
individual executing this Agreement on its behalf has the requisite authority to bind 
that Party. 
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IN WITNESS WHEREOF, the Company and the Trustee have set their hands and seals 
in agreement to these Amendments effective as provided above. 

 

PACIFIC GAS AND ELECTRIC COMPANY 
 

By: ________________________________________ 
Senior Vice President and Chief Financial Officer 

 
Date: ________________________________________ 
 
Attest: ________________________________________ 
 Assistant Corporate Secretary 
 
 
 
MELLON BANK, N.A. 
 
By: ________________________________________ 
 
Date: ________________________________________ 

 
Attest: ________________________________________ 
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Attachment 3 
Schedule A: Pacific Gas and Electric Corporation Nuclear Decommissioning Trusts 

Mellon Global Securities Services 
Annualized Fee Schedule, Effective January 1, 2006 

 



Pacific Gas and Electric Corporation 
Nuclear Decommissioning Trusts 

 
Annualized Fee Schedule 

 
Mellon Global Securities Services 

 
 

Effective January 1, 2006 
Page 1 

 
 
 
I. Structural Charges 
   
 Waived Portfolio Charges  
  
II. Asset Based Charges 
 
 A. US Securities (Net Asset Value)
 
         .50 basis points on all assets under Custody and Administration  

(excluding line item or passive portfolios) 
 

 B. International Securities (Net Asset Value)
 

1.00 basis points on United Kingdom, Germany, France and Japan 
       2.00 basis points on active Developed Markets- Tier 1 
       3.50 basis points on active Developed Markets- Tier 2 
       5.00     basis points on active Developed Markets- Tier 3 

20.00 basis points on active Intermediate Markets – Tier 4 
40.00 basis points on active Intermediate Markets – Tier 5 
50.00 basis points on active Emerging Markets – Tier 6 

 
III. Transaction Charges  
 
 A. Domestic 
 
   $5  per book entry transaction (DTC, PTC, FED) 
  $25 per physical buy and sale transaction 
   $5  per futures buy or sale transaction 
  $10 per outgoing Fed wire transfer (including margin variation wires) 
  $25 per options sold 
  $25 per options round trip for options written 
  N/C per each buy/sale of mutual fund, commingled or LP 
  N/C   free receipts and deliveries 
  $10 per each fee or vendor payment by check plus postage 
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III. Transaction Charges (continued) 
 
 B. International 
 
    $8 per United Kingdom, Germany, France and Japan transaction 
  $10 per Developed Market transaction - Tier 1 

 $15 per Developed Market transaction - Tier 2 
  $20 per Developed Market transaction - Tier 3 
  $30 per Intermediate Market transaction - Tier 4 

 $40 per Intermediate Markets transaction - Tier 5 
 $70 per Intermediate Markets transaction - Tier 6 

 
  $30 per each 3rd party foreign exchange 
 
 Countries within each Market Tier include the following: 
 

 Global Developed Markets:   
 
    Tier 1: Canada, CEDEL, Euroclear, Italy, Netherlands, New Zealand, 
               Spain, Sweden, Switzerland  
    Tier 2: Australia, Belgium, Finland, Ireland, Luxembourg, Mexico, Norway,     
               South Africa 
        Tier  3: Argentina, Austria, Brazil, Denmark, Hong Kong, Malaysia,  
               Portugal, Singapore, South Korea, Sri Lanka, Thailand, Turkey  
 
 Global Intermediate Markets:   
 
        Tier 4: Czech Republic, Greece, Hungary, Indonesia, Israel, Peru, Taiwan,  
                   Zimbabwe 
    Tier 5: Bangladesh, Bermuda, Botswana, Ghana, Kenya, Mauritius, Pakistan,  
                    Philippines, Poland, Slovak Republic, Uruguay 
 
 Global Emerging Markets:   
 
   Tier 6: Cayman Islands, Chile, China – Shanghai, China – Shenzhen, Columbia,   
              Croatia, Cyprus, Egypt, Ecuador, India, Jamaica, Jordan, Morocco, Namibia,  
                   Russia, Tunisia, Venezuela, Zambia 
        Tier 7: To be determined if necessary. 
 

 
IV. Mellon Analytical Solutions Products & Services 
 
  See Attachment A  
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V. Information Delivery 
 
  Specialized & Custom Reporting  
 
   Custom report charge’s calculated per request 
   
               Workbench - Client Reporting for Accounting 
 
  N/C         first user 
  N/C            2 – 30 additional users 
 
VI. Global Securities Lending  
 
  100/ 0    Split on the first $1.5 million of gross earnings 
   60/ 40   Split on the next $1.5 million 
   80/ 20   Thereafter 
   
VII. Miscellaneous 
 

• Mellon Bank, N.A. (“Mellon”) will pass through to PG&E any out-of- 
        pocket expenses including, but not limited to, postage, courier expense,  

   registration fees,  stamp duties, telex charges, custom reporting or  
   custom programming, internal/external tax, legal or consulting costs, client   
   specific custom vendor fees and proxy voting expenses.  Additionally, Mellon will  
   charge an administration fee equal to 10% of the total of out of pocket expenses. 
 
• Mellon reserves the right to amend its fees if the service requirements 
  change in a way that materially affects our responsibilities or costs.  Support of 
  other derivative investment strategies or special-processing requirements (e.g. 
  external cash sweep, etc.) may result in additional fees.   
 
• All costs related to the conversion have been waived. 
 
• A payment of approximately 1/12th of the estimated annual fees will be paid 
  monthly via an electronic debit with a quarterly true-up to actual fees incurred. 
  Additional amounts due (or overpayments to be refunded) will be payable within 
  30 days.  Fees not paid within 60 days of the date of the invoice date will be  
  subject to a late charge of 1.5% per month of the amount billed. 

 
• Mellon will file class action Proof of Claims on behalf of PG&E.  An amount equal 
   to 2% of the proceeds with a cap of $100,000 per class action regardless of the 

        number of participating accounts at the time the proceeds are credited. 
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VII. Miscellaneous (continued) 
 

• This Fee Schedule assumes that Mellon acts as custodian and lending agent for 
  the Retirement Plan, NDT’s, VEBA’s, LTD’s and Life Insurance Trusts 
 
• Mellon will provide an Invoice Processing Service whereby Mellon will validate,  
  pay and track vendor invoices.  Invoices processed will include but not be limited 
  to investment managers, legal, administration, actuarial, PBGC and consulting 
  fees on behalf of PG&E. 
 
• Mellon will generate a custom accounting report that will support PG&E in the  
  creation of their annual Financial Reports by Deloitte & Touche.  Information 
  on pages 2, 3, 9, 10, 11, 13, 14 and 15 of the Financial Report will be provided by 
  Mellon.   

 
• There will be a charge of $165.00 per hour for Tax Reporting Services performed  
   by Mellon. 
 
• These fees are guaranteed for 3 years. 
 

 
 
 
 
 
 
 
 
 
 
 
__________________________________                     __________________________________ 
Pacific Gas and Electric Corporation              Mellon Bank, N.A. 
Peter Corippo                        Michael D. Ferguson 
Director of Investments & Benefit Finance     Vice President 
 
 
Date :__________________                                   Date: ___________________ 
 
 



Attachment A 
 
 
 The annual charge for the following Mellon Analytical Solutions products &  
 services will be a combined $350,000 and allocated on a pro-rata basis: 
 
  
        Performance - Per Quarter 
   
  $   187.50   per each performance calculation with Flash per portfolio 
         $     62.50   per each net of fee calculation 
  $     62.50   per each after tax calculation per actual portfolio 
  $     62.50   per each after tax calculation per income only portfolio 
         $     62.50   per each after tax calculation per liquidating portfolio 
  $   187.50   per composite 
 
        Return Comparison - Per Quarter 
 
  $   112.50   per active portfolio 
          
        Profiles - Per Quarter 
 
  $   125.00   per each US equity profile 
  $   313.00   per each International equity profile 
         $   675.00   per each fixed Income profile 
   
               Performance Attribution - Per Quarter 
 
        $   675.00    per portfolio 
        $1,000.00    total fund  
         
  Investment Monitor  
 
        $11,250       per year 
            
  eReporting, Generators and Web CR 
 
        $2,500.00    per year 
     
** Other ala Carte services quotes provided upon request. 
 
 
 
________                                                           _______ 
PG&E Corporation                                       Mellon Bank, N.A. 
 
Date :__________________                               Date: _________________ 
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