July 17, 2003

Advice 2403-E
(Pacific Gas and Electric Company ID U39 E)

Public Utilities Commission of the State of California (CPUC)

Subject: Advanced Metering Project — Demand Response Programs
For Large Customers, Form 79-1005 — Technical Assistance
Incentive Application
EXPEDITED APPROVAL REQUESTED

Pacific Gas and Electric Company (PG&E) hereby submits for filing the
Technical Assistance Incentive Application (Form 79-1005), which supports the
Advanced Metering Project — Demand Response Programs for Large
Customers. The affected tariff sheets are listed on the enclosed Attachment I.

Purpose

In compliance with Ordering Paragraph (O.P.) 28 of (D.) Decision 03-06-032,
and after consultation with the Commission’s Energy Division, PG&E is
submitting for approval this form. The purpose of this form is to establish a
means by which a customer may apply for the Technical Assistance Incentive as
was provided in the Decision. In addition to the Technical Assistance Incentive
Application, PG&E is also submitting a copy of the CPP, DBP and HPO
Technical Assistance Incentive Process — Joint UDC proposal that summarizes
the Incentive Program.

Background

In June 2002, the Commission issued Rulemaking (R.) 02-06-001. The purpose
of the Rulemaking is to provide a forum to establish comprehensive policies to:
(1) develop demand flexibility as a resource to enhance electric system reliability;
(2) reduce power purchase and individual consumer costs; and (3) protect the
environment. The intended result is that customers will have a diverse array of
options and choices through which they can make their demand-responsive

! PG&E reserves all legal rights to challenge the decisions or statutes under which it has been
required to make this advice filing, and nothing in this advice filing constitutes a waiver of such
rights. Also, PG&E reserves any additional legal rights to challenge the requirement to make this
advice filing by reason of its status as a debtor under Chapter 11 of the Bankruptcy Code, and
nothing in this advice filing constitutes a waiver of such rights.
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resources available to the electric system.

The Rulemaking was divided into multiple phases. In addition, there are three
working groups — Working Group (WG) 1, composed of agency decision-makers;
WG 2, composed of active parties interested in developing demand response
programs for large customers; and WG 3, composed of active parties who are
interested in developing demand response programs for small commercial and
residential customers.

On November 15, 2002, WG2 filed its first report that contained six demand
response offerings to be implemented by Summer 2003. On December 13,
2002, WG2 filed its second report that supplemented the first report by
addressing implementation details. On January 16, 2003, WG2 filed its third
report that modified the previous report and contained a proposal sponsored by
the respondent IOUs for a statewide critical peak pricing (CPP) tariff. On March
11, 2003, WG2 filed its fourth and final report addressing transitional incentives
for the proposed interruptible tariffs. On June 6, 2002, the Commission issued
D. 03-06-032, “Demand Response Goals and Adopting Tariffs and Programs for
Large Customers.”

In compliance with D.03-06-032, and to provide large customers with choices
from a new menu of demand response programs, PG&E filed Advice 2389-E,
which included a placeholder for the Technical Assistance Incentive Application,
Form 79-1005.

Working with the California Energy Commission and in consultation with the
Energy Division, PG&E, along with Southern California Edison, and San Diego
Gas and Electric developed a Program Summary and the Technical Assistance
Incentive Application. In compliance with D.03-06-032 we are hereby filing both
of these documents that will be used to support the transitional incentive
program.

The particulars regarding the Technical Assistance Incentive Program are
described in the CPP, DBP and HPO Technical Assistance Incentive Process
that is included in this advice filing. The Technical Assistance Incentive Program
will support electric Rate Schedule E-DBP (Demand Bidding Program) and
Schedule E-CPP (Critical Peak Pricing Program). The intent of these rate
schedules is to provide customers with a choice of demand response programs
that they can elect to participate in to assist the state in reducing overall energy
demand. The Technical Assistance Incentive Program and Application will allow
customers to earn an incentive to help off-set the cost of a study by a California
Energy Commission approved Engineering firm. The engineering study will
identify potential demand response measures that can be installed at the
customer’s facility to assist the customer in their participation in the E-CPP or E-
DBP programs. Since customers will be electing these rate schedules for
reducing demand, it is critical that an agreement form, such as the one PG&E is
submitting, be approved expeditiously.
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This application will enable customers to:

* Earn an incentive to help off-set the cost of a study of potential demand
response measures by a California Energy Commission approved
Engineering firm as was approved by D.03-06-032.

* ldentify the various measures recommended in their demand response
report.

» Identify the specific measures the customer is intending to implement to
achieve their demand response commitment to the E-CPP or E-DBP
programs.

In addition, it will enable PG&E to:

» Track the Technical Assistance Incentive Program participation levels.
* Evaluate the incentive program to see if it had a significant effect on
participation levels of the programs.

Protests

In compliance with D. 03-06-032, Ordering Paragraph 29, anyone wishing to
protest this filing may do so by sending a letter by July 28, 2003, which is 11
days from the date of this filing. The protest must state the grounds upon which
it is based, including such items as financial and service impact, and should be
submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4™ Floor

San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: RxDd@pge.com
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However, in consideration of the need to begin implementation of the E-CPP and
E-DBP as quickly as possible to meet the current Summer 2003 requirements,
PG&E respectfully requests expedited treatment of this advice filing.

Effective Date

PG&E respectfully requests that the Commission rule expeditiously on this
advice filing so that PG&E may move forward to implement the E-CPP and E-
DBP by July 2003, as directed by the Commission in D. 03-06-032. As such,
and in compliance with D. 03-06-032, PG&E requests that once approved, the
effective date of this advice filing is July 17, 2003, which is the date of filing.

Notice

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list, and the service list parties for R. 02-06-001. Address changes
should be directed to Sandra Ciach at (415) 973-7572. Advice letter filings can
also be accessed electronically at:

http://www.pge.com/customer_services/business/tariffs/

Vice President - Regulatory Relations

Attachments

Attachment Il — Rate Design Workpapers

cc: Service List R. 02-06-001
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Revised Cal. P.U.C. Sheet No. 20509-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 18911,
& San Francisco, California 18932,18989-E

TABLE OF CONTENTS—SAMPLE FORMS
(Continued)

DATE SHOWN CPUC
FORM NO. ON FORM AGREEMENT/CONTRACT TITLE SHEET NO.

MISCELLANEOUS

62-0562 11/97 Gas and Electric Facilities Transfer Agreement................ 14806-E
62-0579 6/02 Construction Change Order ..........cooviiiiiiieieeeeiiiieeeeeen 18931-E
62-4501 Absolving Service Agreement ........ccceeeevevecvviieereeeeeesiiinen 3190-E
62-4527 1/91 Agreement to Perform Tariff Schedule Related Work....... 11598-E
62-4778 12/89 Cancellation of CONtract.........cccoccueveiiiieeeiiiiee e 11047-E

-- Electric Service Contract—Central Camp, Madera

COUNLY, CA ettt eeeeeeaenes 3157-E
-- Agreement for Extending Electric Line and Supplying

Electric Service Under Guarantee of Operations for

Central Camp, Madera County, CA..........cccccvvvvveeeeeniinns 3158-E
79-847 11/95 Transmission Load Operating Agreement 13863-E
79-848 11/95 Generation Operating Agreement.........ccccceeeeeevvccviveeneenn. 13864-E
79-861 9/96 Electric Data Interchange Trading Partner Agreement ..... 14148-E
79-862 12/96 Interim Competition Transition Charge Agreement........... 14233-E
79-865 REV 1/99 Electric and Gas Monitoring Meter Pulse Agreement ....... 16192-E
79-936 9/90 Deed of Conveyance................. 11566-E
79-937 8/90 Assignment Agreement 11567-E
79-954 12/97 Departing Load Competition Transition Charge
AGIEEIMENT. ... 14974-E
79-955 12/97 Amendment to Pacific Gas and Electric Company’s
Departing Load Competition Transition Charge
Agreement for Subsequently Obtained CTC Exemption 14975-E
79-957 10/98 Electric Distribution Service Line Lease Agreement......... 16074-E
79-959 1/99 Meter Retrofit Agreement...........ccveeeiieeiiniiiiieieee e, 16193-E
79-960 1/99 Meter Replacement Agreement ...................... 16194-E
79-961 1/99 Dual Socket Metering Agreement 16195-E
79-964 5/99 Enabling Agreement for “Surplus Sale” QF Supplies........ 16376-E
79-965 5/99 Pro-forma PPA Amendment and Enabling Agreement for
“Net Sale” Interim Standard Offer 4 PPAS..........c.coc... 16377-E
79-966 REV 5/02 Agreement for Schedule E-OBMC ...........ccccceeveeeiiiininnen, 18845-E
79-976 REV 7/02 Interruptible Program Agreement...........ccccvvveveeeeeeecnvnnnnn. 18988-E
79-984 9/01 Interval Meter Installation Service Agreement .................. 18693-E
79-993 REV 5/02 Agreement for Schedule E-POBMC..........cccccceveeeviiinnnen. 18910-E
79-1005 7103 Technical Assistance Incentive Application ...................... 20408-E (N)
(Continued)
Advice Letter No. 2403-E Issued by Date Filed July 17, 2003
Decision No. 03-06-032 Karen A. Tomcala Effective
Vice President Resolution No.

49000 Regulatory Relations
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) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 20187,
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CAL P.U.C.
SHEET NO.
B L o= o T TSR P T UUSPPPPRRT 8285-E
Table of Contents:
RAE SCNEAUIES........ceeieieieieieeeeeeeeeeee bbb eaas 20510,20090,20410-E (M)
Preliminary StatemMENTS.........cooiiiiiiiiiie et 20088,20087,19877-E
Rules, Maps, Contracts and DEVIALIONS ........c.iieiiiiiiiiiiiee e e e e e eeeeeeeaa e 19764-E
Sample FOrMS ... 18596,18980,18847,20508,17337,20186-E )]
RATE SCHEDULES
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
RESIDENTIAL RATES
E-1 Residential ServiCe.........ccccceeiiiiiiiii 19908,19909,19910,19911,19912-E
E-2 Experimental Residential Time-of-Use Service ...19882,120233 to 20235,19886,19887,
......................................................................................................................... 20236,20237-E
E-3 Experimental Residential Critical Peak Pricing Service. 19890,20238 to 20240, 19894,19896,
.......................................................................................................................... 20241,20242-E
EE Service to COMPANY EMPIOYEES.....cooii it e e 18188-E
EM Master-Metered Multifamily Service 19913,19914,19915,19916,19917-E
ES Multifamily SEIVICE.......ccooiieeiiiiiee e 19918,19919,19920,19921,19922-E
ESR Residential RV Park and Residential Marina Service......... 19923,19924,19925,19926,19927-E
ET Mobilehome Park Service................ 19928,19929,19930,19931,19932-E
E-7 Residential Time-of-Use Service 19170,19933,19934,19935,19936-E
E-A7 Experimental Residential Alternate Peak Time-of-Use Service
......................................................................................... 19172,19937,19938,19939,19940-E
E-8 Residential Seasonal Service OPtioN ..........ccoiiiiiiiiiiiiiie e 19941,19942,19943-E
E-9 Experimental Residential Time-of-Use Service for Low Emission
Vehicle CUStOMErs.........cccevvvvvevvvnnnes 19176,19944,19945,19946,19947,19948,18627,19949-E
EL-1 Residential CARE Program Service .........cccccccvevvivviieeeeee e 19950,19951,19952,19953-E
EML Master-Metered Multifamily CARE Program Service..................... 19954,19955,19956,19957-E
ESL Multifamily CARE Program ServiCe ........ccccveeeviiiiiviiiieee e eeiiviennn 19958,19959,19960,19961-E
ESRL Residential RV Park and Residential Marina CARE Program Service
.................................................................................................... 19962,19963,19964,19965-E
ETL Mobilehome Park CARE Program Service ..........cccccceeeennn. 19966,19967,19968,19969,19970-E
EL-7 Residential CARE Program Time-of-Use Service..............cccuvveee. 19990,19971,19781,19972-E
EL-A7 Experimental Residential CARE Program Alternate Peak
TIME-0f-USE SEIVICE ....cevvvvvvrrrriirreiiiiriiiiiririrrr s 19192,19973,19783,19974-E
EL-8 Residential Seasonal CARE Program Service Option...........ccccceeeveiuneee 19975,19976,19977-E
COMMERCIAL/INDUSTRIAL
A-1 SMall GENETaAl SEIVICE ......cvvvvvvvririiriiiii e 19978,19979,19980,19981-E
A-6 Small General Time-of-Use Service 19790,19982,19791,19983,19984-E
A-10 Medium General Demand-Metered Service .19794,19985,19986,19987,19988,19989,19990-E
A-T Nondomestic INterruptible SEIrVICE...........o i 11862-E
A-RTP Experimental Real-Time-Pricing Service 18219,16483,19891-E
A-15 Direct-Current GENEIal SEIVICE .......uuiiieeieiiiee ettt e e e e e e e s e e aaas 19992,19993-E
E-19 Medium General Demand-Metered Time-of-Use Service............. 19797,17092,17093, 19994,
19995,19996,19603,19696,19319,18037,18864,18039,18040,18865,17900, 16414,15330,
20000,20001,20002,20003,20004,19800,19801,19802,20005,19804,19805,19806,20006-E
E-20 Service to Customers with Maximum Demands of 1,000 Kilowatts or More

............................................................................................................... 19209,17254,20007,
20008,20009,20010,20011,19314,20012,18866,18044,18045,18867,15356,16430,15358,
20013,20014,20015,20016,20017,16434,16435,16436,20018,17100,17101,20019-E
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