January 19, 2001

Advice 2074-E
(Pacific Gas and Electric Company ID U 39 E)

Public Utilities Commission of the State of California
Subject: 1999 Revenue Adjustment Procedure--Procurement Adder

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
electric tariffs. The affected tariff sheets are listed on the enclosed Attachment |.

Purpose

On January 4, 2001, the Commission issued Decision (D.) 01-01-019, adopting a
procurement adder of 0.007 cents per kilowatt-hour (kWh) as part of the 1999
Revenue Adjustment Procedure (RAP) for PG&E Southern California Edison
Company and San Diego Gas and Electric Company. The RAP reviews, tracks, and
compares each utility’'s authorized revenue requirements with actual recorded
revenues and approves any necessary updates or adjustments to authorized
revenues. D. 01-01-019 ordered that within 15 days of the effective date of the
decision, utilities should file tariffs implementing Ordering Paragraph (OP) 1 and
other provisions authorized in the decision.

On January 12, 2001, in a letter to Wes Franklin, Commission Executive Director,
PG&E requested an extension of time until February 5, 2001, to file updated year
2000 electric rates for distribution, nuclear decommissioning, and public purpose
program functional revenues. PG&E has not yet received a reply to its request, but is
advice-filing today as proposed in its letter in anticipation of soon receiving a
response from Mr. Franklin. The timing of D. 01-01-019 requires PG&E to
incorporate four previously adopted changes in revenue requirement and rate design
changes that took place during 2000, as well as rate changes effective January 1,
2001. However, in the letter PG&E stated that, on January 19, 2001, it would file the
rate changes necessary to implement the procurement adder of 0.007 cents per
kWh, and other functions authorized in OP 1, with the exception of updating year
2000 electric rates.

Tariff Revisions
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PG&E is revising Schedule PX--Power Exchange Energy Cost, to incorporate the
authorized procurement adder of 0.007 cents per kWh effective January 19, 2001.
Protests

Anyone wishing to protest this filing may do so by sending a letter within 20 days of
the date of this filing. The protest must state the grounds upon which it is based,
including such items as financial and service impact, and should be submitted
expeditiously. Protests should be mailed to:

IMC Branch Chief

Energy Division

California Public Utilities Commission
505 Van Ness Avenue, Room 4002
San Francisco, CA 94102
Facsimile: (415) 703-2200

Copies should also be mailed to the attention of the Director, Energy Division, Room
4005 and Jerry Royer, Energy Division, at the address shown above. It is also
requested that a copy of the protest be sent via postal mail and facsimile to Pacific
Gas and Electric Company on the same date it is mailed or delivered to the
Commission at the address shown below.

Pacific Gas and Electric Company

Attention: Les Guliasi

Director, Regulatory Relations

77 Beale Street, Mailcode B10C

P.O. Box 770000

San Francisco, CA 94177

Facsimile: (415) 973-7226
Effective Date

In accordance with D. 01-01-019, this advice filing is effective on January 19, 2001,
which is 15 days from the date of the decision.

Notice
In accordance with Section Ill, Paragraph G, of General Order 96-A, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the

attached list and the service list for A. 99-08-022. Address changes should be
directed to Nelia Avendano at (415) 973-3529.

Vice President - Regulatory Relations



Advice 2074-E -3- January 19, 2001

Cc: Service List — A. 99-08-022 (electronically)

Attachments



Revised Cal. P.U.C. Sheet No. 17889-E
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 17015-E
San Francisco, California

SCHEDULE PX—POWER EXCHANGE ENERGY COST

APPLICABILITY: This schedule applies to customers who elect PG&E’s Bundled, Direct Access and
Hourly PX Pricing Option services.

TERRITORY: Schedule PX applies everywhere PG&E provides electric service as shown in
Preliminary Statement, Part A.

RATES: This schedule will apply where calculation of the Power Exchange (PX) energy cost is
required for either energy cost credits or charges. The PX cost used for billing will
consist of the forward market cost plus settlement costs, adjusted by an allowance for
uncollectibles, Distribution Loss Factors (DLFs), and the Procurement Adder. PG&E )]
shall utilize the best information available for calculating the PX energy cost.

1. Development of hourly forward market costs:

Hourly market clearing prices and loads, or the total costs allocated to PG&E by
the PX, as a result of block forward, day-ahead, or hour-ahead scheduling of load
in a PX-administered forward energy market will be obtained (or estimated to the
extent feasible) for each relevant transmission pricing zone on the day following
each trading day. Total costs for services obtained through the PX shall include,
but are not limited to, the following:

a. Energy, including inter-zonal congestion fees;

b. Ancillary Services;

c. Independent System Operator (ISO) and PX administration costs including
subscription fees, payments, or charges by the PX, or CalPX Trading
Services (CTS), as required by CTS trading rules and/or the Participation
Agreement net of credits, rebates, or refunds; and

d. Other miscellaneous ISO/PX charges incurred to serve Bundled Service

Customers.
(Continued)
Advice Letter No. 2074-E Issued by Date Filed January 19, 2001
Decision No. 01-01-019 DeAnn Hapner Effective January 19, 2001
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Revised Cal. P.U.C. Sheet No. 17890-E
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 17017-E
San Francisco, California

SCHEDULE PX—POWER EXCHANGE ENERGY COST
(Continued)

RATES: 4. Post Real-Time Settlement Costs:
(Cont'd.)

Adjustments for incentive paym ents made to customers taking service under

Schedule E-BID, costs recorded in the E-BIDMA (Preliminary Statement Part BS),

black start capability, long term voltage support, PX administration costs, ISO grid

management charges, and amounts resulting from dispute resolution may be

required after the real-time settlement cost adjustment is incorporated into PX

prices. PX charges including, but not limited to, these adjustments which are

available after the real-time settlement cost adjustment has been implemented

for a specific hour, will be accrued once a month and applied to adjust PX prices

in the next full calendar month. Once the total accrued amounts are summed, the

total will be divided by the number of days in the next full calendar month to

develop a daily amount. The daily amount will be divided by the sum of PG&E’s

estimate of the 24 hourly loads for the day to determine an adjustment ($/MW) for

the day.

M

5. Adjustments for Distribution Loss Factors (DLFs), Uncollectibles and the (T)

Procurement Adder:

The average hourly cost at the transmission/distribution interface, as determined

by the sum of the average costs described in Parts 1, 2, 3 and 4 of this section, is

multiplied by the DLF and an uncollectible factor to determine the appropriate (T)
price to be paid by end-use customers served at each voltage level. Finally, a (T)
Procurement Adder equal to $0.00007 is added to the hourly price. DLFs will be

calculated by PG&E based on the forecast hourly PG&E UDC Service Area Load

(Direct Access, plus Bundled Service, including Hourly PX Pricing Option Service)

per Decision 97-08-056. The hourly DLFs will be broken out by service voltage

level and made available each day to market participants during the day-ahead

market. PG&E will calculate the hourly DLFs based on samples of hourly service

area load by applying the approach approved in Decision 92-12-057. The

uncollectible factor is equal to 1.002456.

BUNDLED 1. Calculation of PX charges for Bundled Service and Hourly PX Pricing Option

SERVICE OR Customers and PX credits for Direct Access and Hourly PX Pricing Option

DIRECT ACCESS Customers:

SERVICE:
For purposes of determining PX charges for Bundled Service Customers and the
PX credit for Direct Access and Hourly PX Pricing Option Customers, an average
for each schedule (or TOU period) is developed through the use of a statistical
load profile which represents the average load profile for all customers (both
Direct Access and Bundled Service) on a given rate schedule. For Agricultural,
Traffic Control, Streetlighting, and Outdoor Lighting rate schedules, the statistical
load profiles are “static” and are determined hourly for the entire year based on
average historical data for three recorded years. These latter static statistical load
profiles are updated each calendar year based on available data for the previous
three years. For all remaining rate schedules, the statistical load profile is
determined “dynamically,” using the most current load research information
available. This current data will become available and will be posted
approximately seven days from the date of occurrence.

The sum of the products of the (1) average hourly costs, including adjustments,
and (2) the hourly loads, divided by the use associated with the statistical load
profile (expressed as a fraction of the profile period use allocated to each hour)
will yield an average cost for a specific customer group and TOU period. These
average PX costs will be updated weekly.

(Continued)
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Vice President Resolution No.

43833 Regulatory Relations




Revised Cal. P.U.C. Sheet No. 17891-E
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 17326-E
San Francisco, California

TABLE OF CONTENTS
(Continued)

RATE SCHEDULES

CALP.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
LIGHTING RATES
LS-1 PG&E-Owned Street and Highway Lighting ..........ccce...c.. 15393,17307,15395,15396,17111-E
LS-2 Customer-Owned Street and Highway Lighting .......... 15398, 17308,15400 to 15403,17112-E
LS-3 Customer-Owned Street and Highway Lighting Electrolier Meter Rate

.............................................................................................................. 17309,15406,15407,17113-E
TC-1 Traffic CONLrOl SEIVICE ...ttt s 17310,15410,17114-E

OL-1 Outdoor Area Lighting Service 17311,15413,15414,17115-E
OTHER

S StANADY SEIVICE......cuieeiieeee ettt ettt e b ss e eee s 17312,17313,

17314,15419,16200,15421,16201,16202,15424,15425,16203,16204,16205,16206,1649

5-E
E-DEPART Departing CUSLOMETS ..ot ete ettt esae e sesbe e ebesaenesee s ebeseeneseeseeneseenen 15905-E
E-EXEMPT Competition Transition Charge Exemption....................... 16068,17116,16070 to 16073-E
E-TD Transmission and Distribution Bypass Deferral Rate ...........c.ccceceennee 15694 to 15696,16496-E
E-TDI Incremental Sales Rate for New CUStOMErS .....ccoeeeeeeieeeveee e 15698,15699,16497-E
E-RRB Rate Reduction Bonds Bill Credit and Fixed Transition Amount Charge............14798,14799-E
E-NEM Net Energy Metering SEIVICE. ..ot 16091,16092-E
E-BID Price-Responsive Load Program ... 11733-Et0 117335-E

AGRICULTURAL RATES

AG-1 Agricultural POWETr ........ccccovevierniccnenn 17315,15446 to 15449,17117,17118, 17119,17120-E
AG-R Split-Week Time-of-Use Agricultural Power

..................... 17121,17316,15456,15457,15458,15459,16499,17122,17123,17124,17125-E
AG-V Short-Peak Time-of-Use Agricultural Power

.................... 17126,17317,15467,15468,15469,15470,16500, 17127,17128,17129,17130-E
AG-4 Time-of-Use Agricultural Power

............................. 17131,17318,17319,15479 to 15483,16501,17132,17133,17134,17135-E
AG-5 Large Time-of-Use Agricultural Power

............................. 17136,17320,17321,15492 to 15496,16502,17137,17138,17139,17140-E
AG-6 Large Agricultural POWET ........cccoceveieveieneereseenine 15502,17322,15504,15505,15506,17141-E
AG-7 Experimental Tiered Time-of-Use Agricultural Power

.............................................. 15701,17229,17323,17324,15705,15706,15707,15708,17142-E
AG-8 Deferral of Gas and Diesel Engine-Driven Pumping Facilities............... 15710,15711,16504-E

POWER EXCHANGE RATES
PX Power Exchange Energy Cost..........cccovuue. 17889,17016,17890,16744,16745,15521,15522-E (M
DIRECT ACCESS
E-CREDIT Revenue Cycle ServiCes CreditS ... 16567 to 16578-E
E-DASR Direct ACCeSS ServiCes REQUESE FEES ...ttt 14847-E
E-ESP Service to Energy Service Providers.........ccoceevveveeirieesienens 16109,15828,15829,15830,16221-E
E-ESPNDSF Energy Service Provider Non-Discretionary Service Fee ........covvvnieiinnceene 16535,16536-E
E-EUS ENA USEI SEIVICES .....uviieie ettt ettt ettt sttt s ra e saaean 14852,14853,14854-E
(Continued)
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Revised Cal. P.U.C. Sheet No. 17892-E
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 17420-E
San Francisco, California

TABLE OF CONTENTS
CAL P.U.C.
SHEET NO.
B I L3 = Uo =TSR TR R PSTRR 8285-E
Table of Contents:
RALE SCHEAUIES ...t nb s 17892,17891-E ()]
Preliminary Statements ..........ccccooeveevieiinnne ...17143,17325-E
Rules, Maps, Contracts and DEVIatiONS .........ccccoiirriererrereese e s seees 17023-E
SamMPIe FOIMS ..o 17251,16094,16546,16196,17337,16759-E
RATE SCHEDULES
CALP.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
RESIDENTIAL RATES
E-1 RESIAENLIAI SEIVICE ..ottt s e e s aae e 17268,15237,17051-E
EE Service to Company EMPIOYEES ..ot 15239-E
EM Master-Metered Multifamily Service .......c...ccccce..... ....17269,15241,15242,17053-E
ES Multifamily SErviCe .......ccoveeoirrceirreeerre s ....17270,15245,15246,17055-E
ESR Residential RV Park and Residential Marina Service ..... ....17271,15249,15250,17057-E
ET Mobilehome Park SErVICEe .......covceiieceeeeeeeeete e 17272,15253,15254,17059-E
E-7 Residential Time-0f-USE SErVICE ......cccoveviieiiiiiiieceeee e 17060,17273,15257,17061-E
E-A7 Experimental Residential Alternate Peak Time-of-Use Service17062, 17274,15260, 17063-E
E-8 Residential Seasonal Service OPtion ... 17275, 17065-E
E-9 Experimental Residential Time-of-Use Service for Low Emission
Vehicle CUSIOMEIS ..o 17066, 17276,17277,15267,15268,17067-E
EL-1 Residential CARE Program ServiCe ... 17278,15274,17069-E
EML Master-Metered Multifamily CARE Program Service.... 17279,15277,17071-E
ESL Multifamily CARE Program SEerVICE .........ccoierrienererenieeseneseseenens 17280,15280,15281,17073-E
ESRL Residential RV Park and Residential Marina CARE Program Service
.................................................................................................................. 17281,15284,15285,17075-E
ETL Mobilehome Park CARE Program Service ................ ....17282,15289,15290,17077-E
EL-7 Residential CARE Program Time-of-Use Service ........cccccoeueueee. 17078, 17283,15293,17079-E
EL-A7 Experimental Residential CARE Program Alternate Peak
TIME-0f-USE SEIVICE ....eveeiceeii ettt s 17080, 17284,15296,17081-E
EL-8 Residential Seasonal CARE Program Service Option.........cccoeevveveeneriseseennnns 17285,17083-E
COMMERCIAL/INDUSTRIAL
Al SMAIl GENEIAI SEIVICE ..ottt ettt st sae et et esaeeaneas 17286,17085-E
A-6 Small General Time-0f-US€ SEerIVICE.......ccocecvveeiiieeeie e 17086, 17287,16481,17087-E
A-10 Medium General Demand-Metered Service..........c.co....... 17288,15307,15308,16482,17089-E
AT Nondomestic INtErruptible SEIVICE ..o 11862-E
A-RTP Experimental Real-Time-Pricing Service ..........c....... ....17253,16483-E
A-15 Direct-Current General SErViCe .........ccoccvveernneennseeresneenes ....17289,17090-E
E-19 Medium General Demand-Metered Time-0f-USe ServiCe.......ccocoovenrieneercnenncne 17091,17092,

17093,17290,17291,17292,15321,15322,15323,15324,16411,16412,16413,15328,16414,
15330,17293,17294,17295,16416,16417,16418,16419,16420,16485,17094,17095,17096-E
E-20 Service to Customers with Maximum Demands of 1,000 Kilowatts or More
........................................................................................................................... 17097,17254,17296,
17297,17298,15348,15349,15350,15351,16426,16427,16428,15355,16429,16430,15358,
17299,17300,17301,16432,16433,16434,16435,16436,16486,17099,17100,17101,1710

2-E
E-25 Restricted Variable-Peak-Period Time-of-Use Service to
Water AgeNCIesS .......ovverrereeenerinenenens 17103, 17302,17303,17304,15376 to 15379,17104-E
E-36 Small General Service to Oil and Gas Extraction CuUStomers.........ccooeeeveeveevennee. 17305,17106-E
E-37 Medium General Demand-Metered Time-of-Use Service to Oil and
Gas Extraction Customers .........c.ccceeevenee 17107,17108,17306,15690,15691,15692,17109-E
ED Experimental Economic Development RAte ... 16881,17110-E
E-CARE CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agricultural
Employee HoUuSING FACIITIES ....cc.cvviiiciciceee e 15392-E
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Advice Letter No. 2074-E Issued by Date Filed January 19, 2001
Decision No. 01-01-019 DeAnn Hapner Effective January 19, 2001
Vice President Resolution No.

43835 Regulatory Relations




