
 
 
September 2, 2016  
 
 
Advice 4909-E 
(Pacific Gas and Electric Company ID U39 E) 
 
 
Public Utilities Commission of the State of California 
 
Subject: Net Energy Metering (NEM) Cost Envelope Option Forms Associated 

With Advice Letter 4894-E in Compliance with Decision 16-06-052 
 
Purpose 
 
The purpose of this Advice Letter is to provide a second pair of Cost Envelope Option 
forms for NEM1, with an effective date of when the NEM cap is reached. This Advice 
Letter is associated with Advice Letter 4894-E, Modifications to Electric Rule 21 and 
Associated Forms to Establish a Five Year Pilot Program for the Cost Envelope Option 
and Technical Scope Package Requirements in Compliance with Decision (D.) 16-06-
052. 
 
Background 
 
On August 22, 2016, Pacific Gas And Electric Company (PG&E) submitted Advice 
Letter 4894-E, Modifications to Electric Rule 21 and Associated Forms to Establish a 
Five Year Pilot Program for the Cost Envelope Option and Technical Scope Package 
Requirements in Compliance with D. 16-06-052 and included two new documents, Cost 
Envelope Option Request, Form 79-1182, and Cost Envelope Option Agreement  
Appendix, Form 79-1183, to allow Generating Facility Applicants to request the Cost 
Envelope Option. A substitute sheet was filed on August 30, 2016 to correct an omitted 
reference. 
 
PG&E is proposing to create two sets of Cost Envelope Documents, one for non-NEM 
applicants with an earlier effective date, and one for NEM applicants, to be effective 
when PG&E reaches its NEM cap. This Advice Letter creates a set of forms for NEM 

                                            
1 “NEM” here means Schedule NEM or NEM2 (including NEMA, NEM2A, NEMMT, NEM2MT, 

and the California Department of Corrections and Rehabilitation or The Armed Forces as 
described in Schedule NEM or NEM2), Schedules NEMV or NEM2V, Schedules NEMVMASH 
or NEM2VMSH, or  Schedule NEMFC (including NEMFCA and/or NEMMT as described in 
Schedule NEMFC.) 
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customers selecting the Cost Envelope Option. PG&E requests the forms filed with this 
Advice Letter become effective at the same time the NEM Cap described in Schedule 
NEM is reached, to minimize impacts to the automated online application software. 
 
Concurrently with this Advice Letter, PG&E submits supplemental Advice Letter 
4894-E-A that, among other changes, modifies the Forms 79-1182 and 79-1183 to 
make them specifically for non-NEM Applicants who select the Cost Envelope Option.  
Those forms will be effective upon approval of Advice Letter 4894-E and associated 
supplements. 
 
Tariff Changes 
 
PG&E submits two new forms, Cost Envelope Option NEM Request,  
Form 79-1184, and Cost Envelope Option NEM Agreement Appendix, Form 79-1185, to 
be used for selecting the NEM Cost Envelope Options.  These new forms have the 
same layout as noted in Advice Letter 4896-E-A for the non-NEM forms. 
 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, facsimile or 
E-mail, no later than September 22, 2016, which is 20 days after the date of this filing.  
Protests must be submitted to: 
 

CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest shall also be sent to PG&E either via E-mail or U.S. mail (and by facsimile, 
if possible) at the address shown below on the same date it is mailed or delivered to the 
Commission: 
 

Erik Jacobson 
Director, Regulatory Relations 
c/o Megan Lawson 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
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Facsimile: (415) 973-1448 
E-mail: PGETariffs@pge.com 

 
Any person (including individuals, groups, or organizations) may protest or respond to 
an advice letter (General Order 96-B, Section 7.4). The protest shall contain the 
following information: specification of the advice letter protested; grounds for the protest; 
supporting factual information or legal argument; name, telephone number, postal 
address, and (where appropriate) e-mail address of the protestant; and statement that 
the protest was sent to the utility no later than the day on which the protest was 
submitted to the reviewing Industry Division (General Order 96-B, Section 3.11). 
 
Effective Date 
 
PG&E respectfully requests that this Tier 2 advice filing become effective on the date 
PG&E reaches the NEM cap. 
 
Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list and the parties 
on the service list for R.12-11-005 and R.14-07-002.  Address changes to the General 
Order 96-B service list should be directed to e-mail PGETariffs@pge.com.  For changes 
to any other service list, please contact the Commission’s Process Office at (415) 703-
2021 or at Process_Office@cpuc.ca.gov. Send all electronic approvals to 
PGETariffs@pge.com.  Advice letter filings can also be accessed electronically at:  
http://www.pge.com/tariffs. 
 
 
  /S/    
Erik Jacobson  
Director, Regulatory Relations  
 
Attachments 
 
cc: Service Lists R.12-11-005 and R.14-07-002 

Marc Monbouquette, Energy Division 
 Gabriel Petlin, Energy Division 
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Request to Select the Cost Envelope Option for NEM  
Eligible Applications Completing the Fast Track Initial Review  

or Supplemental Review, or Independent Study Process 

This document is for use by Applicants selecting the Cost Envelope Option pursuant to Rule 21 Section 
E.7 and interconnecting Net Energy Metering (NEM) Generating Facilities, which includes Generating 
Facilities taking service under Schedule NEM or NEM2 (including NEMA, NEM2A, NEMMT, NEM2MT the 
CDCR or The Armed Forces as described in Schedule NEM or NEM2), Schedules NEMV or NEM2V, 
Schedules NEMVMASH or NEM2VMSH, and Schedule NEMFC (including NEMFCA and NEMMT as 
described in Schedule NEMFC.) (For Non-NEM Applicants selecting the Cost Envelope Option for 
interconnecting NEM Generating Facilities, see Form 79-1182.) 

Under a five year pilot program, a Generator Interconnection Applicant applying for interconnection under 
PG&E’s Electric Rule 21 Fast Track or Independent Study Processes has the option to request that 
interconnection cost estimates be performed under the Cost Envelope Option (CE Option), as described 
in Rule 21, Section E.7 and elsewhere, pursuant to D.16-06-052, provided the option conditions are met. 

Under the CE Option, an Applicant’s interconnection cost liability is limited to an envelope of 25% above 
and below PG&E’s estimated interconnection costs.  The Cost Envelope will be applied to the estimated 
costs subject to the Cost Envelope provided by PG&E in the Generator Interconnection Agreement (GIA).  

Applicants wishing to participate must have had their interconnection applications successfully complete 
either the Fast Track Initial Review or Supplemental Review, and: 

(i)  are required to pay a $2,500 deposit if required by PG&E (that is, projects that pass either Fast 
Track Initial or Supplemental review would pay the $2500 deposit for a supplemental 20 business 
day cost envelope estimate development process within 10 business days of receiving the utility’s 
non-binding cost estimate following completion of Initial or Supplemental Review) and 

(ii)  must allow PG&E an additional 20 business days to develop a cost estimate following the 
completion of the engineering review phase 

Alternatively, Interconnection Requests made under the Independent Study Process are required to: 

(i)  pay the required deposits and  

(ii)  complete both a System Impact Study and Facilities Study 

Note that costs outside of the utility’s control such as: 

• environmental studies,  
• environmental mitigation, 
• permits, or  
• easements 

related to the construction and installation of interconnection facilities or distribution system upgrades are 
excluded from the Cost Envelope. 
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Network Upgrade interconnection costs are also excluded from the Cost Envelope.  Allocation of such 
costs is governed by the California Independent System Operator’s (CAISO) / Federal Energy Regulatory 
Commission (FERC) jurisdictional tariff. 

To participate in the Cost Envelope Option, please provide PG&E with all the following “Technical Scope 
Package” information to include as part of Applicant’s Interconnection Application and as part of the Site 
Plans: 

 Technical Scope Package Requirement Additional Notes 

1. Final location of the Point of Common Coupling  
(Point of Change of Ownership); 

 

2. Final location of the Point of Interconnection;  

3. Confirmation of service voltage;  

4. Confirmation that technical data provided in the 
Interconnection Request is accurate, including 
equipment type, model and manufacturer; 

 

5. A site drawing of a scale of 1:30 or less, which shows 
the final location of the Point of Common Coupling, 
Point of Interconnection, and final location and routing 
of conductors and equipment between the Point of 
Common Coupling and the Point of Interconnection; 
and 

Confirmation that the above 
description is for the applicant’s on the 
site plan, at a scale of 1:30 or less 
and will not be modified prior to the 
issuance of the permission to solid 
(PTO) letter. 

6. Identification of any constraints or limitations related to 
the siting or routing of conductors and equipment 
between the Point of Common Coupling and the Point 
of Interconnection. 

 

 

Upon receipt of the form with all accompanying documentation requested above, PG&E and Applicant 
agree that the Cost Envelope shall be applied to the actual cost, under PG&E’s direct control and not 
exempted by D.16-06-052, of facilities and system upgrades upon final accounting true-up, following the 
utility’s issuance of Permission to Operate (PTO). 

This form shall at all times be subject to such changes or modification by the CPUC as said Commission 
may, from time to time, direct in the exercise of its jurisdiction. 
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Agreement Appendix Covering the Cost Envelope Option for the NEM 
Eligible Generating Facility Completing the Fast Track Initial Review 

or Supplemental Review, or Independent Study Process  

(To Be Added to the Applicable Rule 21 Generator Interconnection  
Agreement for the Generating Facility) 

This Appendix is for use by Applicants who have selected the Cost Envelope Option pursuant to Rule 21 
Section E.7 and interconnecting Net Energy Metering (NEM) Generating Facilities, which includes 
Generating Facilities taking service under Schedule NEM or NEM2 (including NEMA, NEM2A, NEMMT, 
NEM2MT, the California Department of Corrections and Rehabilitation, CDCR or The Armed Forces as 
described in Schedule NEM or NEM2), Schedules NEMV or NEM2V, Schedules NEMVMASH or 
NEM2VMSH, and Schedule NEMFC (including NEMFCA and NEMMT as described in Schedule 
NEMFC.) (For Non-NEM Applicants who have selected the Cost Envelope Option for interconnecting 
NEM Generating Facilities, see Form 79-1183.) 

Under a five year pilot program, a Generator Interconnection Applicant applying for interconnection under 
Pacific Gas And Electric Company’s (PG&E’s) Electric Rule 21 Fast Track or Independent Study 
Processes has the option to request that interconnection cost estimates be performed under the Cost 
Envelope Option (CE Option), as described in Rule 21, Section E.7 and elsewhere, pursuant to Decision 
(D.) 16-06-052, provided the option conditions are met. 

Under the CE Option, an Applicant’s interconnection cost liability is limited to an envelope of 25% above 
and below PG&E’s estimated interconnection costs.  The Cost Envelope will be applied to the estimated 
costs subject to the Cost Envelope provided by PG&E in this appendix as a part of the Generator 
Interconnection Agreement (GIA).  

Note that costs associated with required: 

• environmental studies,  

• environmental mitigation, 

• permits, or  

• easements 

related to the construction and installation of interconnection facilities or distribution system upgrades are 
excluded from the Cost Envelope. 

Network Upgrades interconnection costs are also excluded from the Cost Envelope.  Allocation of such 
costs is governed by the California Independent System Operator’s (CAISO) / Federal Energy Regulatory 
Commission (FERC) jurisdictional tariff. 

Site specific description of Interconnection Facilities, Distribution Upgrades, and Network Upgrades as 
well as associated Cost of Ownership and Applicable Taxes Subject to the Cost Envelope Option and 
Outside the Cost Envelope Option for the Generating Facility is attached.  (Excluding certain costs 
outside utility control as noted above and in Rule 21 E.7) 

This Appendix shall at all times be subject to such changes or modification by the CPUC as said 
Commission may, from time to time, direct in the exercise of its jurisdiction.  
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79-1113 

                                                             Sample Forms
           Rule 20 Replacement of Overhead with Underground Electric Facilities 

 
Agreement to Perform Tariff Schedule Related Work, Rule 20A Electric Panel Service 
Conversions ....................................................................................................................... 32145-E

 
                                                               Sample Forms

                                 Rule 21 Generating Facility Interconnections 
79-280 Agreement for Installation or Allocation of Special Facilities for Parallel Operation of Nonutility 

Owned Generation  and/or Electrical Standby Service (Electric Rule 2 and 21) ................ 32113-E
79-702 Agreement for Installation or Allocation of Special Facilities for Parallel Operation of Nonutility-

Owned Generation  and/or Electrical Standby Service (Electric Rule 2 and 21) – Appendix A, 
Detail of Special Facilities Charges .................................................................................... 32115-E

79-973 Generating Facility Interconnection Agreement ................................................................. 35462-E
79-1070 Addendum to Form 79-973 – Export Addendum for Generators Sized

 2 Megawatts or Less ......................................................................................................... 35467-E
79-988 Generating Facility Interconnection Agreement Third Party Non-Exporting ....................... 35464-E
79-992 Generating Facility Interconnection Agreement Third Party Generation or Premise 

 Non-Exporting ................................................................................................................. 35465-E
79-1100 Electric Rule 21 – Agreement to Install Applicant Requested NGOM Special Facilities for Solar 

Performance Metering ........................................................................................................ 32139-E
79-1136 PG&E Interconnection Agreement For An Existing Small Generating Facility Interconnecting to 

the Distribution System Under Rule 21 .............................................................................. 35469-E
79-1144 Rule 21 Generator Interconnection Agreement for Exporting Generating Facilities 

Interconnecting Under the Fast Track Process .................................................................. 35470-E
79-1145 Rule 21 Exporting Generator Interconnection Request ...................................................... 32724-E
79-1161 Rule 21 – Generator Interconnection Agreement (GIA) for Exporting Generating Facilities 

Interconnecting Under the Independent Study, Distribution Study, or Transmission Cluster 
Process ........................................................................................................................... 35471-E

79-1162 Rule 21 Detailed Study Agreement .................................................................................... 34142-E
79-1174 Rule 21 Generator Interconnection Application.................................................................. 37020-E
79-1181 Rule 21 Pre-Application Report Request............................................................................ 37010-E
79-1184 Cost Envelope Option NEM Request ................................................................................. 37434-E (N)
79-1185 Cost Envelope Option NEM Agreement Appendix
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