June 15, 2026
Re: Pacific Gas and Electric Company Transmission Owner Rate Year 2027 
Draft Annual Update Informational Posting under the Formula Rate 

TO21 Notification List and Interested Parties:
Pacific Gas and Electric Company (“PG&E”) provides its draft Annual Update Filing for Rate Year 2027 under its twenty-first Transmission Owner (“TO21”) Formula Rate for rates that will become effective on January 1, 2027 (the “Filing”).[footnoteRef:2]  [2:  The TO21 Formula Rate consists of the Protocols and Model included in Appendix VIII of PG&E’s Transmission Owner (“TO”) Tariff, in Attachments 1 and 2, respectively, and as approved in Pac. Gas & Elec. Co., 192 FERC ¶ 61,124 (2025) (“TO21 Settlement Order”).] 

This draft is provided to the Notification List and Interested Parties for informational purposes only and is not subject to the requirements of Section 205 of the Federal Power Act.[footnoteRef:3]  Nor does this draft subject PG&E’s TO21 Formula Rate to modification.[footnoteRef:4]  In accordance with the Protocols, PG&E will file its TO21 Rate Year 2027 Annual Update Informational Filing at the Federal Energy Regulatory Commission (“FERC” or “the Commission”) on December 1, 2026. [3:  16 U.S.C. § 824d (2025).]  [4:  See Section 4.7.4 of PG&E’s TO21 Formula Rate Protocols (“Protocols”).] 

I. TO21 Background 
On October 13, 2023, PG&E submitted its TO21 rate case to FERC in Docket No. ER24-96-000 for rates requested to become effective on January 1, 2024.  On December 29, 2023, FERC issued its Order Rejecting in Part and Accepting and Suspending in Part PG&E’s Proposed Formula Rate Filing, authorizing PG&E to implement the TO21 Formula Rate as of January 1, 2024, and establishing hearing and settlement judge procedures.[footnoteRef:5]  On March 21, 2025, PG&E submitted an unopposed settlement (“the TO21 settlement”), and on August 5, 2025, the Commission issued its order approving the TO21 settlement.  The settlement resolved all issues raised in the TO21 proceeding.[footnoteRef:6] [5:  Pac. Gas & Elec. Co., 185 FERC ¶ 61,243 (2023).]  [6:  Pac. Gas & Elec. Co., 192 FERC ¶ 61,124 (2025).  As required in Section 4.7.1 of the Protocols, the docket numbers of all prior Annual Updates submitted under the TO21 Formula Rate are as follows: (1) ER24-96 (Rate Year 2024);  (2) ER25-624 (Rate Year 2025); and (3) ER26-631-000 (Rate Year 2026).] 


II. Summary of the Rate Year 2027 Draft Annual Update
This draft Annual Update for the 12-month period from January 1, 2027 to December 31, 2027, results in a Retail Base Transmission Revenue Requirement (“TRR”) of $2,963 million, which represents an increase of $387 million, or an approximately 15.0 percent increase, compared to the Rate Year 2026 Annual Update TRR of $2,576 million.  
The wholesale Base TRR is $2,938 million, which represents an increase of $381 million, or an approximately 14.9 percent increase, compared to the Rate Year 2026 Annual Update TRR of $2,557 million.  
The net increase in transmission rates is attributed primarily to the following:
· Increased Prior Year TRR from the Rate Year 2026 Annual Update
· Increased incremental TRR from the Rate Year 2026 Annual Update due to an increase in Net Plant Additions partially offset by a lower annual fixed charge rate; and
· Decreased Annual True-up Adjustment credit (net increase)
These increases were partially offset by a refund of excess contributions to Wildfire Self Insurance. 
Table 1 below includes a year-by-year comparison of the major components of PG&E’s TRR. 




Table 1: Rate Years 2026 and 2027 Comparison
	
	Rate Year 2027
	Rate Year 2026
	Change

	Prior Year TRR
	$2,844 million
	$2,539 million
	$305 million

	Incremental TRR
	$346 million
	$312 million
	$34 million

	Annual True-Up Adjustment (“ATA”)
	($211 million)
	($295 million)
	$84 million

	Self-Insurance
	($40 million)
	$1 million
	($41 million)



III. Compliance with the TO21 Formula Rate Protocols
A. Draft Annual Update Process 
The Protocols establish a transparent and robust annual process that allows Interested Parties to review a draft Annual Update before it is submitted to the Commission, propound Information Requests, provide comments and feedback to PG&E, and participate in Technical Conferences to engage directly with PG&E and resolve issues before the Filing.
This draft Rate Year 2027 Annual Update filing is consistent with the Protocols.  
In accordance with Sections 4.1 through 4.6 of the Protocols, PG&E will follow the process described in the table below for this Rate Year 2027 Annual Update:






Table 2: 2027 Annual Update Timeline
	Milestone
	Date

	PG&E posted the Rate Year 2027 Draft Annual Update on its website
	June 15, 2026

	PG&E will host an Initial Technical Conference 
	July 7 - 23, 2026

	Interested Parties may propound and PG&E will respond to Information Requests 
	Between June 15-December 1, 2026

	PG&E will host additional Technical Conferences and optional Weekly Information Request Calls, as described in Sections 4.4.2 and 4.4.4
	From August 1 to November 1
Technical Conference(s): as requested
Weekly Calls: Each Thursday at 10 am  

	PG&E will provide Interested Parties with a revised Rate Year 2027 Draft Annual Update
	November 2, 2026[footnoteRef:7] [7:  November 1 is the date reflected in Section 4.1 of the Protocols. In 2026, November 1 falls on a Sunday. Per Section 4.1 of the Protocols, if any of the dates for the Annual Update Schedule do not fall on a business day, the due date for the event shall be the following business day. ] 


	PG&E will host a Supplemental Technical Conference on the revised Draft Annual Update
	November 4 - 7, 2026

	Last Day to Submit Information Requests
	December 1, 2026

	Annual Update Filed at FERC
	December 1, 2026



Pursuant to Section 4.3.2 of the Protocols, within fifteen business days of posting the Draft Rate Year 2027 Annual Update, PG&E will send an email to the Notification List identifying and providing a narrative explanation of any FERC Account reported on Schedules 18-OandM and 19-AandG that experienced an increase or decrease of $10 million or more over the same value reported in the previous Annual Update.
Pursuant to Section 14.1 of the Protocols, within thirty days of posting the Draft Rate Year 2027 Annual Update, PG&E will explain and provide support for how its semi-annual compounding of Allowance for Funds Used During Construction (“AFUDC”) permitted by Commission regulations works in its PowerPlan system and provide the resulting monthly AFUDC rate for each month of the year.  

B. Draft Annual Update Posting Requirements
This Draft Annual Update is consistent with Section 4.3 (Draft Annual Update Contents and Additional Information) of the Protocols and sets forth the Base TRR and Access Charges and Transmission Rates for the upcoming Year. 
(1) Protocol Requirements with Routine Updates or No Material Changes
Pursuant to Section 4.3.1(1), there were no methodological changes to inputs in this Draft Rate Year 2027 Annual Update. 
Pursuant to Section 4.3.1(2) of the Protocols, there are no changes to the sources of information from FERC Form 1 or where/how information was obtained from PG&E’s records from the description in the Model.
Pursuant to Section 4.3.1(3) of the Protocols, PG&E provided an email with a link to all workpapers from which a Formula Rate input is taken, in native format, and with all data used for this Draft Rate Year 2027 Annual Update. 
Pursuant to Section 4.3.1(4) of the Protocols, PG&E provided an email with a link to the landing page on PG&E’s website that includes a workable, data-populated Model in native format with all formulas and links intact for this Draft Rate Year 2027 Annual Update. Link to PG&E’s landing page for Wholesale Transmission Service: https://www.pge.com/en/regulation/wholesale-transmission-service.html.
Pursuant to Section 4.3.1(5) of the Protocols, PG&E provides in Attachment A, a detailed description of the methodologies used to allocate and directly assign costs between PG&E and its affiliates by service category function, including any changes to such cost allocation methodologies from the Prior Year and the reasons for those changes. The magnitude of such costs that have been allocated or directly assigned between PG&E and each affiliate by service category or function is reflected in the Model.  
Pursuant to Section 4.3.1(7), there were no reorganization, merger, or sale of transmission asset transactions during the previous year to include in this Draft Rate Year 2027 Annual Update.  As explained below, however, the Capital Additions forecast excludes certain capital projects that PG&E anticipates Citizens Energy Corporation (“Citizens”) will lease from PG&E in accordance with the Development, Coordination, and Option Agreement (“DCOA”) approved by the California Public Utilities Commission (CPUC).  
Pursuant to Section 4.3.1(9) of the Protocols, PG&E has not identified items included in the Formula Rate at an amount other than on a historical cost basis (e.g., fair value adjustments) in this Draft Rate Year 2027 Annual Update. 
Pursuant to Section 19 of the Protocols, beginning with this Rate Year 2027 Draft Annual Update, PG&E must provide a new workpaper entitled WP_WildfireEvents for wildfires that are estimated to result in $50 million or more in: (1) A&G expenses; (2) O&M expenses; and/or (3) capital expenditures (“Wildfire Event”). No Wildfire Event met this criteria for Rate Year 2027.
(2) Protocol Section 4.3.1(6): Changes in Accounting
Pursuant to Section 4.3.1(6) of the Protocols, PG&E has identified changes in accounting relative to the Prior Year that affect inputs to the Formula Rate or the resulting charges billed under the Formula Rate. As detailed below, in this Draft Annual Update, PG&E reflects accounting changes to implement: i) FERC Order No. 898; and ii) changes recommended by FERC in a recent audit. 
i. FERC Order No. 898 Implementation:[footnoteRef:8]  As provided by the TO21 settlement, PG&E made the following changes to FERC Accounts to implement FERC Order No. 898: [8:  Docket No. RM21-11-000, 183 FERC ¶ 61,205(2023). Effective January 1, 2025, FERC Order No. 898 requires the creation of new accounts for computer hardware, computer software, and communication equipment within existing electric functions, which were previously treated as common, general, and intangible (“CGI”) Plant. On February 17, 2026, PG&E submitted its initial filing in Docket No. ER26-1416 on a single-issue basis, pursuant to the TO Tariff Protocols and Order No. 898, to reflect the limited revisions required by Order No. 898.  On March 31, 2026, in the same docket, PG&E filed additional revisions to incorporate Order No. 898.  On May 29, 2026, FERC issued an order accepting the TO Tariff revisions and authorizing the revised TO21 Formula Rate Model, to become effective on January 1, 2025.] 


a. Plant Accounts: PG&E transferred computer hardware, computer software, and communication equipment from Common, General, Intangible (“CGI”) Plant (accounts 301 through 303 and 389 through 399) to the newly created Transmission Plant accounts (accounts 351.1, 351.2, and 351.3), as shown in detail in Table 3 below. PG&E applied the same existing depreciation rates from the associated CGI plant asset classes to these newly created functional asset classes. These existing depreciation rates for CGI plant reflect what is currently included within TO21 Schedule 12 (12-DepRates) and what was authorized by the CPUC (D.23-11-069) in PG&E’s 2023 General Rate Case for CPUC-jurisdictional rates.
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On a net basis, these accounting changes impact PG&E’s inputs to the TO21 Formula Model by: (1) decreasing the total CGI Plant, Accumulated Depreciation, and Depreciation Expense amounts that are allocated to functional areas, including network transmission, using O&M labor factors; and (2) increasing the functional network transmission Plant, Accumulated Depreciation, and Depreciation Expense that are recovered as part of the TRR. The Plant and Net Plant Allocators in Schedule 24 (24-Allocators) will accordingly be impacted. 
Public 

Public 



Table 3: Changes to FERC Plant Accounts Due to FERC Order No. 898
	Before FERC Order No. 898				After FERC Order No. 898
	FERC Plant Account
	CGI Asset Class
	CGI Asset Class Description
	New FERC Plant Account
	New Functional Asset Class
	New CGI Asset Class Description
	Annual Dep. Rate


	391
	CMP39101
	Computer Equipment
	351.1
	ETP35110
	Network Transmission: Computer Hardware
	24.87%

	391
	CMP39104
	Computer Equipment Computer Information Systems
	351.1
	ETP35110
	Network Transmission: Computer Hardware
	24.87%

	391
	CMP39102
	Personal Computers
	351.1
	ETP35111
	Network Transmission: Personal Computers
	2.06%

	303
	CMP30302
	Software
	351.2
	ETP35120
	Network Transmission: Computer Software 5 years
	17.19%

	303
	CMP30304
	Software Computer Information Systems
	351.2
	ETP35121
	Network Transmission: Computer Software 13 years
	10.05%

	303
	EIP30303
	Software
	351.2
	ETP35122
	Network Transmission: Computer Software 5 years
	24.50%

	397
	CMP39701
	Non-Computer Based
	351.3
	ETP35130
	Network Transmission: Communication Equipment – Non-Computer Based
	14.04%

	397
	CMP39702
	Computer Based
	351.3
	ETP35131
	Network Transmission: Communication Equipment – Computer Based
	20.20%

	397
	CMP39703
	Radio Systems
	351.3
	ETP35132
	Network Transmission: Communication Equipment  - Radio Systems
	14.71%

	397
	CMP39704
	Voice Systems
	351.3
	ETP35133
	Network Transmission: Communication Equipment – Voice Systems
	14.98%

	397
	CMP39705
	Transmission Systems
	351.3
	ETP35134
	Network Transmission: Communication Equipment – Transmission Systems
	4.86%

	397
	CMP39708
	Advanced Metering Infrastructure Communication
	351.3
	ETP35135
	Network Transmission:  Advanced Metering Infrastructure Communication Network
	10.27%

	397
	EGP39700
	Common Equipment
	351.3
	ETP35137
	Network Transmission:  Communication Equipment (FPP)
	6.94%


 

PG&E also transferred computer hardware, computer software, and communication equipment balances from CGI Plant accounts to Distribution Plant (accounts 363.1, 363.2, and 363.3) and Production and Energy Storage Plant (accounts 315.1, 315.2, 315.3, 324.1, 324.2, 324.3, 334.1, 334.2, 334.3, 338.9, 338.10, 338.11, 338.30, 338.31, 338.32, 339.9, 339.10, 339.11, 345.1, 345.2, 345.3, 387.8, 387.9, and 387.10), which are not subject to the Formula Rate. 
PG&E removed reserved account 351 for energy storage equipment – transmission. There was no recorded Plant balance for this FERC Account in 2024 or 2025.
Impact on Formula Rate: In 2025, PG&E transferred balances for computer hardware, computer software, and communication equipment from CGI Plant accounts to the FERC Accounts by functional area listed above, as follows: 
1. $1.04 billion of CGI Plant was transferred to Transmission Plant; 
2. $1.13 billion of CGI Plant was transferred to Distribution Plant; and
3. $46 million of CGI Plant was transferred to Production and Energy Storage Plant accounts. 
These transfers, on a net basis, decreased the total CGI Plant, Accumulated Depreciation, and Depreciation Expense amounts which are allocated to functional areas, including network transmission, using O&M labor factors.  The transfer resulted in an increase to Transmission Functional Plant.  
PG&E retained balances for CGI Plant that support multiple or all functions, or that PG&E cannot readily identify the functional level of detailed balances with associated accumulated depreciation.[footnoteRef:9] [9:  This approach is aligned with FERC Order No. 898 guidance on page 68: “…if utilities cannot readily identify functional level of detailed balances of plant with associated accumulated depreciation, such balances may reside in the accounts initially used by the utilities.”] 

b. O&M Accounts: PG&E recorded the maintenance of electric transmission computer hardware, computer software, and communication equipment as electric transmission O&M (accounts 569.1, 569.2, and 569.3).  In 2025, PG&E recorded approximately $1.8 million electric transmission maintenance of computer hardware, computer software and communication equipment in FERC accounts 569.1, 569.2 and 569.3.

c. A&G Accounts: PG&E recorded the maintenance of common computer hardware, computer software, and communication equipment as A&G (accounts 935.1, 935.2, and 935.3).  In 2025, PG&E recorded approximately $97.4 million maintenance of computer hardware, computer software and communication equipment for common use in FERC accounts 935.1, 935.2 and 935.3. 

ii. FERC Audit:[footnoteRef:10] On September 6, 2025, FERC’s Division of Audits and Accounting (“DAA”) issued PG&E’s Audit Report (“Audit Report”). FERC’s DAA directed PG&E to submit a refund analysis to DAA Staff. In May 2026, after reviewing the documentation, DAA agreed that PG&E could include in this Draft Rate Year 2027 Annual Update the corrections to O&M expenses, A&G expenses, and discrimination payments identified in the FERC Audit Report for years 2020 through 2024. For Prior Year 2025, PG&E reflected the audit corrections in its accounting records and/or as adjustments in the Draft Annual Update.  PG&E also made adjustments to the previously filed models to include adjustments impacting the True-up TRR from Prior Year 2020 to 2024.  In accordance with the findings and recommendations, PG&E has made the following changes specifically provided in the audit for Prior Year 2025:  [10:  See FERC Audit Report issued September 18, 2025 in Docket No. FA23-8-000. ] 

a. Discrimination Payment: The discrimination payments previously recorded to Account 925 are recorded to Account 426.5.  While Account 426.5 is not part of the Model, PG&E was already excluding discrimination payment recorded to Account 925 from recovery.  There is no impact on the revenue requirement except that PG&E noted a portion of discrimination payments were recorded in error in accounts other than Account 925.  Corrections have been made to the previously filed models to correct his error and are included in the draft Rate Year 2027 Annual Update.
b. Bank Fees: The bank fees previously recorded to Account 930.2 are recorded to Account 921.  Since it is a recoverable expense with a reclassification between A&G Accounts that are both included for recovery on Schedule 19-AandG, there is no impact to the revenue requirement.
c. CPUC Intervenor Compensation: The CPUC intervenor compensation expense previously recorded to Account 930.2 is recorded to Account 928.  PG&E does not recover CPUC intervenor compensation and has reflected the expense as an adjustment for exclusion from recovery in determining the revenue requirement under Schedule 19-AandG.  As such, there is no impact to the revenue requirement.
d. Land Services Related Legal Fees and Expenses: The land services related legal fees and expenses previously recorded to Account 930.2 are now recorded to Account 923.  PG&E voluntarily excluded the land service expenses from recovery in the previously filed Annual Update in determining the A&G revenue requirement.  Since the land service fees are now recoverable, however, PG&E has included them in the revenue requirement determination beginning with this Draft Rate Year 2027 Annual Update.
e. Safety Related Communication: The safety related communication expenses previously recorded to Account 923 are now recorded to Account 928.  Since it is a recoverable expense with a reclassification between A&G Accounts that are both included for recovery on Schedule 19-AandG, there is no impact to the revenue requirement.
f. Regulatory Related Communication: The regulatory related communication expenses previously recorded to Account 923 are recorded to Account 909.  Since Account 909 is not part of the Model, such reclassification will reduce the revenue requirement.
g. AFUDC: PG&E revised its AFUDC Rate calculation to: (1) exclude balances in Account 216.1; (2) use calendar year-end book balances for long-term debt, preferred stock, and common equity; (3) ensure the long-term debt cost rate is calculated in accordance with 18 C.F.R. § 35.13; and (4) ensure all outstanding long-term debt is included for the purpose of computing the AFUDC rate. The FERC Audit did not find that PG&E over accrued AFUDC during the audit period (2020-2024).

(3) Protocols Section 4.3.1(8): Errors or Adjustments
Pursuant to Section 4.3.1(8) of the Protocols, in this Draft Rate Year 2027 Annual Update, PG&E has determined that previously filed Annual Updates contained errors and PG&E made adjustments in FERC Form 1 data used in the Model as follows:

· Securitization Related Debt Interest: In the TO21 Rate Year 2026 Annual Update, PG&E committed to record AB1054 and Rate Neutral Securitization deferred interest from Account 427 to Account 431 beginning in 2024.[footnoteRef:11]  However, in PG&E’s 2025 FERC Form 1, approximately $2.5 million was not reclassified from Account 427 to Account 431. For the Draft Rate Year 2027 Annual Update, PG&E reflects the FERC Form 1 amount for Account 427 on Line 1401 including the adjustment for this $2.5 million. Note 1 was added in Schedule 5–CostofCap-4 to show the calculation of the amount on Line 1401, which includes the 2025 FERC Form 1 amount of the FF1 amount with the reduction of $2.5 million. [11:  See PG&E Answer to Protest RY2025 (Docket No. ER25-624-000). 
] 

· Electric A&G Wages and Salaries: The reported amount in Schedule 24-Allocators, Line 101 related to Electric A&G Wages and Salaries for 2025 FERC Form 1 is inadvertently overstated by approximately $19 million.  In this Draft Rate Year 2027 Annual Update, PG&E is showing the correction in the form of an adjustment on Line 103 and associated workpaper WP_24-Allocators. 
 
· Revenue Credits: First, PG&E included in Schedule 20-RevenueCredits, Line 505, approximately $43,000 of revenue from non-tariffed products and services (“NP&S”), which was recorded as negative expense in electric transmission O&M Account 566. All NP&S related electric transmission O&M have been removed from Schedule 18-O&M.  Second, PG&E included in Schedule 20-RevenueCredits, Line 623, an approximately $59,000 adjustment which was recorded to a different FERC account not part of the Model but erroneously reflected under FERC 456 on FERC Form 1.
In this Draft Rate Year 2027 Annual Update, PG&E has made the following adjustments to previously filed Annual Update Models for Rate Years 2020 – 2024: 
· Portion of 2024 Injuries and Damages for Reimbursement from Wildfire Self-Insurance Program: Injuries and damages of $54,838 recorded in 2024 were included in Rate Year 2026 Annual Update for recovery as administrative and general expense in Schedule 19.  PG&E identified in 2025 that this amount was for wildfire related injuries and damages, which are eligible for reimbursement from the Wildfire Self-Insurance program.  PG&E includes the recovery in this Rate Year 2027 Annual Update on Schedule 30-WFSelf-Insurance.  As such, PG&E provides the adjustment to the 2024 True Up Model to exclude the injuries and damages recovered in Schedule 19-AandG to avoid double recovery.

· Adjustments to reflect FERC Audit Refund:   PG&E reflected the adjustments to Prior Year 2020 to 2024 to recalculate the True-up TRR resulting from the FERC audits regarding findings on O&M expenses, A&G expenses and discrimination payments in this draft Annual Update.
(4) Protocols Section 17: Excluded Costs
Consistent with Section 17 of the Protocols, Table 4 below describes the costs that have been excluded from the Draft Rate Year 2027 Annual Update.  


Table 4: Excluded Costs, per Section 17 of the Protocols
	Protocols Section
	Costs to be Excluded
	Description

	17.1-17.4
	General Advertising expenses except for safety, education and outreach related; Lobbying and public relations expenses; Dues or other payments made to Electric Power Research Institute (“EPRI”); Donations and charitable contributions. 
	· PG&E Brand advertising is recorded to Below-the-Line (“BTL”) FERC account 426 and excluded from the TO Formula Rate.  
· In 2025, Customer Safety and Education Advertising was reclassified from FERC account 930 to FERC account 910 (excluded from the Formula Rate) and FERC account 928.
· In 2025, PG&E reclassified customer communications costs associated with legal notices and bill packaging from FERC account 930 to 928. Although PG&E is not precluded from recovering these costs, in previous TO Annual Update filings these costs were manually removed from the recorded FERC account 930 balance and excluded from customer rates.
· EPRI dues were excluded
· Donations and charitable contributions are recorded to BTL FERC account 426 and excluded from the TO Formula Rate.

	17.5
	Asset Retirement Obligation (“ARO”) related rate base items 
	AROs are excluded from the Formula Rate

	17.6
	Abandoned or Cancelled Project costs unless recovery has been approved by FERC 
	The Formula Rate does not include Abandoned or Cancelled Projects costs that were not approved by FERC.

	17.7
	Return on Equity (“ROE”) incentive adders related to Abandoned or Cancelled Project cost recovery 
	The Formula Rate does not include ROE incentive adders for Abandoned or Cancelled Projects that were not approved by FERC.

	17.8
	Merger Goodwill in capital structure, unless approved by FERC.  
	No Merger Goodwill is included in PG&E’s capital structure. 

	17.9
	Penalties, fines, or disallowances, imposed by a regulatory body or court in a final decision or order 
	Fines, penalties, and disallowances are recorded to BTL FERC account 426 and excluded from the Formula Rate.  

	17.10
	All officer compensation and benefits from Accounts 920, 923, and 926 for Securities and Exchange Commission (“SEC”) Section 3b-7 officers of PG&E and PG&E Corporation.   
	SEC 3b-7 officer compensation and benefits are excluded from the Formula Rate.  See WP_19-AandG (3) 

	17.11
	Short-Term Incentive Program costs associated with the Non-GAAP Core Earnings per Share (“EPS”) or similar metric from its Operating and Administrative and General expenses included in the Formula Rate 
	STIP costs associated with Non-GAAP core EPS are excluded from the Formula Rate.  See WP_19-AandG (7)



C. Other Adjustments and Items Reflected in this Draft Annual Update Posting
To facilitate stakeholder review, PG&E provides the following details for additional adjustments or other items included in this Draft Rate Year 2027 Annual Update: 
· Citizens Projects: The Capital Additions forecast excludes certain capital projects that PG&E anticipates to lease to Citizens in accordance with the DCOA approved by the CPUC. [footnoteRef:12]  [12:  See Decision (D.26-04-030).  ] 

· Retail Revenue Variance: PG&E is currently investigating the variance of approximately $59,000 between the sum of retail revenues by functions as shown on Schedule 4-ATA, Line 112, Col 8 and the total retail revenues as shown on Schedule 4-ATA, Line 113.
· Changes on WP_30-WFInsurance: PG&E modified WP_30-WFInsurance, tab 3, by adding two new columns for deductible and unrealized gain and loss on investments. The addition of the deductible column allows PG&E to differentiate between gross injuries and damages and the deductible.  The addition of the unrealized gain and loss on investments column is required to reconcile the balance of the Specific Funds to the FF1, which is the purpose of tab 3 of WP_30-WFInsurance.
· Excluded Plant Additions: PG&E removed approximately $13.6 million in Plant Additions from Draft RY2027 consistent with the analysis it provided to NCPA in RY2026 Annual Update.[footnoteRef:13]  Table 5 below provides a list of the excluded projects: [13:  PG&E received email from NCPA on January 16, 2026 “PG&E TO21 RY26 Annual Update Inquiry, ER26-631” regarding certain projects in the Rate Year 2026 Annual Update filing.  On January 22, 2026, PG&E provided NCPA with analysis identifying the Projects that should be excluded from RY2027 Plant Additions forecast.] 

Table 5: RY2026 Plant Additions Excluded from Draft forecast
	Planning Order
	Project Description
	Forecast 2025 and 2026 Plant Additions[footnoteRef:14]
 [14:  See PG&E RY2026 Annual Update, Work Paper 9-4.] 

	Adjustment for TO RY2027

	5549726
	BUTT VALLEY: INST CB 162 TRANSCEIVER
	$140,973 
	($140,973)

	5790393
	ELK HILLS: REPLACE PACIRAS GG2 RELAYS
	$946,366 
	($946,366)

	5790395
	SUNRISE: Replace PACIRAS GG 4 Relays
	$756,631 
	($756,631)

	5806058
	WEST POINT: INST EPSS GRP SEL SW CB12
	$240,180 
	($240,180)

	5551182
	CASTROVILLE: EM REP CS 136
	$1,442,632 
	($1,442,632)

	5553107
	Hamilton A EM Inst SW 37 Joslyn bottles
	$36,458 
	($36,458)

	5550180
	Corral, Install, 2 Single Phase PTs
	$343,427 
	($343,427)

	5548483
	PIT #6 PH: EM REPL CB 352-362 RELAY
	$1,280,590 
	($1,280,590)

	5815000
	Taft: Replace Bank 2
	$8,411,299 
	($8,411,299)



· Total PG&E CGI Plant and Accumulated Depreciation December 2024: Adjustments were made to inputs for Schedule 7-PlantInService, Line 400, Col 1, and Schedule 10-AccDep, Line 400, Col 1, to reflect a one-time manual adjustment to reduce the December 2024 total PG&E CGI Plant and Accumulated Depreciation in accordance with the TO21 Offer of Settlement.
· Outside Services Costs Recorded to Account 923: PG&E recorded commercial insurance recoveries for outside services costs related to certain wildfires in Account 923 and in the Model. These amounts are included in Schedule 19-AandG and WP_19-AandG, Tab 8, lines 201-207, and Tab 1, lines 415-420.

· Wildfire Fund Proceeds: PG&E received proceeds from the California Wildfire Fund as shown in Table 6 below.[footnoteRef:15]  WP-19_AandG (Tab 6), provides the amounts received and how those amounts were allocated to TO customers. [15:  Pursuant to Section 4.7.3 of the Protocols, to date, there have been no instances in which PG&E did not apply to the California Wildfire Fund for recovery of eligible claims related to Settled Wildfire and/or Non-Settled Wildfires, as those terms are defined in the TO21 Settlement.] 

Table 6: Wildfire Fund Proceeds
	Fire
	Amount Received in 2025

	Kincade[footnoteRef:16] [16:  Kincade Fire was ignited after the Wildfire Fund was effective but while PG&E was in a solvency proceeding. Per AB1054 Section 3292 (e), PG&E is eligible for 40% of the eligible claims paid exceeding the $1 billion threshold for the Kincade Fire.  The Kincade amount in this table reflects the amount of proceeds received in relation to the 40% eligible reimbursement from the Wildfire Fund.  PG&E applies the proceeds by first identifying the by-year incremental accrued expenses exceeding $1 billion; second, PG&E calculates the by-year eligible reimbursement from Wildfire Fund by multiplying the amounts from step 1 with 40%; third, PG&E applies the proceeds received to the corresponding by-year eligible reimbursement at 40% on a first-in-first-out basis to determine the allocated refund to TO ratepayers of 77% or 100% per the TO21 Settlement, sections 6.3.2, 6.4.2 and 6.9. ] 

	$110,936,497

	Dixie[footnoteRef:17] [17:  Dixie Fire was ignited after the Wildfire fund was effective and after PG&E existed from bankruptcy.  PG&E is eligible to be reimbursed for claims paid exceeding $1 billion threshold.  PG&E applies the proceeds received to the corresponding by-year incremental accrued expenses exceeding $1 billion to determine the allocated refund to TO ratepayers of 77% or 100% per the TO21 Settlement, sections 6.3.2, 6.4.2 and 6.9.] 

	$682,138,528

	Total
	$793,075,025





D. List of Documents Provided
The Draft Annual Update is posted at this link: https://www.pge.com/en/regulation/wholesale-transmission-service.html
and includes the following:
1) This Summary of Rate Year 2027 Draft Annual Update 
2) TO21 Rate Year 2027 Model (Excel), Workpapers including revised previously filed True-up Models, the change log, which includes FERC Audit Refund, and supporting Attachment A. 

E. Conclusion 
PG&E provides this Draft Rate Year 2027 Annual Update in accordance with the Protocols.

Respectfully, 
	/s/  John P. Perkins, III
	

	
John P. Perkins, III
Attorney for
PACIFIC GAS AND ELECTRIC COMPANY
[bookmark: _Hlk182920462]300 Lakeside Dr.
Oakland, CA 94612
Telephone: (925) 359-5235
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