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SUBJECT: MITIGATION COST EFFICIENCY ASSESSMENT (SPD-PGE-WMP2026-004)

QUESTION 015

Pg.135 explains each of the elements in the waterfall figure PG&E-6.1.3.2-1 in the
2026-2028 Base WMP. PG&E states that Wildfire (pre-EPSS/PSPS) is the “inherent
wildfire risk based on the data from 2017 to 2024, absent of the use of PSPS and EPSS
operational mitigations”.

Was the Wildfire (pre-EPSS/PSPS) calculated as a product of LORE and CoRE?

b. Explain why PSPS Consequence and EPSS Consequence were included in this
figure, rather than PSPS Risk and EPSS Risk.

i. Explain why PG&E did not use the product of LORE and CoRE for PSPS and
EPSS when generating this figure.

ANSWER 015

a. Yes, Wildfire (pre-EPSS/PSPS) is calculated as a product of LORE and CoRE. The
pre-EPSS/PSPS Wildfire LORE is 945.66 events per year and the CoRE is $20.7M,
resulting in approximately $19,578M as the risk value.

b. In this instance, the terms “PSPS Consequence” and “EPSS Consequence” are
interchangeable with “PSPS Risk” and “EPSS Risk.”

i. PSPS Consequence and EPSS Consequence is still the product of LORE and
CoRE. PSPS LoRE is 3.286 events per year and the CoRE is $594M, resulting
in approximately $1,953M as the risk value. EPSS Consequence is 2,467
events per year and the CoRE is $0.425M, resulting in approximately $1,049M
as the risk value.
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