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	DC.
REGULATORY ASSET REVENUE ADJUSTMENT MECHANISM (RARAM)
1.
PURPOSE:  The purpose of the RARAM is to record and recover the Regulatory Asset revenue requirements resulting from the nine year amortization, beginning January 1, 2004, of the Regulatory Asset, as specified in the Chapter 11 Settlement Agreement (SA) Paragraph 2 and Appendix A, Technical Appendix pursuant to Decision 03-12-035.  The Regulatory Asset and resulting Regulatory Asset revenue requirements will be adjusted, as necessary, to reflect the net after-tax amount of any refunds, claim offsets or other credits from generators or other energy suppliers as specified in the SA Paragraph 2d.  Changes in the annual Regulatory Asset revenue requirement shall be implemented by advice filing, subject to review by the CPUC Energy Division.  The RARAM has a Regulatory Asset Revenue Requirement Account (RARRA) and a Regulatory Asset Revenue Requirement True-up Tracking Subaccount (RARRTTS).  The balance in the Regulatory Asset Revenue Requirement True-up Tracking Subaccount will be subject to review by the CPUC Energy Division prior to transferring to the Regulatory Asset Revenue Requirement Account for recovery.  The RARAM will remain in effect until the Regulatory Asset is fully amortized and the resulting Regulatory Asset Revenue Requirements are fully recovered from customers.  In the event that the Regulatory Asset is recovered through a Dedicated Rate Component, the RARAM will remain in place until the remaining balance in the RARRA and the applicable balance in the RARRTTS account are fully recovered from customers.
2. APPLICABILITY:  This RARAM shall apply to all customer classes, except for those specifically excluded by the Commission.

3.
REVISION DATE:  Disposition of the balance in this account shall be determined through the advice letter process.
4.
RATES:  The RARAM rates are set forth in each electric rate schedule.

5. ACCOUNTING PROCEDURE:  PG&E shall maintain the RARAM by making entries at the end of each month as follows:

a.
Regulatory Asset Revenue Requirement Account (RARRA):

The RARRA account records and recovers the approved annual Regulatory Asset revenue requirement, and the transfer of the balance from the Regulatory Asset Revenue Requirement True-up Tracking Subaccount.

1)
A credit entry equal to the revenue from the RARAM rate components.

2)
A debit entry equal to the monthly amount of the adopted Regulatory Asset annual revenue requirement.

3)
A debit or credit entry to transfer the balance from the Regulatory Asset Revenue Requirement True-up Tracking Subaccount on an annual basis, upon review and approval by the CPUC Energy Division.

4)
An entry equal to interest on the average balance in the account at the beginning of the month and the balance after the above entries, at a rate equal to one-twelfth the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, H.15 or its successor.
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	DC.
REGULATORY ASSET REVENUE ADJUSTMENT MECHANISM (RARAM)
b.
Regulatory Asset Revenue Requirement True-up Tracking Subaccount (RARRTTS):

The RARRTTS tracks the difference, if any, between the adopted Regulatory Asset revenue requirement recorded in the RARRA in entry 5.a.2 above (which may be based on estimated refunds), and the actual Regulatory Asset revenue requirement resulting from the actual supplier refunds received during the year. Specifically, the Regulatory Asset revenue requirement is updated by adjusting the outstanding principal balance of the Regulatory Asset by the amount of the actual refund received rather than the estimated refund included in the recorded Regulatory Asset revenue requirement in entry 5.a.2 above.  The Regulatory Asset revenue requirement is recalculated based upon the actual remaining outstanding regulatory asset balance.

1)
A monthly debit or credit entry equal to the difference between the monthly adopted Regulatory Asset revenue requirement recorded in the RARRA entry 5.a.2 above and the monthly actual Regulatory Asset revenue requirement based on actual refunds received.

2)
A credit or debit entry to transfer the balance in this subaccount, upon review and approval by the CPUC Energy Division each year, to the RARRA for amortization in customer rates.

3)
An entry equal to interest on the average balance in this subaccount at the beginning of the month and the balance after the above entry, at a rate equal to one-twelfth the interest rate on three-month Commercial Paper for the previous month as reported in the Federal Reserve Statistical Release H.15 or its successor.
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