STATE OF CALIFORNIA EDMUND G. BROWN JR., Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

December 17, 2014

Advice Letter: 3529-G

Pacific Gas and Electric Company
Attention: Meredith Allen

Senior Director, Regulatory Relations
77 Beale Street, Mail Code B10C
San Francisco, CA 94177

SUBJECT: ANNUAL GAS TRUE-UP OF GAS TRANSPORTATION BALANCING
ACCOUNTS FOR RATES EFFECTIVE JANUARY 1, 2015

Dear Ms. Allen:

Advice Letter 3529-G is approved as of December 17, 2014, for rates effective January 1, 2015.

Pursuant to recommendations by the California State Auditor, Energy Division staff is currently

conducting in-depth reviews of three PG&E gas balancing accounts. Balances in all accounts
authorized for recovery are subject to audit, verification and adjustment.

Sincerely,
CdduewzA Romiogi

Edward Randolph
Director, Energy Division



Pacific Gas and
: Electric Company®

Meredith Allen Pacific Gas and Electric Company
Senior Director Mail Code B10C
Regulatory Relations P.O. Box 770000

San Francisco, CA 94177

Fax: 415.973.7226

November 4, 2014

Advice 3529-G
(Pacific Gas and Electric Company ID U 39 G)

Public Utilities Commission of the State of California

Subject: Annual Gas True-Up of Gas Transportation Balancing Accounts
for Rates Effective January 1, 2015

Purpose

Pacific Gas and Electric Company (PG&E) submits this Annual Gas True-Up (AGT)
of its Gas Transportation Balancing Accounts to amortize account balances in core
and noncore gas transportation rates effective January 1, 2015. This advice letter
also provides a preliminary estimate of projected gas transportation rate and gas
Public Purpose Program (PPP) Surcharge rate changes authorized by, or currently
pending before and expected to be authorized by the California Public Utilities
Commission (Commission or CPUC) effective January 1, 2015.

Consistent with prior years, this AGT advice letter does not include the 2015 gas
procurement-related revenue requirement changes, which will be submitted in
PG&E’s monthly core procurement advice letter in late December 2014.

PG&E respectfully requests approval of this Tier 2 AGT advice letter to amortize
balancing account balances® within 30 days (by December 4, 2014), with an effective
date of January 1, 2015. PG&E will file a separate advice letter in December to
consolidate all final authorized revenue requirement changes and update forecast
end-of-year gas transportation balancing accounts.?

! As described in further detail below and consistent with prior years, this advice letter uses
actual recorded balances as of September 30, 2014, as the starting point for December 31,
2014 forecast balances.

2 Consistent with prior years, the December advice letter will use November 30, 2014 actual
recorded balances as the starting point for December 31, 2014 forecast balances.
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Background/Summary

The AGT is an annual process to change core and noncore gas transportation rates,
as established in PG&E’s 2005 Biennial Cost Allocation Proceeding (BCAP) Decision
(D.) 05-06-029.% This advice letter requests approval to amortize forecast December
31, 2014 gas transportation balancing account balances in rates effective January 1,
2015. This AGT advice letter forecasts December 31, 2014 balancing account
balances using September 30, 2014 recorded balances as the starting point. In late
December, PG&E will file a separate advice letter to consolidate in transportation
rates these forecast end-of- year balancing account balances with all final authorized
revenue requirement changes. In order to provide a more accurate forecast, the
December advice letter will update these forecast balancing account balances using
November 30, 2014 recorded balances as the starting point.

In this advice letter, PG&E provides a preliminary estimate of its 2015 gas
transportation revenue requirements totaling $2,684 million, which is a $182 million
increase compared to present rates. The 2015 gas transportation revenue
requirements include end-user transportation costs, gas PPP surcharges (which were
submitted for Commission approval in a separate advice letter on October 31, 2014,
and gas transmission and storage (i.e., Gas Accord V or GAV) unbundled costs (See
Table 1 below).

Table 1
Proposed Gas Transportation Revenue Requirements
Effective January 1, 2015
(in $ millions)*
Description Currently in | Proposed Change
Rates
End-Use Gas Transportation $2,076 $2,238 $162
GAV Unbundled Costs $170 $174 $4
Gas PPP Surcharges $256 $272 $16
Total Gas Transportation Revenue $2,502 $2,684 $182
Requirements
Attachment 1 summarizes the proposed 2015 gas transportation revenue

requirements. Attachment 2 summarizes the gas transportation balancing accounts,
which PG&E proposes to amortize in 2015. In order to provide the CPUC with a
preliminary estimate of gas transportation rates and gas PPP surcharges to be
effective on January 1, 2015, PG&E includes Attachments 3 through 5 to provide
illustrative rates and surcharges incorporating: (1) amounts previously authorized to

% D.05-06-029, p. 10 and Finding of Fact 9.

* This table does not include the 2014 gas procurement-related revenue requirement
changes, which will be submitted in PG&E’s monthly core procurement advice letter in late
December 2014.



Advice 3529-G -3- November 4, 2014

be recovered in rates, effective January 1, 2015, (2) the forecast December 31, 2014
account balances to be amortized in 2015, and (3) gas transportation rate changes
being considered in a number of pending proceedings and advice letters that would
result in rate changes effective January 1, 2015, should decisions be issued prior to
the separate December advice filing mentioned above.

Recovery of Transportation Balancing Accounts Already Approved for
Amortization in the 2015 AGT

As described in PG&E’'s Preliminary Statement C-Gas Accounting Terms and
Definitions, Part 12.b, Revision Dates, the AGT updates the customer class charge
components of transportation rates to recover all gas transportation-related balancing
and memorandum account balances for costs that the Commission has authorized to
be recovered in rates. PG&E determines the change in the customer class charge
components of transportation rates, as follows:

1) Forecasting the December 31, 2014 balance for each gas
transportation balancing and memorandum account to be updated in
the AGT based on the September 30, 2014 recorded balances and a
forecast of costs and revenues, including interest, through December
31, 2014; and

2) Calculating the customer class charge components by dividing the
forecasted December 31, 2014 balancing account balance by PG&E'’s
currently adopted BCAP throughput forecast (D.10-06-035).

Attachment 2 summarizes the forecast December 31, 2014 balances for gas
transportation balancing accounts using recorded balances through September 30,
2014. The total December 31, 2014 gas transportation balancing account balances
are projected to be undercollected by $416 million, as shown in Attachment 1, line 1,
and Attachment 2, line 26. This represents a $241 million increase in the gas
transportation balancing account undercollections from those currently amortized in
gas transportation rates.

The remainder of this section describes: (1) the balancing accounts that will be
amortized through this AGT advice letter, (2) the recent CPUC decisions impacting
the balancing account balances, and (3) PG&E’s proposals to recover the forecasted
balances in rates, effective January 1, 2015.

Certain account balances are recovered in rates through the Core Fixed Cost
Account (CFCA) and/or Noncore Customer Class Charge Account (NCA) rate
components, as described below. For these accounts, PG&E will transfer the
recorded December 31, 2014 balance to the appropriate subaccount of the CFCA
and/or NCA, once the AGT is approved.
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Core Fixed Cost Account — (Attachment 2, Lines 1-2)

The CFCA records authorized General Rate Case (GRC) distribution base
revenue amounts (with credits and adjustments), certain other core transportation
costs, and transportation revenue from core customers. The CFCA has three
subaccounts:

() The Distribution Cost subaccount, which recovers the core distribution
base revenue requirement adopted in PG&E’s GRC, including Annual
Attrition Adjustments and the Cost of Capital Proceedings, and other
core distribution-related costs authorized by the Commission. The
Distribution Cost subaccount is allocated to core customer classes in
proportion to their allocation of distribution base revenues;

(i) The Core Cost subaccount, which recovers non-distribution-related
costs, such as the Self-Generation Incentive Program (SGIP) budget
and Gas Accord local transmission revenue requirement, adopted by
the Commission. The Core Cost subaccount is allocated to core
transportation customers on an equal-cents-per-therm basis; and

(i) The Assembly Bill (AB) 32 Cost of Implementation Fee Core
subaccount, which recovers the gas cost portion of California Air
Resources Board's (ARB) AB 32 Cost of Implementation Fee, allocated
to PG&E'’s core transportation customers.

The AGT includes a forecasted $391.4 million net undercollection in the CFCA,
excluding the AB 32 Cost of Implementation Fee Core subaccount, which is
described separately below. The net undercollection in the CFCA results from:

(i) A forecasted $376.4 million undercollection in the Distribution Cost
subaccount. On August 14, 2014, the CPUC issued D.14-08-032,
which adopted among other things, PG&E’s gas distribution revenue
requirement for the 2014-2016 GRC period, effective January 1, 2014.°
On August 25, 2014, PG&E filed Advice 3505-G, to implement the
resulting rate change, effective September 1, 2014. Because the GRC
decision was not implemented until September 1, 2014, the CFCA and
NCA forecast year-end balances reflect the increased amounts that
PG&E was not able to collect through rates between January 1 and
August 31, 2014; and

(i) A forecasted $14.9 million undercollection in the Core Cost subaccount.

> On April 18, 2013, the CPUC issued D. 13-04-023 granting PG&E’s request to make its
2014 GRC revenue requirement effective January 1, 2014, including interest.
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Noncore Customer Class Charge Account - (Attachment 2, Lines 3-4)

The NCA records noncore costs and revenues from noncore customers for
balancing account protected items such as SGIP. The NCA has three
subaccounts:

(i) The Noncore subaccount, which recovers costs and balances from all
noncore customers for non-distribution cost-related items and is
allocated on an equal-cents-per-therm basis;

(i) The Distribution subaccount, which recovers the noncore distribution
portion of interim gas revenue requirement changes adopted in GRC
decisions and other noncore distribution related costs and balances
approved by the Commission. It is allocated to noncore classes in
proportion to their allocation of distribution base revenues; and

(i) The AB 32 Cost of Implementation Fee Noncore subaccount, which
recovers the gas cost portion of the AB 32 cost of implementation fee,
allocated to PG&E'’s noncore transportation customers.

The AGT includes a forecasted $8.5 million net overcollection in the NCA,
excluding the AB 32 Cost of Implementation Fee Noncore subaccount, which is
described separately below. The net overcollection in the NCA results from:

(i) A forecasted $14.1 million overcollection in the Noncore subaccount;
and

(i) A forecasted $5.6 million undercollection in the Distribution subaccount.

AB 32 Cost of Implementation Fee — (Attachment 2, Line 14)

As described above, the AB 32 Cost of Implementation (COI) Fee consists of two
subaccounts: 1) the core subaccount of the CFCA recovers the gas cost portion
of the AB 32 COIl Fee allocated to core customers; and 2) the noncore
subaccount of the NCA recovers the gas cost portion of the AB 32 COI Fee
allocated to noncore customers. In accordance with D.12-10-044 and Advice
3348-G, the AB 32 COI Fee is allocated to all non-exempt customers on an equal-
cents-per-therm basis. As indicated in Advice 3348-G, the ARB provides PG&E
with an invoice and a list of PG&E customers who pay the COI fee directly to the
ARB. These customers paying the COI fee directly to the ARB are exempt from
paying for COI fee costs through PG&E’s rates. PG&E has updated the volumes
used to calculate PG&E’s 2015 COlI rates to reflect a reduction of the volumes
associated with exempt customers. The AGT balance proposed to be amortized
in 2015 rates consists of a forecasted $2.8 million net undercollection in the AB 32
Cost of Implementation Fee subaccounts. This balance is the sum of COI invoice
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costs received from the ARB recorded during 2014 plus a small forecast
undercollection of the adopted COI costs included in 2014 rates.

Core Brokerage Fee Balancing Account (CBFBA) - (Attachment 2, Line 5)

The CBFBA ensures that variations between the adopted forecast brokerage fee
revenue requirement credits in core transportation rates and actual brokerage fee
revenues collected from core procurement customers will flow through core
transportation rates. This account was adopted in PG&E’s 2005 BCAP decision
(D.05-06-029). The AGT includes a forecasted $1.4 million undercollection in the
CBFBA. The CBFBA balance is included in the rate component of the Core Cost
subaccount of the CFCA.

Hazardous Substance Mechanism (HSM) - (Attachment 2, Line 6)

The HSM provides a uniform methodology for allocating costs and related
recoveries associated with covered hazardous substance-related activities,
including hazardous substance clean-up and litigation, and related insurance
recoveries, as set forth in D.94-05-020 (the original HSM decision) through the
Hazardous Substance Cost Recovery Account (HSCRA). This AGT forecasts a
$46.6 million undercollection in the HSCRA. Once allocated, the HSCRA balance
is included in the rate component of the Core Cost subaccount of the CFCA and
the Noncore subaccount of the NCA.

Balancing Charge Account (BCA) - (Attachment 2, Line 7)

The BCA records the revenue and costs associated with providing gas balancing
service, including charges and credits, as described in gas Schedule G-BAL and
Gas Rule 14. PG&E currently forecasts a $421,000 undercollection in the BCA as
of December 31, 2014.

Affiliate Transfer Fees Account (ATFA) - (Attachment 2, Line 8)

The ATFA records employee transfer fees paid to PG&E by its holding company,
PG&E Corporation, and affiliates for future ratemaking treatment to ensure that
PG&E’s customers receive the fees, pursuant to the decision approving PG&E to
become a wholly owned subsidiary of a holding company (D.96-11-017). This
AGT forecasts a $162,000 overcollection in the ATFA, which represents activity in
the account for 2014. The ATFA balance is included in the rate component of the
Distribution Cost subaccount of the CFCA and the Distribution Cost subaccount of
the NCA.

Customer Energy Efficiency Incentive Account (CEEIA) - (Attachment 2, Line 9)

The CEEIA records the gas portion of any Energy Efficiency Risk Reward
Incentive Mechanism (RRIM) award or penalty that is authorized by the
Commission to be recovered in rates. The forecast year-end balance
incorporates the requested earnings for program year 2012 and the first part of
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the 2013 EE incentive award. Interest does not accrue in this subaccount
pursuant to D.07-09-043. This AGT includes a forecasted $7.3 million
undercollected balance, which will be recovered through the CEE Incentive rate
component. See further discussion below in the “Recent, Pending and
Anticipated CPUC Proceedings and Advice Letters” section.

SmartMeter™ Opt-Out Program Balancing Account (SOPBA-G) — (Attachment
2, Line 10)

On September 29, 2014, in accordance with D.14-08-032, PG&E filed Advice
3519-G to establish the SOPBA-G. Decision 14-08-032 was issued by the CPUC
on August 14, 2014 and approved PG&E’'s GRC base revenue requirements.
Additionally, D.14-08-032 required PG&E to file a Tier 1 advice letter to implement
a two-way balancing account to track revenues and costs associated with the
SmartMeter™ Opt-Out Program. In accordance with Gas Preliminary Statement
Part DF, the SOPBA-G records the difference between actual revenue
requirements related to PG&E’'s SmartMeter™ Opt-Out Program and the
Program’s adopted revenue requirements approved in D.14-08-032, pursuant to
Ordering Paragraph 23 of D.14-08-032. The Program’s actual revenue
requirements include the incremental expenditures required to manage PG&E’s
SmartMeter™ Opt-Out Program and the associated revenues from fees received
from Opt-Out Program participants. Costs that can be attributed specifically to
gas service will be recorded to this account. General costs that cannot be
attributed specifically either to providing gas service or electric service shall be
allocated 55 percent electric and 45 percent gas. This advice letter includes a
forecasted $7.8 million undercollected balance in the SOPBA-G.

California Solar Initiative Thermal Program Memorandum Account (CSITPMA) -
(Attachment 2, Line 11)

Advice 3093-G established the CSITPMA to record expenses incurred by PG&E
for implementing the CSI Thermal Program authorized by D.10-01-022.
Customers who participate in the California Alternate Rates for Energy (CARE) or
Family Electric Rate Assistance (FERA) Programs and customers who are
currently exempt from funding the SGIP and customers exempt pursuant to Public
Utilities Code Section 2863(b)(4) are exempt from CSI Thermal Program charges.
This AGT includes a forecasted $6.2 million undercollected balance in the
CSITPMA as of December 31, 2014, and will be recovered in the CSITPMA rate
component.

Adjustment Mechanism for Costs Determined in Other Proceedings (AMCDOP)
— (Attachment 2, Line 12)

The AMCDOP records the difference in the revenue requirement associated with
the costs determined in other proceedings and the revenue requirement based on
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placeholder costs included in the GAV Settlement Agreement as adopted in D.11-
04-031. The AMCDOP consists of the following five subaccounts:
() The Administrative and General (A&G) Subaccount, which tracks the
amount of A&G expenses allocated to Gas Transmission & Storage
(GT&S) in the GRC against the allocation of A&G to GT&S services in
the GAV Settlement Agreement;

(i) The Uncollectibles Subaccount, which tracks the amount of
uncollectibles expense based on the uncollectibles factor determined in
the GRC against the uncollectible costs included in the GAV Settlement
Agreement;

(iif) The Pension Subaccount, which tracks the amount of pension costs
allocated to GT&S in the Pension Recovery proceeding against the
pension costs allocated to GT&S services in the GAV Settlement
Agreement;

(iv) The Cost of Capital Subaccount, which tracks the authorized cost of
capital as determined in PG&E’s cost of capital proceeding against the
cost of capital used to set GT&S cost of service revenue requirements
in the GAV Settlement Agreement; and

(v) The Other GRC Costs Subaccount, which tracks the amount of costs
and policies determined to be allocated and applied to GT&S in the
GRC (not already reflected in the preceding A&G and Uncollectibles
subaccounts) against the allocation of costs and policies allocated and
applied to GT&S services in the GAV Settlement Agreement.

The AGT includes a forecasted net $23.9 million undercollection in the AMCDOP.
The AMCDORP is included in the rate component of the Core Cost subaccount of the
CFCA and Noncore subaccount of the NCA. As further described in the “Gas
Transmission and Storage Rates” section below, Attachment 6 contains the complete
set of GAV rate tables.

Non-Tariffed Products and Services Balancing Account (NTBA-G) -
(Attachment 2, Line 13)

The NTBA-G is used to record the customer share of revenues net of costs and
income taxes associated with new Non-Tariffed Products and Services (NTP&S),
pursuant to CPUC Affiliate Transaction Rule VII. Costs and revenues are tracked
for appropriate disbursement of revenues, net of expense, to customers and
shareholders via the 50/50 sharing mechanism as approved by D.99-04-021. The
NTBA-G does not apply to NTP&S in PG&E'’s existing NTP&S catalogue, which
remains subject to Other Operating Revenue treatment, consistent with D.99-04-
021. In Resolution G-3417, the Commission approved PG&E’s proposal to offer
the Mover Services Program; to recover costs and disburse net revenues through
the NTBA-G; to transfer the balance at the end of the year from the NTBA-G to
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the CFCA; and to include it in the AGT filing, in order to credit customer revenues
pursuant to D.99.04-021. If the balance at the end of the year for any product or
service category is undercollected, no transfer will be made for that product or
service category, and the balance for that product or service category will be reset
to zero at the beginning of the year. PG&E forecasts a $33,000 overcollected
balance for this account, as of December 31, 2014; which will be transferred to
the Distribution Cost subaccount of the CFCA.

Gas Pipeline Expense and Capital Balancing Account (GPECBA) — (Attachment
2, Line 15)

The GPECBA tracks the aggregate revenue requirements associated with the
expense and capital costs of PG&E’s Pipeline Safety Enhancement Plan, as
authorized by the Commission in D.12-12-030, and any other subsequent
Commission decisions. The GPECBA records the difference between adopted
forecast revenue requirements and capital and expense revenue requirements
based on actual costs for the Plan through 2014. The GPECBA is a one-way
balancing account. Any unspent funds (i.e., overcollected balance) at the end of
2014 shall be returned to customers. The GPECBA has two subaccounts:

0] The CPUC Reimbursement Subaccount, which records PG&E’s
reimbursements to the Commission associated with implementing
and complying with D.12-12-030, up to $15 million. This AGT
includes a forecasted $0 balance in the CPUC Reimbursement
Subaccount as of December 31, 2014.

(i) The Program Expense and Capital Subaccount, which records the
revenue requirements associated with the actual expense and
capital cost PG&E incurred to implement the programs authorized in
D.12-12-030. The 2012-2014 revenue requirement recorded in this
subaccount is capped at $299.2 million or $295.4 million (without
franchise fees and uncollectibles or FF&U) under D.12-12-030. On
October 16, 2014, the CPUC issued a Proposed Decision Adopting
the Settlement Agreement among PG&E, the Office of Ratepayer
Advocates (ORA), and The Utility Reform Network (TURN). The
Proposed Decision adopts a reduced PSEP revenue requirement of
$223.2 million.° This $76 million reduction ($299.2 million less
$223.2 million) has been reflected in the forecast balancing account
balances of the Core Gas Pipeline Safety Balancing Account and
the Noncore Gas Pipeline Safety Balancing Account, which are
discussed below. Disposition of the balance in the Program
Expense and Capital Subaccount shall be determined in the AGT at
the end of 2014, or as otherwise authorized by the Commission.
The Program Expense and Capital Subaccount is forecast to be

® The revenue requirements may be reduced further in the December 2014 AGT
Consolidated Gas Rate Update advice letter by the cost of any project deferred or
cancelled and not replaced with a higher priority project.
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undercollected as of December 31, 2014. Because this is a one-
way balancing account, this amount will not be collected from
customers.

(i) In accordance with Section 4.5 of the Settlement Agreement, the
December 31, 2014 forecast balancing account balances for the
CFCA and NCA have been reduced for capital projects that will not
be operational in 2014.

Gas Leak Survey and Repair Balancing Account (GLSRBA) — (Attachment 2,
Line 16)

On September 29, 2014, in accordance with D.14-08-032, PG&E filed Advice
3518-G to establish the GLSRBA. The GLSRBA tracks and adjusts for the
difference between authorized and recorded expenses for the following cost
categories: 1) Natural Gas Distribution Leak Survey, 2) Leak Repair, 3) Meter Set
Leak Repair, 4) Atmospheric Corrosion Inspection and 5) Tee Cap Repair. The
GSLRBA excludes costs recovered through the Catastrophic Event Memorandum
Account (CEMA). This AGT includes a forecast $18.0 million net overcollection in
the GLSRBA.

Gas Operational Cost Balancing Account (GOBA) — (Attachment 2, Line 17)

The GOBA records the difference between PG&E’s authorized and actual cost
associated with the cost of electricity used to provide gas transmission and
storage services to its customers and Greenhouse Gas (GHG) cost associated
with PG&E'’s gas compressor stations. The GOBA has two subaccounts:

0] The Electricity Cost Subaccount, which records the difference
between the cost of electricity used to provide gas transmission and
storage services adopted in PG&E’s GAV Settlement Agreement,
and PG&E’s recorded cost of electricity used to provide gas
transmission and storage services; and

(i) The Compressor Station Greenhouse Gas Cost subaccount, which
records the difference between the Commission’s forecast and
PG&E’s actual GHG costs associated with its gas compressor
stations, as authorized in D.13-03-017.

This AGT includes a forecasted $10.3 million net undercollection in the GOBA.
The GOBA is recovered through the Core Cost subaccount of the CFCA and
Noncore subaccount of the NCA.

Pension Contribution Balancing Account (PCBA) - (Attachment 2, Line 18)

The PCBA includes the revenue requirement associated with the difference, if
any, between adopted pension contributions and (i) lower contributions for any
reason or (i) federally mandated higher contributions, with the difference to be
refunded to or recovered from customers. PG&E’s contribution to the pension
plan have matched the amounts adopted in D.06-06-014 and D.07-03-044. As a
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result, PG&E does not expect that the PCBA will have a balance on December
31, 2014.

TID Almond Power Plant Balancing Account (TIDBA) — (Attachment 2, Line 19)

The purpose of the TIDBA is to record the difference in revenue requirement
based on the amount credited to rate base per the adopted GAV Settlement
Agreement and the actual amount. The TIDBA balance is included in the rate
component of the Core Cost subaccount of the CFCA and the Noncore
subaccount of the NCA. This AGT includes a forecasted $898,000 overcollected
balance in the TIDBA. In accordance with the GAV Settlement Agreement
(Section 7.2.10), this balance is allocated to customers through the Customer
Class Charge in the AGT.

Revised Customer Energy Statement Balancing Account (RCESBA-G) -

(Attachment 2, Line 20)
The RCESBA-G tracks and records actual gas revenue requirements associated
with authorized costs incurred to implement the Revised Customer Energy
Statement Project, pursuant to D.12-03-015. Advice 3287-G filed in compliance
with D.12-03-015 provided that the disposition of the balance in the account shall
be through the AGT via the CFCA and the NCA, or through another proceeding
as authorized by the Commission. This AGT includes a forecasted $2.5 million
undercollected balance in the RCESBA as of December 31, 2014.

Gas Transmission & Storage Revenue Sharing Mechanism (GTSRSM) —
(Attachment 2, Line 21)

The GTSRSM records the difference between the customer portion of recorded
total revenue over- or under-collections (derived for backbone, local transmission
and storage service) and the $30.0 million seed value embedded in rates as
adopted in the GAV Settlement Agreement. The over- or under-collections are
determined by comparing revenue from implemented GAV rates with the revenue
requirement used to determine those rates. The difference between the adopted
revenue requirement in D.11-04-031 and the adjusted GAV revenue requirement
post-GRC and Pension decisions is tracked in the AMCDOP as discussed above.
The GTSRSM consists of the following four subaccounts:

() The Backbone Subaccount, which records the difference between
the adopted backbone revenue requirement (including the portion of
the Local Transmission Bill Credits recovered through the surcharge
on backbone rates) and recorded backbone revenues, whether an
over-collection or an under-collection, to be shared 50 percent to
customers and 50 percent to shareholders.

(i) The Local Transmission Subaccount, which records the difference
between the adopted local transmission revenue requirement
(excluding the Local Transmission Bill Credits) and recorded local
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transmission revenues, whether an over-collection or an under-
collection, to be shared 75 percent to customers and 25 percent to
shareholders.

(i) The Storage Subaccount, which records the difference between the
adopted storage revenue requirement and recorded storage
revenues, if an over-collection, to be shared 75 percent to
customers and 25 percent to shareholders. PG&E is at risk for 100
percent of any net under-collections.

(iv)The Revenue Sharing Subaccount, which records the difference
between the customer portion of recorded total over- or under-
collections, as determined in the above three subaccounts, and the
$30.0 million seed value embedded in rates.

In accordance with Preliminary Statement Part CP, the balances in the first three
subaccounts’ are transferred to the Revenue Sharing Subaccount as of
September 30 of each year; and the Revenue Sharing Subaccount is transferred
to the Core Cost subaccount of the CFCA and the Noncore subaccount of the
NCA. This advice letter includes a forecasted $4.9 million undercollected balance
in the GTSRSM.

Core Gas Pipeline Safety Balancing Account (CGPSBA) — (Attachment 2, Line
22)

The purpose of the CGPSBA is to record and recover the core customers’ portion
of adopted forecast expense and, capital-related revenue requirements and
revenues associated with Phase 1 and any subsequent phases of PG&E’s
Implementation Plan, as authorized by the Commission in D.12-12-030 and any
other subsequent Commission decisions. The CGPSBA consists of the following
three subaccounts:
(i) The Backbone Subaccount, which records the difference between the
adopted backbone revenue requirements and recorded backbone
revenues related to PG&E’s Implementation Plan;

(i) The Local Transmission Subaccount, which records the difference between
the adopted local transmission revenue requirements and recorded local
transmission revenues related to PG&E’s Implementation Plan; and

(i) The Storage Subaccount, which records the difference between the
adopted storage revenue requirements and recorded storage revenues
related to PG&E’s Implementation Plan.

This AGT includes a forecasted $37.1 million overcollected balance in the
CGPSBA. As discussed in further detail below, on October 16, 2014, the CPUC
issued a proposed decision adopting the PSEP Update Settlement Agreement,

" If the storage subaccount is undercollected as of September 30, the balance will be
transferred to earnings.
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which proposed a reduction in PG&E’s authorized PSEP revenue requirements
for the period from 2012 through 2014. This reduction has been included in the
December 31, 2014 forecast balancing account balance for the CGPSBA. If the
CPUC issues a final decision by December 1, 2014, PG&E will include the final
authorized December 31, 2014 forecast balance in the CGPSBA in the December
AGT advice letter that consolidates all final authorized 2015 revenue
requirements and forecast end-of-year gas transportation balancing account
balances.

Noncore Gas Pipeline Safety Balancing Account (NGPSBA) — (Attachment 2,
Line 23)

The purpose of the NGPSBA is to record and recover the noncore customers’
portion of adopted forecast expense and, capital-related revenue requirements
and revenues associated with Phase 1 and any subsequent phases of PG&E'’s
Implementation Plan, as authorized by the Commission in D.12-12-030 and any
other subsequent Commission decisions. The NGPSBA consists of the following
three subaccounts:
(i) The Backbone Subaccount, which records the difference between the
adopted backbone revenue requirements and recorded backbone
revenues related to PG&E'’s Implementation Plan;

(i) The Local Transmission Subaccount, which records the difference between
the adopted local transmission revenue requirements and recorded local
transmission revenues related to PG&E’s Implementation Plan; and

(i) The Storage Subaccount, which records the difference between the
adopted storage revenue requirements and recorded storage revenues
related to PG&E’s Implementation Plan.

This AGT includes a forecasted $25.2 million overcollected balance in the NGPSBA.
As discussed in further detail below, on October 16, 2014, the CPUC issued a
proposed decision adopting the PSEP Update Settlement Agreement, which
proposed a reduction in PG&E’s authorized PSEP revenue requirements for the
period from 2012 through 2014. This reduction has been included in the December
31, 2014 forecast balancing account balance for the NGPSBA. If the CPUC issues a
final decision by December 1, 2014, PG&E will include the final authorized December
31, 2014 forecast balance in the NGPSBA in the December AGT advice letter that
consolidates all final authorized 2015 revenue requirements and forecast end-of-year
gas transportation balancing account balances.

Integrity Management Expense Balancing Account (IMEBA) — (Attachment 2,
Line 24)

The IMEBA tracks the aggregate amount of integrity management expenses
incurred during the term of the GAV Settlement Agreement (2011 through 2014).
The IMEBA was created in compliance with D.11-04-031 and records the



Advice 3529-G -14 - November 4, 2014

difference between adopted revenue requirements and recorded expenses for the
Settlement Period beginning January 1, 2011 and ending December 31, 2014. If
the accumulated balance is a credit at December 31, 2014, a debit entry to
transfer the December 31, 2014 accumulated balance to the Core Cost
subaccount of the CFCA and the Noncore subaccount of the NCA. The
distribution of the balance will be 50 percent to core and 50 percent to noncore.
The IMEBA is forecasted to be undercollected in December 2014. The IMEBA is
a one-way account, thus no balance will be collected from customers.

Mobile Home Park Balancing Account — Gas (MHPBA) — (Attachment 2, Line 25)

The MHPBA records and recovers actual incurred costs of implementing the
voluntary program to convert the gas master-meter/submeter service at mobile
home parks and manufactured housing communities to direct service by PG&E,
pursuant to D.14-03-021. Advice 3473-G provided that the disposition of the
balance in the account shall be through the AGT, via the CFCA and NCA, or other
venues as approved by the Commission. This AGT includes a forecast $54,000
undercollected balance in the MHPBA.

Discussion of Recent, Pending and Anticipated CPUC Proceedings and Advice
Letters

The following section highlights recent and pending decisions and advice letter filings
that may impact PG&E’s gas transportation revenue requirements and rates filed in
the AGT:

2014 General Rate Case — (Attachment 1, Lines 2-3, 8)

On August 14, 2014, the CPUC issued D.14-08-032 in PG&E’'s 2014 GRC
Application (A.12-11-009). Decision 14-08-032 adopted a new method for
calculating the uncollectibles factor that will be revised annually. PG&E will file an
advice letter to update its 2015 uncollectibles factor by the end of the year.

Energy Efficiency Risk Reward Incentive Mechanism (RRIM) — (Attachment 2,
Line 9)

PG&E filed Advice 3492-G/4451-E on June 30, 2014, and supplemental Advice

3492-G-A/4451-E-A on August 20, 2014, requesting approval of PG&E’s 2012
and the first part of the 2013 EE incentive award in the amount of $37,338,440.
These advice letters comply with OP 8 of D.12-12-032, and OPs 4 and 6 of D.13-
09-023. The gas portion of the total amount is $6.7 million based on the gas
portion of the net benefit factor of 18 percent approved for the 2010-2012 portfolio
in Advice 3065-G-A/3562E-A and 3065-G-B/3562-E-B and for the 2013-2014
portfolio in Advice 3356-G-A/4176-E-A. The December 31, 2014 forecast balance
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includes this pending $6.7 million amount plus the residual balance in the
account.

Self Generation Incentive Program Cost Recovery — (Attachment 1, Line 4)

Senate Bill (SB) 861, signed by Governor Brown on June 20, 2014, authorized
the extension of the SGIP at the current annual funding level for an additional five
years. Through the passage of this bill, PG&E expects to recover $36 million in
2015. The Commission will need to act and implement the provisions of this bill in
order for PG&E to begin recovery. The gas portion of $6.5 million is 18 percent of
the total based on the adopted EE net benefit split adopted in Advice 3356-G-A/
4176-E-A. The split is subject to approval of PG&E’s 2015 EE Funding request
that maintained the currently adopted allocation.

GHG Natural Gas Application

On July 25, 2014, PG&E, ORA, Southwest Gas Corporation, Southern California
Gas Company and San Diego Gas and Electric Company filed a joint motion to
adopt a settlement to resolve high-priority issues identified as necessary for
natural gas utilities’ compliance obligations pursuant to AB 32, which begin
January 1, 2015. The settlement addressed natural gas utilities’ procurement
authority, purchasing rules, and cost forecasting and recovery. In the settlement,
PG&E forecasts 2015 GHG compliance costs and an associated revenue
requirement of $63.46 million, including FF&U. PG&E proposes to establish a
new two-way balancing account to track and record the costs of complying with its
obligations as a natural gas supplier and for operating company facilities (e.g.,
gas compressor stations) subject to direct regulation under AB 32. The
settlement specifies that each utility will recover compliance costs on a forecast
basis through separate filings in June and updated in October of each compliance
year, subject to annual true up. PG&E is currently awaiting a proposed decision
on “Phase 1" issues identified by the Commission in its July 7, 2014 scoping
memo, which projected a proposed decision in November 2014. Policies
regarding the return of revenue from the sale of allowances to customers will be
addressed in the second phase of the proceeding, which is expected to begin
after Phase 1 concludes. PG&E is in the process of determining billing system
requirements related to this proceeding and plans to return the cost of compliance
into rates as soon as practical and when authorized to do so by the Commission.

Pipeline Safety Enhancement Plan - (Attachment 1, Lines 17-20, and
Attachment 2, Lines 22-23)

On December 28, 2012, the CPUC issued D.12-12-030, approving PG&E'’s
Pipeline Modernization scope of work and ordering PG&E to file an application
after the completion of its Maximum Allowable Operating Pressure (MAOP)
Validation Project and records search to present the results of those efforts, and
update its authorized revenue requirements and related budgets. On October 29,
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2013, PG&E filed its Pipeline Safety Enhancement Program (PSEP) Update
Application, A.13-10-017. On July 25, 2014, PG&E, ORA, and TURN filed a Joint
Motion for approval of a PSEP Update Settlement Agreement (Settlement
Agreement). Although PG&E’s scope of work proposed in A.13-10-017 will not be
reduced as a result of the July 2014 PSEP Update Settlement Agreement, the
settling parties agreed to a reduction in the revenue requirement for 2012-2014.
On October 16, 2014, the CPUC issued a proposed decision which approves the
reduction in the revenue requirement proposed in the Settlement Agreement.
Based on OP 2 of the proposed decision, the reduced revenue requirement
should be reflected in the PSEP balancing accounts. As a result, PG&E has
reflected this $76 million reduction in the authorized revenue requirement that is
currently in rates and the amount approved in the Settlement Agreement in Lines
22 and 23 of Attachment 2 of this advice letter. In accordance with Footnote 2 of
the Settlement Agreement, post-2014 recovery of ongoing PSEP revenue
requirements related to capital expenditures will be addressed in PG&E’s 2015
GT&S Rate Case, A.13-12-012. Because the CPUC will not issue a decision on
A.13-12-012 by December 2014, the ongoing 2015 PSEP revenue requirements
included in PG&E’s 2015 GT&S rate case have not been included in this AGT
advice letter.

Presiding Officer’'s Decisions on PG&E’s Natural Gas Order Instituting
Investigations (Olls)

On September 2, 2014, the Commission issued four Presiding Officers’ Decisions
(PODs) in the Commission’s Olls regarding PG&E’'s gas transmission
system. On October 2, 2014, PG&E and other parties filed appeals of the
PODs. PG&E will implement any changes to its gas department revenues
required by the Commission’s decisions once these cases have been resolved.

Gas Public Purpose Program Authorized Funding

This AGT incorporates gas PPP surcharge changes that will be filed in a separate
advice letter on October 31, 2014. The gas PPP surcharge rate impacts on
customers are shown in Attachment 1.

Public Utilities Code Sections 890-900 and D.04-08-010 authorize a gas surcharge
rate to fund public purpose programs. The gas PPP Surcharge advice letter updates
the natural gas PPP surcharge rates to fund authorized energy efficiency (EE),
Energy Savings Assistance (ESA) (formerly low-income energy efficiency), CARE
and public-interest research, development and demonstration (RD&D) programs.

The gas PPP surcharges proposed include:

1) Total gas PPP authorized program funding of $159.6 million for EE,
ESA, CARE administrative expenses, RD&D, Board of Equalization,
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CPUC administrative costs and Statewide Marketing Education &
Outreach administrative costs. This represents a $3.4 million increase
from 2014,

2) Amortization over 12 months of forecasted December 31, 2014
balances in the PPP surcharge balancing accounts totaling a $1.7
million overcollection; and

3) A projected 2014 CARE revenue shortfall of $113.9 million, which
represents a $5.0 million increase from the forecasted 2014 CARE
customer discount. This shortfall is included in the PPP-CARE portion
of the gas PPP surcharge rates for 2015 and accounted for as a
reduction of net transportation revenue requirement in rates for a zero-
sum impact on the total gas revenue requirement.

Gas Transmission and Storage Rates

Revenue Requirement Adjustment

The Commission adopted the GAV Settlement in D.11-04-031, dated April 14,
2011. The rates submitted with this advice letter implement the 2015 interim rate
provisions established in the GAV Settlement. Pursuant to Section 2.4, interim
2015 rates are set equal to the rates in effect on December 31, 2014, plus a 2
percent escalator for non G-XF backbone transmission, local transmission,
storage, and customer access charge rates. The 2 percent escalation of non-G-
XF backbone transmission and local transmission rates is applied to December
31, 2014 rates adjusted to remove the $30 million revenue sharing mechanism
seed value credit adopted in Section 10.1.2 of the GAV Settlement.?

The following table shows resulting total annual 2015 revenue requirement
changes.

® The revenue sharing mechanism was established to apply from 2011 through 2014, the
term of the GAV Settlement (Section 10.1).
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Annual Gas Transmission and Storage Revenue Requirements

2015
($000)
Total Annual GT&S Revenue
Requirements GT&S 2014 | GT&S Interim 2015| % Change
Total Backbone $231,612 $236,128 1.9%
Total Local Transmission $212,200 $216,444 2.0%
Total Storage $ 85,583 $ 87,295 2.0%
Total Customer Access Charge $ 5,026 $ 5,127 2.0%
Total GT&S $534,421 $544,993 2.0%

Attachment 6 provides an update of the GT&S revenue requirements and rates
tables, included in Appendix A of the GAV Settlement.

Backbone and Local Transmission Adder Project Rate Adjustments

Section 7.4 of the GAV Settlement addresses treatment of costs associated with
various Backbone and Local Transmission adder projects. Under the terms of the
GAV Settlement, adder project costs are to be included in rates only if the project
is actually built and only starting on January 1 following the project’s in-service
date. Three Local Transmission adder projects, Line 304, Line 407 Phase 1, and
Line 407 Phase 2, were scheduled to be, but were not, operational in 2013 nor in
2014. Accordingly, Local Transmission rates effective January 1, 2014, have been
adjusted to remove recovery of the Line 304, Line 407 Phase 1, and Line 407
Phase 2 adder project revenue requirements.’

The GAV Settlement identified three backbone transmission adder projects. None
of these projects became operational during the Settlement period. The revenue
requirements associated with these backbone transmission adder projects are not
included in the revenue requirements proposed to be collected through 2015
backbone transmission rates. *°

°® The 2014 Line 304 adder project revenue requirement removed from Local Transmission
rates is $539,000. The 2014 Line 407 Phase 1 adder project revenue requirement
removed from Local Transmission rates is $6.576 million. The 2014 Line 407 Phase 2
adder project revenue requirement removed from Local Transmission rates is $6.484
million.

®The 2014 P02158-Topock K-Units Replacement Phase 1 adder project revenue
requirement removed from Backbone Transmission rates is $7.525 million. The Delevan
K3/Gerber — Line 400 adder project revenue requirement removed from Backbone
Transmission rates is $493,000. The Delevan K3/Gerber — Line 401 adder project revenue
requirement removed from Backbone Transmission rates is $518,000.
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Effective Date

PG&E requests that this Tier 2 filing be approved within 30 days of filing (by
December 4, 2014), with an effective date of January 1, 2015.

As noted above, illustrative average rates are shown on Attachments 3 through 5 of
this filing. PG&E will submit final rates and preliminary statement changes in a
separate December 2014 advice letter that will consolidate all year-end gas
transportation rate changes authorized to be effective on January 1, 2015.'
Changes to core gas transportation rates will be incorporated into the monthly core
procurement advice filing for rates effective January 1, 2015.

Protests

Anyone wishing to protest this advice letter may do so by sending a letter by
November 24, 2014, which is 20 days from the date of this filing. The protest must
state the grounds upon which it is based, including such items as financial and
service impact, and should be submitted expeditiously. Protests should be mailed to:

CPUC Energy Division

ED Tariff Unit

505 Van Ness Avenue, 4" Floor
San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: EDTariffUnit@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest shall also be sent to PG&E either via e-mail or U.S. Mail (and by
facsimile if possible) at the address shown below on the same date it is mailed or
delivered to the Commission:

Meredith Allen

Senior Director, Regulatory Relations
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

" The advice letter for monthly core gas procurement rates will be submitted in a separate
advice letter in December 2014.
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Any person (including individuals, groups, or organizations) may protest or respond
to an advice letter. (General Order 96-B, Rule 7.4.) The protest shall contain the
following information: specification of the advice letter protested; grounds for the
protest; supporting factual information or legal argument; name, telephone number,
postal address, and (where appropriate) e-mail address of the protestant; and
statement that the protest was sent to the utility no later than the day on which the
protest was submitted to the reviewing Industry Division (General Order 96-B, Rule
3.11).

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is
being sent electronically and via U.S. mail to parties shown on the attached list, and
the service lists below. Address changes to the General Order 96-B service and all
electronic approvals should be directed to PGETariffs@pge.com. For changes to
any other service list, please contact the Commission’s Process Office at (415) 703-
2021 or at Process_Office@cpuc.ca.gov. Advice letter filings can also be accessed
electronically at http://www.pge.com/tariffs.

IS/
Meredith Allen
Senior Director — Regulatory Relations

cc: 2009 Biennial Cost Allocation Proceeding (BCAP) (A.09-05-026)
Gas PPP Surcharge (R.13-11-005 (EE) and A.11-05-019 (ESA/CARE))
2011 Gas Transmission and Storage Proceeding (A.09-09-013)
2014 GRC Phase | (A.12-11-009)
AB 32 Natural Gas Supplier Cost Recovery (A.13-09-015)
PSEP Update (A.13-10-017)
Eugene Cadenasso, Energy Division
Richard Myers, Energy Division

Attachments
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ATTACHMENT 1

PACIFIC GAS AND ELECTRIC COMPANY
2015 ANNUAL GAS TRUE-UP

2015 ANNUAL END-USE TRANSPORTATION, GAS ACCORD REVENUE REQUIREMENTS,

AND PUBLIC PURPOSE PROGRAMS AUTHORIZED FUNDING

END-USE GAS TRANSPORTATION
Gas Transportation Balancing Accounts

GRC Distribution Base Revenues (includes distribution portion

of Cost of Capital)

Pension

Self Generation Incentive Program Revenue Requirement
CPUC Fee

Core Brokerage Fee Credit

Less CARE discount recovered in PPP surcharge from non-
CARE customers

FF&U
Total Transportation RRQ with Adjustments and Credits

Procurement-Related G-10 Total
Procurement-Related G-10 Total Allocated
Total Transportation Revenue Requirements Reallocated

Gas Accord Transportation Revenue Requirements
Local Transmission
Customer Access
Total Gas Accord Transportation RRQ

Implementation Plan Revenue Requirements
Implementation Plan - Local Transmission
Implementation Plan - Backbone
Implementation Plan - Storage
Total Implementation Plan Revenue Requirements

Total End Use Gas Transportation RRQ

PUBLIC PURPOSE PROGRAMS (PPP) FUNDING
Energy Efficiency
Energy Savings Assistance
Research and Development and BOE/CPUC Admin Fees
CARE Administrative Expense
Statewide Marketing, Education & Outreach - EE Flex Alert
Total Authorized PPP Funding

PPP Surcharge Balancing Accounts
CARE discount recovered from non-CARE customers
Total PPP Required Funding

GAS ACCORD UNBUNDLED COSTS
Backbone Transmission
Storage
Total Gas Accord Unbundled

TOTAL REVENUE REQUIREMENTS

Advice Letter 3529-G

($ THOUSANDS)
A B C D E
Present in Rates Proposed as of Noncore /
as of 9/1/14 1/1/2015 Total Change Core Unbundled Line No.

174,813 415,544 240,731 264,603 (23,872) 1
1,559,047 1,652,881 93,834 90,538 3,296 2
46,015 50,422 4,407 4,254 153 3
6,480 6,525 45 18 27 4
3,210 3,210 - - - 5
(6,583) (6,583) - - - 6
(108,850) (113,888) (5,038) (5,038) - 7
3,207 8,509 5,302 5,275 27 8
1,677,339 2,016,620 339,281 359,650 (20,369) 9
(1,047) (1,035) 12 12 - 10
1,047 1,035 (12) (4) (8) 11
1,677,339 2,016,620 339,281 359,658 (20,377) 12
212,200 216,444 4,244 2,707 1,537 13
5,026 5,127 101 - 101 14
217,226 221,571 4,345 2,707 1,638 15
16
134,616 - (134,616) (85,881) (48,735) 17
40,770 - (40,770) (17,462) (23,308) 18
5,572 - (5,572) (3,291) (2,281) 19
180,958 - (180,958)| (106,634) (74,324) 20
2,075,523 2,238,191 162,668 255,731 (93,063) 21
74,077 77,296 3,219 2,897 322 22
67,982 68,858 876 788 88 23
11,079 10,900 (179) (113) (66) 24
2,806 3,001 195 133 62 25
255 (477) (732) (659) (73) 26
156,199 159,578 3,379 3,046 333 27
(9,295) (1,740) 7,555 7,232 323 28
108,850 113,888 5,038 3,661 1,377 29
255,754 271,726 15,972 13,939 2,033 30
135,405 137,996 2,591 - 2,591 31
34,980 35,679 699 - 699 32
170,385 173,675 3,290 - 3,290 33
2,501,662 2,683,592 181,930 269,670 (87,740) 34

A positive balance represents an under-collection. A negative balance represents an over-collection.
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ATTACHMENT 1A

PACIFIC GAS AND ELECTRIC COMPANY
2015 ANNUAL GAS TRUE-UP

2015 ANNUAL END-USE TRANSPORTATION, GAS ACCORD REVENUE REQUIREMENTS,

Gas Transportation Balancing Accounts

GRC Distribution Base Revenues

Pension

Self Generation Incentive Program Revenue Requirement
CPUC Fee

Core Brokerage Fee Credit

Less CARE discount recovered in PPP surcharge from non-
CARE customers

FF&U

Total Transportation RRQ with Adjustments and Credits

Procurement-Related G-10 Total
Procurement-Related G-10 Total Allocated
Total Transportation Revenue Requirements Reallocated

Gas Accord Transportation Revenue Requirements
Local Transmission

Customer Access

Total Gas Accord Transportation RRQ

Implementation Plan Revenue Requirements
Implementation Plan - Local Transmission
Implementation Plan - Backbone
Implementation Plan - Storage

Total Implementation Plan

Total End Use Gas Transportation RRQ

PUBLIC PURPOSE PROGRAMS (PPP) FUNDING

Energy Efficiency

Energy Savings Assistance

Research and Development and BOE/CPUC Admin Fees
CARE Administrative Expense

Statewide Marketing, Education & Outreach - EE Flex Alert
Total Authorized PPP Funding

PPP Surcharge Balancing Accounts
CARE discount recovered from non-CARE customers
Total PPP Required Funding

GAS ACCORD UNBUNDLED COSTS

Backbone Transmission
Storage
Total Gas Accord Unbundled

TOTAL REVENUE REQUIREMENTS

Advice Letter 3529-G

AND PUBLIC PURPOSE PROGRAMS AUTHORIZED FUNDING ALLOCATION TO CORE/NONCORE/UNBUNDLED
($ THOUSANDS)

Proposed as of Noncore /
1/1/2015 Core Unbundled  Line No.
415,544 397,010 18,534 1
1,652,881 1,595,347 57,534 2
50,422 48,667 1,755 3
6,525 2,587 3,938 4
3,210 1,970 1,240 5
(6,583) (6,583) - 6
(113,888)|  (113,888) - 7
8,509 7,645 864 8
2,016,620 1,932,755 83,865 9
(1,035) (1,035) - 10
1,035 408 627 11
2,016,620 1,932,128 84,492 12
216,444 138,046 78,398 13
5,127 - 5,127 14
221,571 138,046 83,525 15
16
- - - 17
- - - 18
- - - 19
- - - 20
2,238,191 2,070,174 168,017 21
77,296 69,554 7,742 22
68,858 61,961 6,897 23
10,900 6,975 3,925 24
3,001 1,811 1,190 25
(477) (429) (48) 26
159,578 139,872 19,706 27
(1,740) 4,526 (6,266) 28
113,888 68,733 45,155 29
271,726 213,131 58,595 30
137,996 - 137,996 31
35,679 - 35,679 32
173,675 - 173,675 33
2,683,592 2,283,305 400,287 34

A positive balance represents an under-collection. A negative balance represents an over-collection.
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ATTACHMENT 2

PACIFIC GAS AND ELECTRIC COMPANY

2015 ANNUAL GAS TRUE-UP

BALANCING ACCOUNT FORECAST SUMMARY

GAS TRANSPORTATION BALANCING ACCOUNTS

Core Fixed Cost Account (CFCA) - Distribution Cost Subaccount
CFCA - Core Cost Subaccount

Noncore Customer Class Charge Account (NCA) - Noncore Subaccount
NCA - Distribution Subaccount

Core Brokerage Fee Balancing Account

Hazardous Substance Mechanism

Balancing Charge Account

te Transfer Fee Account

Customer Energy Efficiency Incentive Recovery Account - Gas
SmartMeter™ Opt-Out Balancing Account

California Solar Initiative Thermal Program Memoradum Account
Adjustment Mechanism of Costs Determined in Other Proceedings
Non-Tariffed Products and Services Balancing Account

AB 32 Cost of Implementation Fee

GPECBA - CPUC Reimbursement Subaccount

Gas Leak Survey and Repair Balancing Account

Gas Operational Cost Balancing Account

Pension Contribution Balancing Account

TID Almond Power Plant Balancing Account

Revised Customer Energy Statement Balancing Account

GT&S Revenue Sharing Mechanism

Core Gas Pipeline Safety Balancing Account

Noncore Gas Pipeline Safety Balancing Account

Integrity Management Expense Balancing Account

Mobile Home Park Balancing Account

Subtotal Transportation Balancing Accounts

PUBLIC PURPOSE PROGRAM (PPP) SURCHARGE BALANCING ACCOUNTS (5)

PPP-Energy Efficiency

PPP-Low Income Energy Efficiency
PPP-Research Development and Demonstration
California Alternate Rates for Energy Account

Subtotal Public Purpose Program Balancing Accounts

TOTAL BALANCING ACCOUNTS

Footnotes:

1.

These balances are the recorded balances as of December 2013. The 12/13 ending balances that were provided in the 2014 AGT AL 3447-G were the forecasted balances (based on

recorded balances through November 2013).

is allocated on an equal-cents-per therm basis.

($ THOUSANDS)

Balance Allocation Balance Allocation
Sept. 2014 Recorded December 2013
Dec. 2014 Forecast Core Noncore Recorded (1) Core Noncore
A B 9 D E F
$376,432 $376,432 $0 $55,850 $55,850 $0
$14,936 $14,936 $0 $4,994 $4,994 $0
($14,090) $0 ($14,090) ($3,652) $0 ($3,652)
$5,623 $0 $5,623 ($896) $0 ($896)
$1,426 $1,426 $0 $764 $764 $0
$46,555 $18,360 $28,195 $51,039 $20,129 $30,910
$421 $166 $255 ($80) ($32) ($48)
($162) ($157) ($5) $0 $0 $0
$7,270 $7,207 $63 $3,983 $3,948 $35
$7,830 $7,557 $273 $0 $0 $0
$6,200 $3,669 $2,531 $4,931 $1,945 $2,986
$23,868 $11,934 $11,934 $0 $0 $0
($33) ($33) $0 ($267) ($267) $0
$2,794 (2) $1,597 $1,197 $4,815 $4,122 $693
$0 $0 $0 $0 $0 $0
($18,002) ($17,375) ($627) $0 $0 $0
$10,267 $4,049 $6,218 $9,551 $3,767 $5,784
$0 $0 $0 $0 $0 $0
($898) ($580) ($318) ($1,265) (3499) ($766)
$2,502 $2,415 $87 ($4,204) ($1,658) ($2,546)
$4,867 (3) $2,433 $2,434 $10,985 (4 $5,493 $5,492
($37,078) ($37,078) $0 $0 $0 $0
($25,238) $0 ($25,238) $0 $0 $0
$0 $0 $0 $0 $0 $0
$54 $52 $2 $0 $0 $0
$415,544 $397,010 $18,534 $136,548 $98,556 $37,992
$11,328 $10,189 $1,134 $11,836 $10,651 $1,185
$7,466 $6,719 $747 $4,938 $4,442 $496
$194 $124 $70 $194 $124 $70
($20,723) ($12,506) ($8,217) ($21,550) ($12,883) ($8,667)
($1,740) $4,526 ($6,266) ($4,582) $2,334 ($6,916)
$413,804 $401,536 $12,268 $131,966 $100,890 $31,076

The balance shown is the September 30, 2014 recorded balance, which will be transferred evenly (50/50) to the CFCA and NCA after the approval of the AGT advice letter.

Notes:
A positive balance represents an under-collection. A negative balance represents an over-collection.
Some numbers may not add precisely due to rounding.

. This amount represents the September 30, 2013 recorded balance which was transferred to CFCA and NCA evenly.
. The PPP-related balances (based on Sept 2014 recorded) were included in the 2015 PPP Gas Surcharge filed in AL 3528-G on October 31, 2014.

. This amount reflects the total forecast balance of the AB 32 Cost of Implementation Fee Core subaccount in the CFCA and the Noncore subaccount of the NCA. The total forecast balance

AL 3529-G

Line No.
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Advice 3529-G
November 4, 2014

Gas Accord V Settlement

D.11-04-031

Attachment 6 - Appendix A
2015 Interim Rate Update

2011 Rates - Reflects (May 1, 2011) Late implementation of the GA V Settlement as filed in Advice 3200-G and 3201-G

2012 - 2014 Rates - Reflect treatment of costs as determined in PG&E's 2011 General Rate Case in Advice 3257-G-A.

2013 - 2014 Rates - Reflect freatment of costs as proposed in PG&E's 2013 Cost of Capital Proceeding (A.12-04-018).

2015 Rates - Reflect interim rates as in PG&E's Gas Accord V Settlement Agreement D.11-04-031
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D.11-04-031

Gas Accord V Settlement Agreement

, Appendix A
{No Change from August 20, 2010 Gas Accord V Settiement Filing)

Table A-1
Core and Core Wholesale
Delivery Point Backbone Capacity Assignments/Options

Gas Accord IV Gas Accord V
Core Baja Core Baja
Core Redwood Core Redwood Annual Seasonal
Annual Capacity Aliocation Annual Capacity Capacity Capacity
{MDth/d) Factors {MDthi/d) {MDth/d) {MDth/d)
CORE and CTAs 808.766 98.89% 608.766 348.000 321.000
WHOLESALE - Core :
Palo Alto 5.898 0.96% . 5.898 3.372 3110
Coalinga 0.552 0.09% 0.552 0.316 0.291
West Coast Gas-Mather 0,171 0.03% 0.171 0.098 0.090
Island Energy 0.064 0.01% 0.064 0.037 0.034
Alpine Natural Gas 0.098 0.02% 0.098 0.056 0.052
West Coast Gas-Castle 0.051 0.01% 0.051 0.029 0.027
Subtotal 6.834 1.11% 6.834 3.807 3.604
TOTAL 515.600 100.00% 615.600 351.807 324804



D.I1-04-031
Gas Accord V Settlement Agreement

Appendix A
(No Change from August 20, 2010 Gas Accord V Settlement Filing)

Table A-2
Firm Storage Capacity Assignments
Core, Load Balancing, and Market Storage Services

Line Annual injection Annual Withdrawal
No. Service Storage Units fnventory Storage Units

1 Monthly Balancing Service 76 4.1 76

2 Core Firm Storage 157 335 1,111

3 Core Firm Storage Counter Cyclical 50 0 50

4 Market Storage (Traditional) 194 9.0 300

5 Market Storage Counter Cyclical {Traditional) 194 0 300

6 Market Storage (Gill Ranch} 62 3.2 105



D.11-04-031

Gas Accord V Settlement Agreement
Appendix A

Effective January 1, 2015 i

Table A-3
GT&S Revenue Requirement
Including Core and Noncore Revenue Responsibility

($ Thousand}
GA V with 2013 COGC and GHG Compressor Cost, excluding adder
Line GAIV GA V with 2013 COC and GHG Compressor Cost projects that did net go in effect in 2012, 2013 and 2014
2015
_Na. 2010 2011 2012 2013 2014 20%% 2012 2013 2014 Intezim 2015  Escalator
Core Revenue Requirements
1 Backbone Transmission Base (1} (2) (5) (6) 86,138 93,414 95801 94,506 96,208 3,414 45 801 94 506 96,208 928,132 2.0%
2 Backbone Transmission Adders - - - 3,173 3,335 - - - - -
3 Sublotal Backbone Transmission’ 86,138 83414 95,901 57,679 99,543 93,414l 45,501 94 506 85,208 8,132 2.0%
4 Local Transmission Base 104,752 122,972 131,618 128,003 130,693 122,972 131,618 128,003 130,693 133,307 2.0%
5 Local Transmission Adder (3) (7} 10,102 85514 5,785 9602 13,319 5,314 5,395 4,850 4 848 4 735 2.0%
6 Subtatal Local Transmission 114,854 128,486 137,403 137 605 144,013 128,486 137,013 132,853 135,339 138,046 20%
7 Sterage {4) (8) 43,850 48,689 50,121 49,492 50,803 48,688 50,121 49,492 50,603 21615 20%
8 Customer Access Charge - - - - - - - - - -
9 Total Cora (9) $244.843 $270,689 §283 425 $284,776 $204,159 $270,582 $2832,038 5276851 $282,150 5287763 2.0%
Noncore / Unbundled Revenue Requirements
10 Backbone Trans. Base wio G-XF Contrasls 147 825 123,774 132 655 128,787 129,574 123,774 132,655 128,787 129 574 132,165 2.0%
11 Backbone Transmission Adders - - - 4,658 5,158 - - - - -
12 Sublotal Backbone Transmission ' 147,825 123,774 132,655 133,444 134,732 123774 $ 132855 $ 128,787 3 129574 $ 132,165 2.0%
132 G-XF Contracts 6,875 6,448 5,878 5,831 BBIS § 6,448 § 3978 $ 5831 % 5,831 0.0%
14 G-XF Contract Adders - - - 43 - - - - -
15 G-XF Contracts Subtotal ! 7,024 €875 5448 5978 5874 6,875 €,448 5978 5831 5,831 0.0%
16 Subtotal Backbone Transrmission (5) (B) 154,849 130,648 139,103 139,422 140,606 130,648 138,103 134,765 135,405 137,996 1.9%
17 iocal Transmission Base 44,823 683,623 68,774 S70,132 74,223 63,523 68 774 70,132 74,223 75707 2.0%
18 Locai Transmission Adder (3} (7) 4322 2,863 2,023 5261 7.564 2,853 2,819 2,657 2,828 2691 2.0%
19 Subtetal Focal Transmission . 49,146 66,476 71,797 75,382 81,787 66,476 71,693 72,788 78,861 TE308 2.0%
20 Slorage (4) (8) 7.750 35,513 35,729 34,615 34,980 35,513 35,729 34,515 34,980 35679 2.0%
21 Custamer Access Charge 5,174 4,590 4,821 4 860 5,026 4,580 4,821 4,860 5028 5127 2.0%
22 Total Nencore / Unbundled (8) $216,919 §237,227 $251,449 §254 288 $262,398 5237227 $251.248 $247.029 $252,27?. $257,200 2.0%
Total
23 Backbane Transmission Base wio G-XF Contracts 233,883 217,188 228,556 223,294 225781 217188 228,558 223,294 225,781 230,297 2.0%
24 Backbone Transmission Adders - - - 7,828 8,403 - - - - -
25 Subtotal Backbone Trans. wio G-XF Contracts $233,963 217,188 228,556 231,123 234274 217,188 $228,556 $223,284 225,781 $230,287 2.0%
26 G-XF Contracts 6,875 6,448 5978 5,831 6,875 36,448 $5,978 $5,831 $5,831 0.0%
27 G-XF Contract Adders - - - 43 - $0 30 $0 50
28 G-XF Contracts Subtotal 7,024 6,875 5448 5978 5,874 6,873 6,448 5978 5,831 5831 0.0%
29 Subtatal Backbore Transmissien (5) () 240,987 ’ 224,062 235,004 237,101 240,148 224 062 235,004 229,274 231,612 236,128 1.9%
30 Local Trarsmission Base ’ 149,578 186 695 200,382 198,135 204,918 186,535 200,392 198,135 204,916 209,014 2.0%
31 Local Transmission Adder (less 5%) (3] (7) 14,424 5367 8,808 14 BA2 20,584 8,367 8,214 7,508 7284 7,430 2.0%
3z Subtotal Local Transmission 164,000 194,062 209,200 212,997 225,800 184,962 205,606 205,643 212200 216,444 2.0%
33 Storage (4) (8) 51,600 84,202 85,850 84,106 85583 84,202 §5,550 84,108 85583 87,285 2.0%
34 Customer Access Charge 5174 4,590 4.821 4,860 5026 4,580 4821 4,860 5,026 5,127 2.0%

35 Total GTAS (9) 461,761 3507817 §534,874 §538,064 5556,557 $507,817 $534,281 $523,880 £524,421 5544943 2.0%



DII-04-031
Gas Accord V Seitlement Agreement

Appendix A
Effective January I, 2015

Table A-3 {continued)
GT&S Revenue Reguirement

Including Core and Noncore Revenue Respon'sibiiigy;
($ Thousand} '

Notes

(1) 2010-2014 Core Backbone revenue responsibiiity assumes an average 100% load factor.
(2) Beginning in 2011, Core eliminated its annual Silverado capacity holdings.

{3) The Gas Accord V adopted 2011 local fransmission rate includes a base rate component pius a rate adder for the Line 408 adder project.

(4) 2010-2014 storage revenue requirements include carmying costs on noncycled working gas and cycle gas.

(5) Backbone revenue requirements do not reflect the impact of PG&E's proposed revenue sharing mechanism.

(6} Backbone rates include load balancing costs.

(7) The Gas Accord V Setitement Irocall transmission revenue requirements have been reduced by the following amounts that represent the
fractional-year revenue requirements asscciated with [ocal transmission adder projects: 2011 - $145 thousand; 2012 - §614 thousand;
2013 - $529 thousand.

The Gas Accord V Settlement storage revenue requirements include the following non-base revenues for carrying costs on noncycled

working gas and and cycled gas for storage balancing: 2011 - $1,852 million; 2012 - $2,867 million; 2013 - $3,042 million; 2014 - $3 584
million.

)

Bty

—
(o]
~—

Consisient with Section 7.5 of the Gas Accord V Settlement, the GT&S rates in effect during May through December 2011 have reflected
ihe 2011 Gas Accord V Settlement revenue requirement. The Gas Accord V Seftlement revenue requirement relied on an estimate of
various costs and allocations that were to be decided in PG&E's 2011 GRC. The 2011 GRC Decision (D.11-05-018) was issued on May §,
2011, four days after the Gas Accord V Settlement was implemented. Accordingly, the difference in estimated and final costs associated
with PG&E’s 2011 GRC proceeding were accumulated in the Adjustment Mechanism for Costs Determined in Other Proceedings
(AMCDOP} balancing account and included in Customer Class Charge rates in PG&E's 2012 Annual Gas Trueup {AGT) filing.

{10) Consistent with Section 7.5 of the Gas Accord V Settiement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of
Capital Decision (D.12-12-034) issued 12/20/2012 and GHG Compressor Cost Decision (D.13-03-017) issued on 3/21/2013,

(11) Consistent with Section 7.5 of the Gas Accord V Settlernent, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of
Capital Decision {D.12-12-034) issued 12/20/2012 and GHG Compressor Cost Decision (D.13-03-017) issued on 3/21/2013. 2014
Revenue Requirement may be further adjusted o refiect the results of PG&E's 2014 GRC decision.

(13) Consistent with Section 2.4 of the Gas Accord V Settlement, the GT&S revenue requirement for backbone, local transmission, storage, and
customer access charges are escalated 2%. Schedule G_WXF revenue requirement continues to be based on Line 401 incrementafl costs.

Totals may not agree with the sum of the numbers shown due to rounding.
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Local Transmission Projects

Project {Planned Operation Date}
Line 304, 4.6 miles 12" pipe, Stockton Area
{September 2011)

Line 406, 2 miles 8" pipe, Mercad Area
{November 2010}

Line 407 Phase 1, 12 miles 30" pipe,
Roseville Area (November 2012)
Line 407 FPhase 2, 14.3 miles 30" pipe, Yolo
Area {November 2013)

Total

Project
Line 304, 4.6 mile 12" pipe

Line 4086, 2 miles 8" pipe
Line 407 Phase 1, 12 mites 30" pipe

Ling 407 Phass 2, 14.3 miles 30" pipe
Tetal

Backbone Transmission Projects

Delevan K3/Gerber - L400, NOx Ernissions,
Seleclive Catalytic Reduction System
(December 2013}

Delevan K3/Gerber - L401, NOx Emissions,
Selective Catalytic Reduction System
(Decenber 2013)

P03107 Topock, P-Units Replacement,
Rebulld of compressor station power units
{Juns 2014}

P02158-Topack K-Units Replacement-Fh 1,
NOx Emissions, Comprassor Engine
Replacement {Oecember 2012)

P02158-Topock K-Units Replacement-Ph 2
{September 2014)

Total

Revenue Requirement Caps and Rates

A09-09-013

Appendix A
{(No Change from Auwgnst 28, 2010 Gas Accord V Settlement Filing)

Table A-4
Designated Local and BackboneTransmission Projects

Gas Accord V Settlement Agreement

Estimated Local Transmission Revenue Requirement Caps, (3000} per year
Capital Core MNoncare Total
{5 million) 2011 2012 2013 2014 2011 012 2013 2014 2011 2012 2013 2014
$4.7 — 390 351 344 — 204 182 185 — 593 543 538
$58.6 5514 5395 4,850 4,646 2,853 2,318 2,657 2,638 8,367 8,214 7508 7.284
$51.9 -— ns 4,400 4,194 - — 2,411 2,382 — — 811 &,576
$51.0 — - - 4,136 - — -—- 2,348 — - — 5464
$186.2 5514 5,785 0,602 13,319 2,853 3,023 5,261 7,564 8,387 8,608 14,862 20,884
Local Tr ion Rate Adder, § per Dth
Core Noncore
2011 2012 2013 2014 011 2012 2013 2014
-— D0.0013 0.0012 0.0012 — 0.0006 0.0006 0.00086
0.0188 00185 0.0188 0,0166 00091 0.00BS 00078 0.0078
— - 00151 D044 - ——n 0.0071  0.0071
— — 00142 — — — 0.0070
0.0183 0.0198 0.0330 00458 | 0.0091 00091 00155 00224
Total
2011 2012 2013 2014 2015 {1}
$4.1 f— — — 493 —
$4.0 - — — 518 —
$10.0 — — — — 1,230
860.0 - — 7,829 7,525 -
$30.0 —_ — — — 3,741
$108.1 - ——— 7.829 8,536 4,971

Consistent with Gas Accord V Settiement Agreement, Section 2.4 - "Interim Rates" should approved rates not be in place for GT&S services by January 1, 2015, pursuant to a Commission

ordet It the next GTSS Ratecase, a rate adjustment will be made for designated backbone and local fransmission "Adder” project that may go into service in 2014,
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Gas Accord V Settfement Agreement

Appendix A
(No Change from August 20, 2010 Gas Accord V Settlement Filing)

Table A-5
On-System Demand Forecast (Mdth/d)

Service 2011 2012 2013 2014

Core 800 802 799 797
Industrial and Noncore NGV 468 473 472 472
Cogeneration ’ 198 198 128 198

Power Plants and Misceilaneous EG

Backbone Level Service ’ 333 371 367 387
l.ocal Transmission Level Service 188 231 259 251
Subtotal Power Plants and Miscellanecus EG 520 602 626 638
Wholesale 10 10 10 10

Total 1,996 2,085 2,108 2,115



D.II-04-031
Gas Accord V Settlement Agreement

Appendix A
(No Change from August 20, 2016 Gas Accord V Settlement Filing)

Table A-6
Billing Units for Cost Allocation

Line Annual Injection Annual Withdrawal
No. Service Storage Units Inventory - Storage Units

1 Core Firm Storage 41,074 .4 33,477.7 178,601.0

2 Monthly Balancing Service ' 27,785.6 4,100.0 27,7856

3 Market Storage (Traditional) 53,4543 9,000.0 64,766.7

4 Market Storage (Gill Ranch} 17,180.6 3,150.0 22,668.3



D 11-04-031
Gas Accord V Setflemment Agreement
Appendix A
Effective January 1, 2015
Table B-3
Firm Backbone Transportation
Annual Rates (AFT) -- SFV Rate Design

On-System Transportation Service
2015 Interim Rates

Revenue Requirement Caps and Rates with 2011 GRC, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor Cost,
elimination of seed credit and 2% escalator for Interim 2015 Rates

I Excluding Escalated
eawv | Seed 2%
2010 ! 2011 (2) 2012 2013 (3) 2014 (4) 2014 (5) _ Interim 2015 (5)
Redwood Path - Core {1}
Reservation Charge {$/dth/mo) 4.3368 l 5.5162 5.4678 6.3001 5.3780 6.8816 7.0192
Usage Charge {$/dth) 0.0124 ] 0.0102 0.0096 C.0091 0.0082 0.0073 0.0074
Total . ($/dth @ Full  0.1550 i 0.2244 0.2223 0.2162 0.2188 0.2335 0.2382
Contract) |
Baja Path - Core (1)
Reservation Charge _($/dthimo) 9.2319 i 7.2499 7.3504 7.3313 7.5567 8.0603 82215
Lfsage Charge ($/dth) 0.0153 I 0.0111 0.0108 0.0102 0.0104 0.0085 0.0087
Tetal ($/dth @ Full 0.3188 i 0.2494 0.2523 0.2542 0.2588 0.2735 0.2790
Contract) !
Redwood Path - Noncore
Reservation Charge {$/dthimo) 8.7329 E 8.3085 8.3437 - 7.9034 7.8577 8.4518 8.6209
Usage Charge ($/dth) 0.0070 i 0.0084 £.0083 0.0078 0.0080 0.0080 0.0061
Total ($/dth @ Fuli  0.2941 1 0.2816 0.28286 0.2878 0.2663 0.2839 0.2896
Contract) l
Baja Path - Noncore
Reservation Charge ' ($/dth/mo) 9.2319 I 9.0536 9.2370 8.9457 9.0485 9.6427 9.8355
Usage Charge ($/dth} D.0153 1 0.0089 0.0089 0.0087 0.0088 0.0069 0.0070
Total ($/dth @ Full  0.3188 | 0.3066 0.3126 0.3028 0.3063 0.3238 0.3304
Contract) !
Silverado and Mission Paths
Reservation Charge ($/dthymo) 4.4828 i 48058 4.6413 4.4150 4.4293 47527 4.8477
Usage Charge ($/dth) 0.00860 I 0.0049 0.0059 0.0077 0.0082 0.0062 0.0063
Total (3/dth @ Fuli  0.1534 1 0.1628 0.1585 0.1528 0.1538 0.1825 0.1657
Contract) i

{1) Rates apply to the cors allocations of backbone transmission capacity designated in Table A-1: "Delivery Point Backbone Capacity Assignments/Options.”
These rates are closed to new customers.

(2 Consistent with Section 7.5 of the Gas Accord V Settiement, the GT&S rates In effect during May through December 2011 have reflected the 2011 Gas
Accord V Settlement revenue requirement. The Gas Accord V Setflement revenue requirement relied on an estimate of various costs and allocations that
were to be decided In PG&E's 2011 GRG. The 2011 GRC Decislon (D.11-05-018) was issued on May 5, 2041, four days aiter the Gas Accord V Setflement
was implemented. Accordingly, the difference in estimated and finai costs associated with PG&E's 2011 GRC proceeding were accumulated in the

Adjustment Mechanism for Costs Determined in Other Proceedings (AMCDOP) balancing account and included in Custormer Class Charge rates in
DRAC'e 2017 Annual Mae Trmon JARTY filine !
(3) Consistent with Section 7.5 of the Gas Accord V Setflement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decisicn

(D.12-12-034) issued 12/20/2012 and GHG Compressor Cost Decision (D.13-03-017) Issued cn 3/21/2013.

(4) Consistent with Secticr 7.5 of the Gas Accord V Setflement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision
{D.12-12-034) issued 12/20/2012 and GHG Compressor Cost Declsion ([3.13-03-017) issued on 3/21/2013. 2014 Revenue Requirement may be further
adjusted to reflect the results of PG&E's 2014 GRC decision.

{5) Consistent with Section 10.1.2 of the Gas Accord V Setflement, the 2014 revenue requirement used as the basis for caloulating post-seitlement agreement
period 2015 interm GT&S rates are not reduced by the revenue sharing mechanism seed value. The resulting 20714 rates are escalated 2% consistent with
Section 2.4 of the Gas Accord V Settlement to create interim 2015 rates.

Notes:

a) Rates are only the backbone transmissicn charge component of the transmission service. They exclude any non-operational Backbone Transmission adder
projects and exclude Local Transmission charges, mandated customer programs and cther charges, customer access charges, distribution charges,
storage charges, and shrinkage charges.

b

~

The "Total" rows represent the average backbone transmission charge incurred by & firm shipper that uses its full contract quantity at a 100 percent load
fartnr
¢) Customers delivering gas to storage pay the applicable backbong transmission on-system rate from Redwood, Baja and Silverado.

d

=

Dollar difference are due to rounding.
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Table 84
Firm Backbone Transportation

Annual Rates (AFT)-- MFV Rate Design
On-System Transportation Service

2015 Interin Rates

Revenue Requirement Caps and Rates with 2011 GRC, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor Cost, elimination of seed
. credit and 2% escalator for Interim 2015 Rates

i Excluding
GA IV B Seed Escalated 2%
2010 1 2011 {2) 2012 2013 (3) 2014 {4) 2014 (5) tnterim 2015 (5)
Redwood Path - Core {1} -
Resetvation Charge ($/dth/mo) 3.3290 ] 4.7466 4.6534 4.4923 45126 4.8690 49663
Usage Charge {$/dth) 0.0455 1 0.0684 0.0693 0.0685 0.0765 0.0735 0.0749
Total {$/dth @ Full 0.1549 i 0.2244 0.2223 0.2162 0.2188 0.2335 0,2382
Contract) i
Baja Path - Core (1}
Reservation Charge ($/dthimce) 7.0037 ! 523811 5.2883 52276 5.3486 5.7029 5.8170
Usage Charge ($/dth)y 0.0885 I 0.0758 0.0784 0.07g4 0.08314 0.0860 0.0878
Total ($/dth @ Full 0.3188 i 0.2494 0.2523 0,2512 0.2588 0.2735 0.2780
Contract) i
Redwood Path - Noncore )
Reservation Charge ($¢dth/mo) 5.0700 ] 5.4087 5.4576 5.2084 5.2050 5.5685 5.7105
Usage Charge ($fdth) 0.1274 | 0.1038 0.1032 0.G865 0.0852 0.05986 0.1018
Total {$/dth @ Full 0.2041 | 0.2516 0.2826 0.2678 0.2663 0.2839 00,2896
Contract) [
Baja Path - Nencore
Reservation Charge {$/dthime) 7.0037 1 5.8930 6.0418 58953 5.9939 6.3874 8.5151
Usage Charge ($/dth) ¢.0885 : 0.1129 ¢.1140 0.1080 0.1083 0.1139 0.1162
Total ($/dth @ Full 0.3188 1 0.3066 0.3126 0.3028 0.3063 0.323% 0.3304
Contract) 1
Silverade and Mission Paths
Reservation Charge ($/dthimo} 3.0839 ; 3.2678 3.1639 3.1425 3.1566 3.3867 3.4544
Usage Charge ($fdth} 0.0518 1 0.0554 0.0545 0.0495 0.0500 0.0514 0.0522
Total ($/dth @ Fult 0.15632 | 0.1628 0.1585 0.1528 0.1538 0.1625 0.1857
Contract) |

(1) Rates apply to the care allocations of backbone transmission capacity designated in Table A-1: "Delivery Point Backbone Capacity Assignments/Options.” These rates are
closed fo new customers. i

{2) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S rates in effect during May through December 2011 have reflected the 2011 Gas Accord V Settlement
revenue requirement. The Gas Accord V Settlement revenue reguirement relied on an eslimate of various costs and allocations that were to be decided in PG&E's 2011 GRC.
The 2011 GRC Decisicn (D.11-05-018} was issued on May 5, 2011, four days after the Gas Accord V Setllement was implemented. Accordingly, the difference in estimated and
final costs associated with PG&E's 2011 GRC proceeding were accumulated in the Adjustment Mechanism for Costs Determined in Other Proceedings (AMCDOP) balancing
account and included in Customer Class Charge rates in PG&E's 2012 Annual Gas Trueup {AGT) filing.

(3) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenus requirement has been adjusted to reflect PG&E's Gost of Capital Decision (D.12-12-034) issued
12/20/2012 and GHG Compressor Cost Decision (D.13-03-D17) issued on 3/21/2013.

(4) Consistent with Section 7.5 of the Gas Accord V Seftlement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision (D.12-12-034) issued
122042012 and GHG Compressor Cost Decision {D.13-03-017) issued on 2/21/2013. 2014 Revenue Requirement may be further adjusted to reflect the results of PC&E's 2014
GRC decision. . :

{5 Consistent with Section 10.1.2 of the Gas Accord V Seflernent, the 2014 revenue requirement used as the basis for calculating post-settlement agreement period 2015 interm
GTAS rates are not reduced by the revenue sharing mechanism seed vaiue, The resulting 2014 rates are escalated 2% consistent with Section 2.4 of the Gas Accord V
Setllement to create nterim 2015 rates.

Notes:

a) Rates are only the backbone transmission charge cemponent of the transmission service. They exclude any non-operational Backbone Transmission adder projects and exclude
Local Transmission charges, mandated customer programs and other charges, custemar access charges, distribution charges, storage charges, and shrinkage charges.

) The "Total" rows represent the average backbone transmission charge incurred by a firm shipper that uses its full contract quantity at a 100 percent load factor.

c} Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwoed, Baja and Silverado.

dy Dollar difference are due to rounding.
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Table B-5

Firm Backbone Transportation
Seasonal Rates (8FT) -- SFV Rate Design
On-System Transportation Service
2015 Interim Rates

Revenue Requirement Caps and Rates with 2011 GRC, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor Cost, elimination of seed
creditand 2% escalator for Interim 2015 Rates

i Excluding
GAIV | Seed Escalated 2%
2010 | 2011 {2) 2012 2013 {3} 2014 (4} 2014 (5) Interim 2015 {5)
Redwood Path
Reservation Charge ($/dth/imo) 10,4795 1 9.9714 10.0125 9.4840 9.4293 10.1422 10.3450 |
Usage Charge ($/dth) 0.0082 ; 00101 0.0100 £.0095 0.0096 0.0072 0.0074 :
Total ($/dth @ Full 03527 i 0.3379 0.3392 0.3213 0.3196 0.2407 0.3475
Contract) !
Baja Path - Core (1)
Reservation Charge {$/dth/mo) 11.0784 | 8.6999 8.8204 B8.7976 2.0680 9.6723 9.6658
Usage Charge {$/dth) 0.0183 1 0.0133 0.0127 0.0122 0.0125 0.0102 0.0104
Total ($rdth @ Full 0.3825 I 0.2993 0.3027 0.3015 0.3106 0.3282 0.3348
: Contract) f
Baja Path - Noncore
Reservation Charge ($/dth/mo) 11.0784 | 10.8643 11.0843 10,7348 10.8584 11.5713 11.8027
Usage Charge ($/dth) 0.0183 I 0.0107 p.0107 0.0104 0.0106 0.0082 0.0034
Total ($/dth @ Full 0.3625 I 0.3679 0.3752 0.3633 0.3676 0.3887 0.3964
Contract) !
Silverado and Missicn Paths
Reservation Charge ($/dth/mo) 5.3794 i 5.7667 5.5695 5.2980 5.3151 5.7032 58173
Usage Charge ($/dth) 0.0071 1 0.0058 0.0071 0.0092 0.0088 0.0075 0.0075
Total {$/dth @ Full 0.1840 1 01954 0.1902 0.1834 0.1848 0.1950 0.1989
Contract) |

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point Backbone Capacity Assignments/Options.” These rates are
closed to new customers.

{2) Consistent with Section 7.5 of the Gas Accord V Setflement, the GT&S rates in effect during May through Decernber 2011 have reflected the 2011 Gas Accord V Settlement
revenue reguirement. The Gas Accord V Settlement ravenue reguirement relied on an estimate of various costs and allocations that were to be decided in PG&E's 2011 GRC.
The 2011 GRC Decision (.11-05-018) was issued on May 5, 2011, four days after the Gas Accord V Settlement was implemented. Accordingly, the difference in estimated
and final costs associated with PG&E's 2011 GRC proceeding were accumulated in the Adjustment Mechanism for Costs Determined in Gther Proceedings (AMCDOP)
balancing account and included in Cuslomer Class Charge rates in PG&E's 2012 Annual Gas Trueup (AGT) filing.

(3) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision (D.12-12-034) issued
12/20/2012 and GHG Compressor Cost Decision {D.13-03-017) issued on 3/21/2013.

(4) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenue reguirement has been adjusted to reflect PG&E's Cost of Capital Decision {D.12-12-034) issued
121202012 and GHG Compressor Cost Decision (D.13-03-017) issued on 3/21/2013, 2014 Revenug Requirement may be further adjusted to reflect the results of PG&E's
2014 GRC decision.

{5) Consistent with Section 10.1.2 of the Gas Accord V Settlement, the 2014 revenue requirement used as the basis for calculating post-setilement agreement period 2015 interm
GT&S rates are not reduced by the revenue sharing mechanism seed value, The resulting 2014 rates are escalated 2% consistent with Section 2.4 of the Gas Accord V
Settlement fo create interim 2015 rates.

Notes:
a) Firm Seasonal rates are 120 percent of Firm Annual rates.

b

Rates are only the backbone transmission charge component of the transmission service. They exclude any non-operational Backbone Transmission adder projects and
exclude Local Transmission charges, mandated custormer programs and other charges, customer access charges, distribution charges, sterage charges, and shrinkage
charges.

c

s

The "Total" rows represent the average backbene transmission charge incurred by a firm shipper that uses its full contract quantity at a 100 percent load factor.

Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood, Baja and Silverado.

=

&

Firm seasonal service s avallable to on-system paths for a minimum ferm of three consecutive months in one season. Winler season is November through March., Summer
season is April through October,

f} Dollar difference are due to rounding.
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Table B-6

Firm Backbone Transportation
Seasonal Rates (SFT) -- MFV Rate Design
On-System Transportation Service
2015 Interim Rates

Revenue Requirement Caps and Rates with 2011 GRG, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor Cost,
elimination of seed credit and 2% escalator for Interim 2015 Rates

] Excluding Escalated
GA IV E Seed 2%
2010 1 2011 (2) 2012 2013 (3} 2014 (4) 2014 {5) Interim 2015 (5)

Redwood Path

Reservation Charge {S/dthimo) 6.0840 l 6.4905 6.5491 5.2501 5.2460 67182 £.8526

Usage Charge ($/dth) 0.1628 ] 0.1245 0.1238 0.1159 0.1142 0.1198 D.1222

Total ($/dth @ Full 0.3528 I 0.337¢ 0.3392 0.3213 0.3196 0.3407 0.3475
Contract) i

Baia Path - Corg (1}

Reservation Charge ($/dthimo) 8.4044 1 6.3373 6.3460 6.2731 6.4159 65,8435 6.9804

Usage Charge ($/dth) 0.1063 I 0.0910 0.0841 0.0952 0.0097 0.1032 0.1053

Total . ($/dth @ Fuli 0.38286 : 0.2993 0.3027 0.3015 0.3106 0.3282 0.3348
Confract) I

Baja Path - Nopgore

Reservation Charge {$/dth/mo) 8.4044 | 7.0717 7.2502 7.0744 7.1926 7.6649 7.8182

Usage Charge {$/dth) 0.1063 1 0.1354 0.1368 0.1308 0.1311 0.1387 0.1384

Total {$/dth @ Full 0.3826 4 0.3679 0.3752 0.3633 0.3676 0.3887 0.3964
Contract) ]

Silverado and Mission Paths

Reservation Charge ($/dthimo) 3.7008 1 3.9215 3.7987 37710 3.7879 4,0840 4.1453

Usage Charge ($/dth) 0.0622 I 0.0665 0.0654 0.0584 0.0601 0.0614 0.0626

Total ($/dth @ Full 0.1839 I 0.1954 0.1902 0.1834 0.1846 0.1950 - 0.1989
Contract) E

(1) Rates apply to the core aliocations of backbone transmission capacity designated in Table A-1: "Delivery Point Backbone Capacity Assignments/Options.” These
rates are closed to new customers.

(2) Consistent with Section 7.5 of the Gas Accord V Setilement, the GT&S rates in effect during May through December 2011 have reflected the 2011 Gas Accord V
Seftlernent revenue requirement. The Gas Accord V Settlement revenue requirement refied on an estimate of various costs and allocations that were to be decided in
PG&E's 2011 GRC. The 2011 GRC Decision (D.11-05-018) was issued on May 5, 2011, four days after the Gas Accord V Settlement was implemented. Accordingly,
the.difference in estimated and final costs associated with PG&E's 2011 GRC proceeding were accumulated n the Adjustment Mechanism for Costs Determined in
Other Proceedings (AMGDOP) balanclng account and included in Customer Class Charge rates in PG&E's 2012 Annual Gas Trueup (AGT]) filing.

{3) Consistent with Section 7.5 of the Gas Accord V Setflement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision (D.12-12-
034) issued 12/20/2012 and GHG Compressor Cost Decisien (D.13-03-017) issued on 3/21/2013.

{4) Consistent with Section 7.5 of the Gas Accord V Seltlement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision (2.12-12-
034) issued 12/20/2012 and GHG Compressor Cost Decision (B.13-03-017) issued on 3/21/2013. 2014 Revenue Requirement may be further adjusted to reflect the
resufts of PGAE's 2014 GRC decision.

(4) Consistent with Section 10.1.2 of the Gas Accord V Settiement, the 2014 revenue requirement used as the basis for calculating post-settiement agreement period
2015 interm GT&S rates are not reduced by the revenue sharing mechanism seed value. The resuiting 2014 rates are escalated 2% consistent with Section 2.4 of the
Gas Accord V Seftlament to create Tnterim 2015 rates.

Notes:
a) Firm Seasonal rates are 120 percent of Firm Annual rates.

b

B

Rates are only the backbone transmission charge component of the transmission service. They exclude any nen-operational Backbone Transmission adder projects
and exclude Local Transmission charges, mandated customer programs and cther charges, customer access charges, distribution charges, storage charges, and
shrinkage charges.

¢) The "Total" rows represent the average backbone transmission charge incurred by a firm shipper that uses its full contract quantity at a 100 percent [oad factor.

=

Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood, Baja and Silverado.

e

e

Firm seasonal service is available to on-system paths for a minimum term of three consecutive months in ene season. Winter season is November through March.
Summer season is April through October.

) Doliar difference are due to rounding.
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Table B-7
As-Available Backbone Transportation

On-System Transportation Service
2015 Interim Rates

Revenue Requirement Caps and Rates with 2011 GRC, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor Cost, elimination

of seed credit and 2% escalator for Interim 2015 Rates

Excluding Escalated
Seed 2%
i Interim 2015

2010 I 2011 {1) 2012 2013 (2) 2014 (3) 2014 (4) {4)
Redwood Path .
Usage Charge ($/dth) 0.3528 ] 0.3379 0.3302 0.3213 03196 0.3407 0.3475
Baja Path
Usage Charge ($/dth) 0.3826 I 0.3679 0.3752 0.3633 0.3678 0.3887 0.3964
Silverado Path
Usage Charge (3/dth) 0.1839 | 0.1954 0.1902 0.1834 0.1846 0.1950 0.1989
Mission Path
LIsage Charge {$/dth) 0.0000 : 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

(1)

@)

(4}

Consistent with Section 7.5 of Ihe Gas Accord V Setflement, the GT&S rates in effect during May through December 2011 have reflacted the 2011 Gas Accord v
Seftlement revenue requirement. The Gas Accord V Settlement revenue requirement relied on an estimate of various costs and aliocations that were to be decided
in PG&E's 2011 GRG. The 2011 GRC Decislon {D.11-05-018) was issued on May 5, 2011, four days after the Gas Accord V Setilement was implemented.
Accerdingly, the difference in estimated and final costs assoclated with PG&E's 2011 GRC proceeding were accumulated in the Adjustment Mechanism for Costs
Determined in Other Proceadings (AMCDOP) balancing account and included in Customer Class Charge rates in PG&E's 2012 Annuai Gas Trueup (AGT) filing.

Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision (D.12-12-
034) jssued 12/20/2012 and GHG Compressor Cost Decision {D.13-03-017) Issued on 3/21/2013.

Consistant with Section 7.5 of the Gas Accord V Seftlement, the GT&S revenue requirement has been adjusted to reflect PGAE's Cost of Capital Decision (D.12-12-

© 034) issued 12/20/2012 and GHG Compressor Cost Decision (D.13-03-017} issuad on 3/21/2013. 2014 Revenue Requirement may be further adjusted to reflect

the results of PG&FE's 2014 GRC decision.

Consistent with Section 10.1.2 of the Gas Accord V Settlement, the 2014 revenue reguirement used as the basis for calculaiing post-setilamant agreement period
2015 interm GT&S rates are not reduced by the revenue sharing mechanism seed value. The resulting 2014 rales are escalated 2% consistent with Section 2.4 of
the Gas Accord V Settiement to create interim 2015 rates.

Notes:

a) As-Available rates are 120 percent of Firm Annual rates.

b} Rates are only the backbone transmission charge compenent of the transmission service. They exclude any non-operational Backbone Transmission adder projects
and exclude Local Transmission charges, mandated customer programs and other charges, customer access charges, distribution charges, storage charges, and
shrinkage charges.

&) Mission paih service represents on-system storage to on-system transportation. Customers delivering gas to storage faci!iies pay the applicable backbone

transmission on-system rate from Redwocd, Baja or Silverado.

Doliar difference are due to rounding.



SFV Rate Design

Redwood, Silverado and Mission Paths Off-System
Reservation Charge
tlsage Charge
Total

Baja Path Off-System
Reservation Charge
Usage Charge
Total

MFV Rate Design

Redwood, Silverado and Mission Paths Off-System
Reservaticn Charge
Usage Charge
Total

Baja Path Off-System
Reservation Charge
Usage Charge
Total

As-Available Service

D.11-04-031
Gas Accord V Settlement Agreement

Effective Jannary 1, 2015

Backbone Transportation
Annual Rates (AFT-Off)
Off-System Deliveries

Appendix A

Table B-8

2015 Interim Rates

Revenue Requirement Caps and Rates with 2011 GRC, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG '
Compressor Cost, elimination of seed credit and 2% escalator for Interim 2015 Rates

Redwoad, Silverade, and Mission Paths, {From Citygate} Off-System - Noncore

Usage Charge

Mission Paths (From on-system storage) Off-System

Usage Charge

Baja Path Off-System - Noncore
Usage Charge

! Excluding Escalated
GAWN : ‘ Seed 2%
2010 : 2011 {1) 2012 2013 {2 2014 (3) 2014 (4}  Interim 2015 {4}

($/dth/me) 8.732¢ i 8.3005 8.3437 7.9034 7.8577 84518 8.6209
{$/dth} 0.0070 i 0.0084 0.0083 0.0078 0.0080 0.0080 0.0061
($fdth @ Full 02941 1 0.2816 0.2826 0.2678 0.2683 0.2839 0.2896
Contract} |

($/dth/mo) 9.2318 | 9.0536 92370 §.9457 9.0486 9.8427 2.8356
($/clth) 0.0153 | 0.0088 0.0089 0.0087 0.0088 0.0089 C.0070
($/dth @ Full 0.3188 i 0.3066 0.3126 0.3028 0.3063 0.3239 0.3304
Contract) !

($/dth/mo) 5.0700 i 54087 5.4576 5.2084 52050 55985 57105
($fdih} 0.1274 I 0.1038 0.1032 0.0965 0.0952 0.0898 0.1018
($/dth @ Full  0.2941 | 0.2816 0.2826 0.2678 0.2663 0.2839 0.28%6
Cortract) 1

($/dth/mo) 7.0037 | 5.8930 6.0418 5.8953 5.9939 6.3874 6.5151
($/dth) 0.0885 | 0.1129 0.1140 0.1080 0.1093 0.1139 01162
{$/dth @ Full 0.3188 l 0.3066 0.3126 03028 0.3083 0.3239 0.3304
($/dih) 0.3528 : 0.3379 0.3392 0.3213 0.3198 0.3407 0.3475
($fdth) 0.0000 i Q.0000 0.0000 0.0000 0.0000 0.0000 0.c000
($/dth) 0.3826 | 0.2679 0.3752 0.3633 0.36786 0.3887 03984

(1) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S rates in effect during May through December 2011 have reflected the 2011 Gas Accord V Settlement
revenue requirement. The Gas Accord ¥V Setilement revenue requirement relied on an estimate of various costs and allocations that were to be decided in PG&E's 2011 GRC.
The 2011 GRG Decision {D.11-05-018) was issued on May 5, 2011, four days after the Gas Accord V Settiement was implemented. Accordingly, the difference in estimated and
final costs associated with PG&E's 2011 GRG proceeding were accumulated in the Adjustment Mechanism for Costs Determined in Other Proceedings (AMCDOP) balancing

account and included in Customer Class Charge rates In PG&E's 2012 Annual Gas Trueup (AGT) fling.

(@

12/20/2012 and GHG Compressor Cost Decision (D.13-03-017} Issued on 3/21/2013.

&

=

Consistent with Section 7.5 of the Gas Accord V Setilerent, the GT&S revenue requirement has been adjusted to reflect PGEE's Cost of Capitai Decision (0.12-12-034) issued

Consistent with Section 7.5 of the Gas Accord V Settiement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision (D.12-12-034) issued

12/20£2012 and GHG Comgpressor Cost Decision (D.13-03-017) issued on 3/21/2013. 2014 Revenue Requirement may be further adjusted to reflect the results of PG&E's 2014

GRC decision.

{4

Consistent with Section 10.1.2 of the Gas Accord V Setilement, the 2014 revenue requirement used as the basis for calculating post-settlement agreement period 2015 interm

GT&S rates are not reduced by the revenue sharing mechanism seed value. The resulting 2014 rates are escalated 2% consistent with Section 2.4 of the Gas Accord V

Settlement to create interm 2015 rates.

Notes;

&) Rates are only the backbone transmission charge companent of the transmission service. They exclude any non-operational Backbone Transmission adder projects and exclude
Local Transmission charges, mandated customer programs and ather charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total" rows represent the average backbone transmission charge incurred by a firm shipper that uses its full contract guantity at a 100 percent Joad factor.

¢) California gas and storage to off-system are assumed to flow oh Redwood path and are priced at the Redwood path rate.

d) Dollar difference are due to rounding.



D.11-04-031
Gas Accord V Settlement Agreement

Appendix A
Effective January 1, 2015

Table B-9

Firm Transportation
Expansion Shippers -- Arnual Rates (G-XF)
SFV Rate Design
2015 Interim Rates

Revenue Requirement Caps and Rates with 2011 GRC, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor
Cost, elimination of seed credit and 2% escalator for Interim 2015 Rates

GA IV i
2010 1 2011 (1) 2012 213 (2} 2014 (3) 2015 {4)
SFV Rate Design
Reservation Charge ($/dth/ma) 6.3182 | 6.1394 6.2159 5.7146 5.8594 5.5594
Usage Charge {$/dth) 0.0019 i 0.0013 0.0015 0.0031 0.0035 0.0035
Total {$/dth @ Full 0.2096 i 0.2032 0.2059 0.1910 0.1863 0.1863
Contract) 1

(1) Consistent with Section 7.5 of the Gas Accord V Setilement, the GT&S rates in effect during May through December 2011 have reflected the 2011 Gas
Accord V Settlement revenue requirement. The Gas Accord V Setflernent revenue requirement relied on an estimate of various cests and allocations
that were to be decided in PG&E's 2011 GRC. The 2011 GRC Decision (3.11-05-018) was issued on May 5, 2011, four days after the Gas Accord V
Settlement was implemented. Accordingly, the difference in estimated and final costs associated with PG&E's 2011 GRC proceeding were
aceumulated in the Adjustment Mechanism for Costs Determined in Other Proceedings (AMCDOP) balancing account and included in Customer Ciass
Charge rates in PG&E's 2012 Annual Gas Trueup {AGT) filing.

(2) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital
Decision {D.12-12-034) issued 12/20/2012 and GHG Compresser Cost Decision (D.13-03-017) issued on 3/21/2013.

{3) Consistent with Section 7.5 cof the Gas Accord V Settlement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital
Dacision (D.12-12-034) issued 12/20/2012 and GHG Compressor Cost Decision (D.13-03-017) issued on 3/21/2013. 2014 Revenue Requirement may
be further adjusted to reflect the results of PG&E's 2014 GRC decision.

{4} Consistent with Section 2.4 of the Gas Accord V Settlement, schedule G-XF 2015 interim rates continues to be based on Line 401 incremental costs.

Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They exclude any nen-operaticnal Backbene Transmission
adder projects and exclude Local Transmission charges, mandated customer programs and other charges, customer access charges, distripution
charges, storage charges, and shrinkage charges.

b) The "Total" rows represent the average backbone transmission charge incurred by a firm shipper that uses its full contract quéntity at a 100 percent
load factor.

¢) G-XF charges are based on the embedded cost of Line 401 and a 95 percent load factor.

d) Dollar difference are due to rounding.
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Table B-10

Storage Services

Revenue Requirement Caps and Rates with 2011 GRC, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor Cost, elimination

of seed credit and 2% escalator for Interim 2015 Rates

Core Firm Storage (G-CFS)
Reservation Charge ‘ ($/dth/mo})

Standard Firm Storage (G-SFS)
Reservation Charge (B/dthimo)

Negotiated Firm Storage (G-NFS)

Injection ($/dth/d)

Invertory ($rdih)

Withdrawal ' {$rdih/d)
Negotiated As-Available Storage {G-NAS) - Maximum Rate

Injection ($/dth/d)

Withdrawal ($/dth/d)

Market Center Services (Parking and Lending Services)
Maximum Daily Charge ($/Dth/d)
Minimum Rate (per fransaction)

GAV |

2010 i
04ce2 |
01350 !

156336 |
16205

11,7865 |

156336 |

117885 |
po7oz !

§ 57.00

2015 {4)

2011 (1) 2012 2013 (2) 2014 (3)

0.1293 0,1248 0.1232 0.1260 0.1285
0.3008 0.2451 0.2574 0.2398 0.2447
6.1658 6.1542 5.9623 6.0252 6.1457
2.9461 2.8407 2.5489 2.8790 2.9368
21,3468 21.3075 20.6425 20.8607 212779
6.1656 6.1542 5.9623 6.0252 8.1457
21,3468 21.3075 20.5428 20.8607 21.2779
1.1053 1.1138 1.0821 1.0088 1.1206

§7.00 57.00 57.00 57.00 57.00

(1) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S rates in effect during May through December 2011 have reflected the 2011 Gas Accord V
Settlement revenue requirement. The Gas Accord V Seitlement revenue requirement relied on an estimate of various costs and ailocations that were to be decided in

PG&E's 2011 GRC. The 2011 GRC Deacision ([.11-05-018) was [ssued on May 5, 2011, four days after the Gas Accord V Settlement was implemented.

Accordingly, the difference in estimated and final costs associated with PG&E’s 2011 GRC proceeding were accumulated in the Adjustment Mechanism for Costs
Determined in Other Proceedings (AMCDOP) balancing account and included in Customer Class Charge rales in PG&E's 2012 Annual Gas Trueup (AGT) filing.

(2) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenue reguirement has been adjusted to reflect PG&E's Cost of Capital Decision {Dn.12-12-
034) issued 12/20/2012 and GHG Compressor Cost Decision (D.13-03-017} issued on 3/21/2013.

(3) Consistent with Section 7.5 of the Gas Accord V Settement, the GT&S revenue requirement has been adjusted to refiect PG&E's Cost of Capital Decision (D.12-12-
024) issued 12/20/2012 and GHG Compressor Cost Decision (D.13-03-017) issued on 3/21/2013. 2014 Revenue Requirement may be further adjusted fo refiect the

results of PG&E's 2014 GRC decision,

{4) Consistent with Section 2.4 of the Gas Accord V Seftlement, the GT&S 2015 interim storage rates are escalated 2%.

Not

a) Rates for storage services are based on the costs of storage injection, inventory and withdrawal.

b) Core Firm Sterage {G-CFS) and Standard Firm Storage (G-SFS) rates are a monthly reservation charge designed io recover one twelfth of the annual revenue

requirement of injection, inventory and withdrawal storage.

¢} Negefiated Firm rates may be one-part rates {volumetric) or twe-part rates {reservation and volumstric), as negotiated between parties. The volumetric equivalent is

shown above.

d) Negotiated As-Avaitable Storage Injection and Withdrawal rates are recovered through a volumetric charge only.

e) Negotiated rates (NFS and NAS) are capped at the price which will collect 100 percent of PG&E's total revenue reguirement for the unbundlad storage program under
all three subfunctions (e.g. inventory, injection, or withdrawal). The maximun rates are based on a rate design assuming an average injection period of 30 days and

an average withdrawal pericd of 7 days.

f)  Negotiated Firm and As-available services are negotiable above a price floor representing PG&E's marginal costs of providing the service.

g) The maximum charge for parking and lending is based on the annuat cest of cycling one Dth of Flrm Storage Gas assuming the full 214 day injection season and 151

day withdrawal season.
n)  Gas Storage shrinkage will be applied in-kind on storage injections.

i Dollar difference are due fo rounding.
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Appeadix A
Effcctive January 1, 2015
Table B-11

Local Transmission Rates
{$/dth)
Revenue Requirement Caps and Rates with 2011 GRC, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor Cost, elimination of seed credit and 2%
escalator for Interim 2015 Rates

Excluding Escalated
GA IV R Seed 2%
2010 (1) 1 2041 (2) 2012 2013 (3) 2014 (4) 2014 (8) 2015 (5)
Base Rates:
Core Retail 0.3764 i 0.4118 0.4182 0.4074 04173 0.4496 (0.4586
Noncore Retail and Wholesale ‘ 0.1628 | 0.2031 0.1833 01912 0.2043 Q0.2201 0.2245
Rate Adders:
Core
L-304 ; 0.0000 0.0013 0.0012 0.0012 0.0012 0.0012
L-406 0.0115 1 0.0248 0.0185 0.0166 0.0160 0.0180 0.0163
L-407 Phase 1 | 0.0000 0.0000 0.0151 0.0144 0.0144 0.0147
L-407 Phase 2 | 0.0000 0.0000 0.0000 0.0142 0.0142 0.0145
Taotal 0.0115 1 0.0248 0.0198 0.0330 0.0458 0.0458 0.0467
Nongore Retail & Wholesale
L-304 | 0.0000 0,0006 0.0006 0.0006 0.0008 0.0006
L-406 0.0050 1 0.0108 0,0085 0.0078 0.0078 Q.0078 0.0080
L-407 Phase 1 ] 0.0000 0.0000 0.0071% 0.0071 Q0074 0.0072
L-407 Phase 2 | 0.0000 0.0000 0.0000 0.0070 Q.0070 0.0071
Total 0.0050 | 0.0108 0.0091 0.0155 0.0224 0.0224 0.0229
Total Base plus Adder:
Core Retail 0.3879 : 0.4367 0.4380 0.4404 0.4631 0.4954 0.5053
Noncoere Retail and Wholesale 0.1678 l 0.2139 0.2024 0.2066 0.2267 0.2425 0.2474

(1) The 2010 Local Transmissicn rates was escalated 2 percent and also includes the 2011 L-406 adder rate adopted in Gas Accord IV.

(2) Consistent with Section 7.5 of the Gas Accord V Settiement, the GT&S rates in effect during May through December 2011 have reflected the 2011 Gas Accord VW Seftiement revenue requirement.
The Gas Accord V Setlement revenue requirement relied on an estimate of various costs and allocations that were fo be decided in PG&E's 2011 GRC. The 2011 GRC Decision (D.11-05-018)
was issued on May 5, 2011, four days after the Gas Accord V Setlement was implemented. Accordingly, the difference in estimated and final costs asscciated with PG&E’s 2011 GRC
proceeding were accumulated in the Adjustment Mechanism for Costs Determined in Other Proceedings (AMCDOP} balancing account and included in Custerner Class Charge rates in PG&E's
2012 Annual Gas Trueup (AGT) filng. ’

(3} Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenue requirement has been agjusted to reflect PG&E's Cost of Capital Decision (D.12-12-034} issued 12/20/2012 and
GHG Compressor Cost Decision {D.13-03-017) issued on 3/21/2013.

{4) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision (D.12-12-034) issued 12/20/2012 and
GHG Compressor Cost Decision (D.13-03-017) issued on 3/21/2013. 2014 Revenue Requirement may be further adjusted to reflect the results of PG&E's 2014 GRC degision.

(5) Consistent with Section 10.1.2 of the Gas Accord V Setilement, the 2014 revenue requirement used as the basis for calculating post-setliement agreement period 2015 interm GT&S rales are not
reduced by the revenue sharing mechanism seed value. The resulting 2014 rates are escalated 2% consistent with Section 2.4 of the Gas Accord V Settlement to create interim 2015 rates.

Notes:

a) The Gas Accord 1V adapted 2010 local transmission rate includes a base rate component plus a rate adder for 2 of 5 of the specific local transmission capital projects designated in Section 8.4 of
the Gas Accord IV Seilement Agreement. (Core rate adder: Line 138 adder of $0.0173 per Dth + Line 108 adder of $0.0152 per Dth = $0.0325 per Dth) (Noncore rate adder: Line 138 adder of
$0.0075 per Dth + Ling 108 adder of $0.0086 per Dih = $0.0141 per Dth)



Gas Accord V Settlement Agreement

G-EG I G-NT ($/month
Transmission and Distribution

(Therms/Month)
Tier 010 5,000
Tier 2 5,001 to 10,000
Tier 3 10,001 te 50,000
Tier 4 50,001 to 200,000
Tier & 200,001 to 1,000,000
Tier 6 1,000,001 and above

Wholesale ($/month)
Alpine

Coalinga
Island Energy
Palo Alto
- West Coast Gas - Castle

West Coast Gas - Mather

Effective January 1, 2015

Customer Access Charges

D.11-04-931

Appendix A

Table B~12

{$ per Month)
Revenue Requirement Gaps and Rates with 2011 GRC, 2011 Pansion Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor Cost,
elimination of seed credit and 2% escalator for Interim 2015 Rates

GA IV
2010 Eo2011(1) 2012 2013 {2) 2014 (3} 2015 {4)
s61.85 | $54.34 $58.41 $58.88 $60.90 $62.12
$18423 ! $161.87 §174.00 $175.40 $181.41 $185.04
$342.80 $301.27 $323.85 $326.46 $337.64 $344.40
$450.01 $395.39 $425.02 5428.44 $443.12 $451.98
$662.92 | $573.67 $616.67 $621.63 $642.93 $655.79
$5,538.45 | $4,866.21 $5,230.96 $5,273.02 $5,453 67 $5,562.75
B
i
!
$333.28 | $286.66 $310.56 $313.06 $323.79 $330.27
$1,47403 §  $1,267.85 $1,373.51 $1,384.55 $1,431,99 $1,460.63
$998.71 $859.01 $930.61 $938.09 $970.23 $989.63
$4,91473 | $4,227.28 $4,579.59 $4,616.40 $4,774.56 $4 870.05
$856.26 E $736.49 3797.87 $804.28 $831.84 $848.48
$782,50 | $673.05 $729.14 $735.00 $760.18 $775.38

(1) Consistent with Section 7.5 of the Gas Accord V Settienient, the GT&S rates in effect during May through December 2011 have reflected the 2011 Gas
Accord V Settlement revenie requirement. The Gas Accord V Seftlement revenue requirement relied on an estimate of various costs and allocations that
were to be decided in PG&E's 2011 GRC. The 2011 GRC Decision (D.11-05-018) was issued on May 5, 2011, four days after the Gas Accord V
Settlement was implemented. Accordingly, the difference in estimated and final costs associated with PG&E’s 2011 GRC proceeding were accumulated
in the Adjustment Mechanism for Costs Determined in Other Proceedings (AMCDOP) balancing account and included in Customer Class Charge rates in

PG&E's 2012 Annual Gas Trueup (AGT) filing.

{2} Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision

(D.12-12-034) issued 12/20/2012 and GHG Compressor Cost Decision (.13-03-017) issued on 3/21/2013.

(3) Consistent with Section 7.5 of the Gas Accord V Setilement, the GT&S revenue reguirement has been adjusted to reflact PG&E's Cost of Capital Decision
(D.12-12-034) issued 12/20/2012 and GHG Compressor Cost Decision (D.13-03-017) issued on 3/21/2013. 2014 Revenue Requirement may be further
adjusted to reflect the results of PG&E's 2014 GRC decision.

{4) Consistent with Section 2.4 of the Gas Accord V Settlement, the GT&S 2015 interim customer access charges are escalated 2%.

Notes:

a) The 2011-2014 CAC revenue requirements are established in this GT&S Rate Case proceeding. The rate design for the customer access charge may be
addressed in PG&E's Biennial Cost Allocation Proceedings (BCAP).
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Appendix A
Effective January I, 2015
Table B-13

Self Balancing Credit
$/dth

Revenue Requirement Caps and Rates with 2011 GRC, 2011 Pension Recovery Mechanism Revisions, 2013 Cost of Capital, GHG Compressor Cost,
elimination of seed credit and 2% escalator for Interim 2015 Rates

GAIV
2010 i 2011 {1) 2012 2013 (2) 2014 (3) 2015 (4)
Self Balancing Gredit $0.0096)  F  (30.0130) (50.0131) (30.0120) (50.0132) ($0.0135)

(1) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S rates in effect during May through December 2611 have reflected the 2011 Gas
Accord V Settlement revenue requirement. The Gas Accord V Settiement revenue requirement relied on an estimate of various costs and allocations that
were fo be decided in PG&E's 2011 GRC. The 2011 GRC Decision (D.11-05-018) was issued on May 5, 2011, four days after the Gas Accord V Setlement
was implemented. Accordingly, the difference in estimated and final costs associated with PG&E's 2011 GRC proceeding were accumutated in the
Adjustment Mechanism for Costs Determined in Gther Proceedings (AMCDOP) balancing account and included in Customer Class Charge rates in PG&E's
2012 Annual Gas Trueup {AGT) filing.

(2) Conslistent with Section 7.5 of the Gas Accord V Seltlament, the GT&S ravenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision
(D.12-12-034) issued 12/20/2012 and GHG Compresser Cost Dacision (D.13-03-017) issued on 3/21/2013.

{3) Consistent with Section 7.5 of the Gas Accord V Settlement, the GT&S revenue requirement has been adjusted to reflect PG&E's Cost of Capital Decision
(D.12-12-034) issued 12/20/2012 and GHG Compressor Cost Decision {D.13-03-017) issued on 3/21/2013. 2014 Revenue Requirement may be further
adjusted to reflact the resuits of PG&E's 2014 GRC decision. :

{4} Consistent with Section 2.4 of the Gas Accord V Seftlement, the GT&S 2015 interim self balancing credit are escalated 2%.

Notes:
a) Storage balancing costs are bundled in backbone rates. Customers or Balancing agents who elect self balancing on a daily basis can opt out of PG&E's
monthly balancing program and receive a self-balancing credit.
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AT&T

Alcantar & Kahl LLP

Anderson & Poole

BART

Barkovich & Yap, Inc.

Bartle Wells Associates

Braun Blaising McLaughlin, P.C.

California Cotton Ginners & Growers Assn
California Energy Commission

California Public Utilities Commission
California State Association of Counties
Calpine

Casner, Steve

Cenergy Power

Center for Biological Diversity

City of Palo Alto

City of San Jose

Clean Power

Coast Economic Consulting
Commercial Energy

Cool Earth Solar, Inc.

County of Tehama - Department of Public
Works

Crossborder Energy

Davis Wright Tremaine LLP
Day Carter Murphy

Defense Energy Support Center
Dept of General Services

Division of Ratepayer Advocates

Douglass & Liddell

Downey & Brand

Ellison Schneider & Harris LLP
G. A. Krause & Assoc.

GenOn Energy Inc.

GenOn Energy, Inc.

Goodin, MacBride, Squeri, Schlotz &
Ritchie

Green Power Institute

Hanna & Morton

In House Energy

International Power Technology
Intestate Gas Services, Inc.
K&L Gates LLP

Kelly Group

Linde

Los Angeles County Integrated Waste
Management Task Force

Los Angeles Dept of Water & Power
MRW & Associates

Manatt Phelps Phillips

Marin Energy Authority

McKenna Long & Aldridge LLP
McKenzie & Associates

Modesto Irrigation District
Morgan Stanley

NLine Energy, Inc.

NRG Solar

Nexant, Inc.

North America Power Partners

Occidental Energy Marketing, Inc.
OnGrid Solar

Pacific Gas and Electric Company
Praxair

Regulatory & Cogeneration Service, Inc.
SCD Energy Solutions

SCE

SDG&E and SoCalGas

SPURR

San Francisco Public Utilities Commission
Seattle City Light

Sempra Utilities

SoCalGas

Southern California Edison Company
Spark Energy

Sun Light & Power

Sunshine Design
Tecogen, Inc.

Tiger Natural Gas, Inc.
TransCanada

Utility Cost Management
Utility Power Solutions

Utility Specialists

Verizon

Water and Energy Consulting
Wellhead Electric Company

Western Manufactured Housing
Communities Association (WMA)



