STATE OF CALIFORNIA Edmund G. Brown Jr., Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

July 30, 2013

Advice Letter 3357-G-A
Brian K. Cherry
Vice President, Regulation and Rates
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
P.O. Box 770000
San Francisco, CA 94177

Subject: Addition of Preliminary Statements for the Pipeline Safety Enhancement
Plan Authorized in D.12-12-030

Dear Mr. Cherry:

Advice Letters 3357—G-A is effective December 20, 2012.
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Brian K. Cherry Pacific Gas and Electric Company
Vice President 77 Beale St., Mail Code B10C
Regulatory Relations P.O. Box 770000

San Francisco, CA 94177

Fax: 415.973.7226

June 11, 2013

Advice 3357-G-A
(Pacific Gas and Electric Company ID U 39 G)

Public Utilities Commission of the State of California

Subject: Supplemental Advice Letter - Addition of Preliminary Statements for the
Pipeline Safety Enhancement Plan (PSEP) Authorized in D. 12-12-030

Pacific Gas and Electric Company (PG&E) hereby submits for filing this supplemental
advice letter to replace in its entirety Advice Letter 3357-G filed on January 18, 2013.
The affected gas tariffs sheets are provided in redline and clean versions in the
enclosed Attachment 1 and Attachment 2.

Purpose

In consultation with Energy Division, PG&E hereby submits changes to Gas Preliminary
Statement CW — Gas Pipeline Expense and Capital Balancing Account (GPECBA). No
changes were made to Preliminary Statement CX — Core Gas Pipeline Safety Balancing
Account (CGBSBA) or Preliminary Statement CY — Noncore Gas Pipeline Safety
Balancing Account (NGPSBA).

Background

In compliance with Decision (D.) 12-12-030, which approved a Pipeline Safety
Enhancement Plan (PSEP or Implementation Plan) for PG&E, PG&E filed Tier 1 Advice
Letter 3357-G on January 18, 2013. No protests were received by February 7, 2013 and
on February 15, 2013, Energy Division suspended the advice letter. In the interim,
PG&E and Energy Division have worked collaboratively to respond to inquiries and
address Energy Division’s questions.

Tariff Revisions

Preliminary Statement CW — Gas Pipeline Expense and Capital Balancing
Account (GPECBA).

Preliminary Statement CW — Gas Pipeline Expense and Capital Balancing Account is
filed in compliance with Ordering Paragraph (OP) 5 which orders the creation of a “one
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way (downward) Gas Pipeline Expense and Capital Balancing Account to record the
difference between forecast and recorded expenses and capital costs authorized for the
Implementation Plan from the effective date of D.12-12-030, which is December 20,
2012, through December 31, 2014, for core and noncore customer classes.” The
remainder of OP 5 as well as OP 6 and OP 9 are reflected in this Preliminary
Statement.

As a result of discussions with Energy Division, the following changes are proposed to
Preliminary Statement CW:

Section 1 - Purpose Section

Added language to clarify that the GPECBA is a one way balancing account and
beginning December 20, 2012, the effective date of D.12-12-030, the GPECBA will
record the differences between the adopted forecast revenue requirements and capital
and expense revenue requirements based on actual authorized costs for the
Implementation Plan through 2014.

Section 4 — Accounting Procedures Section

Added language to the Program Expense and Capital Subaccount to limit the amounts
recorded in this subaccount as the revenue requirement related to the adopted expense
and capital amounts as stated in Attachment E of D. 12-12-030 as noted in OP 5.
PG&E’s accounting systems will separately track these programs expenses and capital
expenditures. Amounts in excess of the annual authorized expense and capital costs of
these programs, including their related revenue requirement, shall not be recorded in
this preliminary statement.

This section also clarifies that no amounts were authorized for the Pipeline Records
Integration Program or contingency and costs for the Pipeline Integration Program will
not be recorded to this or any other balancing account or recovered from customers.

Energy Division requested that PG&E add language from OP 6 to state that 1) expense
and capital amounts in excess of adopted amounts may not be recorded in this
balancing account and capital cost overruns may not be recorded in regulated plant in
service accounts 2) the adopted expense and capital amounts for any program shall be
reduced by the cost of any Implementation Plan project not completed and not replaced
with a higher priority project and 3) subject to these limits, PG&E is authorized to collect
only the revenue requirements associated with actual expenses and capital costs
recorded in this balancing account (4.1l.b and 4.11.c).

Preliminary Statement CX- Core Gas Pipeline Safety Balancing Account
(CGPSBA) and Preliminary Statement CY — Noncore Gas Pipeline Safety
Balancing Account (NGPSBA).
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Preliminary Statements CX — Core Gas Pipeline Safety Balancing Account and
Preliminary Statement CY — Noncore Gas Pipeline Safety Balancing Account are filed in
compliance with OP 7 which orders a creation of “a balancing account to record the
amount of revenues collected from ratepayers though the Implementation Plan Rate as
compared to the adopted revenue requirement.” Two balancing accounts are
necessary, one for core customers and the other for non-core customers. The
remainder of OP 7 is also reflected in these Preliminary Statements. This supplemental
advice letter does not make any changes to Preliminary Statement CX or CY as
originally filed on January 18, 2013.

Protests
As instructed by Energy Division and pursuant to General Order 96-B (GO 96-B),
Section 7.5.1, due to the limited nature of this supplemental advice letter the protest

period will not be reopened.

Effective Date

PG&E requests that this advice filing become effective on December 20, 2012, which is
the effective date of D.12-12-030, authorizing the Tier 1 advice letters per OPs 5-7.

Notice

In accordance with General Order 96-B, Section |V, a copy of this advice letter is being
sent electronically and via U.S. mail to parties shown on the attached list and the parties
on the service list for R. 11-02-019. Address changes to the General Order 96-B
service list should be directed to PG&E at email address PGETariffs@pge.com. For
changes to any other service list, please contact the Commission’s Process Office at
(415) 703-2021 or at Process_Office@cpuc.ca.gov. Send all electronic approvals to
PGETariffs@pge.com. Advice letter filings can also be accessed electronically at:
http://www.pge.com/tariffs

Brvsan W /_’LG;

Vice President — Regulatory Relations

Attachment 1: Affected Gas Tariffs Sheets
Attachment 2: Redline Tariff Sheet Changes to Gas Preliminary Statement CW

CC: Service List R. 11-02-019
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ATTACHMENT 1
Advice 3357-G-A

Cal P.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.

30509-G GAS PRELIMINARY STATEMENT PART CW
GAS PIPELINE EXPENSE AND CAPITAL
BALANCING ACCOUNT
Sheet 1

30510-G GAS PRELIMINARY STATEMENT PART CW
GAS PIPELINE EXPENSE AND CAPITAL
BALANCING ACCOUNT
Sheet 2

30511-G GAS PRELIMINARY STATEMENT PART CW
GAS PIPELINE EXPENSE AND CAPITAL
BALANCING ACCOUNT
Sheet 3

30512-G GAS PRELIMINARY STATEMENT PART CX
CORE GAS PIPELINE SAFETY BALANCING
ACCOUNT
Sheet 1

30513-G GAS PRELIMINARY STATEMENT PART CX
CORE GAS PIPELINE SAFETY BALANCING
ACCOUNT
Sheet 2

30514-G GAS PRELIMINARY STATEMENT PART CY
NONCORE GAS PIPELINE SAFETY BALANCING
ACCOUNT
Sheet 1

30515-G GAS PRELIMINARY STATEMENT PART CY
NONCORE GAS PIPELINE SAFETY BALANCING
ACCOUNT
Sheet 2

30516-G GAS TABLE OF CONTENTS 30502-G
Sheet 1

30517-G GAS TABLE OF CONTENTS 30436-G
Sheet 5

Page 1 of 1



Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No.
San Francisco, California Cancelling Cal. P.U.C. Sheet No.

'& U39

30509-G

CW. GAS

1.

GAS PRELIMINARY STATEMENT PART CW Sheet 1

GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT

PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT (GPECBA)

PURPOSE: The purpose of the Gas Pipeline Expense and Capital Balancing Account
(GPECBA) is to track the aggregate revenue requirements associated with the expense
and capital costs of PG&E’s Implementation Plan, as authorized by the Commission in
Decision (D.) 12-12-030, and any other subsequent Commission decisions. The GPECBA
records the differences between the adopted forecast revenue requirements and capital
and expense revenue requirements based on actual authorized costs for the Plan through
2014, beginning December 20, 2012. Recovery of capital and expenses beyond 2014
shall be separately determined by the Commission in subsequent proceedings.

The GPECBA is a one-way balancing account. Any unspent funds at the end of 2014
shall be returned to customers through the Core and Noncore Gas Pipeline Safety
Balancing Accounts.

APPLICABILITY: The GPECBA shall apply to all gas customers except for those
specifically excluded by the Commission.

RATES: The GPECBA does not have a separate rate component.
ACCOUNTING PROCEDURE: The GPECBA consists of the following two subaccounts:

CPUC REIMBURSEMENT SUBACCOUNT: The purpose of this subaccount is to record
PG&E’s reimbursements to the Commission associated with implementing and complying
with D.12-12-030, up to $15 million, which is incremental to the authorized program costs
and revenue requirements in D.12-12-030. Disposition of the balance in this subaccount
shall be determined in the Annual Gas True-Up (AGT), or as otherwise authorized by the
Commission, through the Core Fixed Cost Account (CFCA) and Noncore Customer Class
Charge Account (NCA).

PROGRAM EXPENSE AND CAPITAL SUBACCOUNT: The purpose of this subaccount is
to record the revenue requirements associated with the actual expense and capital cost
PG&E incurred to implement the programs authorized in D.12-12-030. The 2012-2014
adopted revenue requirement recorded in this subaccount is capped at $299.2 million or
$295.4 million (without FF&U), or any amounts as authorized by the Commission in
subsequent decisions. Pursuant to Ordering Paragraph (OP) 5 of D.12-12-030, the
amounts recorded in this subaccount shall be limited to the revenue requirement related to
the adopted expense and capital amounts set forth in the tables stated in Attachment E of
the decision, for the following programs:

Pipeline Modernization Program

Valve Automation Program

Interim Safety Enhancement Measures
Program Management Office

(Continued)

Advice Letter No:
Decision No.

1H10

3357-G-A Issued by Date Filed

June 11, 2013

12-12-030 Brian K. Cherry Effective December 20, 2012

Vice President Resolution No.

Regulatory Relations



Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No. 30510-G
San Francisco, California Cancelling Cal. P.U.C. Sheet No.

& U 39

GAS PRELIMINARY STATEMENT PART CW Sheet 2
GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT

GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT (GPECBA) (Cont'd.) (N)
4. ACCOUNTING PROCEDURE (Cont'd.) (N)

No amounts were authorized for the Pipeline Records Integration Program or Contingency.
Costs of these programs will not be recorded to this or any other balancing account or
recovered from customers.

Expenses and capital expenditures will be tracked separately by program within PG&E’s
accounting systems. Amounts in excess of the annual authorized expense and capital
costs of these programs, including their related revenue requirement shall not be recorded.

OP 6 further states that expense and capital amounts in excess of adopted amounts may
not be recorded in the balancing account and capital cost overruns may not be recorded in
regulated plant in service accounts. The adopted expense and capital amounts for any
program shall be reduced by the cost of any Implementation Plan project not completed
and not replaced with a higher priority project. Subject to these limits, PG&E is authorized
to collect only the revenue requirements associated with actual expenses and capital costs
recorded in this balancing account.

Disposition of the balance in this subaccount shall be determined in the AGT at the end of
2014, or as otherwise authorized by the Commission.

I CPUC Reimbursement Subaccount

The following monthly entries shall be made to this subaccount, as applicable:

a. A debit entry equal to the reimbursements the CPUC or others designated by the
CPUC;

b. A credit entry to transfer the annual balance to the CFCA and NCA at 59.5% and
40.5%, respectively, for recovery in rates;

c. A debit or credit entry equal to the interest on the average balance in the account at
the beginning of the month and the balance after the above entry, at a rate equal to
one twelfth of the interest rate on three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its

successor.

(N)

(Continued)
Advice Letter No:  3357-G-A Issued by Date Filed June 11, 2013
Decision No. 12-12-030 Brian K. Cherry Effective December 20, 2012

Vice President Resolution No.
2H11 Regulatory Relations




Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No. 30511-G
) San Francisco, California Cancelling Cal. P.U.C. Sheet No.
& U 39
GAS PRELIMINARY STATEMENT PART CW Sheet3 (N)
GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT (N)
GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT (GPECBA) (Cont'd.) (N)
4. ACCOUNTING PROCEDURE (Cont'd.) (N)
|
II.  Program Expense and Capital Subaccount |
|
The following monthly entries shall be made to the subaccount, as applicable: I
|
a. A credit entry equal to one-twelfth of the annual revenue requirements, excluding the I
allowance for Franchise Fees and Uncollectible Accounts expense (FF&U), adopted I
in D.12-12-030, and any amounts subsequently authorized by the Commission; :
A debit entry equal to the actual expenses incurred for PG&E’s Implementation Plan, |
including benefit burdens, subject to the limitations described above; :
A debit entry equal to the actual capital revenue requirements based on actual :
depreciation expense, the return on investment, federal and state income taxes, and |
property taxes associated with the in-service (after date of operation) capital costs |
incurred for Phase 1, and any subsequent phases of PG&E’s Implementation Plan as |
authorized by the Commission, excluding FF&U, subject to the limitations described |
above; |
A debit entry to transfer any credit balance at December 31, 2014, to the Core Gas :
Pipeline Safety Balancing Account (59.5%) and Noncore Gas Pipeline Safety I
Balancing Account (40.5%).; |
|
A debit or credit entry equal to the interest on the average balance in the account at I
the beginning of the month and the balance after the above entry, at a rate equal to I
one twelfth of the interest rate on three-month Commercial Paper for the previous I
month, as reported in the Federal Reserve Statistical Release, H.15, or its [
SuCCcessor. I
(N)
Advice Letter No:  3357-G-A Issued by Date Filed June 11, 2013
Decision No. 12-12-030 Brian K. Cherry Effective December 20, 2012
Vice President Resolution No.

3H11
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Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No.

Py "Ry

San Francisco, California Cancelling Cal. P.U.C. Sheet No.

39

30512-G

GAS PRELIMINARY STATEMENT PART CX Sheet 1

CORE GAS PIPELINE SAFETY BALANCING ACCOUNT

CX. CORE GAS PIPELINE SAFETY BALANCING ACCOUNT (CGPSBA)

1.

PURPOSE: The purpose of the Core Gas Pipeline Safety Balancing Account (CGPSBA) is to
record and recover the core customers’ portion of adopted forecast expense and, capital-related
revenue requirements and revenues associated with Phase 1 and any subsequent phases of
PG&E’s Implementation Plan, as authorized by the Commission in Decision (D.)12-12-030 and any
other subsequent Commission decisions.

APPLICABILITY: The CGPSBA shall apply to all core gas customers except for those specifically
excluded by the Commission.

REVISION DATE: Disposition of the balance in this account shall be determined in the Annual Gas
True-up (AGT) Advice Letter at the end of 2014, or as otherwise authorized by the Commission.

RATES: The CGPS Rate component is included in the effective rates set forth in the Gas
Preliminary Statement, Part B, as applicable.

ACCOUNTING PROCEDURE: The CGPSBA consists of the following three subaccounts:

BACKBONE SUBACCOUNT: The purpose of backbone subaccount is to record the difference
between the adopted backbone revenue requirements and recorded backbone revenues related to
PG&E’s Implementation Plan.

LOCAL TRANSMISSION SUBACCOUNT: The purpose of the local transmission subaccount is to
record the difference between the adopted local transmission revenue requirements and recorded
local transmission revenues related to PG&E’s Implementation Plan.

STORAGE SUBACCOUNT: The purpose of the storage subaccount is to record the difference
between the adopted storage revenue requirements and recorded storage revenues related to
PG&E’s Implementation Plan.

|. Backbone Subaccount

The following monthly entries shall be made to this subaccount, as applicable:

a) A debit entry equal to one-twelfth of the annual revenue requirements adopted in D.12-
12-030, and any amounts subsequently authorized by the Commission , excluding the
allowance for Franchise Fees and Uncollectible Accounts expense (FF&U);

b) A credit entry equal to the revenues from the CGPS Backbone Component of the
Customer Class Charge, excluding FF&U;

c) A credit entry to record the transfer amounts from the Gas Pipeline Expense and Capital
Balancing Account (GPECBA);

d) An entry equal to any amounts authorized by the CPUC to be recorded in this
subaccount; and

e) A debit or credit entry equal to the interest on the average balance in the account at the
beginning of the month and the balance after the above entries, at a rate equal to
one-twelfth of the interest rate on three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.

(Continued)

Advice Letter No:  3357-G-A Issued by Date Filed June 11, 2013
12-12-030 Brian K. Cherry Effective December 20, 2012
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Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No.
San Francisco, California Cancelling Cal. P.U.C. Sheet No.

'& U39

30513-G

GAS PRELIMINARY STATEMENT PART CX Sheet 2

CORE GAS PIPELINE SAFETY BALANCING ACCOUNT

5. STORAGE SUBACCOUNT: (Contd.)

Local Transmission Subaccount

The following monthly entries shall be made to this subaccount, as applicable:

a)

b)

c)

d)

e)

A debit entry equal to one-twelfth of the annual revenue requirements adopted in D.12-
12-030, and any amounts subsequently authorized by the Commission, excluding
FF&U;

A credit entry equal to the revenues from the CGPS Local Transmission Component of
the Customer Class Charge, excluding FF&U;

A credit entry to record the transfer of amounts from the GPECBA,

An entry equal to any amounts authorized by the CPUC to be recorded in this
subaccount; and

A debit or credit entry equal to the interest on the average balance in the account at the
beginning of the month and the balance after the above entries, at a rate equal to
one-twelfth of the interest rate on three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.

Storage Subaccount

The following monthly entries shall be made to this subaccount, as applicable:

a)

b)

c)

d)

e)

A debit entry equal to one-twelfth of the annual revenue requirements adopted in D.12-
12-030, and any amounts subsequently authorized by the Commission, excluding
FF&U:;

A credit entry equal to the revenues from the CGPS Storage Component of the
Customer Class Charge, excluding FF&U;

A credit entry to record the transfer of amounts from the GPECBA;

An entry equal to any amounts authorized by the CPUC to be recorded in this
subaccount; and

A debit or credit entry equal to the interest on the average balance in the account at the
beginning of the month and the balance after the above entries, at a rate equal to
one-twelfth of the interest rate on three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.

Advice Letter No:
Decision No.

2H8

3357-G-A Issued by Date Filed June 11, 2013
12-12-030 Brian K. Cherry Effective December 20, 2012

Vice President Resolution No.

Regulatory Relations



Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No.

Py "Ry

San Francisco, California Cancelling Cal. P.U.C. Sheet No.

39

30514-G

GAS PRELIMINARY STATEMENT PART CY Sheet 1

NONCORE GAS PIPELINE SAFETY BALANCING ACCOUNT

CY. NONCORE GAS PIPELINE SAFETY BALANCING ACCOUNT (NGPSBA)

1.

PURPOSE: The purpose of the Noncore Gas Pipeline Safety Balancing Account (NGPSBA) is to
record and recover the noncore customers’ portion of adopted forecast expense and,
capital-related revenue requirements, and revenues associated with Phase 1 and any subsequent
phases of PG&E’s Implementation Plan, as authorized by the Commission in Decision (D.)12-12-
030, and any other subsequent Commission decisions.

APPLICABILITY: The NGPSBA shall apply to all noncore gas customers except for those
specifically excluded by the Commission.

REVISION DATE: Disposition of the balance in this account shall be determined in the Annual Gas
True-up (AGT) Advice Letter at the end of 2014, or as otherwise authorized by the Commission.

RATES: The NGPS Rate component is included in the effective rates set forth in the Gas
Preliminary Statement, Part B, as applicable.

ACCOUNTING PROCEDURE: The NGPSBA consists of the following three subaccounts:

BACKBONE SUBACCOUNT: The purpose of backbone subaccount is to record the difference
between the adopted backbone revenue requirements and recorded backbone revenues related to
PG&E’s Implementation Plan.

LOCAL TRANSMISSION SUBACCOUNT: The purpose of the local transmission subaccount is to
record the difference between the adopted local transmission revenue requirements and recorded
local transmission revenues related to PG&E’s Implementation Plan.

STORAGE SUBACCOUNT: The purpose of the storage subaccount is to record the difference
between the adopted storage revenue requirements and recorded storage revenues related to
PG&E’s Implementation Plan.

|. Backbone Subaccount

The following monthly entries shall be made to this subaccount, as applicable:

a) A debit entry equal to one-twelfth of the annual revenue requirement adopted in D.12-
12-030, and any amounts subsequently authorized by the Commission, excluding the
allowance for Franchise Fees and Uncollectible Accounts expense (FF&U);

b) A credit entry equal to the revenues from the NGPS Backbone Component of the
Customer Class Charge, excluding FF&U;

c) A credit entry to record the transfer of any amounts from the Gas Pipeline Expense and
Capital Balancing Account (GPECBA);

d) An entry equal to any amounts authorized by the CPUC to be recorded in this
subaccount; and

e) A debit or credit entry equal to the interest on the average balance in the account at the
beginning of the month and the balance after the above entries, at a rate equal to
one-twelfth of the interest rate on three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.

(Continued)
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Advice Letter No:  3357-G-A Issued by Date Filed June 11, 2013
12-12-030 Brian K. Cherry Effective December 20, 2012
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Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No. 30515-G
) San Francisco, California Cancelling Cal. P.U.C. Sheet No.
& U 39
GAS PRELIMINARY STATEMENT PART CY Sheet 2
NONCORE GAS PIPELINE SAFETY BALANCING ACCOUNT
5. STORAGE SUBACCOUNT: (Cont'd.) (N)
|
Il. Local Transmission Subaccount I
|
The following monthly entries shall be made to this subaccount, as applicable: I
|
a) A debit entry equal to one-twelfth of the annual revenue requirement adopted in D.12- I
12-030, and any amounts subsequently authorized by the Commission, excluding I
FF&U; :
b) A credit entry equal to the revenues from the NGPS Local Transmission Component of |
the Customer Class Charge, excluding FF&U; :
c) A credit entry to record the transfer of any amounts from the GPECBA, :
d) An entry equal to any amounts authorized by the CPUC to be recorded in this :
subaccount; and |
e) A debit or credit entry equal to the interest on the average balance in the account at the :
beginning of the month and the balance after the above entries, at a rate equal to |
one-twelfth of the interest rate on three-month Commercial Paper for the previous I
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. I
|
[ll. Storage Subaccount |
|
The following monthly entries shall be made to this subaccount, as applicable: |
|
a) A debit entry equal to one-twelfth of the annual revenue requirement adopted in D.12- |
12-030, and any amounts subsequently authorized by the Commission. excluding I
FF&U; '
|
b) A credit entry equal to the revenues from the NGPS Storage Component of the |
Customer Class Charge, excluding FF&U; |
|
c) A credit to record the transfer of any amounts from the GPECBA,; I
|
d) An entry equal to any amounts authorized by the CPUC to be recorded in this |
subaccount; and :
e) A debit or credit entry equal to the interest on the average balance in the account at the '
beginning of the month and the balance after the above entries, at a rate equal to |
one-twelfth of the interest rate on three-month Commercial Paper for the previous |
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor. ('L)
Advice Letter No:  3357-G-A Issued by Date Filed June 11, 2013
Decision No. 12-12-030 Brian K. Cherry Effective December 20, 2012

2H8

Vice President Resolution No.
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. 30516-G

) San Francisco, California Cancelling  Revised Cal. P.U.C. Sheet No. 30502-G
& U 39
GAS TABLE OF CONTENTS Sheet 1
CAL P.U.C.
TITLE OF SHEET SHEET NO.
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Part AW Self-Generation Program Memorandum ACCOUNt ..........ccociieiiiieieisiie e ieee e e eiee e 24767-G
Part BA Public Purpose Program-Energy EffiCiency............ccocooeiiiieirinii e 23360-23361-G
Part BB Public Purpose Program Memorandum ACCOUNt .............cccceviiiiiiimnciiainiceeasiee e 23362-23363-CG
Part BH Public Purpose Program Surcharge-Low Income Energy Efficiency
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Part BI Public Purpose Program Surcharge-Research, Development and Demonstration
BalanCing ACCOUNL.........oi ittt 23365,23366-G
Part BL Noncore Distribution Fixed Cost ACCOUNT..........couiiiiiiiiiiiiie e 28415-G
Part BP SmartMeter Project Balancing ACCOUNt-Gas ...........ccovcieiviviiiieisiiee e eeee e 24123-24124-G
Part BQ Pension Contribution Balancing ACCOUNt ...........c..coviiiieiiiieie e 24853,24224-C
Part BS Climate BalanCing ACCOUNT ..........ouiiiiiiii ettt 29772-G
Part BT Non-Tariffed Products and Services Balancing Account.............ccocccviviieiniiieicie 26710-G
Part BW Energy Efficiency 2009 — 2011 Memorandum Account...............cocoeiiiiiiiiniiiiiee.n. 28304,27419-G
Part BX Wildfire Expense Memorandum ACCOUN..........ccoiuiiiiriii i e e e e 27806-G
Part BY On-Bill Financing Balancing Account (OBFBA)....... ..o 28305-G
Part BZ Gas Disconnection Memorandum ACCOUNt. ..ottt e 28046-G
Part CA California Solar Initiative Thermal Program Memorandum Account.................... 28670,28060-G
Part CB CARE/TANF Balancing ACCOUNL. ... ..uuuiie et eetiit e iee et et e e e eeee e 28103-G
Part CC Sempra and Price Indexing Cases Gas Settlement Refund Memorandum
ACCOUNt (SPGSRMA). .. .. e 28111-G
Part CD SmartMeter Evaluation Memorandum Account — Gas.............c.veeiiiiieieiviniicee e e, 28120-G
Part CE San Bruno Independent Review Panel Memorandum Account (SBIRPMA)................. .28559-G
Part CE San Bruno Independent Review Panel Memorandum Account (SBIRPMA)................... 28559-G
Part CF Meter Reading Costs Memorandum ACCOUNE............oiuiiii it 28599-G
Part CG Distribution Integrity Management Expense Memorandum Account.................coeeeeeeen. 28641-G
Part CI AB32 Cost of Implementation Fee Memorandum Account — Gas...............ccoeeevnnnee. 28673-G
Part CJ CARE/REACH Balancing Account (CRBA) 28776-G
Part CK TID Almond Power Plant Balancing ACCOUNE.............ooiiiiii i 28889-G
Part CL Integrity Management Expense Balancing Account................cooooiiiiii i, ....28891-G
Part CM Gas Operational Cost Balancing ACCOUNt............oovviuiiiiieiie e 30384-30385-G
Part CN Topock Adder Projects Balancing ACCouNt............coiiiii i e 28893-G
Part CO Adjustment Mechanism For Costs Determined In Other Proceedings......... ..... 28894-28897-G
Part CP Gas Transmission & Storage Revenue Sharing Mechanism........................... 28898-28901-G
Part CQ Gas Distribution Integrity Management Expense Balancing Account 29050-G
Part CR Gas Meter Reading Costs Balancing Account 29058-G*
Part CS Tax Act Memorandum Account — Gas 30271,30272-G
Part CT Low Income 2012 Memorandum Account (LIMA) 29350, 29351-G
Part CU SmartMeter™ Opt-Out Memorandum Account — Gas (SOMA-G)...................... 29518, 29519-G
Part CV Revised Customer Energy Statement Balancing Account - Gas (RCESBA-G)............... 29617-G
Part CW Gas Pipeline Expense and Capital Balancing Account...................cooiiinies 30509-30511-G (T)
Part CX Core Gas Pipeline Safety Balancing Account..............cccooveiiiviiiiicniiei e, 30512, 30513-G (T)
Part CY NonCore Gas Pipeline Safety Balancing Account.............ccoovveeviiiinineneniinnn. 30514, 30515-G (T)
Part CZ California Energy Systems for the 21st Century Balancing Account.......................... 30264*-G
Part DA Statewide Marketing, Education and Outreach Expenditure Balancing Account............. 30434-G
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CW. GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT (GPECBA)

1.

PURPOSE: The purpose of the Gas Pipeline Expense and Capital Balancing Account
(GPECBA) is to track the aggregate revenue requirements associated with the expense
and capital costs of PG&E’s Implementation Plan, as authorized by the Commission in
Decision (D.) 12-12-030, and any other subsequent Commission decisions. The GPECBA
records the differences between the adopted forecast revenue requirements and capital
and expense revenue requirements based on actual authorized costs for the Plan through
2014, beginning December 20, 2012. Recovery of capital and expenses beyond 2014
shall be separately determined by the Commission in subsequent proceedings.

The GPECBA is a one-way balancing account. Any unspent funds at the end of 2014 shall
be returned to customers through the Core and Noncore Gas Pipeline Safety Balancing
Accounts.

APPLICABILITY: The GPECBA shall apply to all gas customers except for those
specifically excluded by the Commission.

RATES: The GPECBA does not have a separate rate component.

ACCOUNTING PROCEDURE: The GPECBA consists of the following two subaccounts:

CPUC REIMBURSEMENT SUBACCOUNT: The purpose of this subaccount is to record
PG&E's reimbursements to the Commission associated with implementing and complying
with D.12-12-030, up to $15 million, which is incremental to the authorized program costs
and revenue requirements in D.12-12-030. Disposition of the balance in this subaccount
shall be determined in the Annual Gas True-Up (AGT), or as otherwise authorized by the
Commission, through the Core Fixed Cost Account (CFCA) and Noncore Customer Class
Charge Account (NCA).

PROGRAM EXPENSE AND CAPITAL SUBACCOUNT: The purpose of this subaccount is
to record the revenue requirements associated with the actual expense and capital cost
PG&E incurred to implement the programs authorized in D.12-12-030. The 2012-2014
adopted revenue requirement recorded in this subaccount is capped at $299.2 million or
$295.4 million (without FF&U), or any amounts as authorized by the Commission in
subsequent decisions. Pursuant to Ordering Paragraph (OP) 5 of D.12-12-030, the
amounts recorded in this subaccount shall be limited to the revenue requirement related to
the adopted expense and capital amounts set forth in the tables stated in Attachment E of
the decision, for the following programs:

Pipeline Modernization Program

Valve Automation Program

Interim Safety Enhancement Measures
Program Management Office

No amounts were authorized for the Pipeline Records Integration Program or Contingency.
Costs of these programs will not be recorded to this or any other balancing account or
recovered from customers.

Expenses and capital expenditures will be tracked separately by program within PG&E'’s
accounting systems. Amounts in excess of the annual authorized expense and capital
costs of these programs, including their related revenue requirement shall not be recorded.
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(N)

(’Tl)
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
N

(N)

(N)

Advice Letter No:
Decision No.

1CO

3357-G Issued by Date Filed January 18, 2013

12-12-030 Brian K. Cherry Effective December 20, 2012

Vice President Resolution No.

Regulatory Relations



Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No.
San Francisco, California Cancelling Cal. P.U.C. Sheet No.

& U 39

30202-G*

GAS PRELIMINARY STATEMENT PART CW Sheet 2

GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT

GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT (GPECBA)
4.  ACCOUNTING PROCEDURE (Cont'd.)

OP 6 further states that expense and capital amounts in excess of adopted amounts may
not be recorded in the balancing account and capital cost overruns may not be recorded in
regulated plant in service accounts. The adopted expense and capital amounts for any
program shall be reduced by the cost of any Implementation Plan project not completed
and not replaced with a higher priority project. Subject to these limits, PG&E is authorized
to collect only the revenue requirements associated with actual expenses and capital costs
recorded in this balancing account.

Disposition of the balance in this subaccount shall be determined in the AGT at the end of
2014, or as otherwise authorized by the Commission.

I CPUC Reimbursement Subaccount

The following monthly entries shall be made to this subaccount, as applicable:

a. A debit entry equal to the reimbursements the CPUC or others designated by the
CPUC;

b. A credit entry to transfer the annual balance to the CFCA and NCA at 59.5% and
40.5%, respectively, for recovery in rates;

c. A debit or credit entry equal to the interest on the average balance in the account at
the beginning of the month and the balance after the above entry, at a rate equal to
one twelfth of the interest rate on three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its
successor.

1. Program Expense and Capital Subaccount

The following monthly entries shall be made to the subaccount, as applicable:

a. A credit entry equal to one-twelfth of the annual revenue requirements, excluding the
allowance for Franchise Fees and Uncollectible Accounts expense (FF&U), adopted
in D.12-12-030, and any amounts subsequently authorized by the Commission;

b. A debit entry equal to the actual expenses incurred for PG&E’s Implementation Plan,
including benefit burdens,subject to the limitatons described above;

c. A debit entry equal to the actual capital revenue requirements based on actual
depreciation expense, the return on investment, federal and state income taxes, and
property taxes associated with the in-service (after date of operation) capital costs
incurred for Phase 1, and any subsequent phases of PG&E’s Implementation Plan as
authorized by the Commission, excluding FF&U, subject to the limitations described
above;

d. A debit entry to transfer any credit balance at December 31, 2014, to the Core Gas

(N)
(N)
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Pipeline Safety Balancing Account (59.5%) and Noncore Gas Pipeline Safety
Balancing Account (40.5%).;

e. A debit or credit entry equal to the interest on the average balance in the account at
the beginning of the month and the balance after the above entry, at a rate equal to
one twelfth of the interest rate on three-month Commercial Paper for the previous
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AT&T

Alcantar & Kahl LLP
Anderson & Poole
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Barkovich & Yap, Inc.

Bartle Wells Associates

Bear Valley Electric Service

Braun Blaising McLaughlin, P.C.
California Cotton Ginners & Growers Assn
California Energy Commission
California Public Utilities Commission
Calpine

Casner, Steve

Cenergy Power

Center for Biological Diversity

City of Palo Alto

City of San Jose

Clean Power
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Commercial Energy
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Davis Wright Tremaine LLP
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Defense Energy Support Center
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Ellison Schneider & Harris LLP
G. A. Krause & Assoc.
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Southern California Edison Company
Spark Energy
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Tecogen, Inc.

Tiger Natural Gas, Inc.
TransCanada

Utility Cost Management

Utility Power Solutions
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Water and Energy Consulting
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