STATE OF CALIFORNIA Edmund G. Brown Jr., Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

June 27, 2012

Advice L etters 3305G and 4051E
Brian K. Cherry
Vice President, Regulation and Rates
Pacific Gas and Electric Company
77 Bedle Street, Mail Code B10C
P.O. Box 770000
San Francisco, CA 94177

Subject: Revisionsto the Distribution Revenue Adjustment M echanism and
ClimateSmart™ Balancing Accounts, and the Demand Response Balancing
Account.

Dear Mr. Cherry:

Advice Letters 3305-G and 4051-E is effective July 1, 2012

Sincerely,

W W
Edward F. Randolph, Director
Energy Division



Pacific Gas and
3 Electric Company..

Brian K. Cherry Pacific Gas and Electric Company
Vice President 77 Beale St., Mail Code B10C
Regulation and Rates P.O. Box 770000

San Francisco, CA 94177

Fax: 415.973.6520

May 30, 2012

Advice 3305-G/4051-E
(Pacific Gas and Electric Company ID U 39 M)

Public Utilities Commission of the State of California

Subject: Revisions to the Distribution Revenue Adjustment Mechanism
and ClimateSmart™ Balancing Accounts, and Closure of the Air
Conditioning Expenditures Balancing Account and the Demand
Response Revenue Balancing Account

Pacific Gas and Electric Company (PG&E) hereby submits this advice letter to
implement the Demand Response (DR) cost recovery directives in D.12-04-045,
along with closing and deleting references to the ClimateSmart™ “Administration
and Marketing Subaccounts (gas and electric) due to the termination of the
program on December 31, 2011 per D.10-10-025, and updating the
ClimateSmart™ Balancing Accounts Preliminary Statements (gas and electric) to
reflect the continuance of the Premium Subaccount. The affected tariff sheets are
listed on the enclosed Attachment 1.

Purpose

PG&E is filing a Tier 2 advice letter to revise Electric Preliminary Statement Part
CZ-Distribution Revenue Adjustment Mechanism (DRAM) per D.12-04-045-
Decision Adopting Demand Response Activities and Budgets for 2012 through
2014. The attached tariff revisions relate to the authorized closure of the Air
Conditioning Expenditures Balancing Account (ACEBA) and the Demand
Response Revenue Balancing Account (DRRBA), in addition to the recording of
revenues resulting from bidding PG&E’s DR programs into the California
Independent System Operator (CAISO) market.

D.12-04-045 (pages 202-203), approved 1) the closing of the ACEBA and
transferring costs formerly tracked in the ACEBA into the Demand Response
Expenditures Balancing Account (DREBA), 2) closing the DRRBA and transferring
costs recorded in that account to the DRAM, and 3) to allow for recording into the
DRAM any revenues resulting from PG&E bidding DR programs into the CAISO
market.
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Concurrently, PG&E was authorized in D.10-10-025 to close the ClimateSmart™
Program on December 31, 2011. Advice 2958-G-A/3344-E-A dated November 9,
2011 notes the continuation of the ClimateSmart™ balancing accounts past the
termination of the Program to record ongoing and committed expenses directed by
the Commission in D.10-10-025. PG&E now proposes to close the “Administrative
and Marketing Subaccount” of the ClimateSmart™ Balancing Account-Gas
Preliminary Statement Part BS (CSBA-G) and the ClimateSmart™ Balancing
Account-Electric Preliminary Statement Part EM (CSBA-E) to reflect the balance to
be transferred to the ClimateSmart™ Charity (Charity) as of May 31, 2012, along
with removing all references to this Subaccount in the DRAM, CSBA-G and CSBA-
E Preliminary Statements. Resolution G-3429 dated December 15, 2011, retains
the “Premium Subaccounts” (page 9) as the “Segregated Account” as defined in
the Servicing Agreement executed on December 20, 2011 between PG&E and the
Charity, to track contributions from PG&E to the Charity and any related billing
adjustments.

Tariff Revisions

DRAM - Electric Preliminary Statement Part CZ

e Under 5.m., deleting “ClimateSmart™ Administrative and Marketing” and
inserting “Demand Response.”

e Adding a new credit entry 5.n., to record any revenues resulting from
PG&E'’s bidding DR programs into the CAISO market.

e Re-labeling the remaining items accordingly.

ACEBA - Electric Preliminary Statement Part EV

e Closing the Electric Preliminary Statement Part EV-Air Conditioning

Expenditures Balancing Account (ACEBA)
DRRBA - Electric Preliminary Statement Part ED

e Closing the Electric Preliminary Statement Part ED-Demand Response
Revenue Balancing Account (DRRBA)

CSBA-G/ Gas Preliminary Statement Part BS and CSBA-E/ Electric
Preliminary Statement Part EM

e Delete sentences pertaining to the Administration and Marketing
Subaccount in paragraphs 1, 2, and 3, along with deleting Section 4.b. (i.
through v.) — Administration and Marketing Subaccount.

e Updating paragraph 2-APPLICABILITY to reflect the closure of the
ClimateSmart™ Program to new customers on January 1, 2012 and the
continuation of the Premium Subaccount (designated and defined as the
Segregated Account in the Servicing Agreement under Resolution G-3429)
for the purpose of any billing adjustments.



Advice 3305-G/4051-E -3 - May 30, 2012

Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by
facsimile or electronically, any of which must be received no later than June 19,
2012, which is 20 days after the date of this filing. Protests should be mailed to:

CPUC Energy Division

Tariff Files, Room 4005

DMS Branch

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: EDTariffUnit@cpuc.ca.gov

Copies also should be mailed to the attention of the Director, Energy Division,
Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically,
if possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Brian K. Cherry

Vice President, Regulation and Rates
Pacific Gas and Electric Company

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-6520
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this Tier 2 advice filing become effective on regular notice,
July 1, 2012, which is 32 calendar days after the date of this filing.

Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is
being sent electronically and via U.S. mail to parties shown on the attached list
and to parties on the service lists for A.11-03-001 and A.09-05-016. Address
changes to the General Order 96-B service list and all electronic approvals should
be sent to e-mail PGETarrifs@pge.com. For changes to any other service list,
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please contact the Commission’s Process Office at (415) 703-2021 or at
Process Office@cpuc.ca.gov. Advice letter filings can also be accessed
electronically at: http://www.pge.com/tariffs.

Brisen @Lum@/ /I@

Vice President, Regulation and Rates

CC: Service Lists A.11-03-001 and A.09-05-016



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39 M)

Utility type: Contact Person: Igor Grinberg
MELC M GAS Phone #: (415) 973-8580
OPLC O HEAT O WATER E-mail: ixg8@pge.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water
Advice Letter (AL) #: 3305-G/4051-E Tier: 2

Subject of AL: Revisions to the Distribution Revenue Adjustment Mechanism and ClimateSmart™ Balancing
Accounts, and Closure of the Air Conditioning Expenditur es Balancing Account and the Demand Response Revenue
Balancing Account

Keywords (choose from CPUC listing): Compliance, Balancing Account, Demand Side M anagement
AL filing type: O Monthly O Quarterly 00 Annual One-Time O Other
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #: _D.12-04-045 / G-3429
Does AL replace awithdrawn or rejected AL? If so, identify the prior AL: No

Summarize differences between the AL and the prior withdrawn or rejected AL:
IsAL requesting confidential treatment? No If so, what information is the utility seeking confidential treatment for: N/A
Confidential information will be made available to those who have executed a nondisclosure agreement: I Yes [0 No

Name(s) and contact information of the person(s) who will provide the nondisclosure agreement and access to the confidential
information:

Resolution Required? [OYes MNo

Requested effective date: July 1, 2012 No. of tariff sheets. 9
Estimated system annual revenue effect (%): N/A

Estimated system average rate effect (%):_N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes (residential, small
commercial, large C/l, agricultural, lighting).

Tariff schedules affected: Electric Preliminary Statements CZ, ED, EM, EV, and Gas Preliminary Statement BS

Service affected and changes proposed: Revisions to the Distribution Revenue Adjustment Mechanism and ClimateSmart™ Balancing
Accounts, and Closure of the Air Conditioning Expenditures Balancing Account and the Demand Response Revenue Balancing Account

Pending advice letters that revise the same tariff sheets: AL 4035-E, Electric Preliminary Statement Part CZ, Sheet 3

Protests, dispositions, and all other correspondence regarding this AL are due no later than 20 days after the date of thisfiling, unless
otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Pacific Gas and Electric Company
Tariff Files, Room 4005 Attn: Brian Cherry
DMSBranch Vice President, Regulation and Rates

77 Beale Street, Mail Code B10C
505 Van Ness Ave, P.0. Box 770000

San Francisco, CA 94102 San Francisco, CA 94177
E-mail: EDTariffUnit@cpuc.ca.gov E-mail: PGET ariffs@pge.com
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29772-G GAS PRELIMINARY STATEMENT PART BS 29338-G
CLIMATESMART BALANCING ACCOUNT
Sheet 1

29773-G GAS TABLE OF CONTENTS 29708-G
Sheet 1

29774-G GAS TABLE OF CONTENTS 29619-G
Sheet 5
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. 29772-G
San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No. 29338-G
& U 39
GAS PRELIMINARY STATEMENT PART BS Sheet 1
CLIMATESMART BALANCING ACCOUNT
BS. CLIMATESMART BALANCING ACCOUNT — GAS (CSBA-G)

1. PURPOSE: The purpose of the gas ClimateSmart Balancing Account (CSBA) is to track ClimateSmart
Contributions related to the ClimateSmart program, as authorized in California Public Utilities
Commission (CPUC) Decision (D.) 06-12-032, D.10-10-025 and under the provisions of the Servicing
Agreement between PG&E and ClimateSmart Charity. The ‘Premium Subaccount’ will track
ClimateSmart charges, donations, and remittances to ClimateSmart Charity for green house gas (GHG)-
reduction projects as per the Charity By-Laws. (D)

2. APPLICABILITY: The Premium Subaccount of the CSBA-G shall apply to all customers who were (M)
enrolled in the voluntary ClimateSmart program or persons who otherwise made ClimateSmart program |
donations that were recorded in this subaccount. The ClimateSmart Program closed to new customers |
on January 1, 2012. The Premium Subaccount (defined as the Segregated Account in the Servicing |
Agreement approved by Resolution G-3429) will remain open for the purpose of any billing adjustments |
in accordance with PG&E tariffs. m

3. RATES: The gas ClimateSmart charge rate associated with the Premium Subaccount of the CSBA is
$0.06528 per therm, or as otherwise approved by the CPUC. The ClimateSmart Charge rate does not
include an allowance for FF&U, which is not applicable, and the rate does not recover the balance in this
subaccount. (D)

4.  ACCOUNTING PROCEDURE: The following entries shall be made at the end of each month or as
applicable:

Premium Subaccount (M
a.  Acredit entry equal to the gas ClimateSmart Charges billed to participating ClimateSmart M
program customers, net of actual customer accounts written off, as applicable.
(%)
b. A credit entry equal to ClimateSmart donations not recorded in 4.a; M
c. Adebit entry to record on a monthly basis a transfer of ClimateSmart Contributions from this M
subaccount to ClimateSmart Charity, equal to the amount recorded in 4.a and 4.b and 4.f;
d.  Adebit or credit entry, as appropriate, to record the transfer into or out of this subaccount as M
authorized by the CPUC;
e. Adebit entry equal to the gas portion of expense for GHG-reduction projects incurred by M
PG&E for contracts entered into by PG&E and not assigned to the ClimateSmart Charity, as
applicable under the Servicing Agreement; and
T
f. A debit or credit entry, as necessary, equal to the interest on the average of the balance at the M
beginning of the month and the balance for entries 4.a to 4.e above at a rate equal to one-
twelfth the cost-of-capital rate adopted in PG&E'’s latest cost-of-capital proceeding.
(%)
Advice Letter No:  3305-G Issued by Date Filed May 30, 2012
Decision No. 12-04-045 Brian K. Cherry Effective July 1, 2012
Vice President Resolution No. G-3429
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. 29773-G

San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No. 29708-G
& U 39
GAS TABLE OF CONTENTS Sheet 1
CAL P.U.C.
TITLE OF SHEET SHEET NO.
B[ =T TR ESRTRSP (M
Rate Schedules ..........ccccvvvvvvvnnnns
Preliminary Statements................. (T
RUIES ...
Maps, Contracts and Deviations...
SAMPIE FOMMS ..o
(Continued)
Advice Letter No:  3305-G Issued by Date Filed May 30, 2012
Decision No. 12-04-045 Brian K. Cherry Effective July 1, 2012
Vice President Resolution No. G-3429
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. 29774-G

) San Francisco, California Cancelling  Revised Cal. P.U.C. Sheet No. 29619-G
& U 39
GAS TABLE OF CONTENTS Sheet 5
CAL P.U.C.
PART TITLE OF SHEET SHEET NO.
Preliminary Statements
Part AC Catastrophic Event Memorandum ACCOUNt...........ccuveieieiiiiiiiiieiiee et 14178,14179-G
Part AE Core Pipeline Demand Charge ACCOUNL............oiuiieiriiieieieiie e 23301-G
Part AG Core Firm Storage ACCOUNT...........ciiiiiiii e e e e e e e aaees 2888-G
Part AN Hazardous Substance Mechanism........................., 23281-23283,16693-16694-C
Part AW Self-Generation Program Memorandum ACCOUNt ..........ccociieiiiieieisiie e ieee e e eiee e 24767-G
Part BA Public Purpose Program-Energy EffiCiency............ccocooeiiiieirinii e 23360-23361-G
Part BB Public Purpose Program Memorandum ACCOUNt .............cccceviiiiiiimnciiainiceeasiee e 23362-23363-CG
Part BH Public Purpose Program Surcharge-Low Income Energy Efficiency
(S E 1= Ta Lot g T [ Yoo o 18 [ o | S SO ER 23364-G
Part BI Public Purpose Program Surcharge-Research, Development and Demonstration
BalanCing ACCOUNL.........oi ittt 23365,23366-G
Part BL Noncore Distribution Fixed Cost ACCOUNT..........couiiiiiiiiiiiiie e 28415-G
Part BP SmartMeter Project Balancing ACCOUNt-Gas ...........ccovcieiviviiiieisiiee e eeee e 24123-24124-G
Part BQ Pension Contribution Balancing ACCOUNt ...........c..coviiiieiiiieie e 24853,24224-C
Part BS Climate BalanCing ACCOUNT ..........ouiiiiiiii ettt 29772-G (T
Part BT Non-Tariffed Products and Services Balancing Account.............ccocccviviieiniiieicie 26710-G
Part BW Energy Efficiency 2009 — 2011 Memorandum Account...............cocoeiiiiiiiiniiiiiee.n. 28304,27419-G
Part BX Wildfire Expense Memorandum ACCOUN..........ccoiuiiiiriii i e e e e 27806-G
Part BY On-Bill Financing Balancing Account (OBFBA)....... ..o 28305-G
Part BZ Gas Disconnection Memorandum ACCOUNt............coiiiiiiiiiiiiins e 28046-G
Part CA California Solar Initiative Thermal Program Memorandum Account.................... 28670,28060-G
Part CB CARE/TANF Balancing ACCOUNL. ... ..uuuiie et eetiit e iee et et e e e eeee e 28103-G
Part CC Sempra and Price Indexing Cases Gas Settlement Refund Memorandum
ACCOUNt (SPGSRMA). .. .. e 28111-G
Part CD SmartMeter Evaluation Memorandum Account — Gas.............c.veeiiiiieieiviniicee e e, 28120-G
Part CE San Bruno Independent Review Panel Memorandum Account (SBIRPMA)................. .28559-G
Part CE San Bruno Independent Review Panel Memorandum Account (SBIRPMA)................... 28559-G
Part CF Meter Reading Costs Memorandum ACCOUNE............oiuiiii it 28599-G
Part CG Distribution Integrity Management Expense Memorandum Account.................coeeeeeeen. 28641-G
Part CI AB32 Cost of Implementation Fee Memorandum Account — Gas...............ccoeeevnnnee. 28673-G
Part CJ CARE/REACH Balancing Account (CRBA) 28776-G
Part CK TID Almond Power Plant Balancing ACCOUNE.............ooiiiiii i 28889-G
Part CL Integrity Management Expense Balancing Account................cooooiiiiii i, ....28891-G
Part CM Electricity Cost Balancing ACCOUNL....... ..ottt e e e ee e 28892-G
Part CN Topock Adder Projects Balancing ACCouNt............coiiiii i e 28893-G
Part CO Adjustment Mechanism For Costs Determined In Other Proceedings......... ..... 28894-28897-G
Part CP Gas Transmission & Storage Revenue Sharing Mechanism........................... 28898-28901-G
Part CQ Gas Distribution Integrity Management Expense Balancing Account 29050-G
Part CR Gas Meter Reading Costs Balancing Account 29058-G*
Part CS Tax Act Memorandum Account — Gas 29291-29292-G
Part CT Low Income 2012 Memorandum Account (LIMA) 29350, 29351-G
Part CU SmartMeter™ Opt-Out Memorandum Account — Gas (SOMA-G)...................... 29518, 29519-G
Part CV Revised Customer Energy Statement Balancing Account - Gas (RCESBA-G)............... 29617-G
(Continued)
Advice Letter No:  3305-G Issued by Date Filed May 30, 2012
Decision No. 12-04-045 Brian K. Cherry Effective July 1, 2012
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Sheet No.
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ATTACHMENT 1
Advice 4051-E

Cancelling Cal
P.U.C. Sheet No.

31643-E

31644-E*

31645-E

31646-E*

31647-E*

31648-E

ELECTRIC PRELIMINARY STATEMENT PART
CzZ

DISTRIBUTION REVENUE ADJUSTMENT
MECHANISM

Sheet 2

ELECTRIC PRELIMINARY STATEMENT PART
CzZ

DISTRIBUTION REVENUE ADJUSTMENT
MECHANISM

Sheet 3

ELECTRIC PRELIMINARY STATEMENT PART
EM

CLIMATESMART BALANCING ACCOUNT
Sheet 1

ELECTRIC TABLE OF CONTENTS
Sheet 1

ELECTRIC TABLE OF CONTENTS
PRELIMINARY STATEMENT
Sheet 14

ELECTRIC TABLE OF CONTENTS
PRELIMINARY STATEMENT
Sheet 16

28714-E

31480-E

30705-E

31539-E*

31468-E

30846-E
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No.
San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No.

& U 39

31643-E
28714-E

ELECTRIC PRELIMINARY STATEMENT PART CZ Sheet 2

DISTRIBUTION REVENUE ADJUSTMENT MECHANISM

CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont'd.)

5. ACCOUNTING PROCEDURES: (Cont'd.)

e.

A credit entry equal to the debit entry in the California Alternate Rates for Energy Account
(CAREA) that corresponds to the actual CARE revenue shortfall. The corresponding debit
entry is defined in PG&E's electric Preliminary Statement Part M, Item 5a.

A credit entry equal to the debit entry in the Family Electric Rate Assistance Balancing
Account (FERABA) that corresponds to the actual FERA revenue shortfall for the California
Solar Initiative. The corresponding debit entry is defined in PG&E'’s electric Preliminary
Statement Part DX, Item 5.b.

A credit entry equal to the recorded amount of revenue cycle services credits given to
customers for revenue cycle services provided by entities other than PG&E.

A credit entry equal to the amount of Shareholder Participation, as defined in Section 6 below.

A debit entry equal to the payment to fund PG&E Environmental Enhancement Corporation
plus an allowance for FF&U, pursuant to the Chapter 11 Settlement Agreement
Paragraph 17c adopted in Decision 03-12-035.

A debit or credit entry, as appropriate, to record the transfer of amounts from other accounts
to the DRAM for recovery in rates, upon approval by the CPUC.

A debit entry equal to one-twelfth of the electric portion of the current year Self Generation
Incentive Program (SGIP) revenue requirement authorized by the CPUC, including an
allowance for FF&U expense.

A debit entry equal to one-twelfth of the current-year California Solar Initiative (CSI) revenue
requirement authorized by the CPUC, including an allowance for FF&U expense.

A debit entry equal to one-twelfth of the electric portion of the Demand Response revenue
requirement, including an allowance for FF&U, as authorized by the CPUC.

A credit entry, as appropriate, to record any revenues resulting from bidding PG&E’s Demand
Response Programs into the CAISO.

A debit or credit entry, as appropriate, to record any shareholder rewards or penalties under
the Reliability Incentive Mechanism adopted in D.04-10-034.

A debit entry equal to the amounts paid to the Commission for reimbursement of rate case
expenses billed to the Utility pursuant to Public Utilities Code Section 631, plus an allowance
for Franchise Fees and Uncollectible Accounts expense.

A debit entry equal to the intervenor compensation payments authorized by the Commission,
recorded during the month, plus an allowance for Franchise Fees and Uncollectible Accounts
expense.

(Continued)

M
(N)
(N)
M

M

M

Advice Letter No:
Decision No.

2C8

4051-E Issued by Date Filed

May 30, 2012

12-04-045 Brian K. Cherry Effective

July 1, 2012

Vice President Resolution No.

G-3429
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. 31644-E*
San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No. 31480-E
& U 39
ELECTRIC PRELIMINARY STATEMENT PART CZ Sheet 3
DISTRIBUTION REVENUE ADJUSTMENT MECHANISM
CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont'd.)

5. ACCOUNTING PROCEDURES: (Cont'd.)

r. A debit or credit entry, as appropriate, to record the gain or loss on the sale of an electric  (T)
distribution non-depreciable asset, as approved by the Commission.

s. A debit entry equal to the electric portion of incremental administrative costs and amounts  (T)
written off as uncollectible associated with the payment deferral plan for qualifying citrus
and other agricultural growers pursuant to Resolution E-4065, plus an allowance for
franchise fees and uncollectibles (FF&U) accounts expense at the rates authorized in
PG&E’s most recent GRC for the incremental administrative costs.

t. A debit entry equal to the Schedule E-BIP incentives paid to third party demand response  (T)
aggregators, net of any penalties paid to PG&E, plus an allowance for Franchise Fees
and Uncollectible Accounts expense.

u. A debit entry equal to the costs that PG&E will reimburse the Division of Ratepayer (M
Advocates (DRA) for work performed by the retained IT consultant(s) in Application (A.)

10-02-028 as authorized by the Commission, recorded during the month, plus an
allowance for Franchise Fees and Uncollectible Accounts expense. The costs that PG&E
will reimburse DRA shall not exceed $240,000 (excluding an allowance for FF&U),
subject to revision by the Commission.

V. A debit or credit entry, as appropriate, to record the aggregate net revenues collected (M (N)
from the Conservation Incentive Adjustment unbundled rate component of residential (N)
electric rates.

w. A credit entry equal to the Family Electric Rate Assistance (FERA) revenue shortfall from  (T) (N)
paying residential Tier 2 rates for Tier 3 usage. The corresponding debit entry is defined |
in PG&E'’s electric Preliminary Statement Part DX, Item 5.a. (N)

X. An entry equal to interest on the average balance in the account at the beginning of the M (TIL)
month and the balance after the above entries, at a rate equal to one-twelfth of the (L)
interest rate on three-month Commercial Paper for the previous month, as reported in the '
Federal Reserve Statistical Release, H.15 or its successor. :

6. SHAREHOLDER PARTICIPATION: PG&E's shareholders bear some responsibility for '
economic risks and rewards associated with, but not limited to, Commission-approved '
economic discounts and credits to certain PG&E customers. This section ensures that '
ratepayers will not assume shareholders' obligations. :
Shareholder Participation will be calculated monthly as follows: :

The amount of the Shareholder Participation Mechanism for Schedule ED, in accordance with '

Resolution E-3654. L)

Note: All debits and credits described above, except for that described in Section 5.w., shall include an @)
allowance for franchise fees and uncollectible accounts expense.
Advice Letter No:  4051-E Issued by Date Filed May 30, 2012
Decision No. 12-04-045 Brian K. Cherry Effective July 1, 2012
Vice President Resolution No. G-3429
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. 31645-E
San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No. 30705-E
& U 39
ELECTRIC PRELIMINARY STATEMENT PART EM Sheet 1
CLIMATESMART BALANCING ACCOUNT
EM. CLIMATESMART BALANCING ACCOUNT - ELECTRIC (CSBA-E)

1. PURPOSE: The purpose of the electric ClimateSmart Balancing Account (CSBA-E) is to track
ClimateSmart Contributions related to the ClimateSmart program, as authorized in California Public
Utilities Commission (CPUC) Decision (D.) 06-12-032, D.10-10-025 and under the provisions of the
Servicing Agreement between PG&E and ClimateSmart Charity. The ‘Premium Subaccount’ will
track ClimateSmart charges and donations and remittances to ClimateSmart Charity for
greenhouse gas (GHG)-reduction projects as per the Charity By-Laws. (D)

2. APPLICABILITY: The Premium Subaccount of the CSBA-E shall apply to all customers who were (M
enrolled in the voluntary ClimateSmart program or persons who otherwise made ClimateSmart |
program donations that are recorded in this subaccount. The ClimateSmart Program closed to hew |
customers on January 1, 2012. The Premium Subaccount (defined as the Segregated Account in |
the Servicing Agreement approved by Resolution G-3429) will remain open for the purpose of any |
billing adjustments in accordance with PG&E tariffs. )

3.  RATES: The electric ClimateSmart Charge rate associated with the Premium Subaccount of the
CSBA is $0.00254 per kWh, or as otherwise approved by the CPUC. The ClimateSmart Charge
rate does not include an allowance for FF&U, which is not applicable, as the rate does not recover
the balance in this subaccount. (D)

4. ACCOUNTING PROCEDURE: The following entries shall be made at the end of each month or as
applicable:

Premium Subaccount
a. A credit entry equal to the electric ClimateSmart Charges billed to participating )
ClimateSmart program customers, net of actual customer accounts written-off, as
applicable;.
(D)
b. A credit entry equal to ClimateSmart donations not recorded in 4.a; (M
c. Adebit entry to record, on a monthly basis a transfer of ClimateSmart Contributions )
from this subaccount to ClimateSmart Charity, equal to the amount recorded in 4.a, 4.b
and 4.f;
d. A debit or credit entry, as appropriate, to record a transfer into or out of this subaccount, )
as authorized by the CPUC;
e. A debit entry equal to the electric portion of expense for GHG-reduction projects @)
incurred by PG&E for contracts entered into by PG&E and not assigned to the
ClimateSmart Charity, as applicable under the Servicing Agreement; and
f. A debit or credit entry, as necessary, equal to the interest on the average of the balance (T
at the beginning of the month and the balance for entries 4.a to 4.e above at a rate
equal to one-twelfth the cost-of-capital rate adopted in PG&E’s latest cost-of-capital
proceeding.
(D)
Advice Letter No:  4051-E Issued by Date Filed May 30, 2012
Decision No. 12-04-045 Brian K. Cherry Effective July 1, 2012
Vice President Resolution No. G-3429
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Pacific Gas and Electric Company

Revised Cal. P.U.C. Sheet No. 31646-E*
San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No. 31539-E*
& U 39
ELECTRIC TABLE OF CONTENTS Sheet 1
TABLE OF CONTENTS
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