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Vice President Pacific Gas and Electric Company
Regulation and Rates P.O. Box 770000

San Francisco, CA 94177

Fax: 415.973.6520

May 31, 2011

Advice 3210-G/3850-E
(Pacific Gas and Electric Company ID U 39 M)

Public Utilities Commission of the State of California

Subject: Establish Gas and Electric Meter Reading Costs Balancing
Accounts, Update SmartMeter™ Project Revenue Requirements
and Revise the SmartMeter™ Balancing Accounts and Benefits
Realization Mechanism in Compliance with Decision 11-05-018

As described in the Settlement Agreement for Pacific Gas and Electric Company’s
(PG&E) 2011 General Rate Case (GRC) Application (A.) 09-12-020 and in the
California Public Utilities Commission (CPUC or Commission) Decision (D.) 11-05-
018, PG&E hereby submits a Tier 1 advice letter to establish Gas Preliminary
Statement Part CR, Gas Meter Reading Costs Balancing Account and Electric
Preliminary Statement Part FQ, Electric Meter Reading Costs Balancing Account,
to allow PG&E to record and recover actual electric meter reading costs, including
Energy Data Services (EDS) meter reading costs, and severance costs.

PG&E is also revising the SmartMeter™ Balancing Accounts (SBAs) preliminary
statement and the “SmartMeter Monthly Activated Meter Benefits” calculation
schedule to comply with D.11-05-018. In addition, PG&E hereby submits updated
SmartMeter™ Project revenue requirements for 2011-2013.

Background

On October 15, 2010, PG&E and 16 other parties, including the Division of
Ratepayer Advocates, The Utility Reform Network, and Aglet Consumer Alliance,
collectively “the Settling Parties,” filed with the CPUC a Settlement Agreement
covering nearly all the contested issues raised in Phase 1 of the 2011 GRC. The
Settlement Agreement was included as an attachment to a Motion for Adoption of
the Settlement Agreement filed by the Settling Parties.

Meter Reading Balancing Account

Section 3.5.1(a) of the Settlement Agreement provided that PG&E should remove
$113 million in forecast meter reading costs from the requested GRC revenue
requirement and, instead, “PG&E shall record actual meter reading costs in a new
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balancing account, up to an annual cap of $76.2 million...for recovery in annual
revenue consolidation proceedings.” This section of the Settlement Agreement
also provides,

“In advance of the Commission’s approval of this Agreement, the Settling
Parties support the establishment of a memorandum account (through an
advice letter to be filed by PG&E) that would allow PG&E to record such
meter reading costs starting January 1, 2011. The purpose of this
memorandum account would be to enable the recovery of these meter
reading costs incurred between January 1, 2011 and the date that a new
balancing account is established pursuant to the Commission’s approval of
this Agreement.”

On November 12, 2010, PG&E filed Advice Letter 3758-E/3166-G to establish the
Gas and Electric Meter Reading Costs Memorandum Accounts to track and record
costs as expressly envisioned by this provision of the Settlement Agreement. The
Energy Division approved this advice letter on December 29, 2010.

The CPUC approved the 2011 GRC Settlement Agreement in D.11-05-018 on
May 5, 2011. As a result, PG&E is filing this advice letter to comply with D.11-05-
018 to establish the Gas and Electric Meter Reading Costs Balancing Accounts
(MRCBA-G/E) (see Attachment 1) in order to recover the balances currently in the
Gas and Electric Meter Reading Costs Memorandum Accounts, as well as to
record and recover ongoing meter reading costs. PG&E will close the
memorandum accounts once the balances are transferred to the new balancing
accounts. Costs recorded to the MRCBA-G and MRCBA-E shall be recovered
through the Annual Gas True-up and Annual Electric True-up filings via the Core
Fixed Cost Account and the Distribution Revenue Adjustment Mechanism,
respectively, consistent with the MRCBA Preliminary Statements.

SmartMeter™ Benefits Realization Mechanism

The Settlement Agreement provides that “the per-meter amounts [of the
SmartMeter™ Benefits Realization Mechanism] shall be adjusted as proposed by
PG&E in Table 13-3 of Exhibit PG&E-4, except that in conjunction with the
removal of forecast meter reading costs from the GRC, PG&E shall also remove
the meter reading savings from the electric and gas SmartMeter™ benefit crediting
mechanism, effective January 1, 2011.” (Section 3.5.2(c).) Accordingly, PG&E
hereby submits the revised benefits calculation mechanism (Attachment 2) and will
begin booking the revised benefits amounts to the SmartMeter™ Balancing
Accounts, pursuant to Ordering Paragraph (OP) 20 of D.11-05-018. As shown in
Attachment 2, the per-meter monthly amounts for activated meters have been
revised to $0.9225 for electric meters and $0.0189 for gas meters. These revised
amounts reflect the figures set forth in Table 13-3 of PG&E’s testimony, less
amounts corresponding to (i) meter reading savings and associated severance
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costs and (ii) a portion of the automated interval billed savings. This latter
category of savings is reduced to $0.0185 from its previously-proposed level of
$0.0587 because the category, as proposed, included meter reading savings
associated with the EDS group, the costs of which have been moved to the Meter
Reading Costs Balancing Account —Electric described in this advice letter.

SmartMeter™ Revenue Requirements

As a result of the modifications to the SmartMeter™ Benefits Realization
Mechanism, pursuant to OP 3, PG&E submits updated SmartMeter™ Project
forecast revenue requirements for 2011-2013. Additionally, the revenue
requirements reflect the recovery of ongoing Operations and Maintenance costs
through the GRC for the three-year GRC cycle (Attachment 3).

Annual Revenue Requirement
In Millions of Dollars

2011 2012 2013

Electric 147.7 176.8 158.8
Gas 83.5 82.5 79.2
Total 231.2 259.3 238.0

Consultant Costs and Audit Costs

Pursuant to OP 21, the Commission’s consultant costs for the SmartMeter™
evaluation, as described in Advice Letter 3107-G/3643-E, “shall be treated as any
other eligible costs in the SmartMeter balancing accounts.” PG&E will transfer
costs in the SmartMeter™ Evaluation Memorandum Accounts (SEMAs) for
Electric and Gas to the SmartMeter™ Balancing Accounts for recovery. Further,
future expenses, if any, associated with the Commission’s independent consultant
evaluation will be recorded into the SBAs. Therefore, PG&E will close the SEMAs
once the balances are transferred to the SBAs.

In addition, pursuant to OP 19, “Commission staff shall oversee an independent
audit of PG&E’s SmartMeter-related costs to determine whether costs that should
have been recorded in the SmartMeter balancing accounts were instead recorded
in other accounts. The cost to PG&E of the audit shall not exceed $200,000 and
shall be recoverable through the SmartMeter balancing accounts.”

The Preliminary Statements for the SmartMeter™ Balancing Accounts have been
revised to reflect the changes above.

Proposed Preliminary Statements

PG&E complies with D.11-05-018 approving PG&E’s 2011 GRC Settlement to
establish the Gas Meter Reading Costs Balancing Account (MRCBA-G) and
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Electric Meter Reading Costs Balancing Account (MRCBA-E) to track and record
costs for actual meter reading, revise the benefits calculation mechanism, update
the SmartMeter™ Project revenue requirements for 2011-2013, and revise the
SmartMeter™ Balancing Accounts.

Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by
facsimile or electronically, any of which must be received no later than June 20,
2011, which is 20 days after the date of this filing. Protests should be mailed to:

CPUC Energy Division

Tariff Files, Room 4005

DMS Branch

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically,
if possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Brian K. Cherry

Vice President, Regulation and Rates
Pacific Gas and Electric Company

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-6520
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this advice filing become effective on May 31, 2011. Per
Decision 11-05-018, Ordering Paragraph 3, PG&E submits this advice letter as a
Tier 1 filing.
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Notice

In accordance with General Order 96-B, Section IV, a copy of this advice letter is
being sent electronically and via U.S. mail to parties shown on the attached list
and the service list for the 2011 GRC A.09-12-020. Address changes to the
General Order 96-B service list should be directed to PGETariffs@pge.com. For
changes to any other service list, please contact the Commission’s Process Office
at (415) 703-2021 or at Process_Office@cpuc.ca.gov. Send all electronic
approvals to PGETariffs@pge.com. Advice letter filings can also be accessed
electronically at http://www.pge.com/tariffs.

B Uy

Vice President, Regulation and Rates

Attachments

cC: Service List for A.09-12-020
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Subject of AL: Establish Gas and Electric Meter Reading Costs Balancing Accounts, Update
SmartMeter™ Project Revenue Requirements and Revise the SmartMeter™ Balancing
Accounts and Benefits Realization Mechanism in Compliance with Decision 11-05-018
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. 29056-G*
San Francisco, California Cancelling  Original Cal. P.U.C. Sheet No. 24123-G
& U 39
GAS PRELIMINARY STATEMENT PART BP Sheet 1
SMARTMETER PROJECT BALANCING ACCOUNT-GAS
BP. SmartMeter™ Project Balancing Account-Gas (SBA-G)
1. PURPOSE: The purpose of the SmartMeter™ Project Balancing Account-Gas (SBA-G) is to record and

recover the incremental Operations and Maintenance (O&M) and Administrative and General (A&G)

expenditures, capital-related costs, capital-related revenue requirements, benefits, and revenues associated

with the SmartMeter™ Project as authorized by the Commission in Decision (D.)06-07-027 and D.11-05-018. (N)

Upon Commission approval, PG&E will transfer the balance from the AMIMA-G to this account (SBA-G) for

rate recovery. Any under- or over-collection in this account will be incorporated into core transportation rates

as part of the next Annual Gas True-up Advice Letter.

2. APPLICABILITY: The SBA-G applies to all core gas transportation rate schedules and contracts subject to
the jurisdiction of the CPUC, except for those schedules and contracts specifically excluded by the CPUC.

3.  REVISION DATE: Disposition of the balance in this account shall be determined in the Annual Gas True-up
Advice Letter, or as otherwise authorized by the Commission.

4.  RATES: The SBA-G rate component is included in the effective rates set forth in the Gas Preliminary

Statement, Part B, as applicable.

5.  ACCOUNTING PROCEDURE: Beginning January 1, 2011, PG&E shall maintain the SBA-G by making (N)
entries to this account at the end of each month as follows:

a. A credit entry equal to the revenues from the SmartMeter™ Project rate component, excluding the
allowance for Franchise Fees and Uncollectible (FF&U) Accounts expense.

b. A credit entry for the calculated benefits achieved through the SmartMeter™ Project, as set forth in the
SmartMeter™ Project Application (A.05-06-028) and the 2011 General Rate Case (A.09-12-020), and (N)
subsequently approved in Decision 06-07-027 and D.11-05-018. (N)

c. Adebit entry equal to PG&E's incremental O&M and A&G expenses and capital-related costs incurred
for the SmartMeter™ Project, excluding FF&U. Capital-related revenue requirements include
depreciation expense, the return on investment, federal and state income taxes, and property taxes
associated with the costs of installed equipment. These capital-related revenue requirements and O&M
and A&G costs may relate to numerous activities or organizations, including but not limited to the
following areas:

e  SmartMeter™ Project management, including contract management and development,
communications, budget and accounting management, human resource management, process
redesign, and other related areas
e  Communication systems, including network controllers and telecommunications links
e  Customer outreach and customer care
e Data collector hardware and software
e Development of training materials and procedures
e  Evaluation and planning
e  Facilities
e Gas and electric meters, transmitting modules, and related equipment
e  Logistics management tools and activities
e  Meter installation, including customer data exceptions processing
o  Network operations staff
e  Operations center hardware and systems
e  Site surveys and development
System design, programming, and other upgrades/enhancements for integrated systems including
billing, records, customer information and other information systems using meter information
(Continued)
Advice Letter No:  3210-G Issued by Date Filed May 31, 2011
Decision No. 11-05-018 Brian K. Cherry Effective May 31, 2011

1H10

Vice President Resolution No.

Regulation and Rates
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San Francisco, California Cancelling  Original Cal. P.U.C. Sheet No. 24124-G

& U 39

GAS PRELIMINARY STATEMENT PART BP Sheet 2
SMARTMETER PROJECT BALANCING ACCOUNT-GAS

BP. SmartMeter™ Balancing Account-Gas (SBA-G)
5.  ACCOUNTING PROCEDURE: (Contd.)
c. (Contd)

Technical support staff and operations

Testing of systems and processes

Training

Commission consultant evaluation costs (N)
Commission independent audit costs (N)

d. A debit or credit entry, as appropriate, to record the transfer of amounts from other accounts to (N)/(D)
the SBS-G for recovery in rates, upon approval by the CPUC. (N)/(D)

e. An entry equal to the interest on the average of the balance in the account at the beginning of
the month and the balance in the account after the above entries, at a rate equal to one-twelfth
the interest rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15, or its successor.

Advice Letter No:  3210-G Issued by Date Filed May 31, 2011
Decision No. 11-05-018 Brian K. Cherry Effective May 31, 2011
Vice President Resolution No.

2H16 Regulation and Rates



Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No. 29058-G*
San Francisco, California Cancelling Cal. P.U.C. Sheet No.

'&USQ

GAS PRELIMINARY STATEMENT PART CR Sheet1 (N)
GAS METER READING COSTS BALANCING ACCOUNT (N)

CR. METER READING COSTS BALANCING ACCOUNT - GAS (MRCBA-G) (N)

1. PURPOSE: The purpose of the MRCBA-G is to record and recover gas meter (N)
reading costs, including Energy Delivery Services (EDS) meter reading costs and
severance costs, pursuant to Commission Decision 11-05-018 on PG&E’s 2011
General Rate Case. The combined balance of the Electric Meter Reading Costs
Balancing Account and the Gas Meter Reading Costs Balancing Account has an
annual cap of $76.2 million.

2. APPLICABILITY: The MRCBA-G shall apply to all gas customers except for those
specifically excluded by the Commission.

3. REVISION DATE Disposition of the balance in the account shall be through the
Annual Gas True-Up (AGT) advice letter process via the Core Fixed Cost Account
(CFCA), or its successor, or through another proceeding as authorized by the
Commission.

4. RATES: The MRCBA-G does not have a separate rate component.
5. ACCOUNTING PROCEDURE:

a) A debit or credit entry, as appropriate, to record the transfer of amounts from
other accounts to the MRCBA-G, upon approval by the CPUC.

b) A debit or credit entry equal to the gas portion of PG&E’s fully burdened costs
and expenses incurred for meter reading, including Energy Delivery Services
(EDS) meter reading costs and severance costs.

c) A debit or credit entry equal to any other amounts authorized by the
Commission to be recorded in this account.

d) A debit or credit entry to transfer the balance, upon approval by the CPUC, to
other regulatory accounts as appropriate for rate recovery.

e) A debit or credit entry equal to the interest on the average balance in the
account at the beginning of the month and the balance after the above entry,
at a rate equal to one-twelfth of the rate on three-month Commercial Paper for
the previous month, as reported in the Federal Reserve Statistical Release,

N
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|

PG&E shall make entries at the end of each month as follows: |
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|

H.15, or its successor. (N)

Advice Letter No:  3210-G Issued by Date Filed May 31, 2011

Decision No. 11-05-018 Brian K. Cherry Effective May 31, 2011
Vice President Resolution No.

1C16 Regulation and Rates
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GAS TABLE OF CONTENTS Sheet 1
CAL P.U.C.
TITLE OF SHEET SHEET NO.
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(Continued)
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Decision No. 11-05-018 Brian K. Cherry Effective May 31, 2011
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Part AW Self-Generation Program Memorandum ACCOUNE ...........ooiiiiiiiiiiiiae e 24767-G
Part BA Public Purpose Program-Energy EffiCiency..........cccovriiiiiiee e 23360-23361-G
Part BB Public Purpose Program Memorandum Account ..., 23362-23363-G
Part BH Public Purpose Program Surcharge-Low Income Energy Efficiency
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Part Bl Public Purpose Program Surcharge-Research, Development and Demonstration
BalanCing ACCOUNL.........ccuiiiiiiie e e e e e e e e enraeeeaa s 23365,23366-G
Part BL Noncore Distribution Fixed COSt ACCOUNL..........uuiiiiiiiiiiii e 28415-G
Part BP SmartMeter Project Balancing ACCoOUNt-Gas..........cceeeeiiieiiiiiiiiiiiee e 29056*,29057-G* (T)
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Part BT Non-Tariffed Products and Services Balancing ACCoOUNt............ccoocoiiiiiiieiiiiee e, 26710-G
Part BW Energy Efficiency 2009 — 2011 Memorandum Account...........ccccooviiuiiieeieeeeeniiinenen. 28304,27419-G
Part BX Wildfire Expense Memorandum ACCOUNL. ...........ouiuiiitiiii e 27806-G
Part BY On-Bill Financing Balancing Account (OBFBA)..........ooiiiiiiiiiiiii e, 28305-G
Part BZ Gas Disconnection Memorandum ACCOUNT...........coiuiiiiiiiiiiiiiis i 28046-G
Part CA California Solar Initiative Thermal Program Memorandum Account.................... 28670,28060-G
Part CB CARE/TANF Balancing ACCOUNT. ... . et 28103-G
Part CC Sempra and Price Indexing Cases Gas Settlement Refund Memorandum
ACCOUNE (SPGSRMA). ..t e 28111-G
Part CD SmartMeter Evaluation Memorandum Account — Gas...........cccoveiiiiiiiiiiiiiiiiiiiaaea 28120-G
Part CE San Bruno Independent Review Panel Memorandum Account (SBIRPMA)................. .28559-G
Part CE San Bruno Independent Review Panel Memorandum Account (SBIRPMA)................... 28559-G
Part CF Meter Reading Costs Memorandum ACCOUNL...........c.vuiiiiiiiiiii e DELETE-G (D)
Part CI AB32 Cost of Implementation Fee Memorandum Account —Gas..............ceevviinennnnn. 28673-G
Part CK TID Almond Power Plant Balancing ACCOUNT..........ooivuiiiiiiieie e 28889-G
Part CL Integrity Management Expense Balancing Account..............ccooviiiiiiiiiiiiiiiciieeeaens 28891-G
Part CM Electricity Cost BalanCing ACCOUNT....... ..ot 28892-G
Part CN Topock Adder Projects Balancing ACCOUNt.... ... ..o 28893-G
Part CO Adjustment Mechanism For Costs Determined In Other Proceedings................ 28894-28897-G
Part CP Gas Transmission & Storage Revenue Sharing Mechanism........................... 28898-28901-G
Part CR Gas Distribution Integrity Management Expense Balancing Account...................c.eeee. 29050-G* (N)
(Continued)
Advice Letter No:  3210-G Issued by Date Filed May 31, 2011
Decision No. 11-05-018 Brian K. Cherry Effective May 31, 2011
Vice President Resolution No.
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No.

u &4 U

San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No.

39

30378-E*
28386-E

1.

ELECTRIC PRELIMINARY STATEMENT PART El Sheet 1

SMARTMETER PROJECT BALANCING ACCOUNT-ELECTRIC

El.  SmartMeter™ Project Balancing Account-Electric (SBA-E)

PURPOSE: The purpose of the SmartMeter™ Project Balancing Account-Electric (SBA-E) is to record
and recover the incremental Operations and Maintenance (O&M) and Administrative and General (A&G)
expenditures, capital-related costs, capital-related revenue requirements, benefits, and revenues
associated with the SmartMeter™ Project as authorized by the Commission in Decision (D.) 06-07-027.
and modified in D.09-03-026 and D.11-05-018. (The “SmartMeter™ Project” herein refers collectively to
both the original project in Application (A.)05-06-028 and the upgrade program in A.07-12-009.) Any
under- or over-collection in this account will be incorporated into distribution rates as part of the next
Annual Electric True-up Advice Letter. However, any Information Technology costs associated with the
development and implementation of Peak Time Rebate (PTR) rates shall be limited to $4 million in the
SBA-E as authorized in D.09-03-026. Any incremental PTR Information Technology costs above $4
million, as well as all other PTR development and implementation costs, shall be recorded in Dynamic
Pricing Memorandum Account Electric Preliminary Statement Part EX section 4a.

APPLICABILITY: The SBA-E applies to all customer classes, except for those specifically excluded by
the Commission.

REVISION DATE: Disposition of the balance in this account shall be determined in the Annual Electric
True-up Advice Letter, or as otherwise authorized by the Commission.

RATES: The SBA-E rate component is included in the effective rates set forth in the Electric Preliminary
Statement, Part |, as applicable.

ACCOUNTING PROCEDURE: Beginning January 1, 2011, PG&E shall maintain the SBA-E by making
entries to this account at the end of each month as follows:

a. A credit entry equal to the revenues from the SmartMeter™ Project rate component, excluding the
allowance for Franchise Fees and Uncollectible (FF&U) Accounts expense.

b. A credit entry for the calculated benefits achieved through the SmartMeter™ Project, as set forth in
the SmartMeter™ Project Application (A.05-06-028), the SmartMeter™ Upgrade Program
Application (A.07-12-009), and the 2011 General Rate Case (A.09-12-020), and subsequently
approved in D.06-07-027, D.09-03-026, and D.11-05-018..
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ELECTRIC PRELIMINARY STATEMENT PART El Sheet 2
SMARTMETER PROJECT BALANCING ACCOUNT-ELECTRIC

El. SmartMeter™ Balancing Account-Electric (SBA-E)
5. ACCOUNTING PROCEDURE: (Contd.)

c. A debit entry equal to PG&E’s incremental O&M and A&G expenses and capital-related costs
incurred for the SmartMeter™ Project, excluding FF&U. Capital-related revenue requirements
include depreciation expense, the return on investment, federal and state income taxes, and
property taxes associated with the costs of installed equipment. These capital-related revenue
requirements and O&M and A&G costs may relate to numerous activities or organizations,
including but not limited to the following areas:

e  SmartMeter™ Project management, including contract management and development,
communications, budget and accounting management, human resource management,
process redesign, and other related areas

Communication systems, including network controllers and telecommunications links
Customer outreach and customer care

Data collector hardware and software

Development of training materials and procedures

Evaluation and planning

Facilities

Gas and electric meters, transmitting modules, and related equipment

Logistics management tools and activities

Meter installation, including customer data exceptions processing

Network operations staff

Operations center hardware and systems

Site surveys and development

System design, programming, and other upgrades/enhancements for integrated systems
including billing, records, customer information and other information systems using meter
information

Technical support staff and operations

Testing of systems and processes

Training

Peak Time Rebate (PTR) Information Technology costs

Commission consultant evaluation costs (N)
Commission independent audit costs (N)

d. A debit or credit entry, as appropriate, to record the transfer of amounts from other accounts to the
SBA-E for recovery in rates, upon approval by the CPUC.

e. Anentry equal to the interest on the average of the balance in the account at the beginning of the
month and the balance in the account after the above entries, at a rate equal to one-twelfth the
interest rate on three-month Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release, H.15, or its successor.
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METER READING COSTS BALANCING ACCOUNT (MRCBA-E)

FQ. METER READING COSTS BALANCING ACCOUNT — ELECTRIC (MRCBA-E)

1.

PURPOSE: The purpose of the MRCBA-E is to record and recover electric meter
reading costs, including Energy Delivery Services (EDS) meter reading costs and
severance costs, pursuant to Commission Decision 11-05-018 on PG&E’s 2011
General Rate Case. The combined balance of the Electric Meter Reading Costs
Balancing Account and the Gas Meter Reading Costs Balancing Account has an
annual cap of $76.2 million.

APPLICABILITY: The MRCBA-E shall apply to all electric customers except for those
specifically excluded by the Commission.

REVISION DATE: Disposition of the balance in the account shall be through the
Annual Electric True-Up (AET) advice letter process via the Distribution Revenue
Adjustment Mechanism (DRAM), or its successor, or through another proceeding as
authorized by the Commission.

RATES: The MRCBA-E does not have a separate rate component.
ACCOUNTING PROCEDURE:
PGG&E shall make entries at the end of each month as follows:

a) A debit or credit entry, as appropriate, to record the transfer of amounts from
other accounts to the MRCBA-E, upon approval by the CPUC.

b) A debit or credit entry equal to the electric portion of PG&E’s fully burdened
costs and expenses incurred for meter reading, including Energy Delivery
Services (EDS) meter reading and severance costs.

c) A debit or credit entry equal to any other amounts authorized by the
Commission to be recorded in this account.

d) A debit or credit entry to transfer the balance, upon approval by the CPUC, to
other regulatory accounts as appropriate for rate recovery.

e) A debit or credit entry equal to the interest on the average balance in the
account at the beginning of the month and the balance after the above entry,
at a rate equal to one-twelfth of the rate on three-month Commercial Paper for
the previous month, as reported in the Federal Reserve Statistical Release,
H.15, or its successor.
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ATTACHMENT Il SmartMeter Monthly Activated Meter Benefits
Current, 2011 GRC, and 2011 GRC w/o Meter Reading Benefits
Schedule A Schedule B Schedule C
Current Monthly Activated Meter 2011 GRC Monthly Activated Meter 2011 GRC Monthly A(_:tlvated Meter
. . Benefit Amounts Without Meter
Benefit Amounts Benefit Amounts . -
Reading Benefits
Line Electric Gas Electric Gas Electric Gas

1 A.AMI/ SmartMeter:
2 Meter Reader ($0.8376) ($0.8364) ($0.9125) ($0.9125) $0.0000 $0.0000
3 Severance (contra-benefit) $0.0239 $0.0141 $0.0292 $0.0204 $0.0000 $0.0000
4 Other Employee Related Costs ($0.1706) ($0.1705)
5 Remote Electric Shut-Off Benefits ($0.1527) ($0.1839) ($0.1839)
6 Avoided TOU Meter Maintenance ($0.1155) ($0.1047) ($0.1047)
7 Cash Flow on Summary Bills ($0.0927) ($0.0225) ($0.0781) ($0.0189) ($0.0781) ($0.0189)
8 Exceptions Processing ($0.0809) ($0.0783) ($0.0783)
9 Avoided Dispatch Where Power is On ($0.0794) ($0.0763) ($0.0763)
10 Significant Outage Restoration-Capital * ($0.0764)
11 Significant Outage Restoration-Expense ($0.0578) ($0.0555) ($0.0555)
12 Lower Customer Call Volumes ($0.0515) ($0.0468) ($0.0468)
13 Deferred Meter Testing ($0.0445) ($0.0273) ($0.0273)
14 Improved TOU Rate Changes ($0.0190) ($0.0178) ($0.0178)
15 Momentary Outage Detection ($0.0106) ($0.0110) ($0.0110)
16 Load Research Capital Savings * ($0.0069) ($0.0071)
17 T&D Capital Savings (Gas) * ($0.0143)
18 Load Research Expense Savings ** ($0.0350) ($0.0350)
19 Automated Interval Billed Savings ** ($0.0587) ($0.0185)
20 Total AMI/ SmartMeter: ($1.7722) ($1.0367) ($1.6566) ($0.9110) ($0.7331) ($0.0189)
21 B.SmartMeter Upgrade:
22 Remote Electric Shut-Off Benefits ($0.1341) ($0.1394) ($0.1394)
23 Improved Cash Flow ($0.0140) ($0.0146) ($0.0146)
24 Reduced Bad Debt Expense ($0.0340) ($0.0354) ($0.0354)
25 Total Incremental SmartMeter Upgrade: ($0.1821) ($0.1894) ($0.1894)
26 TOTAL Credits/Meter/Month: ($1.9543) ($1.0367)| | ($1.8460) (50.9110)| | ($0.9225) ($0.0189)

*

Capital benefits to be incorporated as reductions in MWC capital forecasts beginning in 2011

** New 2011 GRC activated meter benefit, and EDS AR (Meter Reading) savings = $0.0401, DA savings = $0.0185
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ATTACHMENT IlI

AMI/SMU Cost Removal Summary

Line
No.

N

© 0o

2011 2012 2013 2014 2015 Line
Description Year 6 Year 7 Year 8 Year 9 Year 10 No.
AMI Electric Cost Changes 1
Recurring Expense $ 19,821 $ 19904 $ 20,184 $ 20475 $ 20,776
Recurrring Capital $ 6217 $ 5160 $ 4879 $ 4864 $ 4,956
Meter Reading Benefits $ (53,096) $ (60,791) $ (62,785) $ (64,845) $ (69,268)
Indirect Employee Benefits $ (11,399) $ (12,182) $ (12,588) $ (13,005) $ (13,736)
SMU Electric RRQ 2
Retirement Tax Benefits $ (3893) $ (3997) $ (3481) $ (2,998) $ (2,543
Electric
Net Expense Removal $ (48,566) $ (57,065) $ (58,669) $ (60,372) $ (64,771) 3
Net Capital Removal $ 6217 $ 5160 $ 4879 $ 4864 $ 4,956 4
Net Electric Cost Removal $ (42,349) $ (51,906) $ (53,790) $ (55,509) $ (59,815) 5
Gas Cost Changes 6
Recurring Expense $ 13416 $ 13545 $ 13,865 $ 14,197 $ 14,539
Recurrring Capital $ 5572 $ 649 $ 6433 $ 5819 $ 5,499
Meter Reading Benefits $ (43,934) $ (50,301) $ (51,951) $ (53,655) $ (57,315
Indirect Employee Benefits $ (9432) $ (10,080) $ (10,415) $ (10,761) $ (11,366)
Gas
Net Expense Removal $ (39,950) $ (46,835) $ (48,502) $ (50,219) $ (54,142) 7
Net Capital Removal $ 5572 $ 649 $ 6433 $ 5819 $ 5,499 8
Net Gas Cost Removal $ (34,378) $ (40,340) $ (42,068) $ (44,400) $ (48,643) 9
Total AMI/SMU Cost Removal $ (76,727) $ (92,245) $ (95,858) $ (99,909) $ (108,458) 10
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