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October 31, 2007 
 
Advice 2880-G 
(Pacific Gas and Electric Company ID U 39 G) 
 
Public Utilities Commission of the State of California 
 
 
Subject: 2008 Natural Gas Public Purpose Program Surcharges  
 
Pacific Gas and Electric Company (PG&E) hereby submits gas public purpose 
program (PPP) surcharge rates to be effective January 1, 2008.  The updated 
rates are shown in Table I, and in Attachment 1.  A summary of the funding 
requirements and associated volumes used to calculate the CARE portion of 2008 
PPP surcharge rates are shown in Table II. 
 
Purpose 
 
In accordance with Public Utilities (PU) Code Sections 890-900 and Gas PPP 
Surcharge Decision (D.) 04-08-010, PG&E is updating its natural gas PPP 
surcharge rates to fund authorized energy efficiency (EE), low-income energy 
efficiency (LIEE), California Alternate Rates for Energy (CARE) and public-interest 
Research, Development and Demonstration (RD&D) programs.  Decision 04-08-
010 requires PG&E and other jurisdictional gas utilities to implement updated gas 
PPP surcharge rates each January 1 through an advice letter filed by October 31 
of the preceding year. Thus, PG&E presents Schedule GPPS–Gas Public Purpose 
Program Surcharge and the final gas PPP rates for Preliminary Statement B 
incorporating these updates, as shown in Attachment 1. 
 
 
Background 
 
PU Code Section 890-900 implemented a gas PPP surcharge effective January 1, 
2001, requiring funding for gas PPP to be separated from gas utilities’ rates and 
recovered through a separate surcharge.  The Commission initially established 
gas PPP surcharges for PG&E and other utilities in Resolution G-3303, dated 
December 21, 2000.  On August 19, 2004, the Commission issued D.04-08-010 in 
Rulemaking (R.) 02-10-001, which resolved gas PPP surcharge administration and 
implementation issues.  That decision also initiated a statewide gas public interest 
RD&D program to be administered by the California Energy Commission (CEC) 
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and funded through the gas PPP surcharge beginning January 1, 2005.1  Amounts 
collected through the gas PPP surcharge are remitted to the California Board of 
Equalization (BOE), and are ultimately returned to utilities or the CEC to 
administer the gas public purpose programs.  
 
Consistent with D.04-08-010 PG&E utilizes PPP rates for 2008 based on the most 
recently-adopted PPP budgets (D.04-08-010, p.6). The assumptions used to 
calculate the gas PPP surcharge rates filed in this advice letter are consistent with 
the assumptions that are being used to calculate rates for the Annual Gas True-up 
of Transportation Balancing Accounts (AGT) that PG&E files concurrently through 
Advice 2881-G. 
 
 
Assumptions Incorporated into Rates 
 
This advice letter updates PG&E’s gas PPP surcharge rates based upon currently-
authorized PPP funding and amortization of forecasted end-of-year balances in 
the applicable PPP balancing accounts, as further explained below.  
 
1. Below is a summary of the PG&E PPP gas funding requirements for 2008 as 

well as explanations of the authority for those requirements.  
 

PPP Component 2008 PG&E Gas Funding Amounts  

Energy Efficiency $52,575,089 
Low-Income Energy Efficiency $23,320,050 
CARE Shortfall $91,700,496 
Research, Demonstration, & Develop. $  9,060,483 
California Alternate Rates for Energy 
– Administrative Cost 

$  2,601,200 

BOE Administrative Costs $     179,484 
 

Energy Efficiency: Decision 05-09-043, issued September 22, 2005, authorized 
funding for three years totaling $867,468,243, for PG&E’s 2006-2008 EE 
programs, effective January 1, 2006.  Decision 05-11-011, issued on 
November 18, 2005, authorized additional 2006-2008 PG&E EE funding 
totaling $75,021,304 for Evaluation, Measurement, and Verification (EM&V).  

                                            
1  Decision 04-08-010 adopted a first year cap of $12 million beginning January 1, 2005.  The initial 

cap can be increased by up to $3 million annually pending identification and approval of 
additional RD&D projects, to a maximum cap of $24 million after four years, including all 
necessary RD&D administrative costs. After four years, the Commission will assess the 
reasonableness of the funding level and the overall RD&D program. By August 31 of each year, 
the CEC provides a prioritized list of projects for the following year to be reviewed and approved 
by the Commission.  The RD&D costs are allocated among utilities on the basis of throughput 
gas volumes. The Energy Division notifies each utility of its RD&D costs that are included in the 
October 31 gas PPP surcharge advice letters (D.04-08-010 at mimeo pp. 35-36).   
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Accordingly, for 2008, the total annual authorized amount is $375,536,725.2  
The allocation of this amount to PG&E’s gas department is $52,575,089.3   
 
Low Income Energy Efficiency: Decision 06-12-038, issued December 14, 
2006, authorized the total 2008 LIEE program budget amount of $77,733,500 
(D.06-12-038, Attachment 1). D.06-12-038 adopted the same allocation of 
program costs between electric and gas of 70/30 (electric/gas) as that 
approved for LIEE previously.  Accordingly, based on the current approved 
allocation, the 2008 annual LIEE program funding allocated to the gas 
department is $23,320,050.4   

 
California Alternative Rates for Energy: Decision 06-12-038, issued December 
14, 2006, authorized the total 2008 CARE program administration budget 
amount of $7,432,000 (D.06-12-038, Attachment 1).  D.06-12-038 adopted the 
same allocation of CARE administrative costs between electric and gas of 
65/35 (electric/gas) as that approved for CARE previously. Accordingly, based 
on the current approved allocation, the 2008 annual CARE program funding 
allocated to the gas department is $2,601,200.  Pursuant to PG&E’s adopted 
tariffs, actual CARE administrative costs are recovered through the PPP-CARE 
balancing account.   
  
Research, Demonstration, and Development: PG&E’s portion for 2008 
statewide public interest RD&D costs is $9,060,483.  These costs were 
provided in accordance with D.04-08-010.5 

 
Board of Equalization Administrative Costs: PG&E has included in its 2008 gas 
PPP surcharge rates $179,484 for BOE administrative costs.  These costs 
were provided to PG&E by the Energy Division in accordance with D.04-08-
010.6  

                                            
2 The $375,536,725 amount includes $343,385,716 for program funding (see D.05-09-043 p. 4) 

and $32,151,009 for EM&V funding (see approved joint-IOU Advice 2683-G, p. 3 filed in 
compliance with D.05-11-011). 

3  Ordering Paragraph 4(a) of D. 05-09-043 states: “Incremental natural gas funding requirements 
shall be recovered through the gas public purpose program surcharge rates effective January 1 
of each program year.  [PG&E] shall continue to make requests for cost recovery through their 
annual gas public purpose surcharge advice letter filings.”  The gas department allocation of 
$52,575,089 is based upon adding the adopted incremental gas PPP funding of $31,726,389 for 
EE, as shown in revised Table 4 of D.05-09-043 presented in approved Advice 2683-G filed in 
compliance with D.05-11-011, to the authorized gas funding for EE of $20,848,700 per D.04-12-
019, as presented in Advice 2585-G-A, p.2.  

4 Gas funding amounts for LIEE/CARE can be found in Table 3 in the Appendix of D.06-12-038 
approved on December 14, 2006. 

5  PG&E’s allocation of 2008 RD&D costs were provided by the Energy Division in an e-mail dated 
September 25, 2007. 

6  The amounts included in setting the 2008 rate component for RD&D are comprised of public 
interest RD&D and the BOE administrative expenses.  The annual 2008 BOE administrative fee 
amount was provided by the Energy Division in an e-mail dated September 25, 2007. 
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2. PG&E’s proposed 2008 gas PPP surcharge rates include amortization over a 

12-month period of forecasted end-of-year balances in the PPP surcharge 
balancing accounts.  The forecasted balances are based on recorded PPP 
activity through September 30, 2007, and forecasted activity through 
December 31, 2007, and are shown in the table below (note: an overcollection 
is shown as a negative number; undercollection as a positive number):  

 
Balancing Account Forecast Balance (12/31/07) 

PPP-EE Account ($    586,069) 
PPP-LIEE Account $  3,605,112 
PPP-CARE Account ($ 12,226,522) 
PPP-RDD Account ($      359,396) 
Total PPP Balancing Account Balance ($   9,566,875) 

 
3. A projected CARE revenue shortfall of $91,700,496 is included in the PPP-

CARE portion of the gas PPP surcharge rates for 2008, as shown in Table II.  
This projected CARE revenue shortfall assumes the illustrative weighted 
average cost of gas (WACOG) of $7.3224 per decatherm (Dth).7  The 
projected CARE revenue shortfall also reflects an estimate of CARE eligible 
customers and related information on enrollment benchmarks to be achieved in 
2008. PG&E estimates that the CARE discount in 2008 will apply to customer 
usage of 349 million therms under average temperature conditions as 
compared with 357 million therms during calendar year 2007 based on 
recorded usage to date and forecast usage (both based on average 
temperature conditions). 

 
4. PPP surcharge rates included in this filing do not include a factor for franchise 

fees and uncollectible accounts expense, in accordance with D.04-08-010. 
 
5. Gas volumes used in deriving PPP surcharge rates were adopted in D.05-06-

029, as shown in Table II.8  As required by D.04-08-010, volumes for 
customers exempt from the PPP surcharge based on Publication No. 11 issued 
by the BOE have been excluded from 2008 surcharge rates.  PG&E also has 
included a three-year average of interstate gas volumes of 16,270,989 therms, 
based upon information provided by the Energy Division on October 1, 2007, in 
accordance with D.04-08-010.   

                                            
7  The illustrative WACOG of $7.3224 per Dth is based upon the September 18, 2007, published 

New York Mercantile Exchange (NYMEX) January through December 2008 Natural Gas contract 
settlement prices adjusted to the Citygate and weighted by PG&E’s adopted monthly core 
procurement volumes.   

8  D.04-08-010 requires gas volumes used in deriving PPP surcharge rates to be based on adopted 
BCAP estimates if less than three years old.  If three years have passed since the BCAP period 
commenced, PPP surcharge rates are based on available billing data from the most recent 36 
months.  
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Effective Date 
 
Pursuant to D.04-08-010, PG&E requests that this advice filing become effective 
on January 1, 2008. 
 
As noted above, updated PPP rates are shown on Table I to this filing.  These rate 
revisions and other tariff changes will be consolidated with other year-end gas rate 
changes effective on January 1, 2008.  In accordance with D.04-08-010, PG&E 
will not revise PPP rates to reflect final revenue requirements adopted for 2008 
between October 31, 2007 and the end of the year, unless authorized to do so by 
the Commission. 
 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than November 
20, 2007, which is 20 days after the date of this filing.  Protests should be mailed 
to: 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 
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Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is 
being sent electronically and via U.S. mail to parties shown on the attached list.  
and the parties on the service list for R.02-01-001.  Workpapers, supporting this 
filing, are available upon written request to: Pacific Gas and Electric Company, 
Regulatory Relations Department, Attention: Rose de la Torre, 77 Beale Street, 
Mail Code B10C, P.O. Box 770000, San Francisco, CA 94177 or email: 
PGETariffs@pge.com.  Address changes to the General Order 96-B service list 
should be directed to Rose de la Torre at (415) 973-4716.  Send all electronic 
approvals to PGETariffs@pge.com.  Advice letter filings can also be accessed 
electronically at:   
 

http://www.pge.com/tariffs 
 
 

 
 
Vice President - Regulatory Relations 
 
 
Attachments 
 
 
cc:  Service List – R.02-10-001 

mailto:PGETariffs@pge.com
mailto:PGETariffs@pge.com
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Table I  
    

2008 Natural Gas Public Purpose Program Surcharge Rates 
    

PG&E 
    

October 31, 2007 
    

    

    ¢/therm ¢/therm 

Customer Class CARE Non-CARE 

Core Residential 2.868 4.844 

  Small Commercial 1.619 3.595 

  Large Commercial 3.164 5.140 

  Natural Gas Vehicle (G-NGV1/G-NGV2) N/A 2.173 

Noncore Industrial Distribution N/A 3.000 

  Industrial Transmission/Backbone N/A 2.650 

  Natural Gas Vehicle (G-NGV4) N/A 2.173 

  Liquefied Natural Gas N/A 2.173 
 
 
 

Table II 
Funding Requirements & Associated Volumes 

Used to Calculate the CARE Portion of 2008 PPP Surcharge Rates 
 

2008 CARE Components 
CARE Revenue Shortfall $91,700,496  
CARE Administrative Costs $  2,601,200  
CARE-PPP Balancing Account (Forecast Balance 12/31/07) ($12,226,522) 
Total Adjusted Core Volumes including CARE (Mth) 4,502,686 
Total Adjusted Core Volumes excluding CARE (Mth) 4,153,982 
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PRELIMINARY STATEMENT 

 

 
(Continued) 

Advice Letter No. 2880-G Issued by Date Filed October 31, 2007

B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont’d.) PPP p. 1 

 SCHEDULE G-PPPS—GAS PUBLIC PURPOSE PROGRAM SURCHARGE  

 PPP-EE PPP-LIEE 
PPP-

RDD/ADMIN PPP-CARE Total-PPP  
       
RESIDENTIAL – NONCARE 
(G-1, GM, GS, GT) 

$0.01760 (I) $0.00911 (I) $0.00197 (I) $0.01976 (I) $0.04844 (I)  

       
RESIDENTIAL – CARE 
(GL-1, GML, GSL, GTL) 

$0.01760 (I) $0.00911 (I) $0.00197 (I) $0.00000 $0.02868 (I)  

       
SMALL COMMERCIAL – 
NONCARE  
(G-NR1) 

$0.00937 (I) $0.00485 (R) $0.00197 (I) $0.01976 (I) $0.03595 (I)  

       
SMALL COMMERCIAL – 
CARE 
(G-NR1) 

$0.00937 (I) $0.00485 (R) $0.00197 (I) $0.00000 $0.01619 (R)  

       
LARGE COMMERCIAL – 
NONCARE 
(G-NR2) 

$0.01955 (I) $0.01012 (I) $0.00197 (I) $0.01976 (I) $0.05140 (R)  

       
LARGE COMMERCIAL – 
CARE 
(G-NR2) 

$0.01955 (I) $0.01012 (I) $0.00197 (I) $0.00000 $0.03164 (I)  

       
NATURAL GAS VEHICLE 
(G-NGV1/G-NGV2) 

$0.00000 $0.00000 $0.00197 (I) $0.01976 (I) $0.02173 (I)  

       
INDUSTRIAL – 
DISTRIBUTION 
(G-NT-D) 

$0.00545 (I) $0.00282 (I) $0.00197 (I) $0.01976 (I) $0.03000 (I)  

       
INDUSTRIAL – 
TRANSMISSION/ 
BACKBONE 
(G-NT-T, G-NT-B) 

$0.00314 (I) $0.00163 (I) $0.00197 (I) $0.01976 (I) $0.02650 (I)  

       
NATURAL GAS VEHICLE 
(G-NRV4 Dist/Trans) 

$0.00000 $0.00000 $0.00197 (I) $0.01976 (I) $0.02173 (I)  

       
LIQUID NATURAL GAS 
(G-LNG) 

$0.00000 $0.00000 $0.00197 (I) $0.01976 (I) $0.02173 (I)  

 
 

(Continued) 
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SCHEDULE G-PPPS—GAS PUBLIC PURPOSE PROGRAM SURCHARGE 

APPLICABILITY: Pursuant to Public Utility (PU) Code Sections 890-900, this schedule applies a gas 
Public Purpose Program (PPP) surcharge to gas transportation volumes under the rate 
schedules* specified below.  The gas PPP surcharge is collected to fund gas energy 
efficiency and low-income energy efficiency programs, the California Alternate Rates for 
Energy (CARE) low-income assistant program, and public interest research and 
development.  Under PU Code Section 896, certain customers are exempt from the gas 
PPP surcharge as described in the Exempt Customer section, below. 

 

TERRITORY: This rate applies everywhere within PG&E’s natural gas Service Territory.  

RATES: The following surcharges apply to natural gas service for eligible Core and Noncore End-
Use Customers. 

Customer Class (Rate Schedule) Per Therm 
(Non-CARE) Per Therm 
(CARE) 
   
Residential:  (G-1, G1-NGV, GM, GS, GT, GL-1, GL1-NGV, GML, GSL, GTL)
 $0.04844  (I) $0.02868  (I) 
   
Small Commercial (G-NR1) $0.03595  (I) $0.01619  (R) 
   
Large Commercial (G-NR2) $0.05140  (I) $0.03164  (I) 
   
Industrial:  (G-NT—Distribution) $0.03000  (I) N/A 
   
Industrial:  (G-NT—Transmission/ Backbone) $0.02650  (I) N/A 
   
Natural Gas Vehicle (G-NGV1, G-NGV2, G-NGV4) $0.02173  (I) N/A 
   
Liquid Natural Gas (G-LNG) $0.02173  (I) N/A 
   

 

 

EXEMPT 
CUSTOMERS: 

In accordance with PU Code Section 896, certain customers are exempt from Schedule 
G-PPPS.  These include: 

a. All gas consumed by customer’s served under Schedules G-EG and G-WSL; 

b. All gas consumed by Enhanced Oil Recovery (EOR) facilities; 

c. All gas consumed by customers in which the State of California is prohibited from 
taxing under the United States Constitution or the California Constitution, 
consistent with California Energy Resources Surcharge Regulations 2315 and 
2316, as described in Publication No. 11 issued by the California State Board of 
Equalization (BOE), which include: 

1. The United States, its unincorporated agencies and instrumentalities; 

2. Any incorporated agency of instrumentality of the United States wholly owned 
by either the United States or by a corporation wholly owned by the United 
States; 

3. The American National Red Cross, its chapters and branches; 

4. Insurance companies, including title insurance companies, subject to taxation 
under California Constitution, Article XIII, Section 28, or it successor; 

 

(Continued)  
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