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Dear Mr. Cherry: 

 
   Advice Letter 2877-G/3139-E is effective January 1, 2008. 
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Energy Division 
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Advice 2877-G/3139-E 
(Pacific Gas and Electric Company ID U39M) 
 
 
Subject: 2008 Gas and Electric Attrition Adjustments 

(2007 General Rate Case Decision 07-03-044) 
 
Public Utilities Commission of the State of California 
 
Pacific Gas and Electric Company (PG&E) hereby submits the Attrition Adjustment for 
electric and gas rates for the year 2008, consistent with the provisions of Decision (D.) 07-
03-044 in Application (A.) 05-12-002, PG&E’s 2007 test year General Rate Case (GRC).  
This filing is submitted in compliance with the terms of the Settlement Agreement approved 
by the Commission in D. 07-03-044. PG&E requests that the Commission approve the 
attrition adjustments presented here effective January 1, 2008.   
 
Background 
 
In D. 07-03-044, the Commission adopted a settlement in PG&E’s 2007 GRC concerning 
gas and electric distribution and electric generation revenue requirements for 2007 through 
2010.  
 
Paragraph 47 of the Settlement Agreement provides for an attrition adjustment to base 
revenues of $125 million for 2008.  Appendix E to the Settlement Agreement shows the 
allocation of this amount to the operating functions covered in the GRC: 
 
Electric Distribution   $63 million 
Gas Distribution    22 million 
Electric Generation   40 million 
     Total            $125 million 
 
These increases will be included in the total revenue requirements submitted by PG&E in 
the Annual Electric True-up (AET) (Advice 3115-E currently pending before the Commission) 
and the Annual Gas True-up (AGT) (to be filed October 31, 2007).   The AET and AGT will 
consolidate the attrition increases with other revenue requirement changes as approved by 
the Commission and propose rate designs to recover the total authorized revenue 
requirement.  (The AGT will also include the allocation of the gas distribution attrition 
increase between core and non-core distribution service and a revised Gas Preliminary 
Statement Part C - Gas Accounting Terms and Definitions, Part C.2.) 
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Table 1, attached, shows the cumulative adjustments to the base revenue amounts 
authorized in the 2007 GRC through January 1, 2008. 
 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by facsimile or 
electronically, any of which must be received no later than November 12, 2007, which is 21 
days after the date of this filing.1  Protests should be mailed to: 
 
 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102 
 
Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

 
Copies of protests also should be mailed to the attention of the Director, Energy Division, 
Room 4004, at the address shown above. 
 
The protest also should be sent via U.S. mail (and by facsimile and electronically, if possible) 
to PG&E at the address shown below on the same date it is mailed or delivered to the 
Commission:  
 

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177 
 
Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

 
Effective Date 
 
In accordance with D. 07-03-044, PG&E requests this advice filing be effective January 1, 
2008. 
 

                                            
1 The 20 day protest period concludes on a weekend. PG&E is hereby moving this date to the 
following business day. 
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Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being sent 
electronically and via U.S. mail to parties shown on the attached list, and the service list 
parties for A. 05-12-002.  Address changes should be directed to Rose de la Torre at (415) 
973-4716.  Advice letter filings can also be accessed electronically at: 
 

http://www.pge.com/tariffs 
 
 

 
 
Vice President, Regulatory Relations 
 
 
cc: Service List – A. 05-12-002 
 
Attachment:  Table 1 



TABLE 1 
 
 

Rolling Base Revenue Requirements 
2007 GRC Cycle 

(Thousands of Dollars) 
        
  Electric    Electric   Gas   
 Distribution  Generation  Distribution  Total 
        
2007 Adopted GRC RRQ            2,965,600              1,019,755              1,073,444              5,058,800  
less:  Other Operating 
Revenue 

              (80,099)                (10,120)                (26,024)              (116,243) 

less:  FERC jurisdictional 
amount 

              (15,527)                    (15,527) 

        
2007 Base Revenue 
Amount (Effective 1/1/07) 

           2,869,974              1,009,635              1,047,421              4,927,030  

        
Office Closures                    (433)                       (355)                     (788) 
        
2007 Base Revenue 
Amount (Effective 8/1/07) 

           2,869,541              1,009,635              1,047,066              4,926,242  

        
2008 ARA                63,000                  40,000                  22,000                125,000  
        
2008 Base Revenue 
Amount (Effective 1/1/08) 

           2,932,541              1,049,635              1,069,066              5,051,242  

        
Note:  2008 Base Revenue Amounts do not include effect of proposed cost of capital pending in A. 07-05-008. 
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