STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

Advice Letter 2855-G/3093-E

September 7, 2007

Brian K. Cherry

Vice President, Regulatory Relations
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, CA 94177

Subject: Revise the Electric Low Income Energy Efficiency Memorandum
Account (LIEEMA); Close the Electric and Gas LIEEMA

Dear Mr. Cherry:

Advice Letter 2855-G/3093-E is effective August 26, 2007.

Sincerely,
j v/ %ﬂ%ﬂb—

Sean H. Gallagher, Director
Energy Division
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Brian K. Cherry Pacific Gas and Electric Company
Vice President 77 Beale St., Mail Code B10C
Regulatory Relations P.O. Box 770000

San Francisco, CA 94177

July 27, 2007

Advice 2855-G/3093-E
(Pacific Gas and Electric Company ID U 39 M)

Public Utilities Commission of the State of California

Subject: Revise the Electric Low Income Energy Efficiency Memorandum
Account (LIEEMA); Close the Electric and Gas LIEEMA

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to
its gas and electric tariffs. The affected tariff sheets are listed on the enclosed
Attachment 1.

Purpose

This advice letter revises the electric LIEEMA to allow for a transfer of the balance to
the Distribution Revenue Adjustment Mechanism (DRAM), pursuant to Resolution E-
4108. Upon the completion of this transfer, PG&E will close the electric and gas
LIEEMA.

On September 19, 2002, the California Public Utilities Commission (Commission)
approved Resolution G-3340, which ordered PG&E to “establish a memorandum
account to record costs for continuing the LIEE program through the end of PY 2002,
subject to reasonableness review and future collection in rates.” PG&E
subsequently filed Advice Letter (AL) 2414-G/2290-E which created the electric and
gas LIEEMA. Following Energy Division approval of AL 2414-G/2290-E on February
25, 2003, PG&E transferred the LIEE program expenses within the scope covered by
Resolution G-3340 from the electric Public Purpose Programs Low Income Balancing
Account (PPPLIBA) to the electric LIEEMA.? In 2004, the Commission conducted an
audit of LIEE program expenses, which was later suspended. PG&E filed AL 2974-E
on January 25, 2007, seeking recovery of the expenses recorded in the electric
LIEEMA plus accrued interest.

On July 26, 2007, the Commission approved AL 2974-E in Resolution E-4108. In the
Resolution, the Commission authorized PG&E to transfer the electric LIEEMA
balance to the Distribution Revenue Adjustment Mechanism (DRAM) for recovery in
the next Annual Electric True-Up.® PG&E files this AL to revise the electric LIEEMA
preliminary statement by adding a new accounting procedure to allow for the transfer
of the electric LIEEMA balance to the DRAM. Once this transfer has taken place,

! Resolution G-3340, Ordering Paragraph 4.
% No expenses were ever recorded in the gas LIEEMA.
® Ordering Paragraph 2.
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PG&E will close the electric and gas LIEEMA, as no further costs will be recorded in
these accounts.

Tariff Changes

PG&E provides in Attachment 1, revised Electric Preliminary Statement Part AK —
Low Income Energy Efficiency Memorandum Account (LIEEMA).

Protest Period

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by
facsimile or electronically, any of which must be received no later than August 16,
2007, which is 20 days after the date of this filing.

CPUC Energy Division

Tariff Files, Room 4005

DMS Branch

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jnj@cpuc.ca.gov and mas@-cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest should be sent via both e-mail and facsimile to PG&E on the same date it
is mailed or delivered to the Commission at the address shown below.

Brian K. Cherry

Vice President, Regulatory Relations
Pacific Gas and Electric Company
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this advice filing become effective on regular notice, August 26,
2007, which is 30 calendar days after the date of filing.
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Notice

In accordance with General Order 96-B, Section 1V, a copy of this advice letter is
being sent electronically and via U.S. mail to parties shown on the attached list and
the service lists for A.05-06-006. Address changes to the General Order 96-B service
list should be directed to Rose de la Torre at (415) 973-4716. Advice letter filings can
also be accessed electronically at:

http://www.pge.com/tariffs

t (O~ i AS rr’.'l"

£
Vice President - Regulatory Relations

Attachments

CC: Service List — A.05-06-006



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. Pacific Gas and Electric Company (1D U39)

Utility type: Contact Person: Megan Hughes
MELC M GAS Phone #: (415) 973-1877
OPLC O HEAT 0O WATER E-mail: mehr@pge.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water
Advice Letter (AL) #: 2855-G/3093-E Tier 2

Subject of AL: Revise the Electric Low Income Energy Efficiency Memorandum Account (LIEEMA); Close the Electric
and Gas LIEEMA

Keywords (choose from CPUC listing): LIEE, memorandum account

AL filing type: O Monthly 0 Quarterly [0 Annual M One-Time [ Other
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #: N/A
Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: No
Summarize differences between the AL and the prior withdrawn or rejected AL":

Resolution Required? [J Yes [XI No

Requested effective date: August 26, 2007 No. of tariff sheets: 6
Estimated system annual revenue effect (%): N/A

Estimated system average rate effect (%):N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes (residential, small
commercial, large C/1, agricultural, lighting).

Tariff schedules affected: Gas Prelim Statement AK and Electric Prelim Statement AK
Service affected and changes proposed®: N/A
Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of this filing,
unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Pacific Gas and Electric Company

Tariff Files, Room 4005 Attn: Brian K. Cherry

DMS Branch Vice President, Regulatory Relations
505 Van Ness Ave., 77 Beale Street, Mail Code B10C

) P.O. Box 770000
San Francisco, CA 94102 San Francisco, CA 94177

jnj@cpuc.ca.gov and mas@cpuc.ca.gov E-mail: PGETariffs@pge.com

! Discuss in AL if more space is needed.



ATTACHMENT 1
Advice 2855-G

Cal P.U.C. Cancelling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
25091-G Table of Contents -- Preliminary Statements 24854-G
25092-G Table of Contents -- Title Page 24995-G
Delete Preliminary Statement Part AK--Low Income 21244-G

Energy Efficiency Memorandum Account

ATTACHMENT 1
Advice 3093-E

Cal P.U.C. Cancelling Cal

Sheet No. Title of Sheet P.U.C. Sheet No.

26485-E Preliminary Statement Part AK--Low Income 19227-E
Energy Efficiency Memorandum Account

26486-E Table of Contents -- Preliminary Statements 26416-E

26487-E Table of Contents -- Title Page 26418-E
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Revised Cal. P.U.C. Sheet No. 25091-G

Pacific Gas and Electric Company  Cancelling Revised 24854-G
San Francisco, California
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Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No.
San Francisco, California Cancelling Original Cal. P.U.C. Sheet No.

W ERTES)

26485-E
19227-E

PRELIMINARY STATEMENT
(Continued)

AK. LOW INCOME ENERGY EFFICIENCY MEMORANDUM ACCOUNT (LIEEMA)
1. PURPOSE:
The purpose of the LIEEMA is to record the incremental costs for continuing the Low Income
Energy Efficiency (LIEE) program through the end of Program Year 2002, subject to
reasonableness review and future collection in rates as ordered in Resolution G-3340.

2. APPLICABILITY:

The LIEEMA shall apply to all customer classes, except for any classes that may be specifically
excluded by the CPUC.

3.  REVISION DATE:

Disposition of amounts in this account shall be determined in a future proceeding as authorized by

the CPUC.
4. RATES:
This account does not have a rate component.
5. ACCOUNTING PROCEDURE:
PG&E shall maintain the LIEEMA by making entries at the end of each month as follows:

a. A debit entry equal to the electric incremental portion of LIEE costs for continuing the LIEE
program through the end of 2002.

b. A credit entry to transfer the balance in the electric LIEEMA to the Distribution Revenue

Adjustment Mechanism (DRAM) for recovery in the 2008 Annual Electric True-Up, pursuant to

Resolution E-4108.

c. A debit entry equal to the interest on the average of the balance at the beginning of the month

and the balance after the entries above, at a rate equal to one-twelfth the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H. 15 or its successor.

(N)
[

(N)

Advice Letter No. 3093-E Issued by Date Filed

July 27, 2007

Decision No. Brian. K. Cherry Effective

Vice President Resolution No.

106990 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 26486-E
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PG&E Gas and Electric
Advice Filing List

General Order 96-B, Section IV

ABAG Power Pool

Accent Energy

Aglet Consumer Alliance
Agnews Developmental Center
Ahmed, Ali

Alcantar & Kahl

Ancillary Services Coalition
Anderson Donovan & Poole P.C.
Applied Power Technologies
APS Energy Services Co Inc
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City of Redding

CLECA Law Office
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CPUC

Cross Border Inc

Crossborder Inc

CSC Energy Services

Davis, Wright, Tremaine LLP
Defense Fuel Support Center
Department of the Army
Department of Water & Power City
DGS Natural Gas Services

14-Jun-07

Douglass & Liddell

Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America
Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Ellison Schneider

Energy Law Group LLP

Energy Management Services, LLC
Exelon Energy Ohio, Inc

Exeter Associates
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