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January 29, 2007 

Advice 2803-G
(Pacific Gas and Electric Company ID U 39 G) 

Public Utilities Commission of the State of California 

Subject:   Revisions to gas Preliminary Statement Part C3

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its 
gas tariffs.  The affected tariff sheets are listed on the enclosed Attachment I. 

Purpose

The purpose of this advice letter is to update the core and noncore allocation of 
Distribution Base Revenue and Intervenor Compensation shown on Preliminary 
Statement Part C3.

Background

The distribution base revenue cost allocation factors between core and noncore 
changed on January 1, 2007 due to an adopted settlement in the Biennial Cost 
Allocation Proceeding (BCAP) Decision (D.) 05-06-029, between West Coast Gas 
Company, a wholesale customer, and PG&E. This agreement limits the increase 
in West Coast Gas Company’s distribution rates to 10% a year, effective January 
1 of each year until the next BCAP. 

The update of these factors are in compliance with the BCAP D.05-06-029, and 
were already incorporated into rates as approved in PG&E’s 2007 Annual Gas 
True-up Advice Letter (AL) 2780-G-A.  The calculation is shown on Attachment III 
Table F to AL 2780-G-A.  This AL merely updates Preliminary Statement Part C.3 
to reflect the revised factors and does not affect currently effective rates as of 
January 1, 2007.
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Tariff Revisions

Preliminary Statement Part C3 is updated to reflect changes in the core and 
noncore allocation of Distribution Base Revenue and Intervenor Compensation. 

Protests

Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by 
facsimile or electronically, any of which must be received no later than February 
19, which is 21 days after the date of this filing.1  Protests should be mailed to: 

CPUC Energy Division 
Tariff Files, Room 4005 
DMS Branch 
505 Van Ness Avenue 
San Francisco, California  94102

Facsimile: (415) 703-2200 
E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

Copies of protests also should be mailed to the attention of the Director, Energy 
Division, Room 4004, at the address shown above. 

The protest also should be sent via U.S. mail (and by facsimile and electronically, 
if possible) to PG&E at the address shown below on the same date it is mailed or 
delivered to the Commission:

Brian K. Cherry 
Vice President, Regulatory Relations 
Pacific Gas and Electric Company 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California  94177

Facsimile: (415) 973-7226 
E-mail: PGETariffs@pge.com 

Effective Date

PG&E requests that this advice letter be approved effective January 1, 2007. 

                                           
1 The 20 day protest period concludes on a weekend.  PG&E is hereby moving this date to the 
following business day. 
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Notice

In accordance with General Order 96-A, Section III, Paragraph G, a copy of this 
advice letter is being sent electronically and via U.S. mail to parties shown on the 
attached list.  Address changes to the General Order 96-A service list should be 
directed to Rose de la Torre at (415) 973-4716.  Advice letter filings can also be 
accessed electronically at: http://www.pge.com/tariffs

Vice President, Regulatory Relations 

Attachments

cc: Service List 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. Pacific Gas and Electric Company U39M 

Utility type:   Contact Person: Megan Hughes 

 ELC  GAS      Phone #: (415) 973-1877 

 PLC  HEAT  WATER E-mail: MEHr@pge.com  

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 2803-G  
Subject of AL: Revisions to gas Preliminary Statement Part C3 
Keywords (choose from CPUC listing): Preliminary Statement 
AL filing type:  Monthly  Quarterly   Annual   One-Time   Other _____________________________ 
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution: D.05-06-
029 

Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL 
Summarize differences between the AL and the prior withdrawn or rejected AL1:  
Resolution Required?  Yes  No   
Requested effective date: January 1, 2007 No. of tariff sheets: 3 
Estimated system annual revenue effect: (%):  
Estimated system average rate effect (%):  
When rates are affected by AL, include attachment in AL showing average rate effects on customer 
classes (residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected: Gas Preliminary Statement C 
Service affected and changes proposed1: 
Pending advice letters that revise the same tariff sheets: N/A 

 
Protests and all other correspondence regarding this AL are due no later than 20 days after the 
date of this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division      Utility Info (including e-mail) 
Attention: Tariff Unit 
505 Van Ness Ave.,  
San Francisco, CA 94102 
jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

Attn: Brian K. Cherry 
Vice President, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, CA 94177 
E-mail: PGETariffs@pge.com 

 

                                                 
1 Discuss in AL if more space is needed. 
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ATTACHMENT 1 

Advice 2803-G 

Cal P.U.C. 
Sheet No. Title of Sheet 

Cancelling Cal 
P.U.C. Sheet No. 

24663-G Preliminary Statement Part C--Gas Accounting 
Terms and Definitions 

23346-G 

24664-G Table of Contents -- Preliminary Statements 24570-G 

24665-G Table of Contents -- Title Page 24571-G 
 



Revised Cal. P.U.C. Sheet No. 24663-G 
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23346-G 
San Francisco, California

PRELIMINARY STATEMENT
(Continued)

C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont’d.) 

3. COST ALLOCATION FACTORS:

a. General:  These factors are derived from the core and noncore costs adopted in the last Cost 
Allocation Proceeding and are used to allocate recorded costs to customer classes. 

Factor

Cost Category Core Noncore
Unbundled

Storage Total
Distribution Base Revenue 0.967261 (R) 0.032739 (I) 1.000000

Intervenor Compensation 0.967261 (R) 0.032739 (I) 1.000000

Other – Equal Distribution
  Based on All 
  Transportation Volumes 

0.419158 0.580842 1.000000

Carrying Cost on 
  Non-cycled Gas in Storage* 0.875000 0.125000 1.000000

* Excluding Non-cycled Gas in Storage which is allocated to system load balancing and recovered 
through transmission rates. 

b. Pacific Gas and Electric Gas Transmission Northwest (PG&E GT-NW) and Intrastate Pipeline 
Demand Charges:  Factors are derived based on the procedures defined in 
Decisions 91-11-025 and 97-05-093. 

1) The core procurement factor will be equal to the capacity reserved for core procurement 
customers on each pipeline divided by the total capacity held by PG&E on that pipeline. 

2) The core transport factor will be equal to the capacity reserved for core transport 
customers on each pipeline divided by the total capacity held by PG&E on that pipeline. 

4. COST ALLOCATION PROCEEDING:  The proceeding in which the Transportation Revenue 
Requirement, as described in Section C.10.c below, and the gas PPP authorized funding, as 
described in Section C.11. below, is allocated between customer classes.  This proceeding is 
currently a biennial proceeding pursuant to CPUC Decision 90-09-089. 

5. FORECAST PERIOD OR TEST PERIOD:  The 24-month period, beginning with the revision date 
as specified in the Cost Allocation Proceeding. 

(Continued)

Advice Letter No. 2803-G Issued by Date Filed January 29, 2007
Decision No. 05-06-029 Brian K. Cherry Effective January 1, 2007

Vice President Resolution No.
105837 Regulatory Relations
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