STATE OF CALIFORNIA

ARNOLD SCHWARZENEGGER, Govamar

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAM FRAMCISCO, CA B4102-3298

October 18, 2006

Rose de la Torre
Pacific Gas & Electric

77 Beale Street, Room 1088

Mail Code B10C

San Francisco, CA 94105

Tel. No. (415) 703-1681

Advice Letter 2755-G/2881-E-A

Subject: Revision of pension contribution balancing accounts for electric and gas for 2006

through 2009 pension contributions

Dear Ms de la Torre:

Advice Letter 2755-G/2881-E-A is effective January 1, 2006. A copy of the advice letter is
returned herewith for your records.
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Vice President San Francisco, CA 94105
Regulatory Relations
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Mail Code B10C
Pacific Gas and Electric Company
P.O. Box 770000
San Francisco, CA 94177

415.973.4977

Internal: 223.4977

Fax: 415.973.7226
Internet: BKC7@pge.com

August 29, 2006

Advice 2755-G-A/2881-E-A
(Pacific Gas and Electric Company ID U 39 M)

Public Utilities Commission of the State of California

Subject: Revision of Pension Contribution Balancing Accounts for
Electric and Gas for 2006 through 2009 Pension Contributions

Purpose

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
proposed electric Preliminary Statement EJ — Pension Contribution Balancing
Account (PCBA-E) and gas Preliminary Statement BQ — Pension Contribution
Balancing Account (PCBA-G), as filed on August 14, 2006, in Advice 2755-
G/2881-E. PG&E proposes new language to gas Preliminary Statement PCBA-G
to revise the accounting treatment of the noncore portion of the PCBA-G balance
consistent with the accounting treatment of the noncore portion of distribution base
revenue authorized in the General Rate Case (GRC). Additionally, PG&E is
adding language to electric Preliminary Statement PCBA-E that was inadvertently
omitted.

Background

On August 14, 2006, in accordance with Decision (D.) 06-06-014, PG&E submitted
Advice Letter 2755-G/2881-E to establish electric Preliminary Statement PCBA-E
and gas Preliminary Statement PCBA-G to account for the revenue requirement
associated with the difference, if any, between the adopted pension contributions
and (i) lower contributions for any reason or (ii) federally mandated higher
contributions, with the difference to be refunded to or recovered from customers,
as the case may be, from 2006-2009.
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D.06-06-014 authorizes PG&E to recover contributions to its employee pension
plan during the years 2006 to 2009. The decision requires PG&E to contribute
$249.7 million to its pension trust in 2006 and $153.4 million annually in 2007 to
2009, with the associated revenue requirement divided among PG&E’s lines of
business.

D.06-06-014 authorizes PG&E to recover the revenue requirement associated with
its electric distribution, electric generation, and gas distribution lines of business
(GRC jurisdictional). The GRC jurisdictional revenue requirement for 2006 is
$155.0 million and is estimated to be $98.2 million in each of years 2007 to 2009.

As filed in Advice 2755-G/2881-E, PG&E stated that for the gas portion of the
pension contribution, if the actual contribution is higher or lower than the
authorized contribution, the revenue requirement associated with the difference
will be recorded to the PCBA-G and recovered from or refunded to customers
annually in conjunction with PG&E’s Annual Gas True-up (AGT) filing via the Core
Fixed Cost Account (CFCA) and Noncore Distribution Fixed Cost Account
(NDFCA).

Per PG&E’s Biennial Cost Allocation Proceeding Decision (D.) 05-06-029, 75
percent of the noncore distribution base revenue is afforded balancing account
treatment in the NDFCA and 25 percent is at risk. As approved in Advice 2693-G,
the balance in the NDFCA is transferred to the Interim Relief and Distribution
Subaccount of the Noncore Customer Class Charge Account (NCA) for recovery
in the AGT. Since PG&E’s pension contribution is part of the GRC distribution
base revenue, it should receive the same accounting treatment.

Proposed Preliminary Statement Changes

PG&E requests that the PCBA-G be revised so that 75 percent of the noncore
share of the gas distribution pension contribution is recorded in the account, and
the noncore portion of the December 31 balance is transferred to the Interim Relief
and Distribution Subaccount of the NCA, rather than the NDFCA, for recovery in
the AGT. This filing also clarifies that the core portion of the December 31 balance
will be transferred to the Distribution Cost Subaccount of the CFCA for recovery in
the AGT.

PG&E has also added language to the PCBA-E that was inadvertently omitted.
The attached Preliminary Statements PCBA-E and PCBA-G supersede the

Preliminary Statements that were originally submitted in PG&E Advice 2755-
G/2881-E.

Protests
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Anyone wishing to protest this filing may do so by sending a letter by September
18, 2006, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

CPUC Energy Division

Attention: Tariff Unit, 4th Floor

505 Van Ness Avenue, 4™ Floor

San Francisco, California 94102

Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov and jnj@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above. The protest should be sent via
both e-mail and facsimile to PG&E on the same date it is mailed or delivered to the
Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Vice President, Regulatory Relations
77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this advice filing become effective on January 1, 2006.
Notice

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list and parties on the list for A.05-12-021. Address changes should be
directed to Rose de la Torre at (415) 973-4716. Advice letter filings can also be
accessed electronically at:

http://www.pge.com/tariffs
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Company name/CPUC Utility No. Pacific Gas and Electric Company U39M

Utility type: Contact Person: David Poster
ELC GAS Phone #: (415) 973-1082
O PLC O HEAT O WATER | E-mail: dxpu@pge.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat = WATER = Water

Advice Letter (AL) #: 2755-G-A/2881-E-A
Subject of AL: Revision of Pension Contribution Balancing Account for Electric and Gas for 2006 through
2009 Pension Contributions

Keywords (choose from CPUC listing): Pension Contributions
AL filing type: 0 Monthly 0 Quarterly [0 Annual & One-Time [ Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution: D.06-06-014

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL

Summarize differences between the AL and the prior withdrawn or rejected AL:

Resolution Required? 00 Yes X No

Requested effective date: 1/1/2006 No. of tariff sheets: 8
Estimated system annual revenue effect: (%): N/A

Estimated system average rate effect (%): N/A
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Tariff schedules affected: N/A

Service affected and changes proposed:N/A

Pending advice letters that revise the same tariff sheets: 2755-G/2881-E
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CPUC, Energy Division Utility Info (including e-mail)

Attention: Tariff Unit

505 Van Ness Ave.,

San Francisco, CA 94102

jjr@cpuc.ca.gov and jnj@cpuc.ca.gov
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Revised Cal. P.U.C. Sheet No.
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
San Francisco, California

24223-G
24153-G

PRELIMINARY STATEMENT
(Continued)

BQ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-G)

1.

PURPOSE: The purpose of the PCBA-G is to record the gas distribution revenue requirement
associated with the difference between adopted annual pension contributions and (i) lower
contributions for any reason; or (ii) federally mandated higher contributions.

APPLICABILITY: The PCBA-G shall apply to all customer classes, except for any classes that may
be specifically excluded by the Commission.

REVISION DATE: Disposition of the balance in this account shall be determined annually in
conjunction with the Annual Gas True-Up filing via the Core Fixed Cost Account (CFCA) and
Noncore Customer Class Charge Account (NCA).

RATES: The PCBA-G does not currently have a rate component.

CALCULATION: At the end of each calendar year, through 2009, PG&E shall determine whether
the actual pension contribution was higher or lower than the adopted pension contribution per D.06-
06-014. If the actual contribution was different than the adopted amount, PG&E shall determine the
revenue requirement associated with the difference between the contribution amounts by applying
the following factors.

L Year of Revenue Requirement
Year of Contribution Adjustment

Difference
2007 2008 2009

2007 0.70239 0.05206 0.05015
2008 0.70239 0.05206
2009 0.70239

If the actual contribution was higher or lower than the adopted contribution, the following calculation
should be performed in the year of the contribution:

a. Determine the difference between the actual pension contribution and the adopted pension
contribution;

b.  Multiply the difference as calculated in Section 5.a by the factor from the above table for the
applicable year of the contribution; and

c.  Apply the unbundled cost category (UCC) factor for gas distribution, as adopted in the
General Rate Case (19.56% for 2006; 23.53% for 2007-2009), to the amount derived in
section 5.b above.

In the years subsequent to the higher or lower contribution, the following calculation should be
performed:

d.  Multiply the difference derived in Section 5.a by the appropriate factor for the subsequent
years, as applicable.

These steps should be repeated for each year that the actual contribution is different form the
adopted contribution.

(Continued)

Advice Letter No. 2755-G-A Issued by Date Filed August 29, 2006
Decision No. 06-06-014 Brian K. Cherry Effective January 1, 2006

104426

Vice President Resolution No.

Regulatory Relations
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) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
& San Francisco, California

24224-G
24154-G

BQ. PENSION

PRELIMINARY STATEMENT
(Continued)

CONTRIBUTION BALANCING ACCOUNT (PCBA-G) (Cont'd.)

6. ACCOUNTING PROCEDURE: PG&E shall maintain the PCBA-G by making entries at the end of

each

a.

calendar year as follows:

A debit (if the actual contribution was higher) or credit (if the actual contribution was lower)
entry, if applicable, equal to the amount calculated in Section 5.c above, less 25 percent of the
portion allocated to noncore gas distribution customers per the cost allocation factors for
distribution base revenue shown on Preliminary Statement Part C.3.3a;

A debit (if the actual contribution was higher) or credit (if the actual contribution was lower)
entry, as applicable, equal to the amount calculated in Section 5.d above, less 25 percent of
the portion allocated to noncore gas distribution customers per the cost allocation factors for
distribution base revenue shown on Preliminary Statement Part C.3.3;

An entry equal to interest on the average balance in the account at the beginning of the month
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor; and

A debit or credit entry, as applicable, to transfer the core portion of the December 31st
balance to the Distribution Cost Subaccount of the CFCA and the noncore portion of the
December 31st balance to the Interim Relief and Distribution Subaccount of the NCA for
recovery in the Annual Gas True-Up filing, or as otherwise authorized by the CPUC. The
noncore portion is as calculated above, plus interest, with the remaining balance equal to the
core portion.

(Continued)

Advice Letter No.
Decision No.

104427

2755-G-A Issued by Date Filed August 29, 2006

06-06-014 Brian K. Cherry Effective January 1, 2006

Vice President Resolution No.

Regulatory Relations
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TABLE OF CONTENTS
(Continued)
PRELIMINARY STATEMENTS
(Continued)
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
Part AN Hazardous Substance Mechanism............cccoeoeevviviviiieeeeenn. 23281,23282,23283,16693,16694-G
Part AO Not Being Used
Part AP Not Being Used
Part AQ Pipeline Expansion Balancing ACCOUNt ............ooouiiiiiiiieiiiiee e 16519 to 16521-G
Part AR Demand-Side Management Tax Change Memorandum Account............cccceeeeeeeeniinneee. 16502-G
Part AS Not Being Used
Part AT Not Being Used
Part AU Allocation of Residual Costs Memorandum Account...........ccceoovviviiiiieieeeeeeeeiiennnn. 19933,19934-G
Part AV Capital Audit Consultant Cost Memorandum ACCOUNt ............ccceeeiiiiiiiniiiec e 20432-G
Part AW Self-Generation Program Memorandum ACCOUNT ..........cccuiieriiieeeiiieeeeceeeesneeeeeseee e 23782-G
Part AX Food Service Technology Center Memorandum ACCOUNt...........ccvveveeeeieiiiiiiieee e 20987-G
Part AY Not Being Used
Part AZ Not Being Used
Part BA Public Purpose Program Surcharge-Energy Efficiency ...........cccccoviiiiiiiinnninnn. 23360,23361-G
Part BB Public Purpose Program Surcharge Memorandum Account............cccceeeeveivnneenn.. 23362,23363-G
Part BC Financial Hedging Memorandum ACCOUNt ..........cooiiiiiiiiiieiiiie e 21818-G
Part BE Not Being Used
Part BF Gas Reimbursable Fees Balancing ACCOUNL..........ccccuiiiiiiiiie e 23763-G
Part BG Gas Credit Facilities Fees Tracking ACCOUNL ...........ooviiiiiiiiiiiiiiee e 22096-G
Part BH Public Purpose Program Surcharge-Low Income Energy Efficiency.........ccccocconiiiinnnn 23364-G
Part Bl Public Purpose Program Surcharge-Research Development and Demonstration
........................................................................................................................... 23365,23366-G
Part BK Advanced Metering Infrastructure Memorandum Account-Gas ............cccceeeeeennnn. 23152,23153-G
Part BL Noncore Distribution Fixed COst ACCOUNT...........eeiiiiiiiiiiiie e 23285-G
Part BM Gas Advanced Metering ACCOUNT............uiiiiii et e e e e e e e e 23406-G
Part BN Pension Interest Memorandum ACCOUNT ...........uuiiiiiiiiiiiiee e 23777-G
Part BP SmartMeter™ Project Balancing Account-Gas .............coovecuiiiieieeiieciiieicee e 24123,24124-G
Part BQ Pension Contribution Balancing ACCOUNt .............ciiiiiiiiiiiiee e 24223,24224-G (N)
(Continued)
Advice Letter No. 2755-G-A Issued by Date Filed August 29, 2006
Decision No. 06-06-014 Brian K. Cherry Effective January 1, 2006
Vice President Resolution No.

104428

Regulatory Relations
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) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 24156-G
& San Francisco, California
TABLE OF CONTENTS
CAL P.U.C.
SHEET NO.
I L= = o TSRS 11271-G
Table of Contents:
RAtE SCNEAUIES ......eeeeeeeeeeeee e et e e e e eeaas 24226,24068-G (T)
Preliminary Statements ..........oooiiiiiiiii e 24139,24225-G (T)
RUIBS ... 24140-G
Maps, Contracts and DeViatioNns. ............cooi e e e e 22438-G
SaAMPIE FOIMS ..ot 22434,22926.21538,22266,21292-G
RATE SCHEDULES
RESIDENTIAL
CAL P.U.C.
SCHEDULE TITLE OF SHEET SHEET NO.
G-1 RESIAENtIAl SEIVICE ... e 23732,23487-G
G1-NGV Residential Natural Gas Service for Compression on Customers’ Premises ...... 23733,23734-G
G-10/20 Winter Gas Savings Program.........cccooiuieeeiiiiie et 23541,23542-G
GM Master-Metered Multifamily Service ...........cccooeiiiiiiiiiieee 23735,23489,23019-G
GS MUItifamily SErVICE ......ccoeiiiiiieii e 23736,23491,23215-G
GT Mobilehome Park SErviCe ...........oii e 23737,23493,23023-G
G-10 Service to Company EMPIOYEES ...t 11318-G
GL-1 Residential CARE Program SEerVICE..........coiiiiuiiiiiieeiieiiiieee e 23738,23495-G
GL1-NGV Residential Care Program—Natural Gas Service for Compression
ON CUSOMEIS’ PrEMISES ... .ot e e e e e e e e e eeaans 23739,23740-G
GML Master-Metered Multifamily CARE Program Service .........cccccoeiiiieeee.n. 23741,23497,23027-G
GSL Multifamily CARE Program ServiCe........cccccoeicuiiiiieeeieiiiieieee e 23742,23743,23216-G
GTL Mobilehome Park CARE Program Service..........ccccccoveeiuivieeieeeiecciiieeeenn. 23744,23745,23502-G
G-MHPS Master-Metered Mobilehome Park Safety Surcharge ...........cccccovviiiiniiiiiiiee e 22034-G
NONRESIDENTIAL
G-NR1 Gas Service to Small Commercial CUStOMErS .......cccoeveieviiiieieieeeeeeee e 23746,23035-G
G-NR2 Gas Service to Large Commercial CUStOMErS .........cccoeiiiiiiiiiiiiiieiiiiieee e 23747,23037-G
G-CP Gas Procurement Service to Core End-Use Customers ..., 23748-G
G-CPX Crossover Gas Procurement Service to Core End-Use Customers............ccccceeeeeeeeen... 23715-G
G-NT Gas Transportation Service to Noncore End-Use Customers....... 23652,23653,22037,22038-G
G-EG Gas Transportation Service to Electric Generation....................... 23654,22895,22525,22173-G
G-WSL Gas Transportation Service to Wholesale/Resale Customers ................. 23655,22897,22045-G
G-BAL Gas Balancing Service for Intrastate Transportation Customers ...........ccccccoovcveeniieeennes 22174,
21867,22135,22047,22048,20037,22136,21872,22137,22138,20042,20043,20044,22051-G
Advice Letter No. 2755-G-A Issued by Date Filed August 29, 2006
Decision No. 06-06-014 Brian K. Cherry Effective January 1, 2006

104429

Vice President Resolution No.
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Revised Cal. P.U.C. Sheet No.
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.
San Francisco, California

25227-E
25163-E

PRELIMINARY STATEMENT
(Continued)

EJ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-E)

1.

PURPOSE: The purpose of the PCBA-E is to record the electric distribution and electric generation
revenue requirement associated with the difference between adopted annual pension contributions
and (i) lower contributions for any reason; or (ii) federally mandated higher contributions.

APPLICABILITY: The PCBA-E shall apply to all customer classes, except for any classes that may
be specifically excluded by the Commission.

REVISION DATE: Disposition of the balance in this account shall be determined annually in
conjunction with the Annual Electric True-Up filing via the Distribution Revenue Adjustment
Mechanism (DRAM) and Utility Generation Balancing Account (UGBA).

RATES: The PCBA-E does not currently have a rate component.

CALCULATION: At the end of each calendar year, through 2009, PG&E shall determine whether
the actual pension contribution was higher or lower than the adopted pension contribution per D.06-
06-014. If the actual contribution was different than the adopted amount, PG&E shall determine the
revenue requirement associated with the difference between the contribution amounts by applying
the following factors.

Year of Revenue Requirement
Adjustment
2007 2008 2009

2007 0.70239 0.05206 0.05015
2008 0.70239 0.05206
2009 0.70239

Year of Contribution
Difference

If the actual contribution was higher or lower than the adopted contribution, the following calculation
should be performed in the year of the contribution:

a. Determine the difference between the actual pension contribution and the adopted pension
contribution;

b.  Multiply the difference as calculated in Section 5.a by the factor from the above table for the
applicable year of the contribution;

c.  Apply the unbundled cost category (UCC) factor for electric distribution, as adopted in the
General Rate Case (43.71% for 2006; 42.02% for 2007-2009), to the amount derived in
Section 5.b above; and

d. Apply the unbundled cost category (UCC) factors for electric generation, as adopted in the
General Rate Case (24.55% for 2006; 22.70% for 2007-2009), to the amount derived in
Section 5.b above.

In the years subsequent to the higher or lower contribution, the following calculation should be
performed:

e.  Multiply the difference derived in Section 5.a by the appropriate factor for the subsequent
years, as applicable.

These steps should be repeated for each year that the actual contribution is different from the
adopted contribution.

(Continued)

Advice Letter No. 2881-E-A Issued by Date Filed August 29, 2006
Decision No. 06-06-014 Brian K. Cherry Effective January 1, 2006

104422

Vice President Resolution No.

Regulatory Relations



Revised Cal. P.U.C. Sheet No. 25228-E
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 25164-E
& San Francisco, California

PRELIMINARY STATEMENT

(Continued)

EJ. PENSION CONTRIBUTION BALANCING ACCOUNT (PCBA-E) (Cont'd.) (N)
I
6. ACCOUNTING PROCEDURE: PG&E shall maintain the PCBA-E by making entries at the end of |
each calendar year as follows: |
I
a. A debit (if the actual contribution was higher) or credit (if the actual contribution was lower) |
entry, if applicable, equal to the amount calculated in Section 5.c above; |
I
b. A debit (if the actual contribution was higher) or credit (if the actual contribution was lower) |
entry, if applicable, equal to the amount calculated in Section 5.d above; |
|
c. A debit (if the actual contribution was higher) or credit (if the actual contribution was lower) |
entry, as applicable, equal to the amount calculated in Section 5.e above; [
I
d. An entry equal to interest on the average balance in the account at the beginning of the month |
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on |
three-month Commercial Paper for the previous month, as reported in the Federal Reserve |
Statistical Release, H.15 or its successor; and |
|
e. A debit or credit entry, as applicable, to transfer the December 31 balance related to electric |
distribution to DRAM and the December 31 balance related to electric generation to UGBA in [

conjunction with the Annual Electric True-Up filing. (N)

(Continued)
Advice Letter No. 2881-E-A Issued by Date Filed August 29, 2006
Decision No. 06-06-014 Brian K. Cherry Effective January 1, 2006
Vice President Resolution No.

104423 Regulatory Relations
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EL-8 Residential Seasonal CARE Program Service Option ................... 24359,24676,24360,22190-E
E-FERA Family Electric Rate Assistance..........ccccooiiiiiiiiiie e 23963,24996,21643-E
COMMERCIAL/INDUSTRIAL
A-1 Small General SEIVICE ........cccvuviieiiieeiiiiee e 24677,24678,24361,24362,21339-E
A-6 Small General Time-of-Use Service.............. 22755,23445,24679,24680,21343,24363,21345-E
A-10 Medium General Demand-Metered Service
........................ 24148,24681,24682,24683,24684,22757,22874,24364.24365,21354,21355-E
A-15 Direct-Current General SErviCe..........coouvuuueeiiiiiiicieeeeeeeeeeieee e 24685,24686,24366,24157-E
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