


February 17, 2006 
 
ADVICE 2706-G 
(Pacific Gas and Electric Company U 39 G) 
 
Subject:  2006 Update of Storage In-kind Shrinkage Allowance Adjustments  
 
 
Public Utilities Commission of the State of California 
 
Purpose 
 
Pacific Gas and Electric Company (PG&E) hereby submits for filing proposed 
adjustments to the natural gas in-kind shrinkage allowances for scheduled storage 
injection volumes shown in PG&E’s gas Rule 21 Part b.1.c— In-Kind Shrinkage 
Allowance - Storage Shrinkage.  In this filing, PG&E proposes to update the 
storage in-kind shrinkage allowance from the current 1.0 percent to 1.1 percent.  
The affected tariff sheets are listed on the enclosed Attachment I. 
 
Background 
 
In-kind shrinkage quantities represent the unaccounted-for gas and the utility fuel 
use attributable to the volume of natural gas received by PG&E for storage 
service.  Decision (D.) 03-12-061 authorizes PG&E to update the shrinkage 
allowances through an advice letter compliance filing.1  Last year, PG&E provided 
a similar update of the storage in-kind allowance adjustment through Advice 2610-
G filed on February 16, 2005, and approved effective April 1, 2005.   
 
Storage In-Kind Shrinkage Allowance Update 
 
Due to slightly higher Gas Department Usage (GDU) and Lost and Unaccounted-
For (LUAF) gas supplies associated with PG&E’s gas storage operations in 2005, 
PG&E proposes to update the storage in-kind shrinkage allowance from the 
current 1.0% to 1.1%.   
 

                                            
1 D. 03-12-061, Conclusion of Law No. 35.  This authority is documented in Gas Preliminary 
Statement Part C—Gas Accounting Terms and Definitions, Part C.11.c, which states that PG&E 
may adjust backbone transmission, distribution and storage shrinkage annually, or as necessary. 

 
Brian K. Cherry 
Director 
Regulatory Relations 

77 Beale Street, Room 1087             
San Francisco, CA 94105 
 
Mailing Address 
Mail Code B10C 
Pacific Gas and Electric Company 
P.O. Box 770000 
San Francisco, CA  94177 
 
415.973.4977      
Internal: 223.4877 
Fax:  415.973.9572 
Internet: BKC7@pge.com 
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As shown in Attachment II, PG&E’s total annual forecasted storage GDU and 
LUAF forecast is 476,941 therms.  PG&E’s Storage Inventory/ Injection Volume (or 
“firm storage-cycle quantity”) as adopted in Gas Accord III (Decision 04-12-061) is 
42,360,251 therms.  The in-kind shrinkage storage allowance is calculated by 
dividing the total forecasted storage-related GDU and LUAF (476,941 therms) by 
the firm storage-cycle quantity (42,360,251 therms).  Thus, in this filing, PG&E 
proposes to adjust the storage in-kind shrinkage allowance to 1.1 percent.  
 
This filing will not affect any other rate or charge, cause the withdrawal of service, 
or conflict with any other rate schedule or rule. 
 
Protests 
 
Anyone wishing to protest this filing may do so by sending a letter by  
March 9, 2006, which is 20 days from the date of this filing. The protest must state 
the grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously.  Protests should be mailed to: 
 

CPUC - Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, California 94102 
 
Facsimile: (415) 703-2200 
E-mail:  jjr@cpuc.ca.gov and jnj@cpuc.ca.gov 

 
 
Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy 
Division, as shown above, and by U.S. mail to Mr. Royer at the above address. 
 
The protest should be sent via both e-mail and facsimile to PG&E at the address 
shown below on the same date it is mailed or delivered to the Commission. 
 
 

Pacific Gas and Electric Company 
Attention: Brian K. Cherry 
Director, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California 94177 
 
Facsimile:  (415) 973-7226 
E-mail:  PGETariffs@pge.com 
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Effective Date 
 
PG&E requests that this advice filing become effective on April 1, 2006, and that 
approval be provided by March 19, 2006, which is regular notice of thirty (30) 
days, so that PG&E has time to complete appropriate system modifications.  
 
Notice 
 
In accordance with General Order 96-A, Section III, Paragraph G, a copy of this 
advice letter is being sent electronically and sent via U.S. mail to parties shown on 
the attached list.  Address change requests should also be directed to Rose De La 
Torre at (415) 973-4716.  Advice letter filings can also be accessed electronically 
at: 

http://www.pge.com/tariffs 
 
 

 
 
Director, Regulatory Relations 
 
 
 
Attachments 
 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. Pacific Gas and Electric Company U39M 

Utility type:   Contact Person: Shilpa Ramaiya_______________________________ 

 ELC  GAS      Phone #: (415) 973-3186 

 PLC  HEAT  WATER E-mail: srrd@pge.com  

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 2706-G  
Subject of AL:  2006 Update of Storage In-kind Shrinkage Allowance Adjustments 
Keywords (choose from CPUC listing): Storage 
AL filing type:  Monthly  Quarterly   Annual  One-Time   Other _____________________________ 
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution:  
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL ____________________________ 
Summarize differences between the AL and the prior withdrawn or rejected AL1: ____________________ 
Resolution Required?  Yes  No   
Requested effective date: 4-1-2006 No. of tariff sheets: 3 
Estimated system annual revenue effect: (%): N/A 
Estimated system average rate effect (%): N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer 
classes (residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected: Gas Rule 21 
Service affected and changes proposed1:N/A 
Pending advice letters that revise the same tariff sheets: N/A 

 
Protests and all other correspondence regarding this AL are due no later than 20 days after the 
date of this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division      Utility Info (including e-mail) 
Attention: Tariff Unit 
505 Van Ness Ave.,  
San Francisco, CA 94102 
jjr@cpuc.ca.gov and jnj@cpuc.ca.gov 

 

 

 

                                                 
1 Discuss in AL if more space is needed. 
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ATTACHMENT 1 

Advice 2706-G 

Cal P.U.C. 
Sheet No. Title of Sheet 

Cancelling Cal 
P.U.C. Sheet No. 

23786-G Rule 21--Transportation of Natural Gas 23003-G 

23787-G Table of Contents -- Rules 23401-G 

23788-G Table of Contents -- Rate Schedules 23785-G 
 



 
  Original Cal. P.U.C. Sheet No. 23786-G 
Pacific Gas and Electric Company Cancelling  Cal. P.U.C. Sheet No. 23003-G 
San Francisco, California  

Advice Letter No. 2706-G Issued by Date Filed February 17, 2006 
Decision No.   03-12-061 Thomas E. Bottorff Effective April 1, 2006 
  Senior Vice President Resolution No.  
102570  Regulatory Relations 

 

RULE 21—TRANSPORTATION OF NATURAL GAS 
(Continued) 

B. QUANTITIES OF GAS (Cont’d.) 

1. IN-KIND SHRINKAGE ALLOWANCE (Cont’d.) 

c. Storage Shrinkage 

An In-Kind Shrinkage Allowance is applicable to all injection storage 
quantities under rate Schedules G-CFS, G-SFS, G-NFS, and G-NAS, in 
addition to any applicable transmission and distribution shrinkage.  
Customers shall deliver to PG&E’s storage system an additional in-kind 
quantity of natural gas equal to the Shrinkage Allowance percentage of the 
total volume of their storage injection volume.  The quantity injected into 
PG&E’s storage will equal the quantity nominated for storage injection 
multiplied by (1-z), where z is the decimal equivalent of the Storage In-Kind 
Shrinkage Allowance percentage, as follows. 

Storage      Nominated 
Injection =  Injection Quantity     *    (1 - z) 
 
Where: z = decimal equivalent of the Storage  
   In-Kind Shrinkage Allowance 

Storage In-Kind Shrinkage Allowance:  1.1 Percent  

Provided, however, that PG&E and the Customer shall not be prohibited 
under this Rule, where shrinkage requirements support a different shrinkage 
allowance, from mutually agreeing to a different shrinkage allowance for the 
injection into PG&E’s storage system. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) 

 
 

(Continued) 
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Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23401-G 
San Francisco, California  

Advice Letter No. 2706-G Issued by Date Filed February 17, 2006 
Decision No.        03-12-061 Thomas E. Bottorff Effective April 1, 2006 
  Senior Vice President Resolution No.  
102571  Regulatory Relations 
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RULE 
  
TITLE OF SHEET 

 CAL P.U.C.
SHEET NO.

 

1  Definitions .................................................................18195,22922,22923,18197,21977,22789,  
  18200,22924,18202,21978,18204,18205,21979,18207,19429-G

 

2  Description of Service ............................................................... 13299 to 13302,14903,17521-G  
3  Application for Service ........................................................................................ 13842,21118-G  
4  Contracts........................................................................................................................ 17051-G  
5  Special Information Required on Forms................................................... 17641,13348,13349-G  
6  Establishment and Reestablishment of Credit ......................................... 22126,22127,18873-G  
7  Deposits .............................................................................................................. 18212,18213-G  
8  Notices................................................................................21928,17580,15726,17581,15728-G  
9  Rendering and Payment of Bills ...............................19353,18712,21294,22491,17780,22590-G  

10  Disputed Bills .................................................................................................. 18214 to 18216-G  
11  Discontinuance and Restoration of Service .............................. 18217 to 18227,22508,19710-G  
12  Rates and Optional Rates ...................................................18229,18996,21980,21981,21982-G  
13  Temporary Service.............................................................................................. 21542,18800-G  
14  Capacity Allocation and Constraint of Natural Gas Service.............................. 18231 to 18235,  

  22327,22328,22329,22330,22249,18239,22073,22639,22075,22076,22077,18244,  
  22078,22079,22080,22081-G

 

15  Gas Main Extensions ..................................................................... 21543,18802,18803,19888,  
  20350,20351,20352,18808,21544,21545,22376,22377,22378,22379,22380,18813,18814-G

 

16  Gas Service Extensions ...... 21546,18816,17728,17161,18817 to 18825,17737,18826,18827-G  
17  Meter Tests and Adjustment of Bills for Meter Error ....................................... 14450 to 14456-G  
17.1  Adjustment of Bills for Billing Error ...................................................................... 22745,14458-G  
17.2  Adjustment of Bills for Unauthorized Use................................................. 22746,14460,14461-G  
17.3  Limitation on Adjustment of Bills for Energy Use............................................................ 22747-G  
18  Supply to Separate Premises and Submetering of Gas ........................... 22790,17796,13401-G  
19  Medical Baseline Quantities..................................................................... 21119,21120,21121-G  
19.1  California Alternate Rates for Energy for Individual Customers and Submetered 

Tenants of Master-Metered Customers...................................... 19370,22426,19372,19373-G
 

19.2  California Alternate Rates for Energy for Nonprofit Group-Living 
Facilities ...........................................................................17132,22427,17035,17134,17037-G

 

19.3  California Alternate Rates for Energy for Qualified Agricultural 
Employee Housing Facilities ...................................................... 17305,22428,17307,17308-G

 

21  Transportation of Natural Gas.............................................23399,23400,22313, 23786,23194,  
 ............ 23195,23196,23197,23198,23199,22086,22087,18256,21852,22735,22736,22737-G
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21.1  Use of PG&E’s Firm Interstate Rights...................................................... 20461,18260,18261-G  
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25  Gas Services-Customer Creditworthiness and Payment Terms ..................... 21409 to 21418-G  
26  Standards of Conduct and Procedures Related to Transactions with Intracompany 

Departments, Reports of Negotiated Transactions, and Complaint Procedures 
 ................................................................................................... 18284,18285,18633,20462-G
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G-10/20  Winter Gas Savings Program.............................................................................. 23541,23542-G  
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GS  Multifamily Service ................................................................................... 23736,23491,23215-G  
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GML  Master-Metered Multifamily CARE Program Service ............................... 23741,23497,23027-G  
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G-EG  Gas Transportation Service to Electric Generation ....................... 23654,22895,22525,22173-G  
G-WSL  Gas Transportation Service to Wholesale/Resale Customers ................. 23655,22897,22045-G  
G-BAL  Gas Balancing Service for Intrastate Transportation Customers .................................... 22174,  

  21867,22135,22047,22048,20037,22136,21872,22137,22138,20042,20043,20044,22051-G
 

 
 



Workpaper for Annual Storage Shrinkage Update Filing
Advice 2706-G

February 17, 2006

Attachment II

Calculation of Storage Shrinkage for April 2006 Update
(a)  Total Storage GDU - SY 2003/4 (Dth) 423,311
(b)  Total Storage GDU - SY 2004/5 (Dth) 366,759
(c)  Two Year Total Storage GDU (Dth)  -  (a+b) 790,069
(d)  Annual Average Storage GDU (Dth)  -  (c / 2) 395,035
(e)  Annual Storage LUAF (2004 Fugitive Emmissions report plus other LUAF) (Dth) 81,906
(f)   Total Annual Storage Shrinkage Forecast (GDU & LUAF) (Dth)  -  (d+e) 476,941
(g)  Storage Inventory/Injection Volume (D.03-12-061 Gas Accord II-2004 decision) (Dth) 42,360,251
(h)  Storage Shrinkage (% of injection volume)    (f / g) 1.1%
(i)   Storage Inventory allocated to Balancing Service (D.03-12-061 Gas Accord II-2004 decision) (Dth) 4,100,000
(j)   Portion of Storage Shrinkage allocated to balancing (allocated to transmission shrinkage) (Dth)  -  (f x (i / g)) 46,163     

Updated 02/14/2006 1 of 1
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