STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Govermnor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE Tel. No. (415) 703-1691
SAN FRANGISCO, GA 94102-3298

June 8, 2006 Advice Letter 2705-G/2788-E

Rose de la Torre

Pacific Gas & Electric

77 Beale Street, Room 1088
Mail Code B10C

San Francisco, CA 94105

Subject: Recovery of 2005 — 2006 Self Generation Program costs

Dear Ms de la Torre:
This letter corrects the effective date indicated in our letter dated May 31, 2006. Advice Letter
2705-G/2788-E is effective January 1, 2006. A copy of the advice letter is returned herewith for

your records.

Sincerely,

i /.t~

REGULATORY RELATIONS

Sean H. Gallagher, Director ggrown Tarifs Section D Poster
Energy Division B ;_;r',? Torre S Ramaiya
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Pacific Gas and
Electric Company..

Brian K. Cherry 77 Beale Street, Room 1087
Director San Francisco, CA 94105

Regulatory Relations
Mailing Address
Mail Code B10C

Pacific Gas and Electric Company

P.O. Box 770000

San Francisco, CA 94177

415.973.4977
Internal: 223.4877
Fax: 415.973.9572

Internet: BKC7@pge.com

February 17, 2006

Advice 2705-G/2788-E
(Pacific Gas and Electric Company ID U 39 G)

Public Utilities Commission of the State of California

Subject: Recovery of 2005 — 2006 Self Generation Incentive Program
(SGIP) Costs, Approval of SGIP Revenue Requirement and
Future SGIP Cost Recovery Methodology (Revises Gas
Preliminary Statement Parts AW, F, and J and Electric
Preliminary Statements Parts BY and CZ)

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
gas and electric tariffs. These changes are filed to comply with existing
Commission decisions and approved advice letters.

The affected tariff sheets are included in Attachment | to this filing.

Purpose

This purpose of this advice filing is to revise preliminary statements to implement
the accounting of SGIP revenue requirements, as well as transfer approved
recorded SGIP expenses, to the appropriate revenue accounts.

These tariff revisions are necessary to record the approved SGIP-related revenue
requirements and SGIP expense transfers to the appropriate revenue accounts in
accordance with the SGIP revenue requirements and recovery approved in the
SGIP Decision (D. 04-12-045) and the California Solar Initiative (CSI) Decisions
(D.05-12-044 and D.06-01-024). Decision 04-12-045 approved a $60 million SGIP
budget through 2007. Decision 05-12-044 augmented the SGIP revenue
requirement in 2006 with $132 million for solar projects. The 2006 revenue
requirement augmentation in D.05-12-044 was maintained in D.06-01-024, in
addition to approval of recovery for the recorded SGIP costs as of December 31,
2005.
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On January 1, 2006, PG&E began recovering the CSI portion of the SGIP revenue
requirement in gas and electric rates.® On April 1, 2006, PG&E intends to revise
its gas and electric rates to begin recovery of the total authorized SGIP revenue
requirement, and recorded 2005 SGIP program costs not already included in
rates.

In accordance with D.06-01-024, PG&E will recover its future SGIP and CSI
annual authorized revenue requirements through its Annual Electric True-up (AET)
and Annual Gas True-up (AGT) advice filings, beginning in 2007.?

! PG&E’s Annual Electric True-up Advice 2706-E, approved in Resolution E-3956 on December
15, 2005, and Annual Gas True-up Advice 2678-G/G-A, approved on January 24, 2006, included
the recovery of the $132 million revenue requirement, approved in D.05-12-044, in gas and electric
rates effective January 1, 2006.

2 For example, in the 2007 AET and 2007 AGT, PG&E will include necessary rate changes for the
$154 million authorized 2007 CSI revenue requirement, and the $60 million 2007 SGIP authorized
revenue requirement. PG&E shall file an advice filing to establish the accounting treatment to track
non-solar (SGIP) and solar (CSI) project costs separately from 2007 forward.



Advice 2705-G/2788-E

Background

February 17, 2006

Table 1 below describes the various revenue requirements and authorized
SGPMA spending that has been approved by the Commission.

Table 1

Authorized SGIP Revenue Requirement and Expenses (in Millions)
Included in January 1 and April 1, 2006 rate changes

Total 2006 Gas & Electric Gas

Authorized Electric DRAM CFCA NCA
Revenue (approval) | Total

In rates January 1, 2006 (not including FF&U)

2006 RRQ for Solar | $132.00 $110.88 $8.85 $12.27
Projects

(D.05-12-044, Res.

E-3956, and Advice

2678-G/G-A)

SGPMA balance as | $65.81 $66.10° - -
of June 30, 2005

(Res.E-3956)

Total $197.81 $176.98 $8.85 $12.27
To bein rates April 1, 2006 (not including FF&U)

2006 RRQ for SGIP $60.00 $50.40 $4.02 $5.58
(D.04-12-045)

SGPMA for June 30 $43.89 $38.69 $2.18 $3.02
to Dec 31, 2005*

(D.06-01-024)

Total $103.89 $89.09 $6.20 $8.60
Grand Total $301.70 $266.07 $15.05 $20.87

The SGIP was implemented in 2001 to comply with AB 970. In D.01-03-073, the
Commission established the SGIP, and SGIP budget for PG&E of $60 million per
year through the end of 2004.> In 2004, the Commission extended SGIP through
the end of 2007° in D.04-12-045.

® Resolution E-3956 authorized $66.1 million to go into electric rates starting January 1, 2005. This
$66.1 million includes SGIP costs recorded from January 1, 2004 through October 31, 2004 ($35.6
million with no FF&U) and SGIP costs recorded from November 1, 2004 through June 30, 2005
S$30.5 million including FF&U).
These amounts do not include interest accrued beyond December 31, 2005.

®>D.01-03-073, p. 7.

® D.04-12-045 implemented AB 1685, signed on October 12, 2003, which extended SGIP through

the end of 2007.
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PG&E has been tracking administrative (including measurement & evaluation,
education, outreach and marketing) costs and incentive payments for the SGIP
program in the SGPMA. The SGPMA was established in Advice 2329-G-B/2140-
E-B filed on November 28, 2001, in compliance with D.01-03-073, and approved
effective March 27, 2001.

Resolution E-3956, approved December 15, 2005, authorized PG&E to recover in
rates the SGPMA recorded balance for SGIP costs recorded from January 1, 2004
through June 30, 2005. (Resolution E-3956, pp 1, 2). The June 30, 2005 balance
was reviewed and approved for recovery by the Commission in D.05-06-029 in the
Biennial Cost Allocation Proceeding.

On January 12, 2006, the Commission adopted a multi-year California Solar
Initiative (CSI) in D.06-01-024. In establishing the CSI, D.06-01-024 maintained
the $132 million 2006 supplemental SGIP revenue requirement set in D.05-12-
044, as well as allowed recovery of PG&E’'s SGIP recorded costs from July 1,
2005 through December 31, 2005. The total recorded SGIP costs, as booked in
the SGPMA for the period of July 1, 2005 through December 31, 2005 is
$5,199,782.69 for gas’ and $38,691,719.03 for electric. As shown in Table 1,
SGPMA recorded costs for the period between July 1, 2005 and December 31,
2005 have not yet been included in rates.

In addition, D.06-01-024 authorized PG&E to collect SGIP “funds during the
relevant program year” (D.06-01-024, p. 8) including SGIP funds earmarked for
solar projects. This advice filing modifies the preliminary statements pursuant to
D.06-01-024 and D.04-12-045 to book the 2006 SGIP revenue requirements to the
appropriate gas and electric revenue accounts.® The overall 2006 SGIP revenue
requirement is $192 million ($60 million authorized in D.04-12-045 and $132
million authorized in D.05-12-044 and D.06-01-024); $161.28 million is allocated to
electric rates (not including FF&U), and $30.72 million is allocated to gas rates. As
shown in Table 1, the $60 million SGIP revenue requirement authorized by D.04-
12-045 has not yet been included in rates.

Necessary Changes to Preliminary Statements to Record and Track SGIP

This advice letter revises the following preliminary statements:
e Electric Preliminary Statement Part BY and gas Preliminary Statement Part
AW — Self Generation Program Memorandum Account (SGPMA)
e Electric Preliminary Statement Part CZ — Distribution Revenue Adjustment
Mechanism (DRAM), and

" In January 2006, PG&E transferred the June 30 2005 SGPMA gas balance of $5,199,782 to the
CFCA ($2,179,530) and NCA ($3,020,252) for recovery.

® The revenue accounts that will collect the SGIP authorized revenue requirements are: Distribution
Revenue Adjustment Mechanism (DRAM) for electric and Core Fixed Cost Account (CFCA) and
the Noncore Cost Account (NCA) for gas.
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e Gas Preliminary Statement Part F — Core Fixed Cost Account (CFCA), Part
J — Noncore Customer Class Charge Account (NCA).

The following revisions will allow PG&E to track SGIP expenses and revenues
against the authorized revenue requirement and recover approved SGPMA
balances.

One-time Transfer of December 31, 2005 Electric SGPMA Balance to DRAM

PG&E requests modification of the electric SGPMA for a one time transfer of the
electric-related SGPMA balance through December 31, 2005 to the DRAM.° The
electric-related SGPMA 2005 year-end balance was authorized for collection in
D.06-01-024 and D.05-06-029.

The total amount recorded in the electric SGPMA as of December 31, 2005 is
$104,504,628.56. This amount includes expenses authorized by the Commission
in D.06-01-024 and Resolution E-3956.

Decision 06-01-024 approved SGIP costs, $5,199,782.69 for gas'® and
$38,691,719.03 for electric, booked in the SGPMA for the period of July 1, 2005
through December 31, 2005. This advice modifies the electric SGPMA to transfer
the approved SGIP expenditures to DRAM.

Resolution E-3956 authorized PG&E to recover the electric SGPMA balance from
January 1, 2004 through June 30, 2005, in the amount of $66.1 million. Although
this amount is already in rates, the electric SGPMA preliminary statement must be
modified to allow the approved SGIP expenditures to be transferred to DRAM.

Booking of Approved $192 million Revenue Requirement for 2006 SGIP

Decision 05-12-045 and D.06-01-044 provided $132 million in supplemental SGIP
funding for incentives for solar installations in 2006. This funding is in addition to
the existing SGIP $60 million 2006 revenue requirement established in D.04-12-
045. PG&E proposes changes to its preliminary statements to track the
authorized SGIP revenue requirement beginning January 1, 2006, against SGIP
expenditures in the SGPMA. Preliminary statement changes are also made to
recover the electric portion of the authorized SGIP revenue requirement in the

° The December 31, 2005, balance in the electric SGPMA is $104,504,628.56. Upon approval of
this filing, PG&E will transfer the December 31, 2005 balance, plus FF&U and interest through
March 31, 2006, to the DRAM for recovery in electric rates.

% The December 31, 2005 SGPMA gas balance was transferred to the NCA and CFCA in January
pursuant to D.06-01-024.
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DRAM and the gas portion in the CFCA and NCA, based upon the allocation
approved by the Commission.**

Using the allocation methodology approved in D.01-03-073, 84% of the 2006 SGIP
revenue requirement (or $161.28 million'?) shall be allocated to electric customers,
and 16% (or $30.72 million) shall be allocated to gas customers. As noted in D.06-
01-024, 2006 is a transition year for the SGIP program.*®* Pursuant to D.06-01-
024, the SGPMA (gas and electric) accounts will record the difference between the
authorized revenue requirement with the actual SGIP expenses starting in 2006.*

Forfeited SGIP Application Fees

PG&E proposes changes to SGPMA gas and electric accounts so that forfeited
SGIP application fees now will be added to the SGIP incentive budget. This
advice letter revises the gas and electric SGPMA preliminary statements to allow
forfeited SGIP application fees to be transferred to the SGPMA as a credit.

As background, in D.01-03-073 the Commission ordered the formation of the SGIP
Working Group (D.01-03-073, page 38 and OP 16). In D.04-12-045, the
Commission directed the SGIP Working Group to develop appropriate procedural
or financial mechanisms to deter inappropriate reservation requests, or “phantom
projects” (D.04-12-045, p. 24). ALJ Malcolm provided additional clarification that
the SGIP Working Group had the authority to impose an application fee.> This
application fee is applicable to new projects and was implemented retroactively for
program year 2005, SGIP Level 1 Wait List Applications. As agreed to by the
SGIP Working Group and posted publicly, all forfeited application fees will be
added to the program administrator’s incentive budget.

Preliminary Statement Changes

Electric Preliminary Statement Part BY-Self Generation Program Memorandum
Account is revised to track the difference between the electric portion of actual
SGIP expenditures currently recorded in the account and the electric portion of
the authorized annual SGIP revenue requirement. A one-time entry is added
to transfer the end of December 2005 balance from this account to Distribution
Revenue Adjustment Mechanism (DRAM) for recovery in rates.

! Decision 05-06-029 approved an allocation of costs between the CFCA and NCA of 0.419158
and 0.580842, respectively.

'2 This amount does not include $1,548,611 in FF&U.

13 Decision 06-01-024. See p. 3 of Appendix A to the Decision.

1 As expressly noted in D.06-01-024, expenditures may be higher or lower than the authorized
revenue requirements in a given year (D.06-01-024, p. 6).

' ALJ Malcolm e-mail dated June 20, 2005 to service list for R.04-03-017.
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Gas Preliminary Statement Part AW — Self Generation Program Memorandum
Account is revised to track the difference between gas portion of actual SGIP
expenditures currently recorded in the account and the gas portion of the
authorized annual SGIP revenue requirement beginning January 1, 2006. The
entry to transfer the balance in this account to other accounts for recovery in
rates is removed as this account will remain a budget tracking account.

Electric Preliminary Statement Part CZ — Distribution Revenue Adjustment
Mechanism (DRAM) is revised to add a monthly entry to record one-twelfth of
the electric portion of the annual authorized SGIP revenue requirement
beginning January 1, 2006.

Gas Preliminary Statement Part F — Core Fixed Cost Account (CFCA) - Core
Cost Subaccount is revised to add a monthly entry to record one-twelfth of the
core gas portion of the annual authorized SGIP revenue requirement beginning
January 1, 2006.

Gas Preliminary Statement Part J — Noncore customer Class Charge Account
(NCA) - Noncore Subaccount is revised to add a monthly entry to record one-
twelfth of the noncore gas portion of the annual authorized SGIP revenue
requirement beginning January 1, 2006.

Protests

Anyone wishing to protest this filing may do so by sending a letter by March 9,
2006, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

CPUC Energy Division

Attention: Tariff Unit, 4™ Floor

505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov and jnj@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.
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Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com
Effective Date

PG&E requests this advice letter be approved effective January 1, 2006, but that
the Energy Division provide approval no later than March 20, 2006, so that PG&E
has adequate time to incorporate the approved amounts in rates for April 2006.
PG&E will file the core gas transportation rate changes along with core
procurement rate changes on March 27, 2006. The noncore gas and electric rate
change proposed herein will be incorporated with other rates changes to be filed
separately on March 27, 2006, for gas and March 1, 2006, for electric.

Notice

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
Advice Letter is being sent electronically and via U.S. mail to parties shown on the
attached list and to the service list for R. 04-03-017. Address changes should be
directed to Rose de la Torre at (415) 973-4716. Advice Letter filings can also be
accessed electronically at:

http://www.pge.com/ tariffs
Director - Regulatory Relations

Attachments

CC: Service List — R. 04-03-017



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. Pacific Gas and Electric Company U39M

Utility type: Contact Person: Shilpa Ramaiya
X ELC X GAS Phone #: (415) 973-3186
O PLC O HEAT 0O WATER | E-mail: srrd@pge.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #: 2705-G/2788-E
Subject of AL: Recovery of 2005-2006 Self Generation Incentive Program (SGIP) Costs, Approval of
SGIP Revenue Requirement and Future SGIP Cost Recovery Methodology

Keywords (choose from CPUC listing): Self-Generation, Solar
AL filing type: O Monthly O Quarterly 0O Annual & One-Time O Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL

Summarize differences between the AL and the prior withdrawn or rejected AL1:
Resolution Required? O Yes X No
Requested effective date: 1-1-2006 No. of tariff sheets: 11

Estimated system annual revenue effect: (%): See advice letter

Estimated system average rate effect (%): See advice letter

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: Gas Preliminary Statement Part F — Core Fixed Cost Account and Part J —
Noncore Customer Class Charge Account and Electric Preliminary Statement Part BY — Self
Generation Program Memorandum Account and Part CZ — Distribution Revenue Adjustment
Mechanism

Service affected and changes proposed!:N/A
Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the
date of this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Utility Info (including e-mail)

Attention: Tariff Unit

505 Van Ness Ave.,

San Francisco, CA 94102

jjr@cpuc.ca.gov and jnj@cpuc.ca.gov

! Discuss in AL if more space is needed.
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Revised Cal. P.U.C. Sheet No. 23780-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23596-G
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
F. CORE FIXED COST ACCOUNT (CFCA) (Cont'd.)
6. ACCOUNTING PROCEDURE: (Cont'd.)
b. Core Cost Subaccount (Cont'd.)
4)  adebit entry equal to one-twelfth of the core portion of the authorized local transmission
revenue requirement, excluding the allowance for F&U;
5) A debit or credit entry, as appropriate, to record the transfer of amounts from other
accounts to this subaccount for recovery in rates, upon approval by the CPUC;
6) an entry equal to 70.03 percent of the local transmission revenue shortfall or over-
recovery resulting from a change in customers qualifying for backbone-level end-use
service, and associated throughput reduction or increase, as applicable;
7) adebit or credit entry equal to any expense adopted by the CPUC as a cost to be
recovered in this subaccount; @)
8) A debit entry equal to one-twelfth of the core portion of the current year Self Generation (N)
Incentive Program (SGIP) revenue requirement authorized by the CPUC; and (N)
9) an entry equal to interest on the average of the balance in the account at the beginning
of the month and the balance in the account after entries F.6.b.1 through F.6.b.8, above, )
at a rate equal to one-twelfth the interest rate of the three-month Commercial Paper for
the previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
successor.
c.  Winter Gas Savings Program Transportation Subaccount
The following entries will be made to this subaccount at the end of each month:
1) adebit or credit entry, as appropriate, to record the transfer of rebates and adjustments
from other accounts to this subaccount for recovery in rates;
2) acredit entry equal to the revenue from the WGSP — Transportation rate component,
excluding the allowance for F&U; and
3) anentry equal to interest on the average of the balance in the account at the beginning
of the month and the balance in the account after entries F.6.c.1 through F.6.c.2, above,
at a rate equal to one-twelfth the interest rate of the three-month Commercial Paper for
the previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
successor.
Advice Letter No. 2705-G Issued by Date Filed February 17, 2006
Decision No. 06-01-024, 05-12-044 Thomas E. Bottorff Effective January 1, 2006
04-12-045 Senior Vice President Resolution No.

102559

Regulatory Relations



Revised Cal. P.U.C. Sheet No. 23781-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23710-G
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
J.  NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont'd.)
6. ACCOUNTING PROCEDURE: (Contd.)
a. Noncore Subaccount
The following entries will be made to this subaccount each month, or as applicable:
1) adebit entry equal to the noncore portion of intervenor compensation and any other
expense adopted by the CPUC as a cost to be included in this subaccount;
2) acredit entry equal to the NCA-Noncore revenue, excluding the allowance for Franchise
Fees and Uncollectible Accounts Expense (F&U);
3) andebit or credit entry, as appropriate, to record the transfer of amounts from other
accounts to this subaccount for recovery in rates, upon approval by the CPUC;
4) an entry equal to 29.97 percent of the local transmission revenue shortfall or
over-recovery resulting from a change in customers qualifying for backbone-level
end-use service, and associated throughput reduction or increase, as applicable; )
5) A debit entry equal to one-twelfth of the noncore portion of the current year Self (N)
Generation Incentive Program (SGIP) revenue requirement authorized by the CPUC; (N)
and (N)
6) an entry equal to interest on the average of the balance in the subaccount at the
beginning of the month and the balance after entries from J.6.a.1 through J.6.a.5, above, )]
at a rate equal to one-twelfth of the interest rate on three-month Commercial Paper for
the previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
successor.
b. Interim Relief and Distribution Subaccount
The following entries will be made to this subaccount each month, or as applicable:
1) aone-time entry equal to the noncore distribution portion of the gas revenue requirement
adopted in GRC Decision 04-05-055, from January 1, 2003 to the implementation date,
including interest, and excluding the allowance for F&U;
2) an entry equal to any other amounts adopted by the CPUC to be included in this
subaccount;
3) acredit equal to the NCA-Interim Relief and Distribution revenue, excluding the
allowance for F&U;
4)  adebit or credit entry, as appropriate, to record the transfer of amounts from other
accounts to this subaccount for recovery in rates, upon approval by the CPUC; and
5) anentry equal to interest on the average of the balance in the account at the beginning
of the month and the balance in the account after entries J.6.b.1 through J.6.b.4, above,
at a rate equal to one-twelfth the interest rate of the three-month Commercial Paper for
the previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
successor.
Advice Letter No. 2705-G Issued by Date Filed February 17, 2006
Decision No. 06-01-024, 05-12-044, Thomas E. Bottorff Effective January 1, 2006
04-12-045 Senior Vice President Resolution No.

102560

Regulatory Relations



Revised Cal. P.U.C. Sheet No. 23782-G
) Pacific Gas and Electric Company Cancelling Original Cal. P.U.C. Sheet No. 23284-G
& San Francisco, California
PRELIMINARY STATEMENT
AW. SELF-GENERATION PROGRAM MEMORANDUM ACCOUNT (SGPMA)
1. PURPOSE:
The purpose of the SGPMA is to track authorized Self Generation Incentive Program (SGIP) (M
revenue requirements compared to the costs incurred by PG&E for implementing self-generation [
programs authorized by Decisions 01-03-073, 01-07-028, 01-09-012, 02-02-026, 04-12-045, 05-12- |
044, and 06-01-024. Qualifying self-generation is defined as distributed generation technologies |
(photovoltaic systems, microturbines, small gas turbines, wind turbines, fuel cells and internal [
combustion engines) installed on the customer’s side of the utility meter that provides electricity for [
all or a portion of that customer’s electric load. The self-generation program budget (including any |
forfeited SGIP application fees) shall be allocated between electric and gas customers to reflect the |
current allocation of energy efficiency programs. Pursuant to D. 06-01-024, expenditures may be |
higher or lower than the authorized revenue requirements in a given year (D.06-01-024, p.6). [
M
All forfeited application fees will be transferred to the SGIP incentive budget (via a credit to the
SGPMA). (N)
(N)
2. APPLICABILITY:
The SGPMA shall apply to all customer classes, except for those specifically excluded by the
CPUC.
3.  RATES: (D)
(M
The SGPMA does not have a rate component.
4. ACCOUNTING PROCEDURE:
PG&E shall maintain the SGPMA by making entries at the end of each month as follows:
a. A debit entry for the gas portion of administrator costs, including incremental design, contract
administration, marketing, regulatory reporting, and program evaluation.
b. A debit entry for the gas portion of incentive payments to customers or contractors for services
rendered.
_ _ (T)
c. Acredit entry equal to the one-twelfth of the gas portion of the current year SGIP revenue (D)
requirement as authorized by the CPUC. (N)
(N)
d. A credit equal to the gas portion of any forfeited SGIP application fees.
(N)
e. A debit entry equal to the interest on the average of the balance at the beginning of the month
and the balance after the entries 5.a. through 5.d., above, at a rate equal to one-twelfth the
interest rate on three-month Commercial Paper for the previous month, as reported in the @)
Federal Reserve Statistical Release, H. 15 or its successor.
Advice Letter No. 2705-G Issued by Date Filed February 17, 2006
Decision No. 06-01-024, 05-12-044, Tom Bottorff Effective April 1, 2006
04-12-045 Senior Vice President Resolution No.
102561 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 23783-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23775-G
& San Francisco, California
TABLE OF CONTENTS
(Continued)
PRELIMINARY STATEMENTS
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PRELIMINARY STATEMENT

BY. SELF-GENERATION PROGRAM MEMORANDUM ACCOUNT (SGPMA)

1.

PURPOSE:

The purpose of the SGPMA is to track authorized Self Generation Incentive Program (SGIP)
revenue requirements compared to costs incurred by PG&E for implementing the self-generation
program authorized by Decisions 01-03-073, 01-07-028, 01-09-012, 02-02-026, 04-12-045, 05-12-
044, and 06-01-024. Qualifying self-generation is defined as distributed generation technologies
(photovoltaic systems, microturbines, small gas turbines, wind turbines, fuel cells and internal
combustion engines) installed on the customer’s side of the utility meter that provides electricity for
all or a portion of that customer’s electric load. The self-generation program budget (including any
forfeited SGIP application fees) shall be allocated between electric and gas customers to reflect the
current allocation of energy efficiency programs. Pursuant to D.06-01-024, expenditures may be
higher or lower than the authorized revenue requirements in a given year (D.06-01-024, p.6).

All forfeited application fees will be transferred to the SGIP incentive budget (via a credit to the
SGPMA)

APPLICABILITY:

The SGPMA shall apply to all customer classes, except for any classes that may be specifically
excluded by the CPUC.

RATES:

The SGPMA does not have a rate component.

ACCOUNTING PROCEDURE:

PG&E shall maintain the SGPMA by making entries at the end of each month as follows:

a. A debit entry for the electric portion of administrator costs including incremental design,
contract administration, marketing, regulatory reporting, and program evaluation.

b. A debit entry for the electric portion of incentive payments to customers or contractors for
services rendered.

c. A credit entry equal to the one-twelfth of the electric portion of the current year SGIP revenue
requirement as authorized by the CPUC.

d. A one time entry to transfer the December 31, 2005 recorded balance in this account to the
DRAM, for recovery as approved by the CPUC.

e. A credit equal to the electric portion of any forfeited SGIP application fees.

f. A debit entry equal to the interest on the average of the balance at the beginning of the month
and the balance after the entries above, at a rate equal to one-twelfth the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H. 15 or its successor.

—_——-3

M

(N)
(N)

(D)
M

(N)
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CZ. DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont'd.)
5.  ACCOUNTING PROCEDURES: (Cont'd.)
f. A credit entry equal to the debit entry in the California Alternative Rates for Energy Account
(CARE) that corresponds to the actual CARE revenue shortfall. The corresponding debit entry
is defined in PG&E'’s electric Preliminary Statement Part M.
g. A credit entry equal to the recorded amount of revenue cycle services credits given to
customers for revenue cycle services provided by entities other than PG&E.
h. A credit entry equal to the amount of Shareholder Participation, as defined in Section 6 below.
i.  Adebit entry equal to the payment to fund PG&E Environmental Enhancement Corporation
plus an allowance for FF&U, pursuant to the Chapter 11 Settlement Agreement Paragraph 17c
adopted in Decision 03-12-035.
j-  Adebit or credit entry, as appropriate, to record the transfer of amounts from other accounts to
the DRAM for recovery in rates, upon approval by the CPUC.
k. A debit entry equal to one-twelfth of the electric portion of the current year Self Generation (N)
Incentive Program (SGIP) revenue requirement authorized by the CPUC. (N)
I.  An entry equal to interest on the average balance in the account at the beginning of the month )
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.
6. SHAREHOLDER PARTICIPATION: PG&E's shareholders bear some responsibility for economic
risks and rewards associated with, but not limited to, Commission-approved economic discounts
and credits to certain PG&E customers. This section ensures that ratepayers will not assume
shareholders' obligations.
Shareholder Participation will be calculated monthly as follows:
The amount of the Shareholder Participation Mechanism for Schedule ED, in accordance with
Resolution E-3654.
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