














Advice 2675-G -5- November 3, 2005

procurement rates that will be filed November 30, 2005, for rates effective
December 7, 2005. In addition, in order to make customers aware of the 10/20
Winter Gas Savings Program, PG&E must provide information in December bill
inserts. Therefore, PG&E requests that the protest period for this advice letter be
shortened to November 10, 2005, and that the Commission approve thls filing
before or at its scheduled November 18, 2005, business meeting.

Shortened Protest Period — 7 Days

Anyone wishing to protest this filing may do so by sending a letter by November
10, 2005, which is 7 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

Energy Division

Attention: Tariff Unit, 4" Floor
505 Van Ness Avenue

San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jir@cpuc.ca.gov and jnj@cpuc.ca.gov

Copies of protests also should be mailed to the attention of the Director, Energy
Division, Room 4004, at the address shown above.

The protest also should be sent via U.S. mail (and by facsimile and electronically,
if possible) to PG&E at the address shown below on the same date it is mailed or
delivered to the Commission:

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California_ 94177
Facsimile: (415) 973-7226

E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this advice filing be approved by November 18, 2005. The
Winter Revenue Deferral Program will be implemented in conjunction with the
December core procurement monthly price advice letter to be filed November 30,
2005, for rates effective December 7, 2005. PG&E requests that its proposed
Schedule G-10/20 being filed in this advice letter also be approved effective
November 18, 2005. PG&E will implement the 10/20 Winter Gas Savings
Program beginning January 1, 2006.



Advice 2675-G -6 - November 3, 2005

Notice
In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
advice letter is being sent electronically or via U.S. mail to parties shown on the
attached list, and to the service lists for R. 04-01-006, R. 04-01-025, and A. 04-07-
044. Address changes should be directed to Rose De La Torre at (415) 973-4716.
Advice letter filings can also be accessed electronically at:

http://lwww.pge.com/ tariffs

Director - Regulatory Relations
Attachments

cc:  Service Lists —R. 04-01-006, R. 04-01-025, and A. 04-07-044,



| CALIFORNIA PUBLIC UTILITIES COMMISSION |
ADVICE LETTER FILING SUMMARY

ENERGY UTILITY
... MUSTBE COMPLETED BY UTILITY (Attach additional pages a
Company name/CPUC Utility No. Pacific Gas and Electric Company U39
Utility type: Contact Person: John Clarke/Bernard Lam
& ELC B GAS Phone #: _(415) 973-3652/973-4878
1 PLC O HEAT 0O WATER | E-mail: jpc2@pge.com/bxlc@pge.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #: 2675-G

Subject of AL: Request for Expedited Implementation of PG&E’s Natural Gas 2005-2006 Winter Gas
Savings Program for Residential and Small Commercial Gas Customer: Winter Revenue Deferral
Program and New Gas Schedule G-10/20—Winter Gas Savings Program

Keywords (choose from CPUC listing): CORE, BILLING, CREDIT
AL filing type: [1 Monthly O Quarterly 00 Annual ¥ One-Time [ Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: N/A
Summarize differences between the AL and the prior withdrawn or rejected AL

Resolution Required? O Yes O No At Commission’s discretion

Requested effective date:11-18-05 No. of tariff sheets: 4
Estimated system annual revenue effect: (%):N/A

Estimated system average rate effect (%):See attached Table 1

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/I, agricultural, lighting).See attached Table 1

Tariff schedules affected: New gas Schedule G 10/20 — Winter Gas Savings Program
Service affected and changes proposed!:Residential schedules and Schedule G-NR1
Pending advice letters that revise the same tariff sheets:

Protests and all other correspondence regarding this AL are due no later than 20 days after the
date of this filing, unless otherwise authorized by the Commaission, and shall be sent to:

CPUC, Energy Division Utility Info (including e-mail)

Attention: Tariff Unit

505 Van Ness Ave.,

San Francisco, CA 94102

jir@cpuc.ca.gov and jnj@cpuc.ca.gov

Discuss in AL if more space is needed.
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Original Cal. P.U.C. Sheet No. 23541-G
Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
San Francisco, California

SCHEDULE G-10/20 — WINTER GAS SAVINGS PROGRAM

APPLICABILITY: Schedule G-10/20 rewards gas customers who reduce their natural gas usage during (N)
the period from January 1, 2006 through March 31, 2006, by at least ten percent (10%)
compared to the same period in 2005, with a twenty percent (20%) discount. This |
schedule is applicable to residential and small commercial customers served under
one of the following PG&E rate schedules: G-1, GM, GS, GT, GL-1, GML, GSL, GTL,
and G-NR1. |

The following are excluded from participating in this schedule: (1) customers with less
than 12 months of continuous service (as of January 1, 2005) at the same service |
address; and (2) customers taking service under a qualifying rate schedule in
conjunction with noncore transportation rate Schedule G-EG and/or Schedule G-NT on
the same service agreement.

Schedule G-10/20 establishes a limited one-time rebate for natural gas conservation to
assist customers in managing projected natural gas bill increases during the 2005-
2006 winter. Regardless of the customer’s billing cycle, the start and end dates of this
program are January 1, 2006 and March 31, 2006, respectively for all eligible

customers.
TERRITORY: This schedule applies everywhere PG&E provides natural gas service.
I
RATES: The rebate is available to eligible customers achieving a minimum ten percent (10%)

reduction in average daily usage (ADU) of natural gas usage during the period
January 1, 2006 through March 31, 2006 compared to the previous year's same
corresponding period of January 1, 2005 through March 31, 2005.

The customer’s bill will continue to be calculated according to their otherwise
applicable schedule during the program operation period (January 1, 2006 to
March 31, 2006).

If the customer achieves a ten percent (10%) or more average reduction in ADU,
PG&E will issue a rebate during the next billing period bill after March 31, 2006 equal to
twenty percent (20%) of the customer’'s PG&E natural gas charges between January 1,
2006 and March 31, 2006.

SPECIAL 1.  Customers will continue to receive service under their otherwise applicable
CONDITIONS: schedule while participating in the Winter Gas Savings Program.

2. Customer must meet the applicability criteria of the program and also receive
continuous service during the three months the program operates, January 1, |
2006 to March 31, 2006.

3. If successful in reducing their ADU by 10% or more, customers will receive a 20% |
rebate on their PG&E natural gas charges between January 1, 2006 and |
March 31, 2006, excluding utility user’s taxes and franchise fee surcharges under
Schedule G-SUR. The rebate will be calculated on applicable PG&E customer,
procurement, and transportation charges, and applicable charges billed under
Schedule G-PPPS. |

4. Customers whose billing periods do not align exactly with the January 1 and
March 31 respective start and end dates of the program will have their usage |
prorated during those months to determine the ADU. (N)

(Continued)
Advice Letter No. 2675-G Issued by Date Filed November 3, 2005
Decision No. Thomas E. Bottoroff Effective
Senior Vice President Resolution No.

101446 Regulatory Relations



Original Cal. P.U.C. Sheet No. 23542-G
) Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
& San Francisco, California

SCHEDULE G-10/20—WINTER GAS SAVINGS PROGRAM
(Continued)

4. SPECIAL 5.  The customer's ADU reduction will be rounded to the nearest whole number (N)
CONDITIONS percentage point for the purpose of determining eligibility for the rebate. |
(Cont'd):

6.  No corrections or normalization of the baseline usage amounts will be made for
weather differences that might occur during the program operation period relative
to weather during the previous winter season.

7. PG&E is not required to develop an adjusted baseline usage amount for
customers that might have experienced increased consumption due to occupancy
increases, or for customers who have implemented efficiency and conservation |
measures in the previous year to allow these customers to qualify for the bill |
rebate. |

8. No provisions will be made for natural gas usage reductions that fall short of
meeting the 10% quallification standard. A minimum reduction of 10% is required |
to receive the 20% rebate. Similarly, customers exceeding 10% reductions will |
only be rewarded with a 20% rebate.

9.  For customers with multiple accounts, summary billings, or multiple meters at a |
premise, the 20% rebate will be calculated and applied, if applicable, to each of |
the customer’s individual service agreements.

10. For master-meter customers that sub-meter, the 20% rebate shall be determined |
by usage measured by the master-meter. Master-metered customers, including
mobile home park owners with sub-metered tenants, receiving a rebate shall
distribute the rebate to sub-metered tenants consistent with Public Utilities Code |
Section 739.5(b). |

11. Any disputes arising from the provision of service under this Schedule or other
aspects of the Winter Gas Savings Program will be deemed disputes over
amounts billed for natural gas and will be handled as provided for in PG&E’s
Rule 10, Disputed Bills.

12. PG&E normally reads meters each month with minor exceptions. If, because of
unusual conditions or for reasons beyond PG&E’s control, the customer’s meter
cannot be read on the scheduled reading date, or if for any reason accurate meter
data is not available, PG&E will make estimates according to its applicable tariff
rules. In these instances, the estimated meter reads will form the basis of the |
comparisons in determining whether customers qualify for the bill rebate. (N)

Advice Letter No. 2675-G Issued by Date Filed. November 3, 2005
Decision No. Thomas E. Bottoroff Effective
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Revised Cal. P.U.C. Sheet No. 23543-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23509-G
& San Francisco, Califomnia
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Revised Cal. P.U.C. Sheet No. 23544-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23510-G
& San Francisco, California
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Pacific Gas & Electric Company
Table 1
2005-2006 Winter Gas Savings Program
for Residential and Small Commercial Customers

Calculation of Winter Revenue Deferral Program Rate Credit and
Calculation of Summer Gas Season Cost Recovery Rate

Line
Total Forecasted Winter Gas Savings Program Costs (000's) (1)
1 Winter Revenue Deferral Program (Dec - Feb) $ 248,589
2 Gas 10/20 Winter Savings Program (Jan - Mar) 200,000
3 Incremental Marketing & System Costs 5,400
4 Total (000s) 3 453,989
Calculation of Winter Revenue Deferral Program Rate Credit
5 Forecasted Program Cost (000's) $ 248,589
6 Residential and Small Commercial Throughput
Dec. 2005 - Feb. 2006 (D. 95-06-029) (Mtherms) 1,242,944
7 Winter Revenue Deferral Program Rate Credit ($/therm) $ 0.20000
Calculation of Summer Gas Season Cost Recovery Rate
8 Forecasted Winter Gas Savings Program Cost (000's) $ 453,989
9 Residential and Small Commercial Throughput
April 2006 - Oct. 2006 (D. 95-06-029) (Mtherms) 1,163,520
10 Summer Gas Season Cost Recovery Rate ($/therm) $ 0.39019

(1) The forecast Winter Gas Savings Program costs do not include the revenue shortfall
effects of conservation. Consistent with PG&E's tariffs, any revenue shortfalls due to
conservation will be tracked and recovered in the 2007 Annual True-up of Balancing

Accounts.
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