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February 1, 2006

Mr. Sean Gallagher

Director, Energy Division

California Public Utilities Commission
505 Van Ness Avenue, Room 4004
San Francisco, CA 94102

Re: Withdrawal of PG&E Advice 2666-G/2721-E
Dear Mr. Gallagher:

In accordance with the provisions of General Order 96-A, Section LK, PG&E
hereby withdraws Advice 2666-G/2721-E dated October 11, 2005.

Advice 2666-G/2721-E was filed to request approval to implement various new
initiatives as part of PG&E’s LIEE Energy Partners program for the winter of 2005
to 2008. Subsequent to the filing of 2666-G/2721-E, the Commission issued
Decision (D.) 05-10-044 addressing the proposals in Advice 2666-G/2721-E.
Hence, PG&E withdraws Advice 2666-G/2721-E.

Sincerely, -

KMK%@/@{ -

Director, Regulatory Relations

cc:  Jerry Royer, Energy Division
Sarv Randhawa, Energy Division
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Subject: Additions to Pacific Gas and Electric Company’s Low Income Energy
Efficiency (LIEE) Program or Its “2005-2006 Winter Customer Care
and Relief Program.”

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits for filing proposed LIEE
initiatives to respond to the increasing natural gas prices and the impact on low-income
customers.

Purpose

The purpose of this filing is to request Commission approval to implement various new
initiatives this winter as part of PG&E's LIEE Energy Partners program. The LIEE
initiatives described in this filing are being proposed in an effort to mitigate the impact of
rising gas costs on PG&E’s low-income customers. Specifically, by this filing PG&E
seeks to implement the following LIEE initiatives as part of its 2005-2006 Winter
Customer Care and Relief Program:

» Replace Inefficient Central Forced Air Furnaces With High Efficiency Units; and
o |dentify and Select Targeted Census Blocks and Automatically Qualify
Residents for LIEE Services.

These two new initiatives are in addition to what the Commission has already approved
for 2005. PG&E proposes to begin conducting these initiatives using funding already
approved by the Commission.

Background

On October 6, 2005, the Commission held a full-panel hearing on the impact that rising
gas costs will have on customers this coming winter heating season and requested that
utilities specifically address the potential impact on low and fixed-income customers. At
the full-panel hearing, PG&E outlined the components of its “2005-2006 Winter
Customer Care and Relief Program” as described in its pre-en banc Comments, filed
with the Commission on September 30, 2005. Although most of the measures PG&E
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will put in place will not require affirmative approval from the Commission, the LIEE
authorizations requested in this filing are necessary to implement some parts of PG&E's
winter proposal.

On October 7, 2005, ALJ Weissman issued an electronic communication to all parties
on the R.04-01-006 service list setting forth an “Expedited Schedule for Winter 2005-
2006 Program Changes.” Pursuant to ALJ Weissman's Expedited Schedule, PG&E
submits this filing seeking approval of PG&E'’s proposed new LIEE measures.

PG&E’s Winter 2005-2006 Proposed LIEE Program Initiatives

PG&E proposes to implement two new LIEE strategies to further assist low income
customers with reducing their energy bills this winter. Specifically, PG&E seeks
expedited Commission approval to implement the following two new pilot initiatives as
part of its LIEE program for the 2005-2006 winter season:

1. Replace Inefficient Central Forced Air Furnaces with High Efficiency Units

PG&E proposes a winter pilot program to replace inefficient central forced air furnaces
with new high efficiency central forced air furnaces in the homes of its homeowner
customers qualifying for the Energy Partners program. Replacing inefficient central
forced air units could realize significant therm and cost savings for PG&E customers
over the 2005-2006 winter when high natural gas prices will result in significantly higher
energy bills. Specifically, PG&E proposes replacing central forced air furnaces with
efficiencies below 65 percent with new high efficiency furnaces ranging from 80 to 92
percent efficiency as part of its winter pilot commencing immediately upon Commission
approval and continuing through April 30, 2006.

PG&E projections indicate that 3,000 to 4,000 homeowners, of the 55,000 homes
currently treated per year in the Energy Partners program, could qualify for new central
forced air furnaces. PG&E proposes to install 1,000 new furnaces during the winter
pilot at a projected cost of $3.5 million.

At the present time, PG&E is not seeking a rate increase to fund implementation of this
furnace pilot proposal. PG&E will use a portion of its unspent carryover funds to
implement the proposal during the winter. However, if the Commission additionally
authorizes new LIEE measures for implementation commencing in early 2006 as
proposed in the pending LIEE Standardization Team filing, Report on New Measures
Assessment for Inclusion in 2006 LIEE Program (submitted to the Commission May 2,
2005, amended September 7, 2005), the combination of the present proposed furnace
pilot and the new 2006 measures may cause a shortfall in the 2006-2007 LIEE budget.
In that instance, PG&E may need Commission approval of an increase to the 2006-
2007 LIEE budget to meet a goal of treating 55,000 homes or reduce the goal
commensurately in the event Commission approval is not obtained. '
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2. Select Targeted Census Blocks and Qualify All Residents for LIEE Services

PG&E proposes to identify census blocks with high probabilities of having a significant
majority of customers who qualify for LIEE services and automatically qualify all the
residents in such census blocks for LIEE services as a pilot project to test the feasibility
and effectiveness of using this approach to rapidly deploy the LIEE program to low
income customers. There are many neighborhoods in California where an
overwhelming majority of the residents are eligible to receive services through PG&E's
low income programs and these neighborhoods can be identified through census data.
PG&E will select and automatically qualify the residents in a few such blocks for LIEE
services. PG&E will work with civic leaders, community agencies and our LIEE
contractors to implement this pilot.

To implement this census block LIEE qualification initiative, PG&E requests that the
Commission temporarily modify D.01-03-028 which adopted the requirement that
utilities receive income verification before installing LIEE measures. The LIEE income
verification requirement was adopted in Commission D.01-03-028 and incorporated into
the California Statewide LIEE Policies and Procedures Manual. PG&E proposes to
temporarily modify D.01-03-028 and the California Statewide LIEE Policies and
Procedures Manual (December, 2003)(Chapter 2, Section 2.2.3 Verification of Income)
to suspend the LIEE income verification requirement for the period commencing upon
Commission approval of this filing through April 30, 2006.

PG&E projects minimal cost to fund this pilot methodology, and there is no rate
increase necessary to fund it.

Protests - Expedited

Pursuant to ALJ Weissman's “R.04-01-006 Low Income Proceeding Expedited
Schedule for Winter 2005-2006 Program Changes” issued on October 7, 2005, anyone
wishing to protest this filing may do so by letter sent via U.S. mail, by facsimile or
electronically, any of which must be received no later than October 17, 2005. Replies
to protests or comments must be received no later than October 19, 2005. Protests
and replies to protests should be mailed to:

CPUC Energy Division
Attention: Tariff Unit, 4™ Floor
505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jir@cpuc.ca.gov and jnj@cpuc.ca.gov
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Copies of protests and replies to protests also should be mailed to the attention of the
Director, Energy Division, Room 4004, at the address shown above.

The protests and replies to protests also should be sent via U.S. mail (and by facsimile
and electronically, if possible) to PG&E at the address shown below on the same date it
is mailed or delivered to the Commission:

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this advice filing be acted upon the Commission’s regularly
scheduled October 27, 2005, meeting and that the requests made herein become
effective on November 1, 2005, which is less than 30 days’ regular notice.

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this advice
letter is being sent electronically and via U.S. mail to parties shown on the attached list.
A copy is also being sent electronically to parties on the service list for R.04-01-006.
Address changes should be directed to Rose de la Torre at (415) 973-4716. Advice
letter filings can also be accessed electronically at: http://iwww.pge.com/tariffs

e

Director, Regulatory Relations

cc:  President Michael R. Peevey
Commissioner Geoffrey F. Brown
Commissioner Susan P. Kennedy
Commissioner Dian M. Grueneich
Commissioner John A. Bohn
Service List for R, 04-01-006
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Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39)

Utility type: Contact Person: John P. Clarke
M ELC M GAS Phone #: {415} 973-3652
(3 PLC O HEAT O WATER | E-mail: jpc2@pge.com
EXPLANATION OF UTILITY TYFE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL} #: 2666-G/2721-E

Subject of AL: Additions to PG&E’s Low Income Energy Efficiency (LIEE) Program or its “2005-2006
Winter Customer Care and Relief Program

Keywords (choose from CPUC listing): LIEE
AL filing type: © Monthly O Quarterly O Annual B One-Time O Other
If AL filed in compliance with a Commission order, indicate relevant Decision /Resolution #: N/A

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: Not applicable

Summarize differences between the AL and the prior withdrawn or rejected AL!:
Resolution Required? O Yes M No

Requested effective date: 11/1/05 No. of tariff sheets: None
Estimated system annual revenue effect: (%):Unknown

Estimated system average rate effect (%): Unknown

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: None
Service affected and changes proposed!:Residential low-income

Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the
date of this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Pacific Gas and Electric Company
Attention: Tariff Unit Attn: Brian K. Cherry
505 Van Ness Ave., Director, Regulatory Relations
San Francisco, CA 94102 77 Beale Street, Mail Code B10C
jir@cpuc.ca.gov and jnj@cpuc.ca.gov P.0. Box 770000

I e San Francisco, CA 94177

E-mail: PGETariffs@pge.com

! piscuss in AL i1f more space is needed.
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Subject: Additions to Pacific Gas and Electric Company’s Low Income Energy
Efficiency (LIEE) Program or Its “2005-2006 Winter Customer Care
and Relief Program.”

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits for filing proposed LIEE
initiatives to respond to the increasing natural gas prices and the impact on low-income
customers.

Purpose

The purpose of this filing is to request Commission approval to implement various new
initiatives this winter as part of PG&E's LIEE Energy Partners program. The LIEE
initiatives described in this filing are being proposed in an effort to mitigate the impact of
rising gas costs on PG&E’s low-income customers. Specifically, by this filing PG&E
seeks to implement the following LIEE initiatives as part of its 2005-2006 Winter
Customer Care and Relief Program:

» Replace Inefficient Central Forced Air Furnaces With High Efficiency Units; and
o |dentify and Select Targeted Census Blocks and Automatically Qualify
Residents for LIEE Services.

These two new initiatives are in addition to what the Commission has already approved
for 2005. PG&E proposes to begin conducting these initiatives using funding already
approved by the Commission.

Background

On October 6, 2005, the Commission held a full-panel hearing on the impact that rising
gas costs will have on customers this coming winter heating season and requested that
utilities specifically address the potential impact on low and fixed-income customers. At
the full-panel hearing, PG&E outlined the components of its “2005-2006 Winter
Customer Care and Relief Program” as described in its pre-en banc Comments, filed
with the Commission on September 30, 2005. Although most of the measures PG&E
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will put in place will not require affirmative approval from the Commission, the LIEE
authorizations requested in this filing are necessary to implement some parts of PG&E's
winter proposal.

On October 7, 2005, ALJ Weissman issued an electronic communication to all parties
on the R.04-01-006 service list setting forth an “Expedited Schedule for Winter 2005-
2006 Program Changes.” Pursuant to ALJ Weissman's Expedited Schedule, PG&E
submits this filing seeking approval of PG&E'’s proposed new LIEE measures.

PG&E’s Winter 2005-2006 Proposed LIEE Program Initiatives

PG&E proposes to implement two new LIEE strategies to further assist low income
customers with reducing their energy bills this winter. Specifically, PG&E seeks
expedited Commission approval to implement the following two new pilot initiatives as
part of its LIEE program for the 2005-2006 winter season:

1. Replace Inefficient Central Forced Air Furnaces with High Efficiency Units

PG&E proposes a winter pilot program to replace inefficient central forced air furnaces
with new high efficiency central forced air furnaces in the homes of its homeowner
customers qualifying for the Energy Partners program. Replacing inefficient central
forced air units could realize significant therm and cost savings for PG&E customers
over the 2005-2006 winter when high natural gas prices will result in significantly higher
energy bills. Specifically, PG&E proposes replacing central forced air furnaces with
efficiencies below 65 percent with new high efficiency furnaces ranging from 80 to 92
percent efficiency as part of its winter pilot commencing immediately upon Commission
approval and continuing through April 30, 2006.

PG&E projections indicate that 3,000 to 4,000 homeowners, of the 55,000 homes
currently treated per year in the Energy Partners program, could qualify for new central
forced air furnaces. PG&E proposes to install 1,000 new furnaces during the winter
pilot at a projected cost of $3.5 million.

At the present time, PG&E is not seeking a rate increase to fund implementation of this
furnace pilot proposal. PG&E will use a portion of its unspent carryover funds to
implement the proposal during the winter. However, if the Commission additionally
authorizes new LIEE measures for implementation commencing in early 2006 as
proposed in the pending LIEE Standardization Team filing, Report on New Measures
Assessment for Inclusion in 2006 LIEE Program (submitted to the Commission May 2,
2005, amended September 7, 2005), the combination of the present proposed furnace
pilot and the new 2006 measures may cause a shortfall in the 2006-2007 LIEE budget.
In that instance, PG&E may need Commission approval of an increase to the 2006-
2007 LIEE budget to meet a goal of treating 55,000 homes or reduce the goal
commensurately in the event Commission approval is not obtained. '
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2. Select Targeted Census Blocks and Qualify All Residents for LIEE Services

PG&E proposes to identify census blocks with high probabilities of having a significant
majority of customers who qualify for LIEE services and automatically qualify all the
residents in such census blocks for LIEE services as a pilot project to test the feasibility
and effectiveness of using this approach to rapidly deploy the LIEE program to low
income customers. There are many neighborhoods in California where an
overwhelming majority of the residents are eligible to receive services through PG&E's
low income programs and these neighborhoods can be identified through census data.
PG&E will select and automatically qualify the residents in a few such blocks for LIEE
services. PG&E will work with civic leaders, community agencies and our LIEE
contractors to implement this pilot.

To implement this census block LIEE qualification initiative, PG&E requests that the
Commission temporarily modify D.01-03-028 which adopted the requirement that
utilities receive income verification before installing LIEE measures. The LIEE income
verification requirement was adopted in Commission D.01-03-028 and incorporated into
the California Statewide LIEE Policies and Procedures Manual. PG&E proposes to
temporarily modify D.01-03-028 and the California Statewide LIEE Policies and
Procedures Manual (December, 2003)(Chapter 2, Section 2.2.3 Verification of Income)
to suspend the LIEE income verification requirement for the period commencing upon
Commission approval of this filing through April 30, 2006.

PG&E projects minimal cost to fund this pilot methodology, and there is no rate
increase necessary to fund it.

Protests - Expedited

Pursuant to ALJ Weissman's “R.04-01-006 Low Income Proceeding Expedited
Schedule for Winter 2005-2006 Program Changes” issued on October 7, 2005, anyone
wishing to protest this filing may do so by letter sent via U.S. mail, by facsimile or
electronically, any of which must be received no later than October 17, 2005. Replies
to protests or comments must be received no later than October 19, 2005. Protests
and replies to protests should be mailed to:

CPUC Energy Division
Attention: Tariff Unit, 4™ Floor
505 Van Ness Avenue

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jir@cpuc.ca.gov and jnj@cpuc.ca.gov
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Copies of protests and replies to protests also should be mailed to the attention of the
Director, Energy Division, Room 4004, at the address shown above.

The protests and replies to protests also should be sent via U.S. mail (and by facsimile
and electronically, if possible) to PG&E at the address shown below on the same date it
is mailed or delivered to the Commission:

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Effective Date

PG&E requests that this advice filing be acted upon the Commission’s regularly
scheduled October 27, 2005, meeting and that the requests made herein become
effective on November 1, 2005, which is less than 30 days’ regular notice.

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this advice
letter is being sent electronically and via U.S. mail to parties shown on the attached list.
A copy is also being sent electronically to parties on the service list for R.04-01-006.
Address changes should be directed to Rose de la Torre at (415) 973-4716. Advice
letter filings can also be accessed electronically at: http://iwww.pge.com/tariffs

e

Director, Regulatory Relations

cc:  President Michael R. Peevey
Commissioner Geoffrey F. Brown
Commissioner Susan P. Kennedy
Commissioner Dian M. Grueneich
Commissioner John A. Bohn
Service List for R, 04-01-006
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Company name/CPUC Utility No. Pacific Gas and Electric Company (ID U39)
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EXPLANATION OF UTILITY TYFE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL} #: 2666-G/2721-E

Subject of AL: Additions to PG&E’s Low Income Energy Efficiency (LIEE) Program or its “2005-2006
Winter Customer Care and Relief Program

Keywords (choose from CPUC listing): LIEE
AL filing type: © Monthly O Quarterly O Annual B One-Time O Other
If AL filed in compliance with a Commission order, indicate relevant Decision /Resolution #: N/A

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: Not applicable

Summarize differences between the AL and the prior withdrawn or rejected AL!:
Resolution Required? O Yes M No

Requested effective date: 11/1/05 No. of tariff sheets: None
Estimated system annual revenue effect: (%):Unknown

Estimated system average rate effect (%): Unknown

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: None
Service affected and changes proposed!:Residential low-income

Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the
date of this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Pacific Gas and Electric Company
Attention: Tariff Unit Attn: Brian K. Cherry
505 Van Ness Ave., Director, Regulatory Relations
San Francisco, CA 94102 77 Beale Street, Mail Code B10C
jir@cpuc.ca.gov and jnj@cpuc.ca.gov P.0. Box 770000

I e San Francisco, CA 94177

E-mail: PGETariffs@pge.com

! piscuss in AL i1f more space is needed.
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