STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE Tel. No. (415) 703-1691

SAN FRANCISCO, CA £4102-3208

February 14, 2005 Advice Letter 2601-G, 2601-G-A

Rose de la Torre

Pacific Gas & Electric

77 Beale Street, Room 1088
Mail Code B10C

San Francisco, CA 94105

Subject: Gas accord I, annual true-up, cost of capital, and public purpose program tariff revisions and
rate changes
Dear Ms de la Torre:

Advice Letter 2601-G, 2601-G-A is effective January 1, 2005. A copy of the advice letter is
returned herewith for your records.

Sincerely,
b

Sean H. Gallagher, Director
Energy Division
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g Electric Company

Brian K. Cherry 77 Beale Street, Room 1087
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Regulatory Relations o
Ma{lmg Address
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San Francisco, CA 94177
415.973.4977
. Internal: 223.4977
Adv!ge 2601-G _ Fax: 415.973.7226
(Pacific Gas and Electric Company ID U39G) Cellular: 415 517.5067

Internet: BKC7@pge.com

Subject: January 1, 2005, Gas Accord Ill, Annual True-up,
Cost of Capital and Public Purpose Program Tariff Revisions
and Rate Changes

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its
gas tariffs. The affected tariff sheets are included in Attachment | to this filing.

Purpose

The purpose of this filing is to submit proposed revisions to PG&E’s gas tariffs for
Commission-adopted changes effective January 1, 2005. This filing incorporates
changes to noncore end-use transportation rates and revenue requirements
pursuant to the Gas Accord Ill Settlement Agreement (GAlll or GAIll Settlement)
Decision (D.) 04-12-050, Annual True-up Advice 2589-G,' PG&E’s 2004 and 2005
Cost of Capital D. 04-12-047, and CPUC Fee Resolution (R.) M-4813.

This filing includes revisions to unbundled backbone transmission and storage
rates, and includes tariff revisions in compliance with Ordering Paragraph (OP) 3
of D. 04-12-050. A rate table showing the consolidated impact on core and
noncore end-use transportation rates is included in Table 2 of Attachment Il

This filing also incorporates changes to the gas Public Purpose Program (PPP)
surcharges applicable to noncore end-use customers filed concurrently in
Supplemental Advice 2585-G-A, and other minor tariff changes for clarification
and consistency. '

Core gas transportation and procurement rates to be effective January 1, 2005,
are being filed concurrently in Advice 2600-G to incorporate local transmission
and other core rate changes adopted in GAIll D. 04-12-050, Cost of Capital D. 04-
12-047, and Annual True-up Advice 2589-G. Advice 2600-G also incorporates the
core gas PPP surcharges being filed in Advice 2585-G-A.

' Advice 2589-G incorporated the 2004 and 2005 annual attrition adjustments filed and approved in Advice
2499-G-B/2446-E-B and 2580-G/2566-E, respectively.
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The details of these authorized changes are shown in Preliminary Statement Part
C.2 filed herein.

January 2005 Transportation Rate Changes

This filing consolidates changes to noncore end-use gas transportation rates and
gas revenue requirements filed in PG&E’s Annual True-up Advice 2589-G and
changes that have been adopted in recent Commission decisions. This filing
updates local transmission rates, customer access charges, and backbone and
storage rates adopted in GAIll D. 04-12-050. The GAIIll rates and distribution
base revenue are adjusted pursuant to PG&E’s Cost of Capital D. 04-12-047.
Transportation rates are also adjusted to reflect the CPUC Fee as adopted in R.
M-4813. A table showing the change in transportation, procurement, and GAlIl
revenue requirements (RRQ) and PPP authorized amounts effective January 1,
2005, is included as Table 1 of Attachment |.

Gas Accord lll Settlement, Rate and Revenue Requirement Changes

On December 16, 2004, the Commission issued D. 04-12-050, approving PG&E’s
GAlll Settlement. D. 04-12-050 continues the current Gas Accord market
structure, with some modifications,> and adopts rates, terms and conditions of
service for PG&E’s natural gas transmission and storage system effective
January 1, 2005, through December 31, 2007. In this advice letter, PG&E is filing
all 2005 noncore, unbundled, and other tariff changes adopted in D. 04-12-050,
including revisions to noncore end-use transportation rates, backbone, storage,

and parking and lending service tariffs, pursuant to Ordering Paragraphs 1 and 2
D. 04-12-050, as detailed below.

D. 04-12-050 adopts a revenue requirement for 2005 of $427.4 million, as
adjusted for the 2005 Cost of Capital adopted in D. 04-12-047. This represents a
decrease of 0.06 percent from the 2004 gas transmission and storage revenue
requirement of $429.8 million in rates today.

Pursuant to Ordering Paragraph 3 of D. 04-12-050, PG&E is filing as Attachment
Il to this filing; an update to Table 6-2 of PG&E’s opening testimony,® as well as a
complete copy of Page 24 of the Settlement workpapers.* PG&E also is filing a
revised set of rate and cost tables, which have been updated to reflect the Cost of
Capital approved D. 04-12-047. This is consistent with the Parties’ intent in
Section 8.2 of the GAlll Settlement Agreement, and, if approved by the Energy

2 D.04-12-050 adopts, with certain revisions, the Gas Accord market structure that was continued in D.03-12-
061.

® Regarding Table 6-2 of the GAIll Settlement Agreement, D.04-12-050 found that “it would be
beneficial for the Settlement Parties to provide the same level of detail on revenue requirement and
results of operation that the Commission included in D.03-12-061."

4 Page 24 to the Settlement workpapers is being filed herein to correct the inadvertent omission of
Line 33 from the August 25 version of that page.
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Division, will enable PG&E to place into effect the correct rates (reflecting the
approved cost of capital) on January 1, 2005.

Major GAIll Settlement Agreement Provisions

The GAlll Settlement made the following changes to the Gas Accord:

1.

Backbone Level End-Use Service - A new backbone level end-use service
for qualifying noncore customers taking service from Schedules G-NT, G-
EG and G-NGV4. (GAlll Settlement, Section 3.2.) Implementation of this
service option was required by the Commission in D. 03-12-061.

Storage-Related Changes - Two issues are related to withdrawals of gas
from storage to accommodate third party storage facilities. First, gas
withdrawn from storage will be able to be delivered off-system at no
additional cost under as-available service. (GAlll Settlement, Section 3.1.4.)
Second, firm Redwood and Baja contracts will be given the option to convert
a portion of their capacity to a firm Mission path contract at no extra cost.
(GAIll Settlement, Section 3.1.5.).

. Balancing Account for Core Local Transmission Service - Balancing account

treatment for local transmission costs allocated to PG&E's core gas
customers. (GAlll Settlement, Section 6.3.3.).

Phase-in of Direct Assignment Method of Cost Allocation - A new “direct
assignment” method for allocating operating and maintenance expenses to
the various functions (backbone transmission, local transmission, and
storage) to be phased in over a two-year period. (GAIlll Settlement, Section
5.2.).

Services for Core Transportation Agents (CTAs) - Several provisions,
effective November 1, 2005, affect how CTAs are provided service.” In
addition, there is an easing of the Operational Flow Order trigger for a CTA
firm winter capacity requirement showing. (GAlll Settlement, Section 7.4.)

Elimination of the Commensurate Discount Rule - Eliminating the
Commensurate Discount Rule, since PG&E is no longer affiliated with Gas
Transmission-Northwest Corporation. (GAlll Settlement, Section 3.1.3).

2004 and 2005 Cost of Capital

On December 16, 2004, the Commission issued D. 04-12-047 approving PG&E’s
2004 and 2005 Cost of Capital for gas distribution, transmission, and storage
revenue requirements. The Cost of Capital adopted for 2004 is 8.53 percent. The
Cost of Capital adopted for 2005 is 8.77 percent.

® Provisions related to the election of capacity on the Northern path by gas ESPs will be filed separately as
these provisions of core transportation service become effective November 1, 2005.
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For gas distribution, the change in the Cost of Capital results in a net decrease of
$5.5 million in the distribution base revenue requirement currently recovered in
rates — a $15.6 million decrease for 2004, and a $10.1 million increase for 2005.
This net change has been incorporated into noncore rates filed herein and into
core transportation rates filed concurrently in Advice 2600-G.

In accordance with D. 04-12-047,° the noncore portion of the 2004 Cost of Capital
adjustment to distribution base revenue requirement has been incorporated in the
forecast balance of the interim relief subaccount of the NCA and included in
noncore rates filed herein. The core portion of the 2004 Cost of Capital
adjustment to distribution base revenue requirement has been incorporated in the
forecast balance of the CFCA and included in core transportation rates filed
concurrently in Advice 2600-G. The adjustments to the CFCA and interim relief
subaccount of the NCA update the balances filed in PG&E’s Annual True-up
Advice 2589-G.

For gas transmission and storage, the adopted 2004 Cost of Capital results in a
$10.9 million decrease in gas transmission and storage revenue requirements. In
accordance with D.04-12-047,” PG&E has allocated a pro rata share of the
transmission and storage revenue requirement changes to core and noncore
customers. The noncore portion of the transmission and storage revenue
requirement changes has been incorporated in the forecast balance of the
noncore subaccount of the NCA and included in noncore rates filed herein. The
core portion has been incorporated in the forecast balance of the CFCA and
included in core transportation rates filed concurrently in Advice 2600-G.

In accordance with GAIll D. 04-12-050,® the adopted 2005 Cost of Capital has
been mcorporated into noncore transportation, and gas transmission and storage
rates filed herein,’ and into core rates filed concurrently in Advice 2600-G.

Annual True-Up including Annual Attrition Adjustments and El Paso
Settlement Credit

On November 16, 2004, PG&E filed its Annual True-up Advice 2589-G updating
the transportation balancing accounts in core and noncore transportation rates

® D. 04-12-047 states: “For gas distribution changes, revenue requirement changes would be recorded in its
Core Fixed Cost Account and Non-core Customer Class Charge Account for recovery in the next Annual
True-Up of Balancing Accounts or Biennial Cost Allocation Proceeding.”

7 D. 04-12-047 states: “Gas transmission and storage would be adjusted to reflect revenue requirement
changes affecting those rates. PG&E would allocate the revenue requirement changes to core and non-core
customers based on the pro-rata share of revenue requirements, consistent with the method approved in
Advice Letter 2521-G. The core portion would be transferred to the core fixed cost account and the non-core
portion to the non core customer class charge account for incorporation in its next gas transmission rate
change or true-up.”

8 D. 04-12-050 approved the Motion which states at Section 8.2: “The cost of capital used to set rates for the
Settlement Period will be the cost of capital for 2005 adopted by the Commission in A.04-05-023...For 2006
and 2006, rates will be adjusted prospectively for the effects of the 2005 cost of capital decision.”

® The amounts included in the Gas Accord Il rates filed in Advice 2600- G and herein are $1.1 million less
than the rates filed in the Motion on August 27, 2004.
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effective January 1, 2005. That filing also incorporated: 1) the 2004 Attrition Rate
Adjustment to distribution base revenue approved in Advice 2499-G-B/2446-E-B,
effective back to January 1, 2004; 2) the 2005 Attrition Rate Adjustment approved
in Advice 2580-G/2566-E, to be effective January 1, 2005; 3) a reduction to core
aggregation customer rates that reflects their share of the El Paso Settlement in
accordance with Advice 2502-G-A, D. 03-10-087 and R. G-3363; and 4) the
residential rate shortfall that has been tracked in gas Preliminary Statement Part
AY--Baseline Balancing Account, pursuant to D. 02-04-026 and D. 04-02-057.

The rate changes resulting from the Annual True-up for noncore customer classes
are incorporated herein. As a result of revising core transportation and
procurement rates in Advice 2600-G, the California Alternate Rates for Energy
(CARE) discount is revised as described in the Gas PPP Surcharge section
below. The CARE discount is a reduction to the transportation revenue
requirement that is recovered from non-CARE customers in the gas PPP
surcharge.

CPUC Fee

On December 16, 2004, the CPUC adopted Resolution M-4813 decreasing the
CPUC fee from $0.00076 to $0.00000 per therm effective January 1, 2005.
Preliminary Statement Part B is updated to reflect this change. The fee is also
revised in Preliminary Statement Part O—CPUC Reimbursement Fee Surcharge,
filed herein.

Gas PPP Surcharge

On October 29, 2004, PG&E filed Advice 2585-G to update its gas PPP surcharge
effective January 1, 2005. In that advice letter, PG&E stated that it would
supplement this filing for any Commission decisions issued before the end of 2004
that impact the gas PPP surcharge rates.

The gas PPP surcharge is being revised in Supplemental Advice 2585-G-A, which
is being filed concurrently. In addition to increasing the authorized funding for
energy efficiency programs by $7.9 million pursuant to D. 04-12-019,"% the
Supplemental Advice incorporates an updated $80.0 million CARE discount"’
resulting from the revisions to core gas transportation and procurement rates filed
in Advice 2600-G.

Also revised is a new section of Preliminary Statement Part B that shows the PPP
surcharge separate from transportation charges, consistent with the format filed in
Advice 2585-G.

The noncore end-use schedules incorporate the gas PPP surcharge as a
separate line item, as filed in Advice 2585-G.

'° D. 04-12-019 granted the Petition to Modify D.03-12-060 and authorized PG&E to revise its gas PPP
surcharge for 2005 to recover the increased funding level for energy efficiency programs.
" The CARE discount originally filed in Advice 2585-G was $80.1 million.
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Preliminary Statement Revisions

The following revisions are being made to PG&E’s gas Preliminary Statements:

1.

Preliminary Statement Part B — Default Tariff Rate Components, is revised
to add a column for backbone level end use rate components for Schedules
G-EG, G-NT, and G-NGV4 pursuant to the terms of the GAIll Settlement. In
addition, a new section was created to show the PPP surcharge separate
from transportation charges, consistent with the format as filed in Advice
2585-G.

Preliminary Statement Part C — Gas Accounting Terms and Definitions, is
revised to update the GRC/BCAP base revenues, and add a BOE and
CPUC Surcharge Administrative Fee.

Preliminary Statement Part F — Core Fixed Cost Account (CFCA), is revised
to account for the core portion of the local transmission revenue shortfall or
over-recovery resulting from a change in customers qualifying for backbone
level end-use service, and associated throughput reduction or increase, as
applicable. The CFCA is also revised to implement the GAIlll Settlement
provision that adopted balancing account treatment for core local
transmission.

Preliminary Statement Part J — Noncore Customer Class Charge Account
(NCA), is revised to account for the noncore portion of the local transmission
revenue shortfall or over-recovery resulting from a change in customers
qualifying for backbone level end-use service, and associated throughput
reduction or increase, as applicable. The NCA interim relief subaccount is
also revised to add an entry for the 2004 Cost of Capital adjustment for
distribution.

Preliminary Statement Part O — CPUC Reimbursement Fee, is revised to
reflect the decrease in CPUC fee from $0.00076 to $0.00000 per therm
effective January 1, 2005, in accordance with R. M-4813.

Rate Schedule Revisions - General

1.

Schedule G-NT - Gas Transportation Service To Noncore End-Use
Customers, Schedule G-NGV4 — Experimental Gas Transportation Service
To Noncore Natural Gas Vehicles, and Schedule G-EG - Gas
Transportation Service to Electric Generation, now include , in accordance
with Section 3.2 of the GAIll Settlement, a new rate for Backbone Level
end-use service for qualified customers.
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2. Schedule G-WSL - Gas Transportation Service to Wholesale/Resale
Customers, reflects updated firm Redwood on-system capacity option
volumes specified in the GAIIl Settlement. '

3. Schedule G-CT - Core Gas Aggregation Service, is revised to clarify that
only “Low Inventory” OFO compliance will be used when determining if a
Core Transport Agent has complied with the Firm Winter Capacity
Requirement provisions.

4. Schedules G-SFS — Standard Firm Storage Service, G-NFS — Negotiated
Firm Storage Service, G-NAS—Negotiated As-Available Storage Service,
and G-CFS - Core Firm Storage, — Rates will now change in January of
each year, rather than April.

Other Tariff Revisions

Rule 1 - Definitions, is revised to define a “Backbone Level End-Use
Customer”, and update the definition of “Local Transmission System” to exclude
backbone and high pressure distribution transmission facilities.

Natural Gas Service Agreement (Form 79-756) — Exhibits A.1, A.EG, and
A.NGV4 are revised to accommodate customers that are eligible for the
Backbone Level Rates of Schedules G-NT, G-EG, and G-NGV4.

Effective Date

PG&E requests that this advice filing be approved effective January 1, 2005.

Protests

Anyone wishing to protest this filing may do so by sending a letter by January 12,
2005, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief - Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4th Floor
San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov

'2 As described in Section 3.1.1 of the GAIll Settlement, “[tJhis is the same one-time option previously
available to wholesale customers under the Gas Accord.”
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Copies should also be mailed to the attention of the Director, Energy Division,
Room 4005 and Jerry Royer, Energy Division, at the address shown above. It is
also requested that a copy of the protest be sent via postal mail and facsimile to
Pacific Gas and Electric Company on the same date it is mailed or delivered to the
Commission at the address shown below:

Pacific Gas and Electric Company
Attention: Brian K. Cherry
Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: RxDd@pge.com

Notice

In accordance with General Order 96-A, Section lll, Paragraph G, a copy of this
advice letter is being sent electronically and sent via U.S. mail to parties shown on
the attached list and the service lists shown below. Supporting workpapers for
this filing are available upon written request to: Pacific Gas and Electric Company,
Regulatory Relations Department, Attention: Rose De La Torre, 77 Beale Street,
Mail Code B10B, P.O. Box 770000, San Francisco, CA 94177. Address change
requests should also be directed to Rose De La Torre at (415) 973-4716. Advice
letter filings can also be accessed electronically at:

http://www.pge.com/tariffs/

Brin K Uwrgp/ oy

Director, Regulatory Relations

Attachments

Service Lists —Gas Accord Ill Settlement A. 04-03-021)
BCAP A. 04-07-044
Cost of Capital A. 04-05-023



ATTACHMENT I
ADVICE 2601-G

Page 1 of 2
Cal. P.U.C. Canceling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
Preliminary Statement
22875-G Part B—Default Tariff Rate Components -
(Noncore p. 1) 22758-G
22876-G Part B (Noncore p. 2) (Cont'd) 22759-G
22877-G Part B (Noncore p. 3) (Cont'd) 22760-G
22878-G Part B (Noncore p. 4) (Cont'd) 22761-G
22879-G Part B (Noncore p. 5) (Cont'd) 22762-G
22880-G Part B (Noncore p. 6) (Cont'd) 22763-G
22881-G Part B (Noncore p. 7) (Cont'd) 22764-G
22882-G Part B (Noncore p. 8) (Cont'd) 22765-G
22883-G Part B Mainline Extension (Cont'd) 22519-G
22884-G Part B (Public Purpose Program Surcharge p.1) New
22885-G Part C—Gas Accounting
Terms and Definitions 22687-G
22886-G Part C (Cont'd) 22028-G
22887-G Part F—Core Fixed Cost Account 20849, 22697-G
22888-G Part F (Cont'd) 20850, 22698-G
22889-G Part J—Noncore Customer Class Charge Account 22520-G
22890-G Part J (Cont'd.) 22521-G
22891-G Part O --CPUC Reimbursement Fee 22033-G
Rate Schedules
22892-G G-NT—Gas Transportation Service to Noncore
End-Use Customers 22522-G
22893-G G-NT (Cont'd) 22601-G
22894-G G-EG-- Gas Transportation Service to
Transmission Level Electric Generation 22524-G
22895-G G-EG (Cont'd.) 22304-G
22896-G G-WSL—Gas Transportation Service to
Wholesale/Resale Customers 22527-G
22897-G G-WSL (Cont'd) 22044-G
22898-G G-SFS—Standard Firm Storage Service 22528-G
22899-G G-NFS—Negotiated Firm Storage Service 22579-G
22900-G G-NAS—Negotiated As-Available Storage Service 22529-G
22901-G G-CFS—Core Firm Storage 22530-G
22902-G G-AFT—Annual Firm Transportation
On-System 22531-G
22903-G G-AFT (Cont'd) 22176-G
22904-G G-AFTOFF—AnNnual Firm Transportation 22532-G
22905-G G-SFT—Seasonal Firm Transportation
On-System Only 22533-G

22906-G G-AA—As-Available Transportation
On-System 22534-G



ATTACHMENT I
ADVICE 2601-G

Page 2 of 2
Cal. P.U.C. Canceling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
22907-G G-AAOFF—As-Available Transportation
Off-System 21831-G
22908-G G-AAOFF (Cont'd.) 22535-G
22909-G G-NFT—Negotiated Firm Transportation
On-System 22062-G
22910-G G-NFT (Cont'd) 22182-G
22911-G G-NAA—Negotiated As-Available Transportation
On-System 22064-G
22912-G G-NAAOFF—Negotiated As-Available Trans-
portation Off-System 19297-G
22913-G G-NAAOFF (Cont'd.) 21840-G
22914-G G-XF—Pipeline Expansion Firm Intrastate
Transportation Service 22536-G
22915-G G-XF (Cont'd) 22066-G
22916-G G-PARK—Market Center Parking Service 22537-G
22917-G G-LEND—Market Center Lending Service 22538-G
22918-G G-CT—Core Gas Aggregation Service 22153-G
22919-G G-NGV4—Experimental Gas Transportation
Service to Noncore Natural Gas Vehicles 22539-G
22920-G G-NGV4 (Cont'd) 22602-G
22921-G G-LNG—Experimental Liquefied Natural Gas 22603, 22372-G
Rules
22922-G Rule 1—Definitions 18196-G
22923-G Rule 1 (Cont'd.) New
22924-G Rule 1 (Cont'd.) 18201-G
Forms
22925-G Form No. 79-756—Natural Gas Service 22542-G
Agreement (Ex. A.1, A EG, ANGV4)
Tables of Contents
22926-G Table of Contents — Sample Forms 22741-G
22927-G Table of Contents — Rules 22800-G
22928-G Table of Contents — Preliminary Statements 22823-G
22929-G Table of Contents (Cont'd) 22605-G
22930-G Table of Contents 22825-G



Revised Cal. P.U.C. Sheet No. 22875-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22758-G
& San Francisco, California

PRELIMINARY STATEMENT

(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 1
G-NT G-NT—DISTRIBUTION
TRANSMISSION SUMMER
THERMS: 0- 20,834- 50,000- 166,667-
20,833 49,999 166,666 249,999*

NCA (0.00407) (R) (0.01398) (R)  (0.01398) (R) (0.01398) (R)  (0.01398) (R)
L
L
L

GRC INTERIM ACCT 0.00000 0.00638 (1) 0.00638 (1) 0.00638 (I) 0.00638 (I)
L

CPUC FEE 0.00000 (R) 0.00000 (R)  0.00000 (R) 0.00000 (R) 0.00000 (R)

EOR 0.00000 0.00001 0.00001 0.00001 0.00001

CEE 0.00000 0.00002 (1) 0.00002 (I) 0.00002 (1) 0.00002 (1)

LOCAL TRANSMISSION 0.01474 (R) 0.01474 (R)  0.01474 (R) 0.01474 (R) 0.01474 (R)

(AT RISK)

DISTRIBUTION & BASE 0.00340 (1) 0.09671 () 0.06779 (l) 0.06304 (1) 0.05350 (1)

REVENUE CREDITS

(AT RISK)

TOTAL RATE 0.01407 (R) 0.10388 (R)  0.07496 (R) 0.07021 (R) 0.06067 (R)

(D)
* Rate components for G-NT Distribution over 249,999 therms are the same as G-NT Transmission.
(Continued)
Advice Letter No. 2601-G Issued by Date Filed December 23, 2004
Decision No. 04-12-047,04-12-050 Karen A. Tomcala Effective January 1, 2005
Vice President Resolution No. M-4813

53489 Regulatory Relations



Revised Cal. P.U.C. Sheet No. 22876-G
N Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No 22759-G
& San Francisco, Califomia
PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 2
(N) (N)
G-NT G-NT—DISTRIBUTION
BACKBONE WINTER
0- 20,834- 50,000- 166,667-
THERMS: 20,833 49,999 166,666 249,999*
NCA (0.00407) (0.01623) (I) (0.01622) (I)  (0.01622) ()  (0.01622) (I)
L)
L
L
GRC INTERIM ACCT 0.00000 0.00862 (1) 0.00862 (1) 0.00862 (1) 0.00862 (1)
L
CPUC FEE 0.00000 0.00000 (R) 0.00000 (R) 0.00000 (R)  0.00000 (R)
EOR 0.00000 0.00001 0.00001 0.00001 0.00001
CEE 0.00000 0.00002 (1) 0.00002 (1) 0.00002 (1) 0.00002 (1)
LOCAL TRANSMISSION 0.00000 0.01474 (R) 0.01474 (R) 0.01474 (R) 0.01474 (R)
(AT RISK)
DISTRIBUTION & BASE 0.00000 0.13058 (1) 0.09154 (1) 0.08512 (1) 0.07225 (i)
REVENUE CREDITS (AT
RISK)
TOTAL RATE (0.00407) 0.13774 (i) 0.09871 (R) 0.09229 (R) 0.07942 (R)
(D)
* Rate components for G-NT Distribution over 249,999 therms are the same as G-NT Transmission.
(Continued)
Advice Letter No. 2601-G Issued by Date Filed December 23, 2004
Decision No. 04-12-047,04-12-050 Karen A. Tomcala Effective January 1, 2005

Vice President Resolution No.

Regulatory Relations

M-4813

53464



Revised Cal. P.U.C. Sheet No. 22877-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22760-G
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 3
(N——(N)
G-EG
G-EG (3)* BACKBONE

NCA (0.00012) (R) (0.00012)

GRC INTERIM ACCT 0.00000 (R) 0.00000

CPUC FEE 0.00000 (R) 0.00000

EOR 0.00000 0.00000

CEE 0.00000 0.00000

LOCAL TRANSMISSION (AT RISK) 0.01474 (R) 0.00000

DISTRIBUTION & BASE REVENUE 0.00069 (1) 0.00069

CREDITS (AT RISK)

TOTAL RATE 0.01531 (R) 0.00057
* Refer to footnotes at end of Noncore Default Tariff Rate Components.

(D)
(Continued)
Advice Letter No. 2601-G Issued by Date Filed December 23, 2004
Decision No. 04-12-047,04-12-050 Karen A. Tomcala Effective January 1, 2005
Vice President Resolution No. M-4813

53465 Regulatory Relations




Revised Cal. P.U.C. Sheet No. 22878-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No 22761-G
& " San Francisco, California

PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 4
G-WSL
Palo Alto Coalinga Island Energy Alpine
NCA (0.00014) (R)  (0.00014) (R) (0.00014) (R)  (0.00014) (R)
GRC INTERIM ACCT 0.00000 0.00000 0.00000 0.00000
CPUC FEE” 0.00000 0.00000 0.00000 0.00000
EOR 0.00000 0.00000 0.00000 0.00000
CEE 0.00000 0.00000 0.00000 0.00000
LOCAL TRANSMISSION 0.01474 (R) 0.01474 (R) 0.01474 (R) 0.01474 (R)
(AT RISK)
DISTRIBUTION & BASE 0.00000 0.00000 0.00000 0.00000
REVENUE CREDITS (AT RISK)
TOTAL RATE 0.01460 (R) 0.01460 (R)  0.01460 (R) 0.01460 (R)

* The CPUC Fee does not apply to customers on Schedule G-WSL.

(T)
(Continued)
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Revised Cal. P.U.C. Sheet No. 22879-G
' Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No 22762-G
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF-RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 5
G-WSL
West Coast West Coast
Mather Castle
NCA (0.00014) (R) (0.00014) (R)
GRC INTERIM ACCT 0.00000 0.00000
CPUC FEE* 0.00000 0.00000
EOR 0.00000 0.00000
CEE 0.00000 0.00000
LOCAL TRANSMISSION 0.01474 (R) 0.01474 (R)
(AT RISK)
DISTRIBUTION & BASE 0.00000 0.00000
REVENUE CREDITS
(AT RISK)
TOTAL RATE 0.01460 (R) 0.01460 (R)
* The CPUC Fee does not apply to customers on Schedule G-WSL.
(T)
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Revised Cal. P.U.C. Sheet No. 22880-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22763-G
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 6
G-NGV4 (1)* G-NGV4—DISTRIBUTION (1)*
TRANSMISSION SUMMER
THERMS: 0- 20,834- 50,000- 166,667-
20,833 49,999 166,666 249,999
NCA 0.00000 0.00000 0.00000 0.00000 0.00000
GRC INTERIM ACCT 0.00000 0.00000 0.00000 0.00000 0.00000
CPUC FEE 0.00000 (R) 0.00000 (R) 0.00000 (R) 0.00000 (R)  0.00000 (R)
EOR 0.00000 0.00000 0.00000 0.00000 0.00000
CEE 0.00000 0.00000 0.00000 0.00000 0.00000
NGV BALANCING 0.01407 (R) 0.10388 (R) 0.07496 (R) 0.07021 (R)  0.06067 (R)
ACCOUNT
LOCAL TRANSMISSION 0.00000 0.00000 0.00000 0.00000 0.00000
(AT RISK)
DISTRIBUTION & BASE 0.00000 0.00000 0.00000 0.00000 0.00000
REVENUE CREDITS
(AT RISK)
TOTAL RATE 0.01407 (R) 0.10388 (R) 0.07496 (R) 0.07021 (R)  0.06067 (R)
* Refer to footnotes at end of Noncore Default Tariff Rate Components.
(D)
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Revised Cal. P.U.C. Sheet No. 22881-G
N Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22764-G
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 7
(N——(N)
G-NGV4 (1)* G—NGV4-DISTRIBUTION (1)*
BACKBONE WINTER
THERMS: 0- 20,834- 50,000- 166,667
20,833 49,999 166,666 249,999
NCA 0.00000 0.00000 0.00000 0.00000 0.00000
GRC INTERIM ACCT 0.00000 0.00000 0.00000 0.00000 0.00000
CPUC FEE 0.00000 0.00000 (R)  0.00000 (R) 0.00000 (R)  0.00000 (R)
EOR 0.00000 0.00000 0.00000 0.00000 0.00000
CEE 0.00000 0.00000 0.00000 0.00000 0.00000
NGV BALANCING ACCOUNT (0.00407) 0.13774 (1) 0.09871 (R) 0.09229 (R) 0.07942 (R)
LOCAL TRANSMISSION (AT 0.00000 0.00000 0.00000 0.00000 0.00000
RISK)
DISTRIBUTION & BASE 0.00000 0.00000 0.00000 0.00000 0.00000
REVENUE CREDITS (AT
RISK)
TOTAL RATE (0.00407) 0.13774(l)  0.09871 (R) 0.09229 (R)  0.07942 (R)
* Refer to footnotes at end of Noncore Default Tariff Rate Components.
(D)
(Continued)
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Revised Cal. P.U.C. Sheet No. 22882-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No 22765-G
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) NONCORE p. 8
G-LNG (1)*
NCA 0.00000
GRC INTERIM ACCT 0.00000
CPUC Fee 0.00000 (R)
EOR 0.00000
CEE 0.00000
NGV BALANCING ACCOUNT 0.15336 (R)
LOCAL TRANSMISSION (AT 0.00000
RISK)
DISTRIBUTION & BASE 0.00000
REVENUE CREDITS (AT RISK)
TOTAL RATE 0.15336 (R)
* Refer to footnotes at end of Noncore Default Tariff Rate Components.
(D)
(Continued)
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Revised Cal. P.U.C. Sheet No. 22883-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22519-G
& San Francisco, California

PRELIMINARY STATEMENT
(Continued)

B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Contd.)
MAINLINE EXTENSION FACTORS (1)

. (N——N)
Mainline Customer
Extension Rate Charge
Core Schedules (2) ($/Therm) ($/day)
Schedule G-NR1 0.22164 (R) 0.37858
Schedule G-NR2 0.09290 (I) 4.95518
Schedule G-NGV1 0.16684 (1) 0.10589
Schedule G-NGV2 0.16684 (1) 0.10589
Noncore Schedules
Schedule G-NT
' Distribution 0.07616 (R) 11.76362
Local Transmission 0.00340 (R) 24.52289
Backbone 0.00000 24.52289 (N)
Schedule EG
Distribution 0.00069 60.71025 (N)
Local Transmission 0.00069 60.71025 |
Backbone 0.00069 60.71025 (N)
Schedule G-NGV4
Distribution 0.07616 (R) 11.76362
Local Transmission 0.00340 (R) 24.52289
Backbone 0.00000 24.52289 (N)

(1) Mainline Extension Factors are required to support calculation of distribution-based revenues described
in Rule 15.

(2) For all residential schedules, see Rule 15 for extension allowances.

(Continued)
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Original Cal. P.U.C. Sheet No. 22884-G
) Pacific Gas and Electric Company Cancelling Cal. P.U.C. Sheet No.
& San Francisco, California

PRELIMINARY STATEMENT
(Continued)
B. DEFAULT TARIFF RATE COMPONENTS ($/THERM) (Cont'd.) PPP p. 1
GAS PUBLIC PURPOSE PROGRAM SURCHARGE
PPP-EE PPP-LIEE PPP-RDD* PPP-CARE Total-PPP (N)
I
RESIDENTIAL - NONCARE  $0.00729 $0.01035 $0.00004 $0.02356 $0.04124 I
(G-1, GM, GS, GT) |
|
RESIDENTIAL - CARE $0.00729 $0.01035 $0.00004 $0.00000 $0.01768 I
(GL-1, GML, GSL, GTL) |
I
SMALL COMMERCIAL - $0.00519 $0.00736 $0.00004 $0.02356 $0.03615 I
NONCARE I
(G-NR1) I
|
SMALL COMMERCIAL - $0.00519 $0.00736 $0.00004 $0.00000 $0.01259 I
CARE I
(G-NR1) I
|
LARGE COMMERCIAL - $0.00779 $0.01106 $0.00004 $0.02356 $0.04245 I
NONCARE |
(G-NR2) |
I
LARGE COMMERCIAL — $0.00779 $0.01106 $0.00004 $0.00000 $0.01889 |
CARE |
(G-NR2) |
|
INDUSTRIAL - $0.00213 $0.00303 $0.00004 $0.02356 $0.02876 |
DISTRIBUTION |
(G-NT-D) |
|
INDUSTRIAL - $0.00119 $0.00169 $0.00004 $0.02356 $0.02648 !
TRANSMISSION |
(G-NT-T) |
|
INDUSTRIAL - BACKBONE  $0.00119 $0.00169 $0.00004 $0.02356 $0.02648 |
(G-NT-B) (N)
* In 2005, the PPP-RDD rate is comprised only of State Board of Equalization administrative costs. In (N)
accordance with D.04-08-010, PG&E’s $5.2 million allocation of public interest RD&D is completely offset |
by RD&D amounts already collected from customers. (N)
(Continued)
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Revised Cal. P.U.C. Sheet No. 22885-G*

) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22687-G
& San Francisco, Califomia
PRELIMINARY STATEMENT
(Continued)
C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont'd.)
2. AUTHORIZED AMOUNTS: (Cont'd.)
Amount ($000)

Description Core Noncore Unbundied Total

GRC/BCAP BASE REVENUES (1):

Authorized GRC Distribution Base - - 063,423 (R)
Revenue

Less: Other Operating Revenue - - (16,300)
Authorized GRC Distribution Revenues in 908,970 (R) 38,1583 (R) 947,123 (R)
Rates

BCAP ALLOCATION ADJUSTMENTS AND

CREDITS TO BASE:

G-10 Aliocated Employee Discount 824 (1) 1,274 (1) 2,098 ()
EOR Revenue (146) (6) (152)
Core Brokerage Fee (8,587) (R) (16) (R) (8,603) (R)
GRC/BCAP REVENUE REQUIREMENT 901,061 (R) 39,405 (R) 940,466 (R)
GAS ACCORD REVENUE REQUIREMENT

Local Transmission 102,042 (R) 43,664 (R) 145,706 (R)
Customer Access Charge ~ Transmission 4,953 (R) 4,853 (R)
Storage (2) 41,488 (1) 7,331 () 48,819 ()
Backbone Transmission (2) 70,541 (1) 71,678 (1) 142,218 ()
L401 (PEP) 85,677 (R) 85,677 (R)

GAS ACCORD REVENUE REQUIREMENT __ 214,071 ()) 48,617 (R) 164,686 (1) 427,374 (R)

PUBLIC PURPOSE PROGRAM

AUTHORIZED FUNDING

(excludes CARE Shortfall(3)):

Energy Efficiency 20,849 (1)

Low Income Energy Efficiency 29,192 (R)

Research, Development and ) -
Oemonstration

BOE and CPUC Surcharge 174 (N)
Administrative Fee (N)

CARE Administrative Expense ' 1,607 (R)

PUBLIC PURPOSE PROGRAM

AUTHORIZED FUNDING 51,822 (1)

(1) The GRC/Biennial Cost Allocation Proceeding (BCAP) Base Revenue includes Distribution Base Revenues for core and
noncore Customers, adopted in the General Rate Case and allocated in Cost Allocation Proceedings, as shown in
Part C.3.a. The authorized GRC amount includes the distribution base revenue approved effective January 1, 2003, in
D.04-05-055, Cost of Capital adjustments authorized in D.04-12-047, effective January 1, 2005, and attrition adjustment m
amounts approved effective January 1, 2004, in AL 2499-G-B, and January 1, 20085, in AL 2580-G. M

{2) The Gas Accord Ill D.04-12-050 adopted revenue requirements effective January 1, 2005, which include an adjustment )
for Cost of Capital autharized in D.04-12-047. Storage revenues allocated to ioad balancing are included in unbundied )
transmission rates.

(3) The Public Purpese Program authorized funding includes 2004 PY LIEE program funding adopted in D.03-11-020, m
Energy Efficiency program funding adopted in D.03-08-067 and D.04-12-019, CARE annual administration budget )
adopted in D.02-08-021, BOE and CPUC administrative fees adopted in D.04-08-010, and excludes Franchise Fees and M
Uncollectible Accounts Expense, per D.04-08-010. M
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Revised Cal. P.U.C. Sheet No. 22886-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22028-G
& San Francisco, California
PRELIMINARY STATEMENT
(Continued)

C. GAS ACCOUNTING TERMS AND DEFINITIONS (Cont'd.)

8. CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) REVENUE SHORTFALL: This shall
be computed by subtracting CARE customers' monthly revenues from the revenues that would
have been recovered from CARE customers had they been paying standard transportation and

procurement rates.

9. MEMORANDUM ACCOUNT: In the context of this tariff, a memorandum account operates similar
to a balancing account except that interest may be excluded and the under- or overcollection may

or may not be amortized in future rates.

10. REVENUE REQUIREMENT: The revenue requirement consists of the sum of the Transmission
and Storage Revenue Requirement which is set in PG&E’s Gas Accord Decisions, and the (M
Transportation and Procurement Revenue Requirements which are allocated in the Cost Allocation
Proceeding, and are defined below. Rates will be established to recover all items in the revenue

requirement.

a.  The Transmission System Revenue Requirement includes the Transmission portion of the
Gas Accord base revenue amount,* load balancing storage costs, certain forecast amounts
and F&U. Amounts to be included in the Customer Class Charge paid by Transmission
Service customers are allocated in the Cost Allocation Proceeding and described under

Transportation Revenue Requirement, below.

b.  The Storage Revenue Requirement includes the core and Unbundled Storage base revenue

amount,” carrying costs on noncycled gas in storage, and F&U.

* See Section C.2 for details.

(Continued)
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Revised Cal. P.U.C. Sheet No. 22887-G*
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 20849,
San Francisco, California 22697-G

PRELIMINARY STATEMENT
(Continued)

F. CORE FIXED COST ACCOUNT (CFCA)

1.  PURPOSE: The purpose of the CFCA is to record the authorized GRC/BCAP base revenue (M
amounts (with credits and adjustments), certain other core transpartation costs, and transportation .
revenue from core customers. Any under- or overcollection in this account will be incorporated
into core transportation rates in the next Cost Allocation Proceeding or Annual True-up Balancing
Accounts.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C orin Rule 1. Refer to Section C.3 for the cost allocation factors used to determine the core
portion of certain costs.

2. APPLICABILITY: The CFCA applies to all core transportation rate schedules and contracts
subject to the jurisdiction of the CPUC, except for those schedules and contracts specifically
excluded by the CPUC.

3. REVISION DATE: The revision date applicable to the CFCA rate shall coincide with the revision
date of the Cost Allocation Proceeding or at other times, as ordered by the CPUC.

4. FORECAST PERIOD: The forecast test period will be as specified in the current Cost Allocation
Proceeding.

5. CFCA RATES: CFCA rates are included in the effective rates set forth in each rate schedule (see
Preliminary Statement, Part B), as applicable.

6. ACCOUNTING PROCEDURE: PGAE shall make the following entries to this CFCA at the end of
each month:

a. a credit entry equal to California Alternate Rates for Energy (CARE) revenue shortfall m
resulting from deliveries for the month, excluding an allowance for Franchise Fees and

Uncollectibe Accounts Expense (F&U); M

(D)

b. a credit entry equal to the CFCA revenue from core deliveries during the month, excluding m

the allowance for F&U, (g)

(D)

c. acredit entry equal to the revenue from the local transmission rate component from core 0

deliveries during the month, excluding the allowance for F&U;
(Continued)
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Revised Cal. P.U.C. Sheet No. 22888-G*
> Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 20850,
San Francisco, California 22698-G
PRELIMINARY STATEMENT
{Continued)
F. CORE FIXED COST ACCOUNT (CFCA) (Cont'd.)
6. ACCOUNTING PROCEDURE: (Cont'd.)
d.  adebit entry equal to one-twelfth of the core portion of the authorized GRC/BCAP base m
revenus amount (with credits and adjustments), excluding the atllowance for F&U; m
e.  adebit entry equal to the core portion of intervenor compensation payments authorized by
the CPUC, recorded during the month;
f. © adebit entry equal to one-twelfth of the core portion of the authorized local transmission )]
revenue requirement, excluding the aliowance for F&U; (T)
g.  an entry equal io the balances transferred to or from this account as adopted in a Cost (T
Allocation Proceeding or at other times, as ordered by the CPUC; and
(D)
h.  anentry equal to 70.03 percent of the local transmission revenue shortfall or over-recovery (N)
resulting from a change in customers qualifying for backbone-ievel end-use service, and I
associated throughput reduction or increase, as applicable; {N)
i.  anentry equal to interest on the average of the balance in the account at the beginning of the
month and the balance in the account after entries F.6.a through F.6.h, above, at a rate equal M)
to one-twelfth the interest rate of the three-month Commercial Paper for the previous month,
as reported in the Federal Reserve Statistical Release, H.15, or its successor.
Advice Letter No. 2601-G Issued by Date Filed, December 23, 2004
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'

Revised Cal. P.U.C. Sheet No. 22889-G
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22520-G
San Francisco, California

NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA)
1.

PRELIMINARY STATEMENT
{Continued)

PURPOSE: The purpose of the NCA is to record certain noncore costs and revenues from
noncore customers. The balance in this account will be incorporated into noncore transportation
rates in the next Cost Allocation Proceeding, Annual True-up of Balancing Accounts, or as
otherwise authorized by the Commission.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C or in Rule 1.

APPLICABILITY: The NCA balance applies to noncore transportation rate schedules and
contracts subject to the jurisdiction of the CPUC, except for those schedules and contracts
specifically excluded by the CPUC.

REVISION: The revision date applicable to the NCA shall coincide with the revision date of the
Cost Allocation Proceeding or at other times, as ordered by the CPUC.

FORECAST PERIOD: The forecast test period will be as specified in the current Cost Allocation
Proceeding.

NCA RATES: NCA rates are included in the effective rates set forth in each rate schedule (see
Preliminary Statement, Part B), as applicable.

ACCOUNTING PROCEDURE: The NCA consists of the following subaccounts:

The “Industrial Distribution Subaccount” tracks the portion of costs or balances allocated
specifically to industrial distribution-level customers taking service on Schedule G-NT.

The “Industrial Transmission Subaccount” tracks the portion of costs or balances allocated
specifically to industrial transmission-level customers taking service on Schedule G-NT.

The “Noncore Subaccount” tracks costs or balances allocated on an equal cents per therm basis
to all noncore customers. Prior to revising the NCA rate, the noncore distribution and transmission
portion of the balance in this subaccount will be transferred to the Industrial Distribution and
Industrial Transmission Subaccounts, respectively.

The “Interim Relief Subaccount” tracks the noncore distribution portion of the interim gas revenue
requirement increase adopted in GRC Decision 04-05-055 and other amounts approved by the (M
Commission. The balance in this subaccount will be allocated to noncore distribution customers (M
and included in the GRC Interim Account rate component (see Preliminary Statement Part B) as
authorized by the Commission.
a. Industrial Distribution Subaccount

The following entries will be made to this subaccount each month:

1)  adebit entry equal to any expense adopted by the CPUC as a cost to be included in this
account;

2) adebit entry equal to one-twelfth of the noncore distribution portion of the authorized
public purpose program base revenue amount;

(Continued)
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Revised Cal. P.U.C. Sheet No. 22890-G
, Pacific Gas and Electric Company Cancelling Original Cal. P.U.C. Sheet No. 22521-G
& San Francisco, Califoria

PRELIMINARY STATEMENT
(Continued)

J.  NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont'd.)
6. ACCOUNTING PROCEDURE: (Cont'd.)
c. Noncore Subaccount
The following entries will be made to this subaccount each month:

1)  adebit entry equal to the noncore portion of intervenor compensation and any other
expense adopted by the CPUC as a cost to be included in this subaccount;

2) a credit entry equal to the NCA revenue not recorded to J.6.a or J.6.b, above, excluding
the allowance for F&U;

3) an entry equal to the adopted balances transferred to this subaccount in a cost

allocation proceeding or at other times, as ordered by the CPUC; m

4)  an entry equal to 29.97 percent of the local transmission revenue shortfall or over- (N)
recovery resulting from a change in customers qualifying for backbone-level end-use
service, and associated throughput reduction or increase, an applicable; and (N)

5) an entry equal to interest on the average of the balance in the subaccount at the m
beginning of the month and the balance after entries from J.6.c.1 through J.6.c.4, m
above, at a rate equal to one-twelfth of the interest rate on three-month Commercial
Paper for the previous month, as reported in the Federal Reserve Statistical Release,
H.15, or its successor.

d. Interim Relief Subaccount

The following entries will be made to this subaccount each month:

1) aone-time entry equal to the noncore distribution portion of the gas revenue
requirement adopted in GRC Decision 04-05-055, from January 1, 2003 to the
implementation date, including interest, and excluding the allowance for F&U.

2) an entry equal to any other amounts adopted by the CPUC to be included in this (N)
subaccount; (N)

3) amonthly credit equal to the revenue to amortize the balances in this subaccount, m
excluding the allowance for F&U; and

4) an entry equal to interest on the average of the balance in the account at the beginning m
of the month and the balance in the account after entries J.6.d.1 through J.6.d.3, above, M
at a rate equal to one-twelfth the interest rate of the three-month Commercial Paper for
the previous month, as reported in the Federal Reserve Statistical Release, H.15, or its
SUCCessor.
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Revised Cal. P.U.C. Sheet No. 22891-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22033-G
& San Francisco, California

PRELIMINARY STATEMENT
(Continued)

O. CPUC REIMBURSEMENT FEE
1.  REIMBURSEMENT FEE

a. PURPOSE: The purpose of this provision is to set forth the Public Utilities Commission
Reimbursement Fee (Chapter 323, Statutes of 1983) to be paid by utilities to fund regulation
by the California Public Utilities Commission (CPUC) (Public Utilities Code,

Sections 401-443). The fee is ordered by the CPUC under Section 433. Surcharge fees
shall be forwarded to the CPUC on a quarterly basis between the 1st and the 15th days of
October, January, April and July.

b. APPLICABILITY: This reimbursement fee applies to all gas delivery service rendered under
all rate schedules and contracts authorized by the CPUC, with the exception of
interdepartmental sales or transfers, and sales to electric, gas, or steam heat public utilities.
It is applicable within the entire territory served by the company.

c. RATE: The current CPUC Reimbursement Fee Rate is $0.00000 per therm. This rate is (R)
included in all applicable schedules (see Preliminary Statement, Part B).

2.  MASTER-METERED MOBILEHOME PARK SAFETY PROGRAM SURCHARGE

a. PURPOSE: The purpose of this provision is to set forth the CPUC Mobilehome Park Safety
Inspection and Enforcement Program Surcharge to be paid by mobilehome park operators
with master-metered natural gas distribution systems. The surcharge will recover the
CPUC's costs to implement and maintain a safety inspection and enforcement program as
mandated by the CPUC under the authority granted by Public Utility Code
Sections 4351-4358. Surcharge fees shall be forwarded to the CPUC on a quarterly basis
between the 1st and 15th days of October, January, April and July.

b.  APPLICABILITY: This surcharge applies to all gas delivery service provided to all
master-metered mobilehome parks on Schedules GM, GML, GT, GTL and G-NR1.

c. RATE: The Master-Metered Mobilehome Park Safety Program Surcharge is $0.00691 per
installed space per day ($0.21 per installed space per month). This rate is included in
Schedule G-MHPS.

Advice Letter No. 2601-G Issued by Date Filed. December 23, 2004
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Revised Cal. P.U.C. Sheet No. 22892-G
s Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22522-G
& San Francisco, Califoria

SCHEDULE G-NT—GAS TRANSPORTATION SERVICE TO NONCORE END-USE CUSTOMERS

APPLICABILITY: This rate schedule* applies to the transportation of natural gas to Noncore End-Use
Customers on PG&E’s Backbone, Local Transmission and/or Distribution Systems. To m
qualify for service under this schedule, a Customer must be classified as a Noncore
End-Use Customer, as defined in Rule 1. To initially qualify for noncore status, a non-
residential Customer must have maintained an average monthly use, through a single
meter, in excess of 20,800 therms during the previous twelve (12) months, excluding
those months during which usage was 200 therms or less. Certain noncore customers
served under this schedule may be restricted from converting to a core rate schedule.
See Rule 12 for details on core and noncore reclassification.

Customers on Schedule G-NT must procure gas supply from a supplier other than

PG&E.
TERRITORY: Schedule G-NT applies everywhere within PG&E'’s natural gas Service Territory.
RATES: The applicable Customer Access Charges and Distribution Level Transportation Rate

specified below is based on the Customer’'s Average Monthly Usage, as defined in Gas
Rule 1. Usage through multiple noncore gas meters on a single premises will be
combined to determine Average Monthly Usage.

In accordance with PU Code Sections 890-900 and California Public Utilities (N)
Commission Decision 04-08-010, the gas Public Purpose Program Surcharge is |
collected to fund gas-related public purpose energy efficiency and low-income energy |
efficiency programs, the California Alternate Rates for Energy (CARE) low-income |
customer assistance program, and public interest research, development and |
demonstration. . |
|
Public Purpose Program Surcharge (per therm): |
|
Backbone/Transmission Level Rate..........c.ccocccoveervrcnrernennnene. $0.02648 |
Distribution Level Rate ..............cooiiniieeeeceeeceee $0.02876 (N)
The following charges apply to service under this schedule:
1. Customer Access Charge:
The applicable Per-Day Customer Access Charge is multiplied by the number of
days in the billing period.
Average Monthly Use (Therms) Per Day
0 to 5,000 $ 2.05808 ()
5,001 to 10,000 $ 6.08515 (R)
10,001 to 50,000 $ 11.21819 (R)
50,001 to 200,000 $ 14.70608 (R)
200,001 to 1,000,000 $ 21.25085 (R)
1,000,001 and above $178.84570 (R)
* PG&E's gas tariffs are available on-line at www.pge.com.
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Revised
Pacific Gas and Electric Company Cancelling Revised

' & San Francisco, California

Cal. P.U.C. Sheet No. 22893-G
Cal. P.U.C. Sheet No. 22601-G

SCHEDULE G-NT—GAS TRANSPORTATION SERVICE TO NONCORE END-USE CUSTOMERS

RATES: 2.  Transportation Charge:
(Cont'd.)
A customer will pay one of the following rates for gas delivered in the current
billing month.
a. Backbone Level Rate: (N)
|
The Backbone Level Rate applies to Backbone Level End-Use Customers as |
defined in Rule 1. |
|
Backbone Level Rate (per therm): ($0.00407) (N)
b.  Transmission-Level Rate: m
The Transmission-Level Rate applies to Customers served directly from M
PG&E gas facilities that have a maximum operating pressure greater than
sixty pounds per square inch (60 psi) that do not qualify for the Backbone m
Level Rate. m
Transmission-Level Rate (per therm): $0.01407 (R)
c. Distribution-Level Rate: m
The Distribution-Level Rate applies to Customers served from PG&E gas
facilities that have a maximum operating pressure of sixty pounds per square
inch (60 psi) or less. The Tier 5 rate is equal to the Transmission-Level Rate
specified above.
Average Monthly Use Summer Winter
(Therms) (Per Therm) (Per Therm)
Tier 1: 0to 20,833 : $0.10388 (R) $0.13774 (0)
Tier 2: 20,834 to 49,999 $0.07496 | $0.09871 (R)
Tier 3: 50,000 to 166,666 $0.07021 | $0.09229 |
Tier 4: 166,667 to 249,999 $0.06067 | $0.07942 |
Tier 5: 250,000 and above* $0.01407 (R) $0.01407 (R)
See Preliminary Statement Part B for Default Tariff Rate Components.
FEES AND Customer may pay a franchise fee surcharge for gas volumes transported by PG&E.
TAXES: (See Schedule G-SUR for details.) The Customer will be responsible for any applicable
costs, taxes, and/or fees incurred by PG&E in taking delivery of third-party gas from
intra- or interstate sources.
* Tier 5 Summer and Winter rates are the same.
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Revised
Revised

Cal. P.U.C. Sheet No.
Cal. P.U.C. Sheet No.

22894-G

Pacific Gas and Electric Company 22524-G

) Cancelling
& San Francisco, Califoria

SCHEDULE G-EG—GAS TRANSPORTATION SERVICE TO ELECTRIC GENERATION
APPLICABILITY: This rate schedule* applies to the transportation of natural gas used in: (a) electric
. generation plants served directly from PG&E gas facilities that have a maximum
operation pressure greater than sixty pounds per square inch (60 psi); (b) all
Cogeneration facilities that meet the efficiency requirements specified in the California
Public Utilities Code Section 218.5**; and (c) solar electric generation plants, defined
herein. This schedule does not apply to gas transported to non-electric generation
loads.

Customers on Schedule G-EG permanently classified as Noncore End-Use Customers,
per Rule 1 must procure gas supply from a third-party gas supplier, not from a Core
Procurement Group, as defined in Rule 1.

Certain noncore customers served under this rate schedule may be restricted from
converting to a core rate schedule. See Rule 12 for details on core and noncore
reclassification.

TERRITORY: Schedule G-EG applies everywhere within PG&E’s natural gas Service Territory.

RATES: The following charges apply to this schedule. They do not include charges for service
on PG&E's Backbone Transmission System:

1.  Customer Access Charge:

The applicable Per-Day Customer Access Charge specified below is based on the
-Customer’s Average Monthly Use, as defined in Rule 1. Usage through multiple
noncore meters on a single premises will be combined to determine Average
Monthly Usage. Customers taking service under this schedule who also receive
service under other noncore rate schedules at the same premises will be charged
a single Customer Access Charge under this schedule.

Average Monthly Use (Therms)

0 to 5,000 therms

5,001 to 10,000 therms
10,001 to 50,000 therms
50,001 to 200,000 therms
200,001 to 1,000,000 therms
1,000,001 and above therms

Per Day
$ 2.05808 (1)
$ 6.08515 (R)
$ 11.21819 |
$ 14.70608 |
$ 21.25085 |
$178.84570 (R)

2. Transportation Charge:

Customers will pay one of the following rates for gas delivered in the current billing ~  (
period:

a. The Backbone Level Rate applies to Backbone Level End-Use Customers as
defined in Rule 1.

Backbone Level Rate: $0.00057 per therm

—_————

b.  Ali Other Customers: $0.01531 per therm (N)

L)

*

PG&E'’s gas tariffs are available on-line at www.pge.com.

Efficiency Standard: In accordance with PU Code Section 218.5, at least 5 percent of the facility's total
output must be in the form of useful thermal energy. Where useful thermal energy follows power
production, the useful annual power output plus one-half the useful annual thermal energy output must
equal no less than 42.5 percent of any natural gas and oil energy input.
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Revised Cal. P.U.C. Sheet No. 22895-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22304-G
& San Francisco, California

SCHEDULE G-EG—GAS TRANSPORTATION SERVICE TO ELECTRIC GENERATION

(Continued)
RATES: Customers may be required to pay a franchise fee surcharge for gas volumes L)
(Cont'd.) transported by PG&E. (See Schedule G-SUR for details.)

|

|

In addition, the Customer will also be responsible for any applicable costs, taxes, and/or |
fees incurred by PG&E in taking delivery of gas supplied from a source other than |
PG&E from intra- or interstate sources. |
|

L

See Preliminary Statement, Part B for Default Tariff Rate Components. (

NEGOTIABLE Rates under this schedule may be negotiated.
RATES:

NEGOTIATED 1.  Standard tariff rates and terms are available to all Customers.

RATE

GUIDELINES: 2. PG&E may distinguish between parties in offering negotiated rates by evaluating
differences in circumstances and conditions, including, but not limited to,
differences occurring upstream of, downstream of, or at, the Customer’s location,
and differences affecting either cost of service to the Customer or Customer’s
market alternatives. Negotiations with Customers under this rate schedule will be
conducted without undue preference or undue discrimination to the Customer or to
any third party. Negotiated rates for G-EG service shall not be less than PG&E's
short-run marginal cost of providing the service.

3. PG&E will issue monthly reports to the Commission listing all negotiated contracts,
including those negotiated under G-EG. PG&E will make the report available to
others upon request. Customer names, including PG&E’s affiliates and other
departments, will not be provided in the report. However, the report will indicate
whether a particular transaction was with an affiliate. The report will show the
negotiated rates and dates of service.

METER _ All electric generation load served under this schedule shall be separately metered

REQUIREMENT: using a PG&E-owned and installed gas meter, unless it can be demonstrated that it is
not economically feasible. For generation facilities without a separate PG&E installed
gas meter, the volume of gas transported under this schedule will be determined under
the provisions of the Limitation of Gas Use section below.

(Continued)
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) Pacific Gas and Electric Company Cancelling
& San Francisco, California

Revised
Revised

Cal. P.U.C. Sheet No. 22896-G
Cal. P.U.C. Sheet No. 22527-G

SCHEDULE G-WSL—GAS TRANSPORTATION SERVICE TO WHOLESALE/RESALE CUSTOMERS

APPLICABILITY: This rate schedule* applies to the transportation of natural gas for resale. Service
under this schedule is available to the Customers listed below, and any new wholesale
Customer. Customers must procure gas supply from a supplier other than PG&E.

LOAD For planning purposes, Customers may provide PG&E an annual forecast of the core

FORECAST: and noncore portion of its load. If the Customer elects not to provide an annual
forecast, PG&E will use the forecast adopted in the most recent Cost Allocation
Proceeding.

RATES: Customers pay a Customer Access Charge and a Transportation Charge.

1. Customer Access Charge:

Palo Alto

Coalinga

West Coast Gas-Mather
Island Energy

Alpine Natural Gas
West Coast Gas-Castle

2.  Transportation Charges:

Per Day

$154.68099
$ 46.39200
$ 2462762
$ 31.43244
$ 10.48932
$ 26.94904

For gas delivered in the current billing month:

Per Therm

Palo Alto $0.01460 (R)

Coalinga $0.01460 |

West Coast Gas-Mather $0.01460 |

Island Energy $0.01460 |

Alpine Natural Gas $0.01460 |

West Coast Gas-Castle $0.01460 (R)
* PG&E’s gas tariffs are available on-line at www.pge.com.
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Revised Cal. P.U.C. Sheet No. 22897-G*
n Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22044-G
& San Francisco, California

SCHEDULE G-WSL—GAS TRANSPORTATION SERVICE TO WHOLESALE/RESALE CUSTOMERS
: (Continued)

RATES: See Preliminary Statement, Part B for the default tariff rate components applicable to
{Cont'd.) this schedule.

Customers will be responsible’for any applicable costs, taxes, and/or fees incurred by
PG&E in taking delivery of third-party gas from intra- or interstate sources.

Existing Wholesale Customers will have a one-time option prior to April 1, 2005, to (M
subscribe, on behalf of their core Customers, for firm capacity on the Redwood to

on-system as specified below. Capacity will be offered only for the core portion of the
Customer’s load.

Customer R Dth
Alpine 0.098 (1)

Coalinga 0.552 (R)
island Energy 0.064 (R)
Palo Alto 5.898 (1)

West Coast Gas (Castie) 0.051 (R)
West Coast Gas {Mather) 0.171 (R)

This intrastate capacity will be offered to the G-WSL Customers specified above at the
rates specified for Core Procurement Groups in Schedule G-AFT. G-WSL Customers
must execute a Gas Transmission Service Agreement (GTSA) (Form No. 79-866) and
associated exhibits in order to exercise a preferential right to this intrastate capacity. In
addition, G-WSL Customers, at their option, may execute a GTSA and associated
exhibits for additional intrastate transmission pipeline capacity that will not be offered at
the rates specified for Core Procurement Groups in Schedule G-AFT.

{Continued)
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. ' Revised Cal. P.U.C. Sheet No. 22898-G
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22528-G
San Francisco, California

'8

SCHEDULE G-SFS—STANDARD FIRM STORAGE SERVICE

APPLICABILITY: This rate schedule* applies to the firm use of PG&E’s storage facilities. This rate
schedule provides a combination of firm storage injection, inventory and withdrawal
service. Service under this rate schedule is available to any Customer including Core
Procurement Groups (CPGs) on behalf of Core Customers for storage service in
addition to that provided under Schedule G-CFS.

TERRITORY: This rate schedule applies to firm use of PG&E'’s storage facilities.

RATES: Rates under this schedule consist of Reservation Charges. The Reservation Charge is
based upon the amount of inventory capacity held by the Customer (Contract
Inventory). Contract Inventory is shown per Decatherm (Dth).

1.  Reservation Charges:

The Reservation Charges shall be based on the quantities specified in Exhibit J of
the Customer’s Gas Transmission Service Agreement (GTSA) (Form No. 79-866).
The Reservation Charge includes inventory, injection and withdrawal rights. The
monthly charge is calculated by multiplying the applicable monthly rate shown
below by the inventory specified in the GTSA (Contract Inventory).

Reservation Charge per Dth of Contract Inventory per month ......... $0.1278 (1)
2. Additional Charges:
The Customer will be responsible for any applicable costs, taxes, and/or fees

incurred by PG&E in taking delivery of third-party gas from intra- or interstate
sources.

* PG&E'’s gas tariffs are available on-line at www.pge.com
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Revised Cal. P.U.C. Sheet No. 22899-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22579-G
. & San Francisco, Califomia

SCHEDULE G-NFS—NEGOTIATED FIRM STORAGE SERVICE

APPLICABILITY: This rate schedule* applies to the firm use of PG&E’s storage facilities, subject to rates
negotiated by the Customer and PG&E. Fixed amounts of firm storage inventory,
injection, and withdrawal service may be procured separately or in combination under
this rate schedule. Core Transport Agents and PG&E, on behalf of Core Customers,
may take storage service under this rate schedule for storage in excess of that provided
by their core storage allocation.

TERRITORY: This rate schedule applies to firm use of PG&E's storage facilities. The points of service
for storage under this schedule are the various locations at which PG&E'’s system
interconnects with interstate pipelines, at Kern River Station, and at PG&E’s Citygate.

RATES: Rates under this schedule are negotiable and may be structured as one-part rates
(Usage or Reservation Charge) or two-part rates (both Reservation and Usage
Charges), as negotiated between the Customer and PG&E. Reservation Charges, if
applicable, shall be based on the injection, inventory, and/or withdrawal quantities
specified in the Gas Transmission Service Agreement (GTSA) (Form No. 79-866). Any
Usage Charges shall be equal to the applicable effective rate in the GTSA multiplied by
the actual injection, inventory, or withdrawal quantities occurring during that billing
period, including volumes traded pursuant to Schedule G-BAL. Any injections and
withdrawals which occur during a billing period, but which are not recorded in that billing
period, will be deferred to a future billing period.

Negotiated rates, for service under this schedule, are subject to minimum and maximum
rates. Negotiated rates for storage service shall not be less than PG&E’s marginal cost
of providing the service. Negotiated rates for storage service will be capped at the price
which will collect 100 percent of PG&E's total revenue requirement for the unbundled
storage program under all three (3) subfunctions (i.e., injection, inventory or withdrawal),
as listed below.

Maximum Rates (Dth)

Injection/Day $14.7896 (1)
Inventory $1.5330 |
Withdrawal/Day $11.1502 (1)

The Customer will be responsible for any applicable costs, taxes, and/or fees incurred
by PG&E in taking delivery of third-party gas from intra- or interstate sources.

*  PG&E'S gas tariffs are available on-line at www.pge.com.
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Revised Cal. P.U.C. Sheet No. 22900-G

) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22529-G
& San Francisco, Califomia

APPLICABILITY: This rate schedule* applies to the As-available use of PG&E’s storage facilities.

TERRITORY:

RATES:

SHRINKAGE:
CREDIT-
WORTHINESS:

SERVICE
AGREEMENT:

NOMINATIONS:

CURTAILMENT
OF SERVICE:

SCHEDULE G-NAS—NEGOTIATED AS-AVAILABLE STORAGE SERVICE

Storage injection and withdrawal may be taken separately under this schedule. Core
Transport Agents, or PG&E, on behalf of Core Customers, may take storage service in
excess of that provided by the core storage allocation.

The rate schedule applies to use of PG&E's storage facilities. The points of service for
storage under this schedule are the various locations at which PG&E’s system
interconnects with interstate pipelines, at Kern River Station, and at PG&E’s Citygate.

Customers taking service under this rate schedule will pay monthly Usage Charges for
any injection and/or withdrawal services utilized during the billing period. Any injections
and/or withdrawals occurring during a billing period, but not recorded in that billing
period, shall be deferred to a future billing period.

Negotiated rates for service under this rate schedule shall not be less than PG&E'’s
marginal cost of providing the service and shall not exceed a price which will collect
100 percent of PG&E'’s total revenue requirement for the Unbundled Storage Program
under both subfunctions (e.g., injection or withdrawal), as shown below Customers will
be billed on a monthly basis.

Maximum Rates (Per Dth/Day)

Injection $14.7896 (1)
Withdrawal $11.1502 (1)

The Customer will be responsible for any applicable costs, taxes, and/or fees incurred
by PG&E in taking delivery of third-party gas from intra- or interstate sources.

In-kind storage shrinkage is available to all injection quantities in accordance with gas
Rule 21.

The Customer must meet the creditworthiness requirements as specified in Rule 25.*
A Gas Transmission Service Agreement (GTSA) (Form No. 79-866) and storage exhibit
thereto are required for service under this rate schedule.

Notice is required for injections and withdrawals as agreed to by PG&E and the
customer. See Rule 21 for details.

Service under this schedule may be curtailed. See Rule 14 for details.

* PG&E's gas tariffs are available on-line at www.pge.com.
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Pacific Gas and Electric Company
San Francisco, California

Cal. P.U.C. Sheet No.
Cal. P.U.C. Sheet No.

22901-G
22530-G

Revised

Cancelling Revised

APPLICABILITY:

TERRITORY:
ASSIGNED
STORAGE

MONTHLY
CHARGE:

SHRINKAGE:
SERVICE
AGREEMENT:
NOMINATIONS:

INJECTION/
WITHDRAWAL:

SCHEDULE G-CFS—CORE FIRM STORAGE

This rate schedule* provides the rates and charges associated with core firm storage
capacity (Assigned Storage) assigned to Core Procurement Groups (CPGs), which
include Core Transport Agents (CTAs) and PG&E’s Core Procurement Department,
pursuant to the core firm storage provisions of Schedule G-CT.

This schedule also provides the methodology for determining the quantity of gas
inventory that may be sold to or purchased from a CTA by PG&E’s Core Procurement
Department, as amounts of Assigned Storage change during the Storage Year. In
addition, this schedule describes the calculation of the prices to be paid when such gas
inventory is transferred. :

The CPG may also take storage service under Schedule(s), G-SFS, G-NFS and/or
G-NAS in conjunction with service under this rate schedule.

Schedule G-CFS applies to the firm use of PG&E’s storage facilities.

CPGs holding an assignment of core firm storage (Assigned Storage), pursuant to the
provisions of Schedule G-CT, will be billed each month based upon the amount of
Assigned Storage held for the current month. The monthly charge is calculated by
multiplying the applicable monthly rate, shown below, by the inventory quantity
associated with CPG’s Assigned Storage for that month.
Reservation Charge per Dth per month $0.1033 (1)
In-kind storage shrinkage is applicable to all injection quantities in accordance with gas
Rule 21.

A Gas Transmission Service Agreement (GTSA) (Form No. 79-866) and applicable
exhibit are required for CTAs taking service under this rate schedule.

Nominations are required for injections and withdrawals. See Rule 21 for details.

This schedule provides for firm injection and withdrawal for CPGs. It also specifies
month-end minimum inventory targets for CPGs.

Firm injection is available from April 1 through October 31. Firm withdrawal is available
from November 1 through March 31. In addition, firm summer withdrawal and winter
injection are also available, as specified below.

Injection and Withdrawal Capacities

For CPGs that hold up to 1,000,000 Dth of Annual Inventory (Al), fixed injection and
withdrawal capacities are assigned pursuant to Schedule G-CT.

* PG&E’s gas tariffs are available on-line at www.pge.com.
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Revised Cal. P.U.C. Sheet No. 22902-G

y Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22531-G
& San Francisco, California

SCHEDULE G-AFT—ANNUAL FIRM TRANSPORTATION ON-SYSTEM

(Continued)
RATES: Customer has the option to elect either the Modified Fixed Variable (MFV) or the
Straight Fixed Variable (SFV) rate structure, which will then be specified in the exhibits
to the Customer’s GTSA.
1.  Reservation Charge:
The Reservation Charge shall be the applicable reservation rate multiplied by the
Maximum Daily Quantity (MDQ) for the contracted path as specified in the exhibits
to the Customer's GTSA. The Reservation Charge is payable each month
regardless of the quantity of gas transported during the month.
Reservation Rate
Path: (Per Dth per month)
MFV Rates SFV Rates
Redwood to On-System $5.2567 (R) $9.1389 (1)
Redwood to On-System $3.3341 (I) $4.4643 (1)
(Core Procurement Groups only)
Baja to On-System $5.8595 () $7.9931 ()
(including Core Procurement Groups)
Silverado to On-System $2.9690 (1) $4.4000 (1)
(including Core Procurement Groups)
Mission to On-System $2.9690 (1) $4.4000 ()
(including Core Procurement Groups)
2. Usage Charge:
The Usage Charge shall be equal to the applicable usage rate for the contracted
path, multiplied by the quantity of gas delivered on the Customer's behalf.
Usage Rate
Path: (Per Dth)
MFV Rates SFV Rates
Redwood to On-System $0.1354 (I) $0.0078 (I)
Redwood to On-System $0.0514 (1) $0.0142 (1)
(Core Procurement Groups only)
Baja to On-System $0.0855 (1) $0.0153 (I)
(including Core Procurement Groups)
Silverado to On-System $0.0536 (1) $0.0065 (1)
(including Core Procurement Groups)
Mission to On-System $0.0536 (1) $0.0065 (1)
(including Core Procurement Groups)
Mission to On-System Storage $0.0000 $0.0000 (N)
Withdrawals ‘ |
(Conversion option from Firm On-System |
Redwood or Baja Path only) (N)
(Continued)
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Revised Cal. P.U.C. Sheet No. 22903-G

) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22176-G
& San Francisco, California

SCHEDULE G-AFT—ANNUAL FIRM TRANSPORTATION ON-SYSTEM

(Continued)
RATES: 3. Additional Charges:
(Cont'd.)
The Customer shall be responsible for payment of any applicable costs, taxes,
and/or fees incurred by PG&E in taking delivery of third-party gas from intra- or
interstate sources.
STORAGE To transport storage withdrawals On-System, Customers may convert all or part of a (N)
WITHDRAWAL Firm On-System Redwood or Firm On-System Baja Exhibit to a Firm On-System |
OPTION: Mission Exhibit at any time prior to 60 minutes before the close of the Timely |
Nomination Cycle, as set forth in gas Rule 21. However, the full monthly demand |
charge is still applicable. Conversions of Firm On-System Baja Exhibits are limited to I
the amount of unsold Firm Redwood capacity available at the time of the requested |
conversion. Baja Exhibit conversions may be requested on a monthly basis, no more |
than five (5) days prior to the end of the month, for a maximum term of one month. |
Redwood Exhibit conversions have no maximum term limit. (N)
NEGOTIABLE Rates under this schedule are not negotiable.
RATES:
CREDIT- Customer must meet the creditworthiness requirements specified in Rule 25.
WORTHINESS:
SERVICE A Gas Transmission Service Agreement (GTSA) (Form No. 79-866) is required for
AGREEMENT service on this schedule. The minimum term for service under the GTSA is
AND TERM: one (1) year.
SHRINKAGE: Transportation volumes will be subject to a shrinkage allowance in accordance with
Rule 21.
NOMINATIONS: Nominations are required for gas transported under this rate schedule. See Rule 21 for
details.
CURTAILMENT Service under this schedule may be curtailed. See Rule 14 for details.
OF SERVICE:
BALANCING: Service hereunder shall be subject to all applicable terms, conditions and obligations of
Schedule G-BAL.
CAPACITY Long-term standard firm contracts for terms of five (5) years or greater are subject to a
LIMITATION: capacity limitation of 400 MDth/day on the Redwood Path and 200 MDth/day on the
Baja Path.
Advice Letter No. 2601-G Issued by Date Filed. December 23, 2004
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Revised Cal. P.U.C. Sheet No. 22904-G
) Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22532-G
& San Francisco, Califomia

SCHEDULE G-AFTOFF—ANNUAL FIRM TRANSPORTATION OFF-SYSTEM
(Continued)

RATES: Customer has the option to elect either the MFV or the SFV rate structure, which will
then be specified in the exhibits to the Customer's GTSA.

1. Reservation Charge:

The Reservation Charge shall be the applicable reservation rate multiplied by the
Maximum Daily Quantity (MDQ) for the contracted path as specified in the exhibits
to the Customer’s GTSA. The Reservation Charge is payable each month
regardless of the quantity of gas transported during the month.

Reservation Rate

(Per Dth per month)
Path:
MFV Rates SFV Rates
Redwood to Off-System $5.2567 (R) $9.1389 (1)
Baja to Off-System $5.8595 (1) $7.9931 (I)
Silverado to Off-System $5.2567 (R) $9.1389 (1)
Mission to Off-System $5.2567 (R) $9.1389 (1)

2. Usage Charge:

The Usage Charge shall be equal to the applicable usage rate for the contracted
path, multiplied by the quantity of gas delivered on the Customer’s behalf.

Usage Rate
Path: (Per Dth)
MFV Rates SFV Rates
Redwood to Off-System $0.1354 (1) $0.0078 (1)
Baja to Off-System $0.0855 (1) $0.0153 (1)
Silverado to Off-System $0.1354 (I) $0.0078 (1)
Mission to Off-System $0.1354 (1) $0.0078 (1)

3. Additional Charges:

The Customer shall be responsible for payment of any applicable costs, taxes,
and/or fees incurred by PG&E in taking delivery of third-party gas from intra- or

interstate sources.
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(Continued)

RATES: Customer has the option to elect either the Modified Fixed Variable (MFV) or the
Straight Fixed Variable (SFV) rate structure, which will then be specified in the
Customer's GTSA.

1.  Reservation Charge:
The Reservation Charge shall be the applicable reservation rate multiplied by the
Maximum Daily Quantity (MDQ) for the contracted path as specified in the Exhibit
to the Customer's GTSA. The Reservation Charge is payable each month
regardless of the quantity of gas transported during the month.
Reservation Rate
Path: (Per Dth per month)
MFV Rates SFV Rates
Redwood to On-System $6.3077 (R) $10.9661 (1)
Baja to On-System $7.0310 (I) $9.5911 (I)
Silverado to On-System $3.5626 (1) $5.2797 (1)
Mission to On-System $3.5626 (1) $5.2797 (1)
2. Usage Charge:
The Usage Charge shall be equal to the applicable usage rate for the contracted
path, multiplied by the quantity of gas delivered on the Customer’s behalf.
Usage Rate
Path: (Per Dth)
MFV Rates SFV Rates
Redwood to On-System $0.1625 (1) $0.0093 (1)
Baja to On-System $0.1026 (1) $0.0184 (I)
Silverado to On-System $0.0643 (1) $0.0078 (I)
Mission to On-System $0.0643 (I) $0.0078 (1)
3. Additional Charges:
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