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December 14, 2004 Advice Letter 2591-G

Ms Rose de la Torre

Pacific Gas and Electric Company
77 Beale Street, Room 1088

Mail Code B10C

San Francisco, CA 94105

Subject:  Gas Rule 21 — 2005 In-kind Shrinkage Allowance Adjustments

Dear Ms de 1a Torre:

Advice Letter 2591-G is effective January 1, 2005. A copy of the advice letter is sent
herewith for your records.

Sincerely,

b4l

Director
Energy Division



Pacific Gas and
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Brian K. Chenry

' 77 Beale Street, Room 1087
Difector San Francisco, CA 84105
Regulatory Relations
Mailing Address
Mail Code B10C
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: 415.973.4977
) Internal: 223.4977
ADVICE 2591-G Fax: 415.973.7226
ipe . Cellutar: 415 5175067
(Pacific Gas and Electric Company U 39 G) Internat: BKC7@pge.com

Subject: Gas Rule 21—2005 In-kind Shrinkage Allowance Adjustments

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits for filing proposed
adjustments to the natural gas shrinkage in-kind distribution shrinkage allowances
shown in PG&E’s gas Rule 21—Transportation of Natural Gas. The affected tariff
sheets are listed on the enclosed Attachment |.

Purpose

In-kind shrinkage quantities represent the unaccounted-for gas and the utility fuel
use attributable to the volume of natural gas received by PG&E for backbone
transmission, distribution and storage service. In Decision (D.) 03-12-061, the
Commission adopted PG&E’s proposal to update the shrinkage allowances on an
annual basis through an advice letter compliance filing.! This is reflected in Gas
Preliminary Statement Part C—Gas Accounting Terms and Definitions, Part
C.11.c, which states that PG&E may adjust backbone transmission, distribution
and storage shrinkage annually or as necessary.

PG&E proposes to adjust backbone transmission and distribution shrinkage
percentages effective January 1, 2005, as follows:

2005 Proposed Shrinkage Allowance Adjustments

Current Proposed Change
Transmission — Redwood to Off-system 1.11% 1.0% {0.11%)
Transmission — Mission to On/Off-System 0% 0% --
Transmission — All other backbone paths | 1.2% 1.2% -
Distribution — Noncore 0.2% 0.2% --
Distribution - Core 2.4% 2.1% (0.3%)

A workpaper supporting the proposed changes is included as Attachment Il to this
filing.

' D. 03-12-061, Conclusion of Law No. 35.
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Any necessary adjustments to storage shrinkage allowances will be filed prior to
April 2005, to coincide with adjustments to storage rates.

This filing will not affect any other rate or charge, cause the withdrawal of service,
or conflict with any other rate schedule or rule.

Protests

Anyone wishing to protest this filing may do so by sending a letter by December
8, 2004, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4" Floor

San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: jjr@cpuc.ca.gov

Protests aiso should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: {415) 973-7226 -
E-mail: RxDd@pge.com

Effective Date

PG&E requests that this advice filing become effective on January, 1, 2005,
which is more than 40 days’ regular notice.
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Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list. Address changes shouid be directed to Rose de la Torre at (415)
973-4716. Advice letter filings can also be accessed electronically at:

http://www.pge.com/tariffs

Director, Regulatory Relations

Attachments
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ADVICE 2591-G

Cal. P.U.C. Canceling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
22798-G Rule 21-—Transportation of Natural Gas 22083-G
22799-G Rule 21 (Cont'd.} 22084-G
22800-G Table of Contents — Rules 22791-G

22801-G  Table of Contents ' 22785-G



Revised Cal. P.U.C. Sheet No. 22798-G
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22083-G
San Francisco, California

'S

RULE 21—TRANSPORTATION OF NATURAL GAS
(Continued)

B. QUANTITIES OF GAS (Cont'd.)
1. IN-KIND SHRINKAGE ALLOWANCE (Cont'd.)
a. Backbone Transmission Shrinkage

A Customer transporting gas over PG&E’s Backbone Transmission System
shall deliver each day at the Receipt Point to PG&E an additional in-kind
quantity of natural gas supply equal to a percent of total volume of natural
gas to be delivered at the Receipt Point. Thus, the quantity to be nominated
at the Receipt Point equals the quantity desired at the Delivery Point divided
by (1 - x) where x is the decimal equivalent of the Backbone Transmission
System In-Kind Shrinkage Allowance percentage, based on the transmission
path utilized as follows:

In-Kind In-Kind Effective In-Kind
Shrinkage Shrinkage Shrinkage
Path Allowance Credit Allowance
Redwood to Of-System 1.0 percent {C) - 1.0 percent (C)
Mission to On-System 0 - 0
Mission to Off-System 0 - (o]
All other transmission 1.2 percent 0 percent 1.2 percent

Provided, however, that PG&E and the Customer shall not be prohibited
under this Rule, where shrinkage requirements support a different shrinkage
allowance, from mutually agreeing to a different shrinkage allowance for
transportation over PG&E’s Backbone Transmission System.

(Continued)
Advice Letter No. 2591-G Issued by Date Filed November 18, 2004
Decision No. 03-12-061 Karen A. Tomcala Effective
Vice President Resolution No.

53323 Regulatory Relations



Revised Cal. P.U.C. Sheet No.
Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No.

' 0 . -
& San Francisco, California

22799-G
22084-G

RULE 21—TRANSPORTATION OF NATURAL GAS
{Continued)

B. QUANTITIES OF GAS (Cont'd.)

1. IN-KIND SHRINKAGE ALLOWANCE (Cont'd.)

b.

Distribution Shrinkage

For transportation on PG&E’s Distribution System, an additional In-Kind
Shrinkage Allowance shall apply, which is separate from backbone
transmission and storage shrinkage. The Customer shall deliver each day
to PG&E at the Citygate an additional in-kind quantity of natural gas supply
equal to a percent of the total volume of natural gas flowing through the
End-Use Customer’'s meter. Thus, the guantity to be nominated at the
Citygate equals the quantity to be flowed through the meter muitiplied by

(1 + y) where yis the decimal equivalent of the Distribution System In-Kind
Shrinkage Allowance percentage, as follows:

In-Kind In-Kind Effective In-Kind
End-Use Shrinkage Shrinkage Shrinkage
Customer Allowance Credit Allowance
Core 2.1 percent (C) 0 percent 2.1 percent {C)
Noncore Distribution 0.2 percent 0 percent 0.2 percent
Noncore Transmission - - -

As an example, for a Core End-Use Customer beihg served via the
Redwood Path, the amount to be nominated at Malin is calculated as: -

Receipt Point Est. Metered
Quantity Usage x {(1+y) /I {1-x)

Where: x =  decimal equivalent of the Backbone
Shrinkage percentage, and

y = decimal equivalent of the Distribution Shrinkage
percentage

*  Noncore Transmission Level End-Use Customers or Agents require no Distribution
System In-Kind Shrinkage Allowance.

{Continued)

Advice Letter No.
Decision No.

53324

2591-G Issued by Date Filed Noverber 18, 2004

03-12-061 Karen A. Tomcala Effective

Vice President Resolution No,

Regulatory Relations



Revised Cal. P.U.C. Sheet No. 22800-G
' Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22791-G
& San Francisco, California
TABLE OF CONTENTS
(Continued)
RULES
CAL PU.C
RULE TITLE OF SHEET SHEET NO.
1 DEfINIIONS - .ceeere i e e e 18195 to 18197,21977,22789,
18200 to 18202,21978,18204,18205,21979,18207,19429-G
2 Description of SEMVICE ..o 13299 to 13302,149803,17521-G
3 AppHEAtion fOr SEIVICE v e e st 13842,21118-G
4 L0To 13- Vo O O S NUUUSNURS 17051-G
5 Special Information Required on FOIMS ....c.ccoviiivniiieiciininen e 17641,13348,13349-G
6 Establishment and Reestablishment of Credit..........ccooeeviieeiciiiieeciiene. 22126,22127,18873-G
7 1= T T o | = OSSP OPTR U VPRRRU 18212,18213-G
8 NOHCES ..t s s 21928,17580,15726,17581,15728-G
9 Rendering and Payment of Bills.................cccne....... 19353,18712,21294,22491,17780,22580-G
10 Disputed Bills ......c.eeeeiiiieiiirr et e e e s e 18214 to 18216-G
11 Discontinuance and Restoration of Service.........cocveeeiiiieeeiene, 18217 to 18227,22508,19710-G
12 Rates and Optional Rates...........ccccoocn ... 18228,18996,21980,21981,21982-G
13 TEMPOFANY SEIVICE...cuvieetiieeeeeccee e et 21542,18800-G
14 Capacity Allocation and Constraint of Natural Gas Service... ..18231 to 18235,
22327,22328,22329,22330,22248,18239,22073, 22639 22075 220?6 22077,18244,
22078,22079,22080,22081-G
15 Gas Main EXtensiONS ..ottt n i 21543,18802,18803,19888,
20350,20351,20352,18808,21544,21545,22376,22377,22378,22379,22380,18813,18814-G
16 Gas Service Extensions.....21546,18816,17728,17161,18817 to 18825,17737,18826,18827-G
17 Meter Tests and Adjustment of Bills for Meter Ermor......cvvceievecicin e, 14450 to 14456-G
17.1 Adjustment of Bills for Billing EITOr........cccoviiiei s snanne s 22745,14458-G
17.2 Adjustment of Bills for Unauthorized USe ........coovviinivimnciiciinniininienn: 22746,14460,14461-G
17.3 Limitation on Adjustment of Bills for Energy Use ... 22747-G
18 Supply to Separate Premises and Submetering of Gas .........cccccocooee. 22790,17796,13401-G
19 Medical Baseline QUantities.........ccocviinnin s, 21119,21120,21121-G
19.9 California Alternate Rates for Energy for individual Customers and Submetered
Tenants of Master-Metered Customers.......ocvvcinnenrresssnonens 18370,22426,19372,18373-G
19.2 California Alternate Rates for Energy for Nonprofit Group-Living
FacCilities ..o v 17132,22427,17035,17134,17037-G
19.3 California Alternate Rates for Energy for Qualified Agricultural
Employee Housing Facilities ..., 17305,22428,17307,17308-G
21 Transportation of Natural Gas...........cccoeiiiiieeiiince, 22313,22798,22799,22314,21844, (T)
19089,21845,21846,22085,21848,21849,22086,22087,18256,21852,22735,22736,22737-G
211 Use of PG&E's Firm Interstate RightS......cconniiiincicnicin e, 20461,18260,18261-G
23 (Gas Aggregation Service for Core Transport Customers
: ..20072,18263,21742,18265,22159,18267,22185,21744 to 21751,18272-G
25 Gas Serwces—Customer Creditworthiness and Payment Terms......ccccovverereees 21409 to 21418-G
26 Standards of Conduct and Procedures Related 1o Transactions with Intracompany
Departments, Reports of Negotiated Transactions, and Complaint Procedures
rerreenanara . .--18284,18285,18633,20462-G
(Continued})
Advice Letter No. 2591-G Issued by . Date Filed, November 18, 2004
Decision No. 03-12-061 Karen A. Tomcala Effective
Vice President Resolution No.

53325

Regulatory Relations



Revised Cal. P.U.C. Sheet No. 22801-G

N Pacific Gas and Eleclric Company Cancelling Revised Cal. P.U.C. Sheet No. 22785-G
& San Francisco, California
TABLE OF CONTENTS
CAL P.U.C.
SHEET NO.
THIE PAYE oottt st e s b sas s cn s sesemo s senmseaeeseseaneeseseneeeensnenens 1 12T -G
Table of Contents:
Rate SCREAUIES ...ttt b et e ren e se e een 22801,22784-G (T}
Preliminary SIatements ...ttt 22783,21381-G
BUIBS ...t et a bbb n et eeen 22800-G m
Maps, Contracts and DeVIBLHONS ..c.uviieriiieeeeeeec et s e st e et eeeeesesessesssseseses 20922-G
SaAMPIE FOMIS ... vreriireesiere e rmceans et ee et st s ssee e ee e s eeneas 21643,21753,21538,22089,21292-G
RATE SCHEDULES
RESIDENTIAL
CALP.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO,
G-1 ReSIidential SEIVICE .....oo ettt st et a e e v v e e raserseaatseneean 22766,18587-G
GM Master-Metered Multifamily SErVICE ......ocoeiveiiniviiee e ersersseessneens 22767,22167,18599-G
GS MUITAMIEY SEIVICE oo reevrar e veesaeseansen 22768,22769,18601-G
GT MObilEhOME PATK SEIVICE ....cooei ettt e eeee v ers e e ees e eenanns 22770,22771-G
G-10 Service 10 COMPANY EMPIOYEES ...cvuiiieecceeeciieiee et sttt eeee e aet e e eesssnsnemsenanne 11318-G
GL-1 Residential CARE Program ServiCe........ccueeeeceroriinre e veeeseses e snaesensseeseeenn 22772,18603-G
GML Master-Metered Multifamily CARE Program Sermvice ........ocoveeeveereveeneneen. 22773,22564,22565-G
GSL Multitamity CARE Program Service .........cceveivnininivcnnsiseesiee e rrsaesnsnas 22774,22775,18607-G
GTL Mobilehome Park CARE Program Service ... cvrvesserennessanens 22776,22777,18608-G
G-MHPS Master-Metered Mobilehome Park Safety Surcharge .........cccovveveniiesinemnnissnnrensoseeeerenn 22034-G
NONRESIDENTIAL
G-NR1 Gas Service to Small Commercial CUSIOMErS .......ocvviviieeeceeeeee e resaieeeeas 22778,22570-G
G-NR2 Gas Service to Large Commercial GUSIOMErS............c.ocovvviviiecseesis s 22779,22572-G
G-CP Gas Procurement Service to Core End-Use CUSIOMErS........ooveeice i eeereeenn 22780-G
G-CPX Crossover Gas Procurement Service to Core End-Use Customers .. .. 22642-G
G-NT Gas Transportation Service to Noncore End-Use Customers ...... 22035 22321 22037 22038-G
G-EG Gas Transportation Service to Electric Generation...............coeee.. 22310,22304,22172,22173-G
G-30 Public Qutdoor Lighting Sernvice........c.ooiiin et 22630-G
G-WSL Gas Transportation Service to Wholesale/Resale Customers................. 22322,22044,22045-G
G-BAL Gas Balancing Service for Intrastate Transportation Customers.......ccecvvvevvvecveeren, 22046,
21549,20034,22047,22048,20037,20038,20038,22049,22050,20042,20043,20044,22051-G
Advice Leftar No. 2591-G Issued by _ Date Filed November 18, 2004
Decision No. 03-12-061 Karen A, Tomcala Effective,
Vice President Resolution No.

53326

Regulatory Relations




Revised

PACIFIC GAS AND ELECTRIC COMPANY
Annual Shrinkage Allowance Update - 2005

WORKPAPER for SHRINKAGE ALLOWANCES
Advice 2591-G/D.03-12-081

Al @) = [0 (€} (F)
Throughput Throughput
Line Forecast % Served % Served  Served from Served from Lina
No. Dala Bagsed on Gas Accord Il Setflement Throughput Forecast for 2005~ Throughput from Distr. from Trans, Trans. Ristr. No.
1 Neoncore Transmission/Distribution Split Mdth Survey Results Mdth Mdth 1
2 Industrial 151,578 27.0615%  72.8385% 110,558 41,019 2
1 EG 156,018 0.0000% 100.0000% 156,018 0 3
4  Cogeneration 73,501 8.6464% 91.3636% 67,146 8,355 4
5  Wholesale 3,847 25413%  97.4587% 3,749 98 5
& NGV4 432 0.0000%  100.0000% 432 4] -]
7 Tota! Noncora {excludes EOR and SEGDA) 385,375 337,903 47,472 7
& % of Noncore served from Trans. and Distr. B7.68% 12.32% 8
F from the Gas Accord | Workpapers, 17-2 £17-3
Splits LUAF noncore volumes between distribution and transmission based on LUAF Study
] NCTotal NC Trans. NC Distr. 9
10 LUAF (Mcf) - volumes from 1995 BCAP 3,054,276 2,268,089 786,187 10
11 LUAF % (NC Distr Vol/NC Total) 74.26% 25.74% 1
12 Throughput Vol. % - Data from Rate Dept Survey 79.00% 21.00% 12
13 Ratios set for Accord period: 13
14  Calculated as Line 11/Line 12 0.94 1.23 14
15 Calculated as (F} line 14/(E) line 14 1.30 15
16 Noncore % of Sysiem LUAF (adopted in 95 BCAP) 22.00% %
LUAF & GDU Allocations to Transmission and Distribution
System Covre Nencore NC Trans. NC Distr.
LUAF Calculations: Forecast
17 LUAF allocate volumeas (Mdth) (fess stor. LUAF; core/noncore 78%/22%) 10,333 8,059 2,273 17
18 Throughput per forecast {Mdth) 589,654 300,878 366,675 {Noncore includes EQR) 18
19 Less: SEGDA (3,300) (3,300} 19
20  Totais for Calcuiation of allocation 686,354 300,978 385,375 20
21 LUAF as % of throughput {Lines 17/20) 1.505% 2678% 0.580% 21
22 Noncore Trans, LUAF% ({D) line 21 - wid. per surveys above) 0.569% 22
23 Noncore Distr. LUAF% (D) line 21 - wid. per surveys above) o.741% 23
24 Off-System LUAF {per D.94-02-042) 0.33%
Same for all
GDU Calculations: customers
25 GDU per forecast(Mdth) - Pipeline (Total less storage GDU) 4,563 24
26 GDU % = (B) line 24/B) line 20 0.665% 25
Shrinkage (LUAF+GDU} 26
27 Noncore Transmission = (B) line 26 + (E) line 22 1.233% 27
26 Noncora Distribution = {B) line 26 + (F} line 23 1.406% bi]
28 Core Total = (B) line 26 + (C) line 21 3.343% 29
3 Core Distribution = (B) line 29 - (B) line 27 2.109% 30
31 Off-System Transmission = (B} line 26 + (B} line 24 0.995%
32 Proposed Pipeline Shrinkage Allowances Core NC Trans. NC Dist. Off-Sys. k1|
a3 Transmigsion {assumas samea % for core and noncore) 1.2% 1.2% 1.2% 1.0% 32
34 Distribution 21% N/A 0.2% NIA a3
35 Total 3.3% 1.2% 1.4% 1.0% 34
36 Proposed Storage Shrinkage Allowance Storage 35
37 Storage (% of injection volume) 1.0% k)
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