STATE OF CALIFORNIA ~ ARNOLD SCHWARZENEGGER, Govamor

PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE Tel. No. {415) 703-1691

SAN FRANCISCO, CA 94102-3208

March 23, 2005 Advice Letter 2589-G

Rose de la Torre

Pacific Gas & Electric

77 Beale Street, Room 1088
Mail Code B10C

San Francisco, CA 94105

Subject: Gas transportation rate changes effective 01/01/05 annual balancing account true-up,
attrition, El Paso core aggregation credit, public purpose program, and baseline
balancing account recovery

Dear Ms de la Torre;

Advice Letter 2589-G is effective January 1, 2005. A copy of the advice letter is returned
herewith for your records.

Sincerely,

Sean H. Gallagher, Director
Energy Division

s



Pacitic Gas and
) Electric Company

Brian K. Cherry 77 Beale Strast, Room 1087

Director . San Francisca, CA 94105
Regulatory Refations »
Mailing Address

Mail Code B10C

PO. Box 770008
November 16, 2004 San Francisco, CA 94177

415.973 4977

Internal: 223.4977
ADVICE 2589-G Fax: 415.973.7226

e ) Cellular: 415 517.5087

(Pacific Gas and Electric Company 1D U39G) internat; BKC7@pge.com

Subject: Gas Transportation Rate Changes Effective January 1, 2005
(Annual True-Up, Attrition, Public Purpose Program Surcharges, El
Paso Settlement Core Aggregation Credit, and Baseline Balancing
Account Recovery)

Public Utilities Commission of the State of California

Pacific Gas and Electric Company (PG&E) hereby submits its Annual True-up of
Transportation Balancing Accounts (Annual True-up) to revise core and noncore
gas transportation rates effective January 1, 2005.

This filing also incorporates: 1) the 2004 Attrition Rate Adjustment to distribution
base revenue filed in Advice Letter (AL) 2499-G-B/2446-E-B approved on July 20,
2004, effective back to January 1, 2004; 2) the 2005 Attrition Rate Adjustment filed
in AL 2580-G/2566-E on October 14, 2004, to be effective January 1, 2005; 3)
revisions to gas Public Purpose Program (PPP) surcharges filed in AL 2585-G on
October 29, 2004, to be effective January 1, 2005; 4) a reduction to core
aggregation customer rates that reflects their share of the El Paso Settiement in
accordance with AL 2502-G-A, Decision (D.) 03-10-087 and Resolution G-3363;
and 5) the residential rate shortfall that has been tracked in gas Preliminary
Statement Part AY--Baseline Balancing Account, pursuant to D. 02-04-026 and D.
04-02-057.

The proposed January 1, 2005, rates in this filing are expected to be further
adjusted prior to January 1 to consclidate the effects of the following Commission
decisions: 1) PG&E's Gas Accord lll Settlement filed in Application (A.) 04-03-
021; 2) PG&E’s 2004 and 2005 Cost of Capital A. 04-05-023; and 3) the Petition
to Modify D.03-12-060 filed by PG&E, Southern California Gas Company, and San
Diego Gas and Electric Company regarding 2005 Energy Efficiency Program
funding. January 1, 2005, rates will also reflect PG&E's regular core procurement
monthly price filing for January 2005." Proposed rate changes for each customer
class resulting from this filing are shown in Attachment Il of this filing.

' PG&E bundled core rates shown in this filing incorporate an illustrative $0.61209 per therm
weighted average cost of gas (WACQOG) that was included in PG&E's Biennial Cost Allocation
Proceeding A. 04-07-044. The illustrative WACOG incorporates the New York Mercantile
Exchange July 2005 through June 2008 Natural Gas contract settlement prices shown in the July
16, 2004, edition of the Walil Street Journal, weighted by PG&E's proposed monthly procurement
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Summary of Proposed Changes

This filing submits proposed revisions to PG&E's core and noncore gas
transportation rates to implement the Annual True-up originally authorized in D.
95-12-053. As described in gas Preliminary Statement Part C.11.b, PG&E is
authorized to update the amortization components of core and noncore
transportation rates for all transportation-related balancing accounts at the end of
the first year of the Biennial Cost Allocation Proceeding (BCAP), and every 12
months thereafter until a new BCAP decision is rendered.? This filing also reflects
the consolidated impact on core and noncore customers of revisions to rates
resulting from the approved 2004 Attrition Rate Adjustment; and proposed
revisions resuiting from the 2005 Atftrition Rate Adjustment and gas PPP
surcharges.

PG&E's proposed changes in the transportation revenue requirement and PPP
authorized amounts are presented in the table below. As shown in the table and
discussed below, the California Alternative Rates for Energy (CARE) discount is a
reduction to the proposed transportation revenue requirement that is recovered
from non-CARE customers in the gas PPP surcharge.

Change in Transportation Revenue Requirement and Public Purpose Program

Authorized Amounts Effective January 1, 2005
{In millions of $}

Present Proposed Total Core Noncore
Change | Portion | Portion
Transportation Revenue Requirement
Annual True-up of Transportation $89.2 $137.4 $48.2 $64.0 ($15.8)
Balancing Accounts*
2004 and 2005 Attrition Rate Adjustments 910.2 952.6 42 .4 40.7 1.7
to Distribution Base Revenues
Less CARE discount recovered in PPP (55.3) (80.2) (24.9) (17.5) (7.4)
surcharge from non-CARE customers
Total Transportation Revenue 944.1 1009.8 65.7 87.2 {21.5)
Reguirement
PPP Surcharge
Authorized PPP Amounts 63.4 62.7 {0.7) {0.6) (0.1)
CARE discount recovered from non- 55.3 80.2 249 17.5 7.4
CARE customers
Total PPP Authorized Amount 118.7 142.9 24.2 16.9 7.4
Total Transportation Revenue $1,062.8 $1,152.7 $89.9 $104.1 ($14.2)
Requirement and PPP Authorized
Amounts

* The Annuai True—up includes adjustments related to the El Paso Settlement Credit and the Baseline
Recovery Account, as described below.

volume forecast. The iliustrative WACOG includes a rate of $0.00358 per therm, which represents
the volumetric component of intrastate backbone transmission. The actual cost of gas changes
monthly as filed by PGA&E in its monthly core procurement advice filings.

2pPGRE implemented the most recent BCAP on January 1, 2002. PG&E filed its most recent
BCAP Application {(A.) 04-07-044 on July 30, 2004, requesting an effective date of July 1, 2005,
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Transportation Revenue Requirement Changes

1. Annual True-up Adjustments

The Annual True-up incorporates transportation balancing account balances in
rates. In this filing, PG&E proposes to incorporate forecast December 2004
transportation balancing account balances in core and noncore transportation
rates effective January 1, 2005. The forecast is based on the September 2004
recorded balances for each account and a forecast of activity for October through
December 2004. The Annual True-up includes adjustments related to the El Paso
Settlement Credit and the Baseline Recovery Account, as described below.

The net result of the Annual True-Up is $48.2 million. When allocated to customer
classes, the Annual True-up results in an increase of $64 million in core
transportation revenues and a decrease of $15.8 million in noncore transportation
revenues. :

The core increase is due to a larger undercollection in the Core Fixed Cost
Account (CFCA) than reflected in current rates, including the core portion of
balances transferred to the CFCA. The noncore decrease is due to a larger
overcollection in the Noncore Customer Class Charge Account (NCA) than
reflected in current rates, including the noncore portion of balances transferred to
the NCA.

2. 2004 and 2005 Attrition Rate Adjustments

Present rates include the recovery of the distribution base revenue requirement
adopted in PG&E's 2003 General Rate Case D. 04-05-055, effective January 1,
2003. On July 20, 2004, the Commission approved PG&E's 2004 Attrition AL
2499-G-B/2446-E-B authorizing a $21 million increase in the gas distribution
revenue requirement effective January 1, 2004. On October 14, 2004, PG&E filed
its 2005 Attrition AL 2580-G/2566-E requesting the authorized $21.3 million
increase in gas distribution revenue requirement effective January 1, 2005.

Proposed rates filed herein include the combined cumulative $42.4 million Attrition
Rate Adjustment increase in distribution base revenues, effective January 1, 2005,
compared to the 2003 GRC authorized distribution revenue requirement recovered
in present rates. The updated balancing account balances in the Annual True-up
also include an adjustment for the recorded 2004 Atirition Rate Adjustment
effective January 1, 2004.

When allocated to gas distribution customer classes, the 2004 and 2005 combined
$42 .4 million Attrition Rate Adjustment increase to distribution base revenues,
effective January 1, 2005, result in an increase of $40.7 million in core
transportation revenues and a $1.7 million increase in noncore transportation

revenues.
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3. Net Change in Transportation Revenue Requirement

The net change in transportation revenue requirement due to the Annual True-up
and the Attrition Rate Adjustments, less the CARE discount recovered in PPP
surcharge rates, is $65.7 million. When allocated to customer classes, the net
result is an increase of $87.2 million to core transportation revenues and a
decrease of $21.4 million in noncore transportation revenues,

Public Purpose Program Surcharges

In accordance with D. 04-08-010, PG&E filed its gas PPP surcharge rates in AL
2585-G on October 29, 2004, to be effective January 1, 2005. Also in compliance
with D. 04-08-010 and as stated in AL 2574-G filed September 20, 2004, PG&E
will separate gas PPP surcharges from gas transportation revenues, effective
March 2005.

The impact of gas PPP surcharge rates filed in AL 2585-G is an increase in PPP
surcharge costs of $24.2 million. When allocated to customer classes, the result is
an increase of $16.9 million in core PPP surcharge costs and an increase of $7.3
million in noncore PPP surcharge costs.

The change in PPP surcharge rates is primarily driven by a $24.9 million increase
in the discount to eligible residential and commercial CARE customers, offset
slightly by a net decrease of $0.7 million resuiting from the overcollection in the
PPP balancing account balances and recovery of State Board of Equalization
administrative costs.

As described in Advice 2585-G, the proposed 2005 gas PPP surcharge rates
include a forecasted balance of $80 million for the cost of the rate discount given
to eligible residential and smail commercial customers under the CARE program.
The CARE program cost is calculated as a percentage of the proposed 2005
transportation and illustrative procurement rates shown in this advice filing. The
CARE discount amount is a reduction to the transportation revenue requirement
and an equal and offsetting increase in the PPP authorized amounts recovered in
the gas PPP surcharge from non-CARE customers.

An additional $8.2 million is recovered in 2005 gas PPP surcharge rates due to the
use of more recent recorded throughput to design the rates, as required by D. 04-
08-010. The recorded throughput used to calculate gas PPP surcharge rates is
lower than if rates were calculated using the throughput forecast adopted in
PG&E's most recent BCAP D. 01-11-001. Consequently, 2005 gas PPP
surcharge rates are set at a level that will more accurately recover approved 2005
gas PPP authorized amounts, rather than accumulating a potential revenue
shortfall of approximately $8.2 million.
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El Paso Settlement Credit for Core Aggregation Customers

In accordance with AL 2502-G-A, approved August 11, 2004, this filing implements
the El Paso Settlement Credit for core customers receiving core transportation
service under Schedule G-CT -- Core Gas Aggregation Service. A credit of
$0.01900 per therm will be applied to core aggregation customer bills for
approximately 12 months in order to provide these customers with the net present
value of their pro rata share of the El Paso Settlement consideration received by
PG&E for its core gas customers.

In accordance with D. 03-10-087 and as stated in AL 2502-G-A, the core
aggregation customer share of the El Paso Settlement of $1.032 million was
recorded in the El Paso Settlement Memorandum Account. The forecast
December 2004 balance in the account of $1.039 million, including interest, is
being returned to core aggregation customers as part of the Annual True-up
through the El Paso Settlement Credit. When the balance in the El Paso
Settlement Memorandum Account is forecast to be fully returned to core
aggregation customers, PG&E will eliminate the bill credit through the next regular
core procurement monthly price filing.

Baseline Balancing Account

The proposed residential transportation rates include a $19.3 million adjustment to
recover the shortfall in baseline rates that has been tracked in the gas Baseline
Balancing Account since May 1, 2002, pursuant to D. 02-04-026 and D. 04-02-
0567. This adjustment only impacts residential customers.

PG&E established gas Preliminary Statement Part AY--Baseline Balancing
Account, in AL 2384-G to record revenue shortfalls resulting from changes in
baseline allowances as authorized in D. 02-04-026, effective May 1, 2002, until a
decision was reached in Phase 2 of Baseline Rulemaking 01-05-047 allowing
revenue neutral residential baseline rate changes. On February 26, 2004, the
Commission issued its Phase 2 D. 04-02-057 that authorized each gas utility to
recover shortfalls due to gas baseline-related changes from the residential class,
with rate changes based on previously adopted gas rate design principles to the
extent feasible.

On March 19, 2004, PG&E filed Advice 2528-G to incorporate the residential
baseline transportation rate changes in its core procurement monthly pricing for
rates effective May 1, 2004. Since May 2004, only prior period adjustments and
interest has accrued in the account. Since the shortfall is included in rates, the
Baseline Balancing Account is being deleted effective January 1, 2005.
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Tariff Revisions

In addition to deleting Preliminary Statement Part AY, this filing includes a revision
to Schedule G-CT— Core Gas Aggregation Service, for the El Paso Settlement
Credit of $0.01900. The affected tariff sheets are listed in Attachment 1 to this
filing.

Effective Date

PGA&E requests that this filing be approved effective January 1, 2005.

As noted above, illustrative rates are shown on Attachment 1l to this filing. PG&E
proposes that these rate revisions be consolidated with other year-end gas rate
changes expected to be authorized effective on January 1, 2005. Changes to core
transportation rates will be incorporated into the monthly core procurement advice
filing for rates effective January 1, 2005, with a separate filing for noncore
transportation rates effective January 1, 2005.

Protests

Anyone wishing to protest this filing may do so by sending a letter by December 6,
2004, which is 20 days from the date of this filing. The protest must state the
grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. Protests should be mailed to:

IMC Branch Chief — Energy Division
California Public Utilities Commission
505 Van Ness Avenue, 4™ Floor

San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jir@cpuc.ca.gov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian Cherry

Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226

E-mail: RxDd@pge.com



Advice 2589-G 7 ‘November 16, 2004

Notice

In accordance with Section ill, Paragraph G, of General Order 96-A, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list, and the service lists below. Supporting workpapers for this filing are
available upon written request to: Pacific Gas and Electric Company, Rates
Department, Attention: Rose De La Torre, 77 Beale Street, Mail Code B10B, P.O.
Box 770000, San Francisco, CA 94177. Address changes should also be
directed to Rose De La Torre at (415) 973-4716. Advice letter filings can also be
accessed electronically at:

http:l/www.pge.com/{ariffs

Director - Regulatory Relations
Attachments

cc:  Service Lists — BCAP A. 04-07-044
General Rate Case/Attrition A. 02-11-017
Baseline R. 01-05-047



ATTACHMENT |
ADVICE 2589-G

Cal. P.U.C. Canceling Cal
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DELETE Preliminary Statement Part AY—Baseline Balancing

Account 21051-G
22795-G Schedule G-CT—Core Gas Aggregation Service 22087-G
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22797-G Table of Contents _ 22785-G



Revised Cal. P.U.C. Sheeat No. 22795-G

n Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22067-G
& San Francisco, California
SCHEDULE G-CT—CORE GAS AGGREGATION SERVICE Page 1 of 15

APPLICABILITY: This schedule*applies to transportation of natural gas for Core End-Use Customers (as

TERRITORY:

RATES:

defined in Rule 17) {(*Customer”) who aggregate their gas volumes and who obtain
natural gas supply service from parties other than PG&E. The provisions of

Schedule G-CT apply to Core End-Use Customers and to the party who supplies them
with natural gas and provides or obtains services necessary to deliver such gas to
PG&E'’s Distribution System. Rule 23 also sets forth terms and conditions applicable to
Core Gas Aggregation Service.

A group of Core End-Use Customers who aggregate their gas volumes shall comprise a
Core Transport Group (Group). The minimum aggregate gas volume for a Group is
12,000 decatherms per year. The Customer must designate a Core Transport Agent
(CTA), who is responsibie for providing gas aggregation services to Customers in the
Group as described herein and in Rule 23. Aggregation of multiple loads at a single
facility or aggregation of loads at multiple facilities shall not change the otherwise-
applicable rate schedule for a specific facility. Customers electing service under this
schedule must request such service for one hundred (100) percent of the core load
served by the meter. Schedule G-CT must be taken in conjunction with a core rate
schedule.

Core volumes are eligible for service under this schedule, whether or not noncore
volumes are also delivered to the same premises. However, core volumes cannot be
aggregated with noncore volumes in order to meet the minimum therm requirement for
noncore service. Service to core volumes associated with noncore volumes under this
schedule applies to all core volumes on the noncore premises.

CTAs, on behalf of a Group, may receive service on PG&E’s Backbone Transmission
System by utilizing Schedules G-AFT, G-SFT, G-AA, G-NFT, or G-NAA.

This schedule applies everywhere within PG&E's natural gas Service Territory.

Customers taking service under Schedule G-CT will receive and pay for service under
their otherwise-applicable core rate schedule; except that Customers who procure their
own gas supply will not pay the Procurement Charge specified on their otherwise-
applicable core rate schedule.

in accordance with £ Paso Settlement Decision 03-10-087, the following credit will
apply to customer bills for a period of approximately 12 months: ....... $0.01900 per therm

Pursuant to Schedule G-SUR, Customers will be subject to a franchise fee surcharge
for gas volumes purchased from parties other than PG&E and transported by PG&E.
Customers will also be responsible for any applicable costs, taxes and/or fees incurred
by PG&E in receiving gas to be delivered to such Customers.

See Preliminary Statement, Part B for the Default Tariff Rate Components.

PGA&E’s gas tariffs are available on-line at www.pge.com.

(N)
(N}

(Continued)
Advice Letter No. 2589-G Issued by Date Filed November 16, 2004
Decision No. 95-12-053,03-10-087, Karen A. Tomcala Effectiva January 1, 2005
02-04-026,04-05-055,04-08-010 Vice President Resolution No.
53314 Regulatory Relations




Revised Cal. P.U.C. Sheet No. 22796-G
\ Pacific Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 22784-G
& San Francisco, California
TABLE OF CONTENTS
{Continued)
NONRESIDENTIAL {Cont'd.)
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO,
G-SFS Standard Firm Storage Service...........coivvimecevmeievvessenresnsieoee e 22299,22140,22141,22300-G
G-NFS Negotiated Firm Storage SemviCe ... 22143,22301-G
G-NAS Negotiated As-Available StOrage Service .........ccocovviiieeieceeec e e 22145-G
G-CFS Corg Film S10TA0E ...ceeeveeei ettt e 22146,22147,22148,22149-G
G-AFT Annual Firm Transportation On-System............ooe et 22052,22053,22054-G
G-AFTOFF  Annual Firm Transportation Off-System..........ooevveiveecimiven e, 22055,22056,22057-G
G-SFT Seasonal Firm Transportation On-System Only ....covccevcnniiceneeeeeeeee 19289,22058,22059-G
G-AA As-Available Transportation On-SYstem ...t eeeee e 19230,22060-G
G-AACFF As-Available Transportation Off-SyStem.........ccciriciim it 22061,18150-G
G-NFT Negotiated Firm Transportation On-System ........cccceccveecev i cccieseneens 19292,22062,22063-G
G-NFTOFF  Negotiated Firm Transportation Off-System ......coeivveoiieieiieeeviveer e 21605,19294,18155-G
G-NAA Negotiated As-Available Transportation On-System......................cooe.... 19295,22064,18158-G
G-NAAOFF  Negotiated As-Available Transportation Off-Systerm..................ccoovvene.. 19296,19297,18160-G
G-CARE CARE Program Service for Qualified Nonprofit Group-Living and
Qualified Agricultural Employee Housing Facilities..........coviceeceeeeceee e ceere s 20595-G
G-XF Pipeline Expansion Firm Intrastate Transportation Service .......ccoevvevceveeveeenne, 22065,22066-G
G-PARK Market Center Parking ServiCe .......ccco oot srt s eae e re s s 22150,18177-G
G-LEND Market Center Lending ServiCe..........ccoveeverneiee i et 221561,18179-G
OTHER
G-CT Core Gas Aggregation SEIVICE ......coii ittt 22795,21740, {m
20050,21741,20052,22152,20054,20055,20903,22153,22154,22155,22156,22157,22158-G
G-CRED Billing Credits for CTA-Consolidated Billing........cc.cocoivcmnircneiiiisiiis it 20063-G
G-SUR Customer-Procured Gas Franchise Fee Surcharge .........ccoccevvvecvenicrcciee e 21793-G
G-ESP Gonsolidated PG&E Billing Services to Core Transport Agemts ........ccceveeeeeeveivee .. 21739-G
EXPERIMENTAL
G-NGV1 Experimental Natural Gas Service tor Compression on Customer's Premises ..22781,18625-G
G-NGV2 Experimental Compressed Natural Gas ServiCe.........c.covvivvveiiieiesisienereesereeerensss 22782,18626-G
G-NGV4 Experimental Gas Transportation Service to Noncore Natural Gas Vehicles
.............................................................................................................. 22068,22323,22070-G
G-LNG Experimental Liquefied Natural Gas Service ... 22071,20689-G
(Continued)
Advice Letter No. 2588-G Issued by Date Filed November 16, 2004
Decision No. 95-12-053,03-10-087, Karen A, Tomcala Effective January 1, 2005
02-04-026,04-05-055,04-08-010 Vice Presidant Resolution No.

53315

Regulatory Relations



Revised Cal. P.U.C. Sheet No. 22797-G
) Pacific Gas and Electric Company Cancslling Revised Cal. P.U.C. Sheet No, 22785-G
& San Francisco, California
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GT MobIlEhomME Park SeIVIGE .....coooiiiiieecciiei ettt ees st e e e et e e e s seasseesseessasnses 22770,22771-G
G-10 Service to Company EMPIOYEES .......cocooi ittt et e e 11318-G
GL-1 Residential CARE Program ServiCe.........ccceeiiniioiieeie e 22772,18603-G
GML Master-Metered Multifamily CARE Program Service ..........cccoevvvvivniineen 22773,22564,22565-G
GSL Muitifamily CARE Program Service .......ccciimmnnienienicsiniiccieeeeneenns 22774,22775,18607-G
GTL Mobilehome Park CARE Program Service .....cceeievievereveiessiseeessssssnnnn. 22776,22777,18608-G
G-MHPS Master-Metered Mobilehome Park Safety Surcharge .........occoeeeecveveeciee e 22034-G
NONRESIDENTIAL
G-NR1 Gas Service to Small Commercial Customers.......cocvvevieccevcciee e 22778,22570-G
G-NR2 Gas Service to Large Commercial CUStOMErS.......c.ceviev vt ce e 22778,22572-G
G-CP Gas Procurement Service to Core End-Use CUSIOMErS.........c..coevivveevevesie e eeesreses 22780-G
G-CPX Crossover Gas Procurement Service to Core End-Use Customers ..........c.ccecoeeeme.e... 22642-G
G-NT Gas Transportation Service to Noncore End-Use Customers ...... 22035,22321,22037,22038-G
G-EG Gas Transportation Service to Electric Generation.......c...cc.......... 22310,22304,22172,22173-G
G-30 Public Outdoor LIghting ServiCe...........icieeiiiiirere v 22630-G
G-WSL Gas Transportation Service to Wholesale/Resale Customers................ 22322,22044,22045-G
G-BAL Gas Balancing Service for Intrastate Transportation Customers...........c.coooecevveveevennns 22046,

21549,20034,22047,22048,20037,20038,20039,22049,22050,20042,20043,20044,22051-G

Advice Lefter No. 2589-G Issued by Date Filed November 16, 2004
Dacision No. 95-12-053,03-10-087, Karen A. Tomcala Effective January 1, 2005
02-04-026,04-05-055,04-08-010 Vice President Resolution No.

53316 ARegulatory Relations
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Advice 2589-G
PACIFIC GAS AND ELECTRIC COMPANY
2005 ANNUAL TRUE-UP (AL 2589-G FILED NOVEMBER 16, 2004)
TABLE 1
ILLUSTRATIVE GAS RATES

CLASS AVERAGE END-USE RATES ($/th)
%

Lina November 2004

No. Customer Class {Baseline OIR) January 2005 Change (c)
(A) (B) _ <)
BUNDLED - Retail Core (a)

i Residential Non-CARE $1.114 $1.161 4.18%

2 Residential CARE .91 $.910 -0.10%

3 Small Commercial $1.050 $1.085 3.28%

4 Large Commercial $.906 $.900 0.71%

TRANSPORT ONLY - Retail Cora {(G-CT) (b}

5 Residential Non-CARE $.376 $.402 6.76%

6 Residential CARE $.151 $.130 -13.43%

7 Small Commercial $.333 $.348 4.64%

8 Large Commercial $.212 $.187 -11.97%

TRANSPORT ONLY - Retail Noncore {b)

9 Industrial Distribution (G-NT) $.120 $.124 321%
10 Industrial Transmission (G-NT) $.047 $.050 5.81%
11 Electric Generation (G-EG) $.020 $.019 -5.39%

TRANSPORT ONLY - Wholesale Core and Noncore {G-WSL) (b)

12 Alpine Natural Gas $.028 $.028 -3.80%
13 Coalinga $.028 $.027 -3.89%
14 Island Energy $.086 $.085 -1.27%
15 Palo Alto $.021 $.020 -5.29%
16 West Coast Gas - Castle . $.035 $5.034 3.11%
17 West Coast Gas - Mather $.035 $.034 -3.12%

(2) Bundled core present and proposed rates include an illustrative average WACQOG rate of $0.612 per therm. Actual
procurement rates change monthly.

(b) Transport-only retail rates are the class average rates applicable to the gas schedules as specified. Transport-only
rates are shown at citygate (exclude intrastate backbone transmission and storage charges).

{¢) Rates are rounded to 3 decimals for viewing ease. Percentage rate changes are calculated on a 5-digit basis.
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